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'Doe1t1!.on 'No36G82 ' 

BEFOPS .'J:EE. ~1OAD CO!~SION OF 'I'EZ STATE OF CAI.:tFOR.i@' ~ 
.. ... qq~ 

In tho me.ttor of tho 1nve:3't1g~;t.!on. on t.hO~? ~~b'lf 
Co1:lm1Stl1o:c.'3 own 'ClOt1on 1r.-:O tJ!e' ree.eoneblone0'3 (//YA.;, 
or tho ra.to3, rulo", l' resulet1~, ehergos, 
e~31t1ce;t10D!1, eO::l.tl"aet!3, ,re.et~es, Bo::"'l1eo ) ~a:Je No. 4622 
e.nd'o:l,)oro.t1on otc., 1lt':pliCQbl~to sasoortico ) 
v~:th1n tho Nort~ern =(l.ll!o~ l!ICX"'I1eo, ~otl. or ) 
PACIFIC, Gf\S AND :EU;O'LUC . COY.l'Al'r! - ) . 

----------------), 
,':, 

In theztter ot . tho :!nvea~isat:ton -:;pen. t21o' 
.C~s1onf~,own :ot1on'1nto, the re~oncbl~oo3· 
<:t: 't.he'm~o, ruloa, rogulat!.on::, e:.rge:'J,. clc.~ .. 
31i'1ec.t1o::s, eont:racte, J(l"aet.1ec~, eerv~ce ::::.~ 
Opo:at10ll, etc., :l.llPlieablo to eJl3 ~er7!co 
rltbin 'tho San 'Joe.o~ ~(J'Wor :Oiv~a!on 0-: 

. P'AcmC GAS AlID ztSC'l!crC' COMPAnY 

) , 
I 
\ 
I 

) 
) 
) 
) 

,) 

---------------) 
. R. 'VI. DuVa.l,,' t<:tr P~i1'ic Gee =d Eloctr!.e Co::po.ny 

Jolm. J .O,'Toolo, City Attome:r, :DiO%:. R. Ze-l::.", Atl:.iO~t City Attorno:/" end 
?.c.uJ. I. .. Eoek, tor tho Ci'ty D::d County vr So.: Frnno:teco . 

L. s. ~ee~"e.:od..A. G. Ja:m.o:J,1' '!or the C1":y,.or ?e.lo Alto 
L. K., Woltoro, forGoldon Sto.to. C~~, :'imited 
t":t"ank:l3. &.rt~,. tor Ove:l:l-Ill!no!e-?ac~:tc COo.Dt. C~an;r' 
w. :0. !.facKe.y, tor Co=ore!Al 'O''t11!.'tj So:'V~ec .3:ld ~ .. b;" .. Produote 
t. F. ~r1~t).s" tor' Cs.n:lero ~.le of C-:l.1:t!ol'n!a 
W. C. Sto:le" tor Sc.eramt)::lto C~cr of Co:r:mcreo 
J _ J. Deuol, tor the Cal:t:t'o:rn1o. Fa...~ :B1ll-oc.u F6d.oro.":1o::l. 
J. Ker.rl:l. Roonoy, ~Pllty City Attor"'-ey" '!ar tho City, of Oa.kla.nd. 
!i. ;r. CroeSer, tor American :Rad!.e ":0::' ~ Sta%:.e.o.rd. Sc.n1 te.ry Co~cro. t101'l 
Coorge I. Frank, for Ap~Ollt Jio~o A3:oc!llt1on .of Sen Frane1oco '" 
C:'ll:.etor E. W(l.tOo:l" M::J:'stant'D13tr!et Atton~, tor Son Joe.qu1n. C~ty 
Chootor C. F1ak,' C1.ty Y..ane.s"r, one. Corc.ld. H.., Stut=a.n, Aooitl'ta.nt. C1 t, 

Attol"llOY, tor the· C1 ty of :Borke1oj". ' 

O:?!N"ION ... _--_ ... -

Tho6~ e~ee, ~ye3tigetione on t.h~ Cocm1BOi~'~ own motion i::lto 

. the rc.toB of ?~c!t1e Gc.s a:ld. Eloc~1e ColUJ.'le.D.Y tor eOX'V'1ec' otnat1lr~l·ga.t: m 
." ,. , 

Norther.l Ca11!'ornill'and. ,in. the San JOllquin Ve.llo:r, vere COlltSo11datee. e.t tho 

hoo.nne 0:'1 Dce.'r 18; 1942, ~or tho .ptOrpoooo'! ho.o.r"~ end. 'deei310n. , Pro

v10'.U1ly, t'..70 hoo.r!::gs Md .bOOll.hol<':. !:c. rofcronco' to· Ce.ae 4022, ~ ov1d.onco te.kon, 
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and tvo dee1s1ono ro:ldorod therein. 

Roportoof 'tho Commiscio:l'e 3tc.tt for tho Northorn Ce.l1forn:1e. Cc.s 

Dopartmont (Ex.' 1) (0.) end. tor ~o Sc.n Joc.quin Co.3 Dcpartmont (E::~' 12) ;e) , 

1nclud1ne OCt1me.t03' tor tho :;00.:- of 1941, ...... oro introducod !n tho record.: Thoso 

roporto 1nd.1ce.to tbat tho Nor:hcm Cc.1:t1'0r::l1e. Gc.3 :Oopc.rtm.cnt oernoa,on tb.o 

bo.s10 of 03t~tOd. ros~t3for 1941 c.djuetC1d ,toc:vorc.eeeonditi0:OS~ 6.89%, 

..... h11o tho Sen Joo.qu1:! Gc.s. Dopatmo:lt:cer::.ed 6-.?~;or"e eomoinod. o~ for 

'both of 6.S6~ on c'hi:t.or1ec.leo3t rete "oc.oo of '$131,349,000. Tho :.etuel: 

mto-of-rot1lX':l for tho 12 'ClO:lth3 ond.1r.e S",to::lbcr 30, 1942, c.s shown bytllo 

book c.mOtmto of rovenue c.ne. OX,Pc:.wo ~,s rolc.tcc1 to' tho Co:r.:tl1~a1on' e 'sterf"", 

reto bc.s'~ e:.p1tel eso! DoeOl:l.bor 31, !9'.l, vt'':: 6.81~, orol1ghtly'lwO%"thc.:l 

tho oet1mato. Rovovor, 'VCl-10US edjust::onta :bclud.1l:lg r<Y/CllUO edjuatmcnt for 

tomporC'.t~o' condit10no CorIa c.d.clitiOn3 ~o tho rete beoo ..... are not mo.d.o,nor 10 

S1neO' e plc.:l. O'f rc.to ro-:l:.cD1t1ect10n 1l1:.: boon aub::n1ttod to tho CommisSion 

lloroin efto%" %l\l:!loro'a3 contermlC'Os end negot1o.t1ons with the Compa,ny, it 10 

umeeoosc.ry to d.1ecUB3 1n dote11 the elo:.o:l.to involved !:l. e.'bove rate .. o1'-rettln:. 

eeleulc:t1ons.' It ohould be :loted th:.t tho~o:npCDy re3ervec. its r1gb.ts' or 

Shortly cJ:-tor tho ol'en1ng or th(!) 1nve~t1se.t1on on Jo:r:.~ Z1, 1942,' 

..... tJ:r cond1t10llt! necoao1te.tcd. 0'Ub~tc.:lt1e.l mod11'1ect1on3 of tho IlC.tura.l ~ D'U'pp~ 

to Northo:'ll Ca11forn1e., 1ne1~ tho c~ly ot go.:J i':t'Ol:. :'1"",,, sources' lI.D.d con- ' 

soquontly of d.1ttel"ont hoe.'t Oo:l.to=.t. 'l".a.oao cl=~e:i, while ~!yi:lg tho 

conC!t1ons 'Undor ..... ll1eh tho' oet!:'.to ot tAo ste.tt "'.re.3 ,repc.rod., brought· to 'tho 

torogrclmd. t:. ousgoI'Jt1o:l 0: tho Co=.ooicn:' 0 O2:g1neor1:lg otett t~t e ter11"t 

(0.) Tlle roporto on ':RosultO' or O;j?or::.t1on woro ,ropc.rod "03" tla!1lboro ot tho 
Co:c1soion' G Pu"olle Utili ti03 Dapc.r:ment. z.o.o ehc.pt~3 on ~storj", 
ProsentO:poret1~, Conor:.l zx,cneo, 'l'~03 ~d Ro.to .ot iloturn 'Wetro 
:properod. "oy Loron W. E=.et, :Ro30crell E:lginoor, c.oo1otod. bj" C. iT. Y.o%"o, 
o.n~ Stowt-.:rt ·wo"octr. , Tho- ehc.:pt01"$ on C1oe.r1nG Aecouot3, Fi:Cod Cep1te.l 
c.nd. Reto 3:.00 woro :propc.rOl11J!ld.or tho 3u-porvio1or. 0::' C. ':. ,Moo!J, 
Ve1'tU'.t1on ~oor, by Peul E. :outotu'". 1...::J:.dod prOJ?ort1os ...... oro e:p
pr::.1ood. 'by :e. P. HcAillffo. Oyoreting Ro'Vonuo~ I Oporo.tiDG ~one03 
c.nd. Doproc1c.t!0:l A:u.u1t"J ...... oro 1n'Voot1ectod. "1 R. A. Wolle, Cc.a ~c. 
Eloetric Enginoor, c.so10tod. by A. :So .A.~o end Lloyd. Z. Coop¢r. 
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provision 'bo oete'b113l:lod. 'by 'Wll1ch, eo long t:.1J :cetural ~,or hcat1XlSveluoa 

su:1te.b1o for eone'Umpt1on 1n con~n%COX'of ~pl1c.:nees VM .suppliod, tho retotJ 

wuld 'be ~U5tod. by ro1'!~ 0: tcJ:11'!s vbonover tllo llec.t1:ag valuo ella:a8od 
, , 

by 50 3.t. u. por cu. '!:t .. troc' 1U! bese. Thue" tho pubUc 'Would be e8sured of 

a re.to eommcmtn:re.to ~th tho hoe.~~ quc.l1t1 or tho 'fuol suppliod, 'Wh11e tho 
, , 

Comp~'e oporat10no "JOuld. 'bo =0 more flOX1blo. Tho 1mIted1atc problems 'Were 

at tMt t1mo in tho ~ :F%'ene13co,,!.o..ot:Bey and Stockton D1v1e1onB, end, aftor, 

hec.r1tlg, th~ CoE:i331C 130UoQ. ito !.:D.tor1m ord.or, DeC1s:ton NQ .. 35299' j,n" 

Cc.30 4622, prov1djng, f,r roduetion !n gO%lerel Gerv'1ee oehedu.loe of 4~ 1n 
, . , 

se.llF:ranc:toeo, 8~ :tn. th? Ec.st 'Bc.y, f!.lld. eo~.,em ebt:.:c8oD in' othor 'e.ree.o; 

togothO'l' 'With tho:t"1lmg of the eut=o.t:!.c t:.djUl3tmcmt' clo.UDe 'lor cMngoe :t:c. 

hee.t!ng values. Such ter11':t"o ".Iero :"!.lea by the Com,pe.nr :p'ttI!'suant'to, t~ order. 

The oraer left for 1'tU"t~r cOll:J:tder&t1on the' f'1%'m industr1e.l aehed~.e I . e~ 

mere1Albuild.12:l8 heat1ng ,checlu1es, sUl":Plue i:dUDtr1e.l ~chedul.eo and ,the 

Palo Alto re-ealo contre.et, '\lith wtrue't101la to the starf to study theBe 

tar1!fsand report results. 

At thC' :tn1t141 heartn,g. or. Februe.l7 9, 1942, one or 'the Com1e8ion'a 

eng1::l.ocro, A. :S~~e, introduced 1n avi~ene~e. proposed ult.1me.te rO(;lAe-
, , 

81r1ee.t1on or tho Northern Ce.l1to:rn1e. natural ga.a rate sebed.ulee (Exb1'b1't No.8) 

by sope.rat~ c1tyand. rural'eerv1eeD 1nto &pprox1me.te~ six zonel5, d~end.1llg, .. , 

on populA t1on", cuatomor del::I.e1 ty, C'Ueltomor ueago' and. other cons1d.erat1one. The 

preaent cla801t':teat1onlol'as develo:Ped. ,btJ.eic3.lly roll~ the 'diSCOVery or', 

Kettleman ~1eld.,&ld bu11d.1::le ot lines 1r. 1929-1930; a:ld. acmo areas are at 

Dubatcnt1e.lly h1gl1or raUt ~els than other area.e, loI'1tbout ma.jor roeognit1on 

or relative customer dens1ties 1n the several segments or each &rea or 'b¢tvoen 

arotl.3 .. The Se.cmmento., Se.:c.ta. Rosa" e.nd,' lI.enterey Pcn1n.eula areas' are ~lee 

ofo.re~ o.t h1eher .. ~te 'level!. 

The d.1ncovory or the Rio V1ste. :F1e1d1n Northern c",.l1!orna e:cA 

, the e.ceumule:tod ,experience to date iM1ee.te a reserve of gas 1n exceoa or 
eve1:. the Xottleman source. Numerous othor gc.s discoveries in other soct1cm.e 

ot the territory br1:cg about a situat10n "here the cllc:leod. eondi't101l8 1nd1ee.te 



,CD.sco 4621-22 e 

a nood tor recwe1:t"1cat1on to place c1~1es of 11ke charaetenet1cs on com; : 

parabl~ rate sehedulee. Comp~ repreeentAtivoD agreed to undertak~ a atudy 

or th1a problem.. Tho City end County o'!SAn Francisco, tllrQ1.18h ,its repro

SeD.t!l.t:!:V03, urgod that Sen Frenci8co, 'bcee.usoof' 1teh1gh custOr:lor done:1:ty, 

be o.ccord.odtho lowost rate. 

AD eo rosult ot tho undorD~ roc.ehed at tho wo earlier, 

hoo.r1ngo 1 end. e.s exproseed in tho Intor~ Ordor, tho COmmission's r:ftat'! and 

Compc.ny repre:3entat1voe rcv10'\07od the trends of rO·/Ollue, "agos end. Ol'orc.t!l'.lg 

OXjfOllOOO, and re.te beso, a:Qd tbe hoo.tlne vlllue and :oe.te roelassification ' 

problO'CD herom Dot forth; and Z. 11'_ McNaughton, Director or the Comm1sBion' s 

Publie Utilities ~artmont, tostitiod c.t the consolidAtod. procood1ng 
, . 

Decembor 18, 1942, tbat eo pX'¢posed. cgreomont l::Ic.d 'boen roached tollOWing such 

cO~1doret1on to tho effect thatr sUbjoct to tho approval of the Comm1so1on, 

eo l'la.n ot o.d.justment tor h~t1l:lg valuos 'nnd. ot re.to roelc.os1tieat1ontJ 'bo 
, , 

otroct~d ao' Boon as the noeO:3eer.Y~it.!s end b11l1ng chorto:~bo propered 

to ef:t"ect a roe.l1pent or ge.e retos at.o. sav1nS 01: $1,300;000' ~ ~\lm to- tbet 

,public .. " 

~h~' ~oat~~ ot Ces and Eloctric Erlg1neor R .. A. Woho' shows tIllcier 

tho prepered. ~le.n, 'it e.dopted,' six general zon"s "ould 'be 'established 'With 

ba!Je rates at the toll~ levole: 

: · : First ' :. Ba::Je Ra: te -CentD :2er lOO Cu .Ft • : · · : : 300 Cu .. Ft. . .. .. .. . . · .. . - ' .' .. .. 
· · : d:r l~o~"- -: Next: Next:' Next : . Next :AllOver: · · 
:Zo:le: Deaer1:Et1~ :. !ne.' :Uninc. :2,200:1,50£:10,000:80,000:100,000 :, 

No, 1 S~ FranciSCO ~d 
,Daly City $.70 $ ... 4 .. 6/; 4.2~ , 4.0~" 3 .. 7~ , ?;.4p 

No. 2 East &,. Citi~s .. 70 .80 4.7 4.3 4.0 3·7 ?;~4 . 

No. :; Cit1es 01'50,000 to 
100 J 000 Popula:tion .. 75 .85 4.8 4 .. 4' 4 .. 0 3 .. 7 3.4 , 

No. 4 C1t1ea;of' 5",OOO:to 
;0,000 Population .80 .90 4.9 4.; 4.1 3 .. 7 :;.4 

,No.5 C1t1esend T~~,Under 
5,000 PC1,Pule.t1on a:Qd 
~u11t-up Uninoorpo-

.85 4.1 3.4 rated CQmr:lunities .9; 5·0 4.5 ?;,.7 
No. 6 Rura.l AreM ' 1.05 ;.0 4.; 4.1, 

' .. 7 3.4 



Th.e c.'bovo ~o retc~ c:ro :prodicc::od U'pO: sorvice e:f'natural f!!J.!'J er 

a hoe.t~ ~/o.lue or llOO' :B.t.u. 1'or cu. ft. 3tc.nd.t\rd. t~ew-100, tho' ro.teo fer 

uzo,go 1:l exeoco 0'£20,000 cu.1"t. POl" mO!lth aro be.3od 01l fu~l oil a.t $l .. oo 'por 

barrol, and oubject 'to ed.juat::1ont vllor. fuol eil cbe.Dgos " in ,rico. 

'nl.o lovel e~ "ro:)ont re'COG 13 BUell t~t tho a.ro.ln Ca:'Jl'lot ont1roly b¢ .-
. ..,' . . . .' ' .' 

oq,uc.11zod at th1o, t1:lc e:ld' certain croo.::r CJ:" continuod o.~ oubd1v1a:tono of' tho 

siX Scno:-e.l zonos, 1:lcludj;c,g cOX"tc1n. smcllCX" c:ttii!)f: c.nd to'Wlla,. tho· Mc.ryonllo ' 

D1ctr1et, e.nd eortc.1:l rurel ooct10l:.3. 

Exbib1to'13~ 14 end. 17 ~rOQont t~o or'£oct1voretooas,propooe~. ,It 

10 bcl:tovod tho of'foet1vo ro.too :..~ sot :::'orth in tlloao 'oxh1b1to :u"'o rOe:JOtIO.blo 

:.no. ohould. be' c.dopted with, hOW'O"for 1 tho '£oll~~ '::1Oe.1:f'!cc.t1on:J: 

:E:xh1b1t No. 13: , " , ' . , 
1. In Schodulo c....4.2B, rl1n1mum. ebcrso of SOt 1netoc.d. ot 85t 
2. In Schedulo C-5.1C c.nd c..6.1C" reto pOl" hu:lerod cubic reot' 

, :por motor POl" month for 80,,000 cubic-foot block ot } .. 18,6 
1nstoc.d of' ?; .. 17/; . , 

Zx1Ub1t No. 17: 
1. !n Soh~ulo G-3 .. lA, Idpi ln1ll::l ch:.reoo r..3 :f'ollO'\>"S: 

, 0,. ' City or Frosno" 6dt wtoed of 70,6 
b.. :Froono :rubu:b:.n a.:c.d. Cc.lvc." 8'),6 :i.:lctoc.d ot So/; 

In e.ceo:p113~ thio roclc.a::li1'1ce.ti01l1t 1e cpp.c.ront. tMt ,,¢!to ero0.3" 

ouch co ruro.1 ~ tho ,rooont lw-:.-e.t~ DrOM? 'IoT111 be e.ecordod no roduct1e:o. 

beco,u:::o of' the ex~st1:lg lov re.t., l~/e13, 'W':u,l" 1::. thl'.) ce.::e ot ecrte.1n othor 

rurc.1 aroQ.fJ, e.:c.d. cer:tc.:tn' c1t1oo f~ly 1n tllo :!:l1~-ro.te eroa, reductions in 

clw.reec ~ e;ro:.t ~o 15~ ero ettoctcd.. 

In t~o rocle:::::1t1cet1on to 1>e ord.,rod it :niGht bo concluded tbc.t tho . 

zon:tne to bo Oota."ol1D:'e4. ',Ie:: set up, aolely on tho' bM1c '0: populat!o:c... 1'h1o ,1::: ' 

::lot the c~o. It is true tM.t popula'ti~ lla.o 1>oen ~d.1cet~ a.o .e l're.et1e~l ' 

':IlOlll'lC ot' dol1:loc.t!ng' one: zone from e.nothor. Actue11y tho nU%liber ot' cuotcmoro 
",' . 

30rvod end tho don31ty or thoso eu.otomorD por i.m:tt ot :tn"/oo~t, ~ore.til'le' 

ox:pcnoo, end ro",onuv ,rocoivod. waro tho 1:10%'0 pri:lo ~ Co:ltroll1ne, t'o,etora in 

IJ ott1ng up tho J;lopulo. t10n ...,tope 'b~ zonos. '!'h1o boing so 1 tho:! 0 'othor t.e.ctoro . " 
" 

muot nocoooe.r1ly bo e1-,0ll cO%lBidore.:t!on 'botoro roelo.o:1!yi%lg c1tloa from ono ' 

zono to CI:lothor .. 

A study 1nd1ctltod that Sc.:o. Fra:c.cieco ohould '00 -Gecordod. c. dittoror..t13.1 

aD c¢mparod to tho Eo.ot P4y ;':00" alt40ugh th¢ evidonco 1:o.d1ec.tod it should !lot 



bo 1n d.1roet ret10 to 'tho, customer' d0Xl81ty d.1:f"torc:lCOS, 

Tho Sen JOllqu1n t\rOM contonng on :Frosno- c:re l:t~eo rocwa1ficd 

in tho pro,ooel, althoush :Bekcrsf101d 10 %lot !r..cludod D1%lOO ::'te f!/JJJ r:l.to is 

eiroc~ oubctc.nt1~Uy 'low¢:' t= r::ny othor go:lcro.l DcN1C~ re.to on tho oj"atoc, 

''both o:l. e. '701'Jmotr1e e.::d. ex:. Co ~tl.t ur..1t ~o1a of eo::pa.riaon. 

Thoro, ero t~oo c::.sc~ of "'~nor increasos 1:l. the :n1n1:n::t' ellerBoo of tho 
,'" (b)' , , 

gonora.1 o01"'V1co rcto= 1>U:;; :::cr1el roduet1one 1%l other bloekl!! ot l;ru,eh ratos 

voro mdo eo tho. t ~ over-ell' :let rod:u.ct!.on it ::c.d.o 1:l' occh of tho ter:!.tfo. 

Follov1%lS e. pll=.' ~omevl::.t '01m1lo.:r: to th:.t prorJontod' imdor' tho eonore1 

corneo Dched.ulo~, tho :rc.to: 't'J-: 1"1.X'!! 1%l~uotr:r.c.l oorv1co u:odcr pro.eont Sehodulos 

c-4C end. 0.-41 ero to bo rov1~ot ~ord.C'r to g1v'J recoGnition to the d1!'toroneos 

in tho hoetinl; vc.1".W~f ece COX"1cd. It 11'J l,?r01'oaod to ol'l1ttho prooont c..1+O' 

eellodulo into 'two 'f.lo..~o, 'to b., ia:0"..'n e.tJ G-40 end c..4oA. Sched.ule c..JI.Ov111' " 

of:1Vor tho tcrr1tox:' cOr"/od.by net1.U'cl f!P;J ot c. ho(:.t1.ng vcluo ,of 1100 :S~t.U., o.nd 
. --' , ':.' ',", . 

tho baJ.e.neo, of tho to:.':"1 tOr"J :l0'0r 0 onoe. n~,~; c..40, end mol"O' l5poe!.f1ec.lly 1n tho , .. 

::Iorv1eo aroe.o eU'pp:~::~d. .... ~th 1050-:S.t .. u .. 3M, 'Will booorved under e. nev ,tar!.tt·', . 
/,:/." J 

.,' , ' , . 

refloct eo :3 ~r cent o::d. the C-4OA e. 6.:;~ c<!mt reduction ~ order to a.eeord 

yrr;pl!lr reco~t1or. to .,):0 ro~,eet1ve hoe.t1r.g v~lueo or the eas,.~or'od..· 
. ' 

. I:l.add1t1on ~t is pr0:9osed to' a"tol1oh tho l'r03ellt firm. !.%lduotr~l . . 
. 8ehedul~ 1:1 the North :Bay :lJld. Sa.or::uto~te-S·.;O'e1:ton e.rCe3 (Q...41) md tran01"~r~'the:t. 
3erv1ce to the nov propoooa.Schodulo G-4?A.. ruo v111 br~ e.bout noodod. uru.-

,.' 

torm!'ty, '1:olIm:lueh tl.G' ell service '!mdor SelY.ldulo C-4OA. in tho futm-o "J111,::the~: ~o 

tl:ltl.t of' tho l050-:B.t.u. ~ otc.nd.:rd. Tb;rJle.ttor cbl:.tl$o 'Will reeult i.."lthe 
I,:"" 

a~ or in loseor chc.rgoc 1n 0.11 oCoeo:; ox,,:~t to e vory :!'w,cu.stomorc 'W'ho, in 

c01"te.1n month.:! ~ tho yoar, 'IN:':; roeo:i;vo O!!IC.U 1%leroo.ooc in tho ma.gn1tudo of' 
,d 

bot'W'ocn CllO c.:::Ki t ..... O' per cont •. On, en o.n:c.Ul'll br.:.a1D ~uoh 1ncroe.so~ nll bO:loe;lig1-

" 
.blo Dna. t::rJ.Y tMt :r.c.y e.etu:.lly metor1el1%o ere lookod upon e.s juet ::.%l6'. r0et3oneb:lo. 

'" /, . 

<b) Such ineroe.aoe e.:'c.J.imi too. toeir.:nso~ in t~~ m1n1:::n:. choreoB c.n~ c.ro· . 
c.z' tollows: .' . -. . 

1 .. Schodulo C-~:lA. - Min1mUll:. c~Gc ~or~od from 88p to 90t 1%l 
1J:l1ncorporo:t.od c.roee otbor tbc.n., thoco ewood ~. su'bur'bc.n. 

2. Schodulo c...6A. - M1n1tn:1m ehc.:r.so 1neroQ.:lod. :f'ro:ll $1.0:;, to- $1.05 ill 
tm1neorporc.tod r:.:r00.t3 tor:ncr~ eorvod. onS~hoduloo G-3 end' c;..4 

," u:c.1ncorpor:.tou.. '" ' "'/ '" ' 
3. Schodulo a...6.2:8 - Minimum cb.c.reo 1%leroescd from 90~ tc $l.~ i:l 

~eorporetod ::.roes :f'ormorly~,eorvod. \md.or Sel:.odulo C-l2 
'~e011>oro.tod .. 
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,I" 

, , 

, " 

.. ;. 

'!h~ ~rosram e.e,l'roeentc~ et the' hcanng ;,l1kew1~o prOVided tor eerte.1n 

.' ebe.:oeos :1r. tho&c to.r1!1'e knO"& c.e Commorc1e.l Duil4.1ng Rea.t1n8 Serv1ec..,8chea.uleo .. 
,'" 

. . ~ . 

hoo.t:1ng ve.luoe in t~ Sen' Fre.t:.c!t!e'=> e.nd East. :s6.;r aroa.e T ine.smuch ae ''tho ra.'te" , 
'! 

,levol is e.l%'ee.d.y c~1derod lQ\" ~or, the cw:t.cter of ,use =.de or the '8tJ.e. . ' 

" 

Tho :proDono;. GR-1 eehe'!u1o ~ to bo spl1t and. th~ portion relc:t1ll8 to 

tho 1050 :8.t.u. ge.s, ~ the wt ~y ~co. 18' t~ bo accord.ed a 2 per centreduet1on. 

Thoro are e.:e 0 other l~.8e' ~ortant changO! to be made 1n ordor to . 
, 'br!ng about bottor ~orm:1 ty .. (c) 

" 

The 'surpl'.l8 .gaD rate, 8et.eduloe ::.re not proposed to be 4djustod at 
. 

this time. The rceor~ ehovs thoBe l!~hodulo,3he.vo 'been clotted to new cu.etome:ro, 
, " 

and. the Comm1S~1o:c. ~8 jud1c1a.l ~ot1eo of tho ~ende:c.cy or a sto.tc-w1de 

.. 
Thost.et'1" ll~oacs to a:p1>~ tho rulo !"or edjustmont ot rlIlturc.l gc.s 

',ratos bcoa.W5e' of c~e 1:l hoat~ ~c.lue, e.a proposed :1n FJch1b1t No~' 16,' to 

all g0%lore.l serv1co, !~ :1llduetr1al ~d eOfllmcre1al buil~heat~ sched.ulo!" 

in'the o.mounte' of4~,. ?ffi and '2$ roepoct:voly !~ oe.ch ~ :S:t.u~' c~o 1nbaee. 

Tho oVidence shovs tl1020 t:.djU3tmon~ to bo '!"~..!lono.ble end. te1%" to b<>th tho, 
.. " 

company end. tAoc~tOC)r, ena. ther give c~t.e~dore.t1on to tho o.dd1t10%lC.1 
, , 

q,uellt1t1ea of gaB nocCS1e.r;r to be :purCMact1 non lo,,;or-hoe.t St-S' is 8'1.lppl1od. 

No cba:Jgo 1:3 :provid.ed.m tho l~h of ·tbo b:~kG ~mco tho minor rof1nelte:lt 

of e.ceureey does ~ot ~t1f1 ~he e~!icet1o.--e ot providing thoterit.f ,rov101ons 

tgr it. 

Tho Intor1: Order ot tho Comm!se!ca eatebUehod. 0. tar1U pl"0"r1e1on 

permitting 0. ~1mUm ~er1et1on or" 3.t.u., e1~or vo.y,'from tho ep~c1t104 

evore.go hoet1ng vc.luc. 'When tho actual v.e.rU.'t1,on in tho monthl3' eVO'reec exceeds 

(e) Prosent Schedule (2...lA is to 'bo rof11~ o:c.d doe1gne.tod GR-~; :prosent 
Schedulo GH-2 1e to, bo ref'1led and tho :1t1ee or Hc.ywc.rd, L::.vermoro, end 
Ploe.se.nton crt) to 00 removt)Q. e.na. 1.:D.eorp~rc.tod. 1n Schodulo CZ-lA. end , 
Petterson end NO"~ e:ro to be tro:oo:f'crrod.' toproscnt Schod.ulo c;R-2A..' 
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35 ~.t.u. 'tor two eonsoout!vo month3; tho Comp~,. lnwst''t11o o.'rev1eecl schedule 
'.. -

et tho M'.t'Deso, e1thor':50 '.'B.t .. u .. h1ghor or 50 B.,t.u .. lowC%"J meJd7lS tho c!foc-

t:tvo re.tOtS :per cubic i'oot o1-;her highor or lower. 

'!ho Com,p~ 'Pr~sontoa eo rcqucet, DU]iportod bj" to"timony or 'W'. (;. 

VineontJ Vico Proe1d.e:t end. Etceutivo Ensineor, t:b4t this rc.D8e bo broo.d.enod. 

from 35 B.t .. u. to 50 b .. t .. U .. , tbuso1'tectivoly W14enillS the are.rJ8e of tolera.nco . . ' 

trot:l. 70 :B .. t.u .. to 100 3 .. t.u. :':. y.c,s urgod. the.t the Cocp.e.:c:r ~ :lOW e. renee or 

100 :B.t.u .. in ell ot ~o aoe 1l0~ affocted bY' the Interim. Order, e.nd tl:le.t tho 

p%'OJ.)Ooel 'Would 'bo 0. 'rO.etr!et1on c~od' to- ite preeont oportltiOM.' 

All 1ntor.,etod. p.c.rt10e, !J:lolu~ rej;!roaontet1vo8 ot all cities end. 

eount1es in tho CO~'t3 serv1co ~ee., vero noti!iod ot tho hoc.r17lg. No 

l'rotollt 'Wc.s entorod. ~c.rd mcJdng o'! the gonore1 ple.n efi'octive.' W. D. MecXc.y, 

raproaont1ng eortt::.1r. customC%"S ot '20 Com;perlY :tn R1eh:nor.A,e.skod 't:bo.t 

ineroe.ood popule.tion d.uo to -wc.r industrio" but 'Wt;.l3 not e.b1o to conVinci%lgl1 

dcmonotrQ.~ tbe.t tbe ,be:o.go wo.tJ Justi1'iod. 'ry tho !eetD. 

Attar, Co co-...s!.dore.t1on ot the' ro~, , I em of tho OP1n1~ tmt tho 

Comm100:ton ohou1d. adop~ the reele.esi:f."1eati?n :plan alJ d.eveloped ,elld. :prestWlted in 

evidence bY' 1~ e:J.g1:eelrs, subject to certt1:l :n1nor mod1f1cat10IlB elld ollouJ.,d 

order the Compar.y ~ zca.kl!! it et!oet1ve on ~eter ree.d1ngs te.lI:en ,on and after 

February 15,1943. In th1G order ,it shou.:d. be Bl'ee1f1ce.lly t::O.d.erstood. the 

c0%l8olidAt1on o! ;proeeed1r.ge h~e1n 1n llov,ay cl:al:ges the Commioe1on' PJ !Or:1er 

rete..f'1x1:lg :poliC1 of eonsider1%lg t~e San ~oe.qu.:!.n Area operations oepa.re.~:.y. 

troc the Northern Cc.l1!orn18. ),roe. as dese:-!'Ood 1n Exhibits No .. 1 and No. 22. 

either ve.:r !rom th~ base, or a'total ot 100 ~.t .. 'll. rt1%lge,compe.red. 'W'1th the 

variat10n or 35 :B.t.u. reco:zend.ed b:r tho stat'!, 'be ;porm1tt&i, 1t ap~e.:rtl,tl::e.t 

to do 00 might provide ouch Co ~1de range e! to do!eat tbe effective ~ere.t1on 

ot the adjustm~t ot such rates b:r the te.rU'! prov:ts:ton propoeed.. It 1"urther 

appoars' tnat th~ propoeed provisions of :Exh1b1t No. 16 afi"ord. ~ real1ty 0. 

leoo rootr1ct1ve procedure, even tbough the l1m1t or ~e is '70 :s.t.u .. :;' t~ 
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the preeentprov1e1on of ~ ~e of 100 ~.t.u., 81nCO the 18ttor i! an ~boolute 

roq\Urement or eervice, and 'm4'Y not be cl:l.L\oged except tllroueh formn.l application ' 

to tho Com1oeion,' vlnle tbo formor ma.koa provision tor, a. Simple ;proceduro tor 

ter1fi" ehe:D.go8, 1n r.c.rm~ 'Io71";h CMzl6CD 1n tho hcet~ value of the g&JJ' oupp11ed. 

I roeommend the 1'ol~owixlg torm of Order. lr1 30' dOing, I dcs1re to 

state the.t I believe a. commene.able c.d.v~omont :cae boen mMe thrO\26ll'tMepro

eood.1Dg 1n tho !\1nd.emontale o~ e02ll!ltruct1on of natural gas rate schedules ~ • ' 

sources e.nd hoat1l:lgva.:'ue o! go.e ebtcgo, togother 'With tho 1'undamenta.l roele.o

si:f':tce.tion by citios ~, aroo.a a! s~ttod hm:'o~. 

O~!)ER 
-~ -- .... 

A Ilubl1e hea..-1Dg ho.virlg boen hold. in tho above proeool!1l:lga aDd. the 

matters llAv1ng 'boon sU'cmitted for dec:'eion and the Comm1oe1on being :t'ul~ 

edv1eod !n the promjoO~i 

IT IS msEBY -roUlm AS A 'lAC'! tha.t tho re.teD nOW' betcg chargod. by the 

Pacific Ce.3 tmd. :Zloctr~c CotlpCl::1 :f'or its na t'Jral gc.s servico, 1n' 80 tar e.G they 

dittor from the ro.tes hore1n os-:.e.bl1ehed." arc -.mJuat and. imrcaso:ca.blo rates 

and. the.t tho rc.toG, Sl)oc1tll eox:~tions e:ld tbat portion of :Rulo and :Rcgu.lo.tion 

No.2 herein orderod ~o just Cd rouOIla.bjo rates" Sl'oe1e.l cond.1tions, and 
, . 

ruloo ,and. rogulations for gc.s ~rvieo to '00 ehe:god. e.nd. a.pplied by Po.eif1c Cc.o 
" 

and Eloctric Company end,·, bet!:1:.g thio ord.or upon' the' forogotog t:tnd1llG. or :f'~t 
and U'ponthO' fe.etuc.l !1ncU:cgs :onte1nod ~ tho torogo~· op1n1on, ' 

l'I' IS E:E:RJ::Bt O:ROZRW, AS followB: 

(1)· l'hIl.t P~1f1e Ces e.nd Eloet:r1e CompaDy ab:.l.l f110, on or beforo Ju.w:ry 1" ' 

194" ~d to boeomo 'o:!'toetivo Vith motor l'oed1:cgG tekor. 'on and eftor 

, , Fobruary 15, 1943, 

(e.) "C¢nora.1 S0f"V1eo Natura.l Ge.e Sehoduloe" doo1gnated e.G G-li ,c...2A.i 

G-}; C-~; C-,.lA.: G-4; G-lIA; G-4.1j c...4.lAi C-4 .. a;, G-,; C-5.li 
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G-5.lA.; c;..5.1C; C-5.2J3; e.6; e.6A.; C-6 .. l; o..6.lA.;. 0-.6 •. 1C; 8114 

G-6.2.'8, 'Which sb&ll replace' and e.a:ncol the present General s.,-l'V1oe 

Ne:t1Jl"al Oe.a Schedules G-ol; G-JAi G--2; G-2A; C-,;0-4; 0-5; C-6i 

G-6A.i G-7; G-7A; G-8; G-9; C-10; Gw12; 0...15; G-16iande-l'7.The 

herein reterred to-. sohedules . tbat ere to be riled'· sllaJ.l 1neor .. 

pore:te the :p~oeed e:tteot1ve ra.tes 1n accordanoo 'W'1th l:xh1b1te 

1,", 14 8lld ~7 and. with the exoept1oneeet torth'in the op1n1on· 
" . " ·r-

pl"O'eed1Dg the ord~r ror eohodu1ee G-4.2!; o.5.lC; G-6~lC and' 

e-,.lA. The aforesaid sohedule" ehall l1kew1se have inoorporated 

~he eorree:pond.1xls be.oe rates and other neoessary delineations in 

ref'orenceto- the spcc:!al oonditions cover~ rate adJustments tor 

cb.e:lges in tho posted price of' 1\1.01 Oil; the heating. ve.lue ·o'!' the 

natural ses· served; and. the cberac~r of service •. 

(b.) "F:1rm. Induetr1e.l Ge.e Sert10c Sched.ules" deSignated. as e-40 and. 
. . ' . , ' , '" ' 

G--4OA., 'Wlnch sh8.ll rople.oe a:o.d Clmoel the present Schedules c;...40' 

and G--41. Tho herein ret erred to eohod.ules· that arc to· be 1'1104 

cbe.ll be 1n : accordance Vith the outline. Bet torth 1n the ~1n1on 

preco~ th1e ord.er. 

(0) "ComO%'c1o.1 :au.1l~Roat1Dg Service Schedulea" d.ee1~tod CH .. l, 

GA-lA, <:;:& .. 2", CH .. 2,A. CJldGR .. ~, vhich ebell rCl'le.e~· .. e.n' c4ncel prosent 

Sehed:".lee GR-l~ aR-JA .. OR .. 2 end. GH-2A. 'Xhe here:1n referred to 

oeheduletJtlle.t ere to be tiled eMU be 1n aeoordeneeV1th the 
" 

outl1ne sottorth in the op1n1on prooed1ngth1s order. 

(d) Rule and. ~egu.lation :No.2 e..e: nov 'W'ordcd 'With an ad.d.e4soct1on 

ontitled "Re.t~ Adjustmont for Hoa.t1Dg Value" 'With roqu1rements 

e./3 sot torth in Exhibit No·. 16. 

(2) Tho.t Po.c1:f'1c Cie.s and Electric Company sMll otarge . and collect e.t the 

sched.ulo or reato! ordered f'11odhoro1n tor 0.11 tho ge.s. service rendered. 

thorO'lmdor and ot:roctive 'With moter reM1:cSB te.ken on ond e.ttor 

February 15, 194}. 
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For all other purpoeoe th~ ol'tcct1""e dato ot ·t.h1o order eball bo 

th1rty(~O) day! !:rom Dond. !Iotter tho dAte hereof. 

'l'ho . torog01ngop1n1on e.nd ordOX' aro hereby e.pprovod and :riled. ts.s t:M 

op1..""l1on a.:ld order or t~ Ra1lroo.dComm1sl3!on of tho State ot Ce.1H'Ol":C.1a. 

DOtted at San h8ne1Gco" Ce.1UOX".Il1a, tb!a :;.qN::' day or :Deeember; 
I 

1942. 


