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361.0.1:' , Decision No~_' ______ _ 

BEFORE "!HE RA.!L?OP:J COJi,OCCSSION O? TEE ST1J.TE ,O? CALIFORNIA 

IN THE MATTZRo!' the ,Applict.:ticm of 

SOU~ ,'CAL!FO?l~IA F?..EIGE~ L!NES 
. '., . 

, ' . 
for an oreer au.thor::'zi=.g -execution. , 

Application No. 254k7 

of a note see~ed'by~ortg~ge on / 

moto~equipoent. < ----____ .J 

EY TEE COMMISSIO~~: , 

o P I ~; ! O'N --------.-, 

',' . 
Lines asks 'germ1ssion. to iss'Ueto the Bar..}: of America., 

Nat1ona.l Trust & Savi.~s~ As,sociat1on' 1 ts 5% insttLll:llent ",' 

note:for'$125"OOO and'to secu.re'the pay:Jlen~ of such note 

by the execution of. ~ =ortgage ~:tcha.ttcls on all or its 
" '. 

motor: truck. equipment. , A copy oi' the proposed note' is " 

f11ed1.."l this\proeeedine .as EY.hi'b~.t flB~ ~a.."'ld ~. copy of the 
.", ... 

projtosee mortg~ge o!,chatt~l$ as·EY.h1bit fTC." 

" S¢utb.er:~ .. California Freigl':t" Li."les. is" z. corporation 

engaged'in the tr:J..."'lsportation of ~2"operty as a' highway, coomon' 
. . 

carrier oetween'v.::.:-ious :;>o:tnts i..-" sou:thern,. Cc.lifornia. For 

the eleven:r.lo:c.ths ~ndine Nove:nber 30"1942,, ,itrcp~rts 
. ~,,' 

operatingr¢venu~z'o! $geO~eS8.6S ~c!. a net ,rofit of 
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• 
$52~227.02. Bec~use of an 1ncre~ze in ousiness, it r.as bean 

ncecssc.ry for ap,11eant to acqt:ire,in 1941, '~dc.itior..al :tot~r 

truck ecr:lilJ:lent at a. co:::t or about $100,OOO~ A~ of November, 

.:30" ,1942, the 1" e, was due on this equipr:~nt a "oQ.lance ,ot, 

$64,,194 .. 31. In additior..,appllcant re:ports, a!;,o:f that date, 

accounts~ayable and accruedp~y roll of $172,059.27. App11-

cant'propo:::esto use the $125,000, ~lhich it will borrow f:om 

Br.k' of Ame:1ca, ~r~tional Trust &: Sav!.."lgs Assoc:'::.t1on", to p3.j" 

thebo.lo.nce clue, nov: c:st1r:lc.ted a.t' a:oout $60,OOO~ on it$ equip-
, " 

:lent 'contracts a..'"ld to use the reme.1nderto ::mke' payn:.ents'on 

its accounts pay~ble. 

The not~, which applic~~t desires to issue~ carries 

a...~ interest rate of 5% ~er a.-mu: on de!err~ balenees. The' 

princ1p~:of tne note ispay~ole ~s .follows: $1,300 on 

January lO,194J,and'$1,300 on tho 10th day of'eaeh'.2lld 

everj ~onth thero~ftcr' for ten :onths; $Z?700on the 12th 

:::len th ~"'le., the sum of $6,000 on ¢'o.eh one. ~ e"lcry t:~nth thcre-
, , 

'o.1"tcr 'l.mti1 th~ 10th d~j" of' J'tZ'J.t.!, 194$), on which. d:::rtc the 

entire bc.la."lcc- cf the principal a.~c.1, i.."ltercst then unpaid, 1:>0-

comes due, a."ld payc.blc.' 

o R D E R' ..... ..- .... "'- -

Th~ Co~1zs1on hav~g considerod tho'rec.uest of 

Southern Cz.11!"o:'r..iQ. F:eight Lines 'for pcr:n1z~1on to 1ssuo ~ 

note ~or $1~5,OOO ~d to execute a mo:~z~gc o!cnattclsto 

:ecurc ~he ~aymcnt o!such no~c ~"ld it b~1ne o! the op~~ion 

that tr.is is r~ot Do rr:.:3.ttCl" on which a. hearing is !'.Leeess;.lry; 
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that the ~oney, property O~ l~bor to be,rocuree or paid tor 

by the issue of st'.id.. note :i.~ ::oeoscna'bly. rectuired by c.pplie~t 
.. ' 

forthepu:posezhere~ st~t~d, and that this applic~tion 

should be gr~~ted subject to the pro-r.L~io~s otthis·Order,. 

tr...erei"o::oe 

IT IS EERo:.~Y O.RDEP.ZD that Soutr.ern Califo:-ni~ ~l"eiz..""'lt , 

Line~ be, al'lo. it is hereby, autho:-ized to issue,' after the' 

effective date he:-eo~ ~ld on 0:- before Ma:-ch 1, 194), to the 

zubstanti::.lly the s~e fo;:':: as the note tiled in th:!.sp::ooceed-

ing,as Exhibit nB." . 

IT IS HEREBY F'tJ'RTHER OP.nERED tha.t, Southern. C",liforn1<l : 

Freight Lines be, ar.eit is hereby, ~u~~orized to execute, 

g~ge o!,cr~~ttelc substar.ti~llyin'tho s~e!'o~ ~ the ~ort-

mortgageo! chattels isfol" the ,urposc of this procccdL~g 

or~y, and is er~~tvd o~ly i~sofa:- ~s thisCo~mission h.lS juris-

c.ict1o::. ,;nde'r 'the tc:-!'!lS of the Public 'Utilities Acta."'ld'is not 

intended as~ epprov~l of said ~orte~ge o~ ch~ttelz ~z to 
' .. 

, such other legal requirc~cnts to which s~id mortgnge of cr~ttcls 

l'la.y be subject. 

IT IS. ::ERZEY Fti'RT:!ER ORDE.'iED Southern California 

i$sue,o:''' sc.ic. :;.ote to p~y the 'b:ll'~J.ce due on the' cc;.uip::.cnt 

contrc.cts~ rei'o:-l"cd to i."l Exhioit ItA" o~:'ilc in t~:!.s procecd-
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ing, ~d to pay accounts payable. 

IT !S EE~I ~U3TBER ORDERED that the ~uthority herein 

gr~ted vdl1 become effective when Southe~ California Frei~~t 

Line~h~z p~id the tee prescribed by Sectio~ 57,ot the Public 

Utili ties Act, wllich !0e is One 3:und:-ec? and TV1enty-i'1 ve 

($125.00) Doll:rs. 

IT IS BBREEY' ?U?TrlEROP.DERED that with~ thirty (30) 

d~ys c!ter the !~sue of said-note, Svuthe~ Ca11for.ni~ Freight 

tines sh~ll !1levdth the Railroad Commi:siona.true and 

correct copy of the inst~~ent note 1ssue~ ~~d ~ true'and 

correct copy 01"' the' mortgage. o'! chattel:' ex~cuted tmder the 

author1 ty hereir .. grmlted, ::md 5r.2.11 o.1so file with th.e Ro.i1-

roa.d Coomission :l statement· show·~_."g in detail- the' purposes for 

which it expended said 3125,000. 
- q:- . 

Dated at S~"l Fro.r..eisco, califorr..ic" this /';"-da.y of 
~ . 

. "..... ,.': ~ 

"'.' ", 


