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‘Decision No. G227

' BEFORE TEE RAILROAT COMMISSICN OF TSE STATE OF CALIFORNIA

In the Matter of the Applicaticn of ,

SOUTHERN CALIFORNIA EDISQN COLL Y LID.,

a corporation, for Authority to scquire ) ‘
the Properties and Fronchises of FONTANA Application
POWER .COMPANY, 2 corporation, il of : No. 25513
Fontana Power Company %o Sell its

Properties and Franchises to Soutiern

California Edison Company Ltd.

Gall C. Larkin, B. F. Woodard and Bruce Reawick, .
by B. . F. Woodard of Soutnern Califernia Fdisor .
Company Lid., and Wx. Guthrie, for Applicant,
Southern California Edison Comnany Lzé. ‘

Surr & Hellyer, by Ceorge V.‘Héliyer, for
Applicant, Fontana Power Company. -

. BY THE COMMISSION:

0PINION.

Fontana Poﬁef Compan*,'heréinafter-sometides~7l
referred to és‘the Pewer Coﬁpany, askS'pefﬁiésidn«to'sell'
and convey to Soutkern California Edison Company Ltd., here
inafter sometimes referred to as Edison Company, theiprop-l | |
erties described'in\Exhibit No. 2 on file in this‘épplication.
Thevsalegand~cénvéy:ﬁcé‘is to be made pursﬁénf t6 theApro-7 
Vvisibﬁéﬁof"tae'ag:eemént filed 25 Exhibit "C" in this appli-
| cation as modified by said Bxhibit Koo 2. . . .
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Under the auxhoritv granted bj Decision No. 3773,
dated Ootooer lO 1916 o= **ended in Application ko. 22~5,
| the Dower Company con-tructed 2 hydroelectric plant en.tuate
in. San oernard_no County, about taree milee nor th of the Town
of. Rialto. A penotool aoouz four and one-half uiles long,
extenda from the pover pla.t up. towa*ds the mouxn of Lytle
Creek. Water i3 taken from Lyuie Creek and als o from wello
in Lytle Creek and diverted t“.ough the oenstock to the power_
| plant 1.mc1e~~ a static nead of about. 658 feet. In the oowor
‘ plant are o electr ¢ gonerato*s rat ed ao _,200 Yva. or 960
jkilowatts. They are on *ated at 11, OOO volts ono are con-,
‘nected directly with the. dl rJoition system of . he ddison
Company. There are no transiormers in the plant.
| The Porer Company plu.: was placed in ope*ation in

-1017.. It iu 2. strcam—flow pient an *tS'output varies: Nltn

" wet and- dry yo 2rs. The yiiowatt-ho**° o elect*ic energy '

p*odaced pas fluctuated betveen a low of 5, 565 000 Kilowatt-
nours in 1944 and 2 high of 16, 352, coo ki_owatt-“ours_in 1922.
The averago an“agl output of the p’ant na° bee“ aoout |
lO OOO OOO kilowat t-hours. ’

i The. plant nco its complotion h_s been ope*ated
‘bj the Edi°on Compary undcr an ag“eemcn* dated oonaary 18,
1917. Trls agreement nas 2 term of thirty years, beginning
July 1, 1917. The agreement, adong other things, providos
'uhat all eleetri c‘onergy £ no*atcd atv tho power L during
'the term of‘the greemont waich is used within the te rrito*f
degcribod in th ogrcemono, ”Dj the Power Companj and it,

- customora, only for the oporation of oumping plants, for all




A.25518,p.3 XNC

qgricultural purposes, and for the operation of rock crushers,
packing houses and: canneriea, “bhut not for lighzing or hoating,-
pu.poses, shall’ belong to the Power Company." The muinder
of the eleotric energy sagll belong to tae Bdiaon Company.;

- The agroemenz ﬁurtne* prov*dco that the power planz, through—
" "oux the life of the agree&cﬁt, chall be mointuired by the |
Ediaon Company. | -

‘, The testi mony in tn;. p*oceedi_g ohowo that the
odiaon Company no ma_ntaunﬁd tkhe plant. in zood oporating
fcondition and that no extensive repairs need. to ve ' preoenxly
made to the plant.; o B

| As:of Novemoer 30 1942 the Pow»r Company reports

aasete and liabi’ities as follows

Assets‘

Intangible Capital -=- Qrganization ,
Expense ’ - 732.76

Land Devoted %o Elect*ic S R
- Operations - + 11,501.80:

| "'v'Production Capital- j 414;753.253

Dans, water conduits and .
penstocks: - $269,7ll 62]}
Power plant buildings and K
general structurcs '25 349 44, |
Eydroelectric powe* plent o
~builéing o - 51, 883 12-
Line transformcr' and devzces’ 67;815 07{

Invegtments — Depoelts with R
Systcm Corporations - | N ’324 16

Cash f*'77‘f | | - 1g,203. 57_'?
‘7’Accounts Receivable ' _ . : 5,173,0331 |
_'Prepaid Taxes "1;" S o |
“Prepaid. Insurance ‘; o . | 112, 74if \
'Prepaid Trustees' Fees | | ‘ . I 23,44?_ =

'Note Discount and Sxpense 451,
Total Assets $ -20

-3-
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Ligpilities | ,
Capital Stoc? S : SCIO,SO0.00.
Notes Payable '. : L | L ilO OOO‘OO_f
Aocounto Payable o B | "w”‘ 5, 746 Oéiﬂi

f'Water Rent Payable Fontana union Water Co. . 12, OOO 00 '

'Miscell;neous Accounos Payable S 336. 6

Reserve fo“ Accruod anrooiaoion 274,;36 l5j

oSurplus ) : ,‘ . ' \ - 6.737.
‘ » Total Liabilities ' . o;~

The inve ment in tae pomor plant ropresnn the

originai COot of such plant. ihe Zdi,or Company io oot ac-"

'ouiring all of the land oﬂ"ed by the °own* Company nor is. it

o acquiring certain pipe linn* and other Power Company properties :

tuate be ow the Pover Houso. wae original cost of tne Power'

_vCompany propnrtie,, wh.ch are not being acquired by the 17‘:1‘$on',

Comoany, is bouz $50,000. The original undooreciated cost oi-
The properties, which the Zdison Company 1z acquiring, is ap-
proximately $365,000.

*he odison Comﬂanf nas ag*eed %0 pay in cash *or

" the properties, $125 000,

| The Power Comoany has depreoiating its'prop-
erty on a- baoio of thirty years waica is the. life of the agrpp—_

nent’ between it ond ti udioon Comoan . mhc. evidence ohoms the

Power Compény prooorties are in good oocroting condition, haVirg

an age of about 25 years and an expectancy of aoout 5 ye

. Thﬂ ev*dcnce ahCWu, howcvar, tnat celfinite conuidcrat*on to tne

costo,of equivaienx Bou.dor ooﬂoi WA o*von in tho detormination'

of the purchase price of $L125,000. We oelieve ohe accounming

, entrice for accrued doprooiatiou ohoold *-cognizo.this elemont,

in addition %o the dco*oc ation inhere ‘initho”physicaifliféi

indicated.
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The Power Cohpuny kas five consume.u; o-witﬁﬁ
_rcntana union ter Compa* » Foztana Dome tie Water Compuny,
‘Tontana Cit*uo Company, Fo “tans P*oauce*s ng & SUOplf Com—
panj, ana Fontana Furm Comnanj. -ney huve bee“ pajing the'
Power Comwary one cen L per kilow Tt-hour for electric onergy..
ney nave been dvicea of the fac* tha* the Zdison ‘Company,
il 1t acquires the Power Compaay nropertiss, will sell them
electric energy under its regular filed sched: le of *atee,
and‘that'such'ratesvare higher than those chursnd by the :
- Power’ Company. ”hny were ﬁCv*-"-d of the hearﬁng on this - -
_applic tlon but rone‘ep 'red 2% toe hearing. B
| | ”he-?ome“Company, as said, h no d stribut*on
systém. 'It?'few ééhsumefs are s d over lines owned by
'thé‘?dz son Company. Tae lease under which its pla.'nv is-
operated by uhc Bdison Company exp: ree on:*nlf ,-~9A7.; Thé
PowerﬂCompwny'has no acsurance that the Zeage would be *e-‘
newed. It has'concluded'to sellvits r opgrtics non ratzer
than wait unfil’ﬁhc términation of the leas vznd ther p*ob-
abl?ffihd 1tself in tae position of an owﬂcr of a ﬁower pl’ﬁt '

with no outlet for iss electric energy-
9
4 public hearing hoving beern held in the above

entitlcd mattoer be:orc Exmm‘ncr Fan¥nouser and tne Comﬁissi

ving consid»red the cvidence submitted o uch‘hearing and"
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' 1t”being-of:the 6pin‘on that this.a plication °nould be '
g.h“tpd duoject to tne nrov*s*oa, of this :Ordo,, the*efo"e
| IT IS msy ORDERED that I onta.na Power Comany
and Souxhe*n Californie Eéison Company Ltd. be, ana thej are
nereby, auth .ized to exceute, on or before Ju.e.l, 1943, 
an ag*ﬁenent gubsv.nti lj in the same form as ‘bit:"C"'

117ed in t“_, a .lication, 35 modi”zed vy ?xh vit No. 2- fi

in’ this ap l cation, at the hea :ing hed on :eb*uarf 23, -943-ff

| 1T zs::az?m ¥URTEER oanzm thet v...'t:..in thirty
(30)7days af eﬁ the execution of £aid ag ment, Sout“ern
California Edison’ Company Tid. hell £41 ¢ with the Com:ni sdon
'd trﬁeland, orrect‘éony of a;d ugreemeﬁt 2 copy o* +he
, deéd‘ﬁn‘n¥‘which:i acquired and holds ti:le to said,propfk
ertics of Foatana Powes Compeny.  '4
| IT IS EERESY FURTEER ORDEAED that upon the sele
and conveyance of said n*opﬂrties of Pontana °ower Compuny
to aouuhern Californ.a Edisen Comp Y lte., sz id Fontana
Power Compuny maj cease onerht;ons as'a nublic ut lity ard
relieved of 21l its obliration° unce* sa |
vJanu**" e, 1917 to0.the extent © t the Ratliroad Cbmmiss*on o
of the State of Ca i;ornﬁa ah,.jur'sdiction ove the s_me.a.-
. Iris HEFLEBV FURTEER ORDERED that the tr ...nsfe* of
the property nere¢n suthorized i ;' ubject to thc cond*tion |
thzt the‘conéideratioﬁ péid'by Soutnﬂ*n Culi’ornla ndison
Company Ltd. for z2id propertics shall not bn wrged bo’ore
this Commi lon or any other pub;mc vody as f: _ng the value
'_,of said properties for any purpose otne* vhun tne *rur fer

“e*ein ctqo“iged.
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t

| IT IS WEREBY FURTHER ORDERED that the aﬁthofity
‘herein gruntod shall become ef ective wpon the date hereof.
' Dated t San :ranc*sco, Ca-i’ornia, this
of March, 1943. e

COEDISai/PQ“S-A




