A. 25515,9-‘ pites

 Decision No._ O

. BEFORE TEE RATLROAD COLIISSION OF

10S ANGELES RAILWAY coapommzo:;

for an order: pur,ucnt %o Section 52 o

the Public Utilities Act cutho*zzmng
(a) the issuance of one 52,500,000 in-
stallment note; (b) the execution of a
trust indenture securing said note, for:
the purpose of refuvnding applicéntts
"Pirst dortgage Refunding Five Pew Cent
Bonds™; and (¢) the execution of 2
second.supplemental trust indenture
subordinating the General Lortgage
3onds to the indebtedness eredted oy
said above menticned loan.

Application No. 25515

In the ﬂatter of tnc App*ication of %
%

| Y THE COMYTSSION:

Los Angeles Reilvay Cocpo*"ticn°5k¢'permission’to iésucc
a 32, 500 000 five-year installment nove dhearing interest at the
rate of 3% per cnnum, caynb’ -ﬂom,—cnnua’ly, execute a trust in-
denzure to secure the paym nt of 5214 not te, and execuze a ,econd
.upplemcntcl 1ndenture to its Gencr*l dortgcge erp*csslj qubordi- |
E nating the lien of tae Gccc*al mortbcgc Bonds to the $2,500,000
: note . | :
| Los Angcles Railw y Cc*porction, hc*e_n_fter’écmetic °,
rcfe red %o ac appllcc.t, i° enbag & in renceri ng a public i lity
screet railway and mctor coach to anspor ation ,ervzce tn thc City

of Lo° Angclco _nd vario's'ctncr ,ncorporeted and unincorporcted
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areas in Los Angeles County. o |
| As of Deceﬁber 31, 1942, applicant reporte-i
 and lizbilities as follows: : | |

Investment: - : , : N “$49,756,045.12
Rozd and Equipme 842,330,787.42° .
Sinking: Funds _ 35,050.50 '
Zonds .. | | 281,207.20°
Trust Cers ficate : - | 9,000.00 -

U. S Tax ng1n?g Notes - 300,000.00

Current Assets S oL 3,373,60L1.36
© Cazh. o . . 2,629,827.05 :
Accounts Reccivablp : 131,085.79
- Materials anéd Supplies o . 505,393.52.
Oth er Cur“ent Agseta o | 47,295.00

| -Unudjusted Debitf EE e 34&,16;-3%
, . o o Total Assets  £23,473,807.86
Liabilities

Capital Stock: R . 810,954,400.00
. Commonm -+ - S : $-2,000,000.00" - : .
Pre*erred ‘ g ‘ ' 8,954,400.00

Funded Debt- o T L6,407,696.43
First Mortgage Re& ding zond : . ‘ e
Ser“egvA 5s, due Octooer C
L, 1548 2,802,000.00"
First iortguge Re’urd;np Sonds :
Series B 5s, due October ‘ - .
1, 1950 - S 2,142,000.00 -
Generul Aortggge 5ﬁ Bonos, due- S
December 12, 1971 | : $,000,000.00"
Serial- Eouipment Trust o e
Certificates, Series: A 5s 170,000.00
Installment. 4%'Notes,_issued o R
accuire eqaipment . ' 2L292;696.43j

‘Current L‘abilities' S 5 c ' 864,518.02°
Audited Accounts. and Wages: Pujable 747 631 86 o S :
Aheerued Interest - - *36,81 .50
Othcr Cu:*ent Li oil ities - 73,66;m,

| Unadjugted C“edit , : © 23,241,284.61
Tax Liability - ‘ - 579, 355 L T |
Acerued Depreciation 22, 565 563.39
U;redeemed Tokcns 95.835.3]

. Corpo*ate Surpluo o o o 2,005,908, 0
o - : Total Liabilities.  £63,473,807.86

t————
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Under the author;gj g"gntﬂd vy Decis;on No. ,1153,,
dat d August ‘1, 19,8, in Apniica Zon No. 22058‘ applicant iusued
(a) $4,030, OOO o Pirst »ortvage Rcfunding Series A Bonds, due
_Ocvober 1, _948, 2nd (v) sz, 68'7 000 of First Mortgage Rcf‘und.z.ng
Series B 5% Bonds, due Octoocr l, 1950. Tue present stat"°
whe Flrat Mortgage Refuna_ng Bond, is. as fol’ows- 7 |

(a) ¢1,772,000 face amount of said oondS'cén- |
sisting of $l5228,000'¢f Sexies A and $54L,000 Serics

| B thersof, heve becn retired through th m:,,np
sunds zhe-c*or, ‘ .

(b) 5516, 000 facn 2mount of said nonds  con- -
sisting qf 31 OOO facn amount ol Sc*ze aud
3205,0063f ace amownt of Series B‘tnereo*, have been
surchased and are now ouncd by applicant; |

(&) ¢176 OOO fac~ amcunt of °;i§'b$nds consist-
ing of $23,000 face omount of Serﬁcs A and 3153,000
face amouht'of Seriec B t“c.eo have boen purchhacdi~
oy brokerbyfér elican ' account bu? ‘heve not'yet
been pdid:for or dolivered; 2nd |

(djx$4,253,000 face amount of s21d bonds con-

sting of &2 468 OOO taee amount of Series A and

81, 785 OOO faCu amou. of Series B‘thﬁrgof, are now
outstanding in tha Hgnd* ol tue oublic. .

Undcr_tho trua indenture "ecuring the pajment of‘
the vonds, applicaﬁ* m"y, upor giving oo wired wotice, re="
deen sald bonce on any idﬁarest pajm"nt datc-o/ paying the

principal.amount of the ooncs~and the interest accrucc the

to the date of their redemption, together with & prcm*um‘of l%~
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on ﬁhe p*iﬁcina‘ amount thereof. Pursuont to the-érovi sions of
the trust ;nden*ure, applicm“t proposes: to redeen on April h
1943, 21l of said $4,253, 000 of bondo outsts nd_ng in the rands:
of the public and will 2% the saze ime cancel the 5516 OOO o-
bonds owned°5y it.and the $176,000 of bonds aqich are. being
purchased by brokers on account of apnlicanx.

Applicant asks.permiSb_on 0 *s,ue €0 The
Pernsylvonia Company for Insurences on *‘ves and Gran ng
Annuities, a Peﬁnsy;vania.éorporetion, its £ ve-yeur inatallment '
note Tor the péir.cipe.l' sum of $2,500,000. The mote will bear
in te*est at the rate of 3% per annhm, pajhblc °em*-_n“uallj.
mhe p.*ncipa’ is payuble i. installments of 3259,000 each glx‘
month,.' Applicant reserves the rigny‘ro jopad p;y a*ﬁahy tiﬁe,1and
from time ‘o time, any ;ngtal&mcnt of, or the e re’aﬁouﬁt of,

the prineipal of the note orior to 1ts due date oy the pa&nént"

T tne‘prinéipal and the accruAd ;nte*est to the date o* payment.
A rovised copy of thc proposed note is on f*le iﬂ this vrocecd—
ing‘énd ﬁas béé marked Eznlbit B-1. Tre °2 500, OOO together |

'with‘cgsh that applicant nds on.aund and $2OO OOO of ,iuk*ng fund .
¢cash now in une hands of tue Irusiee wader t4o t*ust incenxure
°ecuring Soid Fi st 4orzgage1 25U ng Bonds, will be usod to pay

aid’$4;253'000 facn’amo bo s, the: accrued interc,t ucrc-.
on, und the 1% p*em&um.'

The paymcnt of said 92 500, OOO note will be secured

by thc cxecuxion of a trust incdeature which <1l be a first:iien-
) on.all-of~app cant*s p*opert*ey. A copy of the‘proposéd trust'
indenture 15 on file in this procecling as uxhib¢t c.

'Applic.-.nt has outstanding, %9, ooo 000 of General
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Mortgsge'Bonds, the’payment'of whlch is Sﬁcured bj a trust ine
denture whichvis 2 second lien oz applicant's »r ope*txes.‘ Appli-"
cant __l request the noloers ¢f the Ge eral Mo"tgoge Bonds
(five in number) to consent to toe modification of tne indenture
°ecuring uheir bonos by the exccut on of 2 second sunplementul
den ture expressly °ubordinat;nb tae lien of uhe T bonas and
the trust Lnde.zuuh secur;.g *h ssmé to the soan of The PennSJl-
vanio Company fo*‘Insu.onces on L*Vos ano Gra“ting Annuit es.3 A7
copy of this supplex e“ta’ irdcn*urﬂ 45 on ilo,iﬁ thisoprocooding
asExhibitD.‘ - o

T*e “efnnd ing of aopl‘cant's outstanding Fi*st mor*

gage. Pe’urd*ng Bonds, as Heroin proposed . oresult'in.a -
substantial on“uolzinterest ss"i“g and will consolidate.into one
lssue the indéb edsess rep*escntod by sucn oonds. ‘It'will i*
result in _mplifyinb applicant's capizel structure when said
$2,500,000 note ha oeen\posd; | | - |

| Los’Anseiesiﬁailway'cornor. ion hoving asked per-
- mission to issue its instollmens nots. _or the orxncipal sum os
32;500;000‘for;the purposc‘of Daying _ndob*oﬂﬁess, o execut e a
'st‘iﬁde“tﬁré fo focure the pavment of sn_d.nooo,zand-alsccond;
.upplementa* indonuurc to its Ga ors Mo*tgoge, and tho Coﬁmis-
sion having considorec _ppsican s S TIGLes ts and it being o, the
opinion thet there 15 no need to: nolo 2 nearing on thi« apo’i-
catson; that the money, prope rtf or lahor to be procurod or ‘paid

for by the issue of said note is rca' nabl y equ_rcd oy applican*
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for the purpose herein gtntec- thzt tre expend tures *or s*id pur-

pose are not'in’wholé,,or\ln part, *eaeonubly chargeab e to op—
erating'exﬁensés or o income, and that this avplicutlcn ,“ould
be granted.subject:to”the provisionS'of this Oruer, therefore
| IT IS SERESY GRDERED as follows: |

1. LOo Angeles Rh‘lw' Co*porution may, on-or vefore
June 30, 1943, issue to The Penn yivania Company for Insurznces on
Liveu and Granting ﬁﬁnL; tes 1S *ive-yoﬁ* p! utu;lmenu note for
the principal sum of 32,500,000, bearing-int‘ééét'at hof'tb exéeed

3% per anmaum, payable scui-ancuzlly, °~’d note to be in sub-

s§hnuially the same form 5 the nov e on f¢le in thiv proceudirg
as Bxhibit 31. |
2. Los-Angeies Railway Cormoration shall use t%

prbceeds realized throuzh the issue of said notu to. puy in part
1ts outstanding First X ortz ce Refunding 5% Boncg.'

| 3. To sccure the poymont of f"id $2,500,000 note
and the invterest *he*con, Los Angeles Railwaf Corpo at_on may,v
on or bveforc June 30, 2943 3, exceute 2 trust {nenture _nc 2
supplemcngwl indc“uurc £o its G eﬁé e Mo“tgage,"“id tr st in-
den oure und scid supp lcmo“tu* ;nQCﬁuUIG to be in ub Tan ially-
- the same form as the trust ird‘ntur»‘ﬁnd tne uunplcmental 1n- _.
dentu:o on £ile in th_, n*oc;eding a5 "xn,b¢t C and anibi* 2,
‘rcgpecuivelf, p“ovmdcd that tue uuu“o.;tj horﬂir g*ﬁnted to K
execute 2 trust indent we and o supplezcatal inac.ture Ls for‘
the purpoge of shis. proccpu;ng onLy, “nd is g:untea on_y ‘ﬁuo

h_ Coamifsion Has 4ur sdiction Lnde“ thc terms of the Puolic

Uti’*ties Act ang . io rot intended as an hﬁprQVﬂl of said t*ust

_inde ture and ﬂaid aupnlemental indenture 25 to uuch other legz’
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'

\requirnments 'co'whic sald trust indenture and s::.id suppleigerital_

1nc.e*1ture =3y be .,ubject. _ | | -
A. "’he author ty herein grantec will oecomc elfec~

tive upen the date hereof. . _ , .

5. Wtain tairey (20) d'*ys after the is‘s‘ue 'of"said
$2, 500 000 note, Los’ A.geleo «_ilway Co"po ation anull *1le with
“the R;.:Llroad Comms.aion WO cop_e... of :id no‘ce, two copief oi‘

id trust _ndeuture, TWO copﬁcs of said euop*ementul irdenture,

and 2 stutement .»ho«rfng the purpose: *‘or w‘micl* it crpe..ded the

} proceeds *eal:s.zec. t"z:o h tne issue of sald ..ote.

Dated .at AA /\ /Q:_u _ :.fom.s.q., this

?"3"&6.9.5" of February, 1943. ‘
‘ //// /

v—*rvr A=

- Comuiscsioners.




