
A. 25515,P •• MC 

Decision No. 36:184 

EEFO?~ TEE :L~!LROAD CO~~SSION OF rAZ STATE OF CAL!FO~~!A 

I~ the'Matter of the Application of the 

LOS ANGELES RJJ.LV;AY' CORPORA.!!O!; 

for an order'pursuzntto Sect1on~52 of 
the'Pub11c Utilities Act ~utho~izing 
(a) theis:uance of one $2,500,000 in­
st~llment note; (b) the execution of a 
trust 1ndentUX'e sec'Ul"ing so.i<:. note, for, 
the, purpoze o£ re~"lc.1ng' appli.za."lt T s 
tfFirst Mortgage Eef'Ur.d.i:lg F:i.-t~:l' ?~::" Cent 
Bondstf;'~d (c) the e~e~tion of,~ 
second suppl~ental trust in6.entur~ 
subordinating the Gencr~l ~ortgage 
Bonds to the indebtedness ere~tod by 
said above ~entionedlo~_ 

:aY'TEE·Com.asS!on: 

a ? -: N I 0 X-T - ...... _-----

A~plic~t1on No. 25515 

Los Angeles Railw~Y,Corporatio~ asks pcrciss10n to issue 

a $2,500,OOO,five-year 1nst~lloent no~e oe3:ing ~"lterest ~tthe 

rate or 3% per ann~, ,~yablc,zc~-ann~lly; ~xecuto ~ trust in­

denture to secure the pa~~nt ct s~id ~ote, ~dexeeute'a ~econd 
.. 

~upple~cnt~ 1ndenture to its Genorcl Mortgc.ge er.p:-essly subordi-

n~ting the 'lien ,or ,the ~n¢r<ll Mortgc.ge" Bonds to' the $2,500~·OOO 

note. 

Los A.."lgcles Ro.ilVl:'~" Corpor~t1.on, :r..e=ein~!te:- somoti:les 
.. , . , ' 

referred to . as applico..."lt, is engagoc. i:l renc.or!ng a public. -.;.t11i ty , 

street railway ~d. eotor· coach. tr:msport~tion s~:-Yic~, in tho C'i ty 

of Los' .Angeles.::mo. in v~.riou~ other incorpor~.ted o..'"ldunincorpor~ted 
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A.2551',P.2f1C 

are~s in Los Angeles County. 

3%ld 1i,:.'o11i tie:; '.:s fo1lo ... ,s: 

Investtlent: 
Ro~d ~d Equipment 
Sinking, Fund.s ' 
Eonds' 

," $49,7,6,045.12 
$49;330,787.42' 

Trust Certiric~tes 
u •. S. ,Tax Se.~.ngs Notes 

" 
" 'I, 

Current'Asset:: 
Cash" ' 
Accounts Receivable' 
MAterials ~~d Su~p11es ' 
Other Current Assets 

Un~dj,ilstec1 Debits" 

35,050.50, 
81,207.20" ' 

9",000.00 " 
300 &.000.00 ' 

2,,689,827.05', 
1;1,085.79,' 
505,393.52 :. 
47,225.00, 

Tot~l Assets 

r,iacili tieos -
Capita.l Stock: 

Common " 
Preferred 

," ' $10,954,400.00 
$2,000,,000.00"', ' , 

F"..mdec. Debt: 
First Mortgage Refunding 3on~~ 

Series A 55, due October 
1,1948 ' 

First Mortgege,Re£ur.ding30cds 
Series B 5s, due,Octobe;t' 
1, 1950:, ' ',' ,', 

General Mortg;;.ge 5% Bono.s>, due,' 
Decetlber 1, 1971 , 

Seri~ E~uiPQent~Trust 
'Certitic~tes, 'Serics·A 5s 

Installment: 4% Notes,izzued to 
aco.:uireeq,".li~tlent " 

CurrentL1abi1itics: 
Audited Acco~~tsand Wagcs'?ay~ble 
Accrued Interest ' 
Other ,Cu:rent Liabilities 

Unadjusted C!"edi ts: , 
lax Lia~i1i ty, ",: , " 
Accru~d Depreciation 
Unredeetlcd Tokens 

.. , 

, Corporate Surplu~ 

, ? 95Jt\400. 00 

2,802,000.00 " 

2,143,000.00' 

9,OOO,OOO~OO' 
" " 

170,000.00 

:2 ,292. 696 ~43' " 

, 579;855~41 
22, 565 ,59~.~9 ," 

95,$35.01 

Totnl Licbilities, 
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16;.407, 696 ~ 43 

864,518.02 

23,241,284.6l 



Under th~ a,utho:-:Lty g=~t~e by Decision No. 3115', 

d "''''~d A"~,,.t'l 19"8 ,.;,.., A ....... .,·iC'!oi-"o .... ·No .... "'t:-O'\oIoi;> , .-' , ....... :i:'!';_" .............. .. 22058, a:pplic8J'!t'issued. 

(a) $4,030 ,000. o:"t~:'rst ~ortzage Rof'UIlding, S(:ries A Eonds, du.e 
" 

October 1,1948, a..'"ld ('b) $2,687,000 of First Mortgo.geRcfUnc.i..'"lg 

S~rics E 5% Bon~s, du~ Octooer 1, 1950. T~eprescnt stat~s of 

the Fir:t Mortge.ge Rcfu.""J.c.ing Bonds iz O.S follows: 

(a) $1,772,000 face a~ount of sai~ 'oond~con­

:;isting of $1,228,000 of' Sc:::ie: A and $54k,OCO Se:ies 

funds the:r-ctor; 

(b) $516,000 face c.::lou.~t of seld"bondscoXl­

sistins of $311,000 face nmoWlt o~'Scries:A and' 
. "... .-

$205,000 face ~01mt o! So:-ics :s ther~of, have "ocen 

purchased a.'"'ld arc r.ow o\':r..cc. by applicant; 

(c)·.$176,000 !:J.c~ e:r.c~t of z~.ie.,'bonds consist­

ing of $23,000 !o.ce ",ru01.mt otS~ries A ·a.."ld $153"OC10. 
, 

f:;:.ce O!tounto! StOries B tJ::.cx·eo!, have bee::. purchased. " 

been paid fo~ o~ dolivered; ~~d 

Cd) $4,25~,OOO !~cc amo~t of said bonds eon­

sizt1ng of ~2,46S,OOO fcco aov~t of Sories A ~""J.d 

$1,7S;,OOOfacc $Z10unt of Se~~~: B th¢r~or, are now 

outstanding in tco'h~cz o~ the public. 

'Once:" tho t!'ust ir.cl.~l'ltt1Z"e :;ecu=ir .. g the pay:lcnt of 

tho bond:;, applic~t :n.s.y, 'lJ.pO~l e1 ving tn,,:: :r~q,ui:,ed notice" re­

deem. saic.bond~ on. o.r.y i:l't~!,0St paJ'm~nt c.~te by paying the 

pl"inciptll e.moimt of tho 'ooncs e.nd the inturo$t accrued thc~oor. 

to the d:.tc of their' re<lc:mptior:., tog~thcr ... r.l. th ~ premium of 1%·· 
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on the principal ~ount t~¢~eo!. Pu:s~t to the-proVisions of 

the trust indenture, applic~t ,roposes'to redeem on Apr11 1, 

19L..3, all of so.id $4,253,000 ofbonc.s outstDnd:!.ng -in the na.1'J.ds, 

of the public and ~~11 ~~ tho s~e tice cancel the S516,OOOo~ 

bonds o~~ed by it a~d the $176,000 o! bones which are be~~g 

purchased by orokers on ~cco~~t of applicant. 

Applicar.t asks per~~s~on to issue to The 

~~Uities, a Penns11v~~1~ corpo~a~ion, its five-ye~r~stallment 

note tor the prir.cipal sum ot $2>500,000. ~he note will ~ear 

interest at the ra.te ofJ% per a.. ....... "'l.'UI:l,) po.yc.ble ser::.i-:l.tlr.-ua117. 

The p~.r.cipal is paycble ~ installments of 3250,000 e~ch six 

::lonths.- App11c.;l%lt reserves the right'1:o p:,ep~y_o.t o:r..yti:ne, and 

trom time to time, any L~sto.llment of, or the entire amount or, 

the principal of the note ~rior to'~t$ due,e~te oy the pay.cent 

of'the principo.1~"'l.d the accruee interest to the ~teof paycent. 

A rcVise~ copy of the ,proposed note i~ o~file in this proeeed-
• '. L ", 

ing ~~d h~s been mark~d E7~~~it B-1. The $2,500~OOO, together 

wi th c~sh th<? t applica.nt he-!=! or... h:.:nd cn~ $200,000 of ~1nl'..1ng fund. 

cash now in the' hands of tile ~ruz1;ce under' tho' trust· indenture" 

secu:ing said First ~ortg~eeR~tuneing Eonds, willoe'uscd to pay 

said'$4,253~OOO face :::mount of bo~c.s, the ~ccrucdi:lterc$t.thcre­

on,:::.n.d the. 1% premium. 

The p~ymcnt or said $2,500,000,note ~~ll be zccurcd 

by the execution of a t~ustinc.cnture ~h1eh Will be ~ first11en 

on all ot ap~licantTs p~ope=tie:. A copy ot the proposed trust' 

indenture is on tile in this proeeedir.e as ~~ibit c. 
Ap~11c~t has outstand~g, $9,000,000 of Ge~eral 
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Mortgage Bonds, the" pay::le:c.t' of which iz secured by 0. trust in­

denture wr~ch is ~ seco~d lien o~ ~pplic~~t's ,ropert1es~ Appli­

c~~t will request the hol~ers of the Ger.er~ Mortg~ge,Bonds 

(five in n~ber) to consent to the modif1c~tion of the indenture 

securing their bonas by the execution of ~ second supplemental 

indenture expressly subord:tn~t:i.ng the lien of theirbor:o.s ',o.nd 

the' t::-ust indentu:r~ secu:ri."lg' the :$~eto the loa..~ of The Pen..~syl­

vanic. COI:pany' for Insur:::.nces on li·J'es a .. ~c1 Granting :A."'lnuitie:;. A 

copy of tr~s ~upple~ental ir.dcn~urei~ on file in this proceeding 

as Exhibit D. 

The refunei~gof ~pp11c~~tfS out:t~~~ing First'Mort­

gage Eefunding 30ntis~ as herODl pro~os0d, 7dll r~su1tin,~ 

subst.:mti3.l ~:..u.:.l: i."'lter~st saving ~"'ld' will consolidate into one 

issue the indebtedness represented by such ·conds.' It' will ill50' 

result in simp11fying o.pplic:l."lt' Z c::.~it.:ll structure when, SZlid' 

$2,500,000 note has b~en p~id~ 

Los A.~gelcs Ra!l~~y Corporntion having asked per~ 

mi::s1on to issu~ its i.'lst:-,!lt:LQ::l,".: not~· !or the ?rinc1p:.l Sur:l of 

$2,500,000 for ,the purpose c:." po.~ri:l~ inde~toc!...."ess; to execute a 

trust inecnture to secur¢ ~le ~~~r.oon~ o~ s~ie note, ~'ld~sccond 

supplement~l inc!onturc to 1 ts G·~n.~!':ll !1ortgc.ze ~ arJ.d the Co:lLlis­

s10nhaving co~~idercd ~ppliccr.~fs ~~~uc~ts~e it being of the 

op1nion t~t there is no need to~cle a h~5ring on this.appli­

cO,tion; that the moncY7 property 0:' l=,-oo~ to be procured Or'po.id 

for cythc 1scue ors~id note is rc~~~ncoly re~u!rcd by o.pp11c~t 
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for the purpose herein st.~tec.; t~t the expendittll"es for' s~.id pur­

pose are not in whole~, or ir.P~~t1 re~zor~bly c~rgeob1eto op-

erating cX?enses or to inco::le, .'1..'1c, tr..o.t this ,3.pp11cation should 

be grc.nted ,subj ect to" the provisions' of thiz O~c1er ~ therefore 

IX IS ~~y ORDERED AS follows: 

1. Los Ar~s~les ~ilw~y Co~por~tion may, on'or oe!ore 
. ' 

June 30, 1943, issue'to The Pennsylv~~i~ COQP~~y for In$ur~~ceson 

Lives ~~d Granting J~uities its five-yecr inst~l~entnote !or 

the principcl sum of $2~50C,OCO, bea~ing inte~est ct not to exceed 

3% per e.n.."lu::l~ p~y\lb1e" zO!ai-n.~uc:.J . .ly 1 $~ie. note to be in sub­

st~ti~lly,t~e sace form ~s the no~c o~ file, in this proceed~~g 

:;:.s Exr..i 01 t B-1. 

2. Los A.."lGclcs Rc.ilwo.y Cor!Jo~o.tio:.'l sh~ll use the 

proceeds re~lizee thro~eh the1ssue of s~id note to p~y L"l p~rt 

its outst~ding First Morte~zc R~~~~d1ng 5% Bones. 

3. To sccu:c tho ,~ymcnt of s~1d $2~500~OOO note 

and the interest thereon, Los )~~g~les Ro.ilw~y Corpo~otion may, 

on or o~foro June 30, 1943~ exccut~ ~ trust L~de~tu:o ~C ~ 

supp1~!ncnt~1 1nec~turc to i ts C .. ::ner~l Mortgage 1" :::::'ie. tru:;t in-

tl:l~ s·:,mc fo::-m as the trust 1nd·~ntur~' :..nd the ~upplcmental 1n­

ccntu:c on file in this proc~cd~gn$ E:&~bitC ~d Ex.~bit D, 

rcspectively, provid~d th.~t tb.~ f..utnority hcr~ir.gr::.ntce to ' 

execute, a trust ind~ntur¢ and. ~ supplc::cntal indenture is for 
, ' 

the purpose of th1spro¢c~ding 'only~ ~1d is gr:ntcd only ~~::o!:::.r 

az this Cow:ussion hns jurisdiction 't.mdcr the ter::.sof the Pu'olic 

Utili tics Act: ,:l...'1.0 is not L'"lt~ndcd ·~s an :::,pp~ov:ll of ~~d t:oust 

indenture a.."ld. ZOoid s'U.p:plei:c~tc.l i~dc:ltUl'c ~.S to such other'logo.l 
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re~u1re:ents to which said trust ~~denture sne s~id supple~ental 
in'enture :ay be subject. 

4. The )l.uthori ty hC::'ein g::-antee willoeco::nc. effec­

tive upon the d~te hereof. 

5. Within thirty (30)d~ys ~fter the issue o!s~id 

$2,.500,000 note, Los· ... 4..""!celes !I.Cilwa.y Corporo.t1on sho.llfile with· 

the Railroad Com:::liss10n two copies of s~dnote; .two copies' of 

s~id trust indenture; two copies of sa.id supplemcnt~l inde~ture, 

c...~d a statement shoo/ling the l'i.!rposc· tor Vlhicl"l it cxpe::ded' the' 


