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DeeisionNo. 3f;2!?q 

BEFOP..E·TEE RAILROAt· CO~!SSION OF TEE STATE OFCALI?OR...~IA 

In the:MatteX'"o!'the Appl~c(lticn of < 
SOUTHERN C.ALI:FO?:~rA EDrso:; COuJl·"l~r!. LTD., ~ 
a corpora.tion, for"Aut~ontj'" t¢ Acq:l.:.1re ) 
the Properties and Fr~~cl1ises cf FONTANA 
POWERCO~.ANY, aeorporl.'ltio:l, :,j'~:l of 
Fontana Power Company to Sell its . 
?ropert:tes and Fr\l."lch!ses to SO'l;.thern 
California Edison Compar..y L-cd. .. 

Application 
No. 25518 

Gail C~ tar?..1n, B. F'. Woo<!ard. a..'1.d Bruce Renwick, . 
by· B. ' F. Woodarc! or Southern CalifC'rnia Ediso~ 
Company Ltd., and Vl~. Guth:ie,' for Applicant, 
Southern, California Edison CO:l:pany L-cci.. . 

Surr & Hellyer, by George W.Hel1yer, for 
Applicant, Fontana Pow~r Com~F~~y. 

BY TEE COMMISSION: 

OPINION, 
,..- ..... ~ ... ---

FontC!.nn. Pow~r CO!l),£,a.."'l7:- llereina.fte:!" so:oetimcs 

refer:!"ed to as the P~wer CO~P~1, asks 'permission to sell 

and convey to Southern Cali!'ornia Edison CO:J.pany Ltd." here

inafter. somet1~es reterree,to as Edison Co~pany, theprop-" 

ert1es dasc:!"ioe<! in Exb.1bit no,. 2 on rile in this application. 

The sale, a."ld convey~ce is to be ::lao.e ,ursu.ant to the ,ro- ' . 
. ' , 

visions' o~'tAe agreement filed· as. EY.h1bi t ~C7T 1.."'l' this' apl'li-

cation as =odifiedby said"Exhibit ~o. 2. 
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Under the authority gr~ted by Decision NO.,)77), 

dated Octooer 10, 1916, ~s ~e~ded in Appl1cat1onNo. 2245, 

the Power c Comp3r.Y constructed ahyd~oelectr1e ,lant'situate 

in" San Bernardi:lo Co'tJnty, about three miles north or the Town 

of Rialto. A penstock, a"oot:.t rour a.."'ld one-hal! :.1les long; 

extends ,'from the power pla."':.t up, towards the, mouth.' of Lytle 
.'. , , . . . . . . 

Creek .. Water is taken froQ. Li-tle Creek and also from vrells 
, . . '. . .' " . .', " 

in Lytle Creek end" di vertee. . t!'.:.rough the penstock to the, power 

plant under a st~t1c head of about 658 feet. In the ~ower 

plant e.retwo electric'gcl1cro.tors :::-3.ted,at 1;200 Kva. or 960, 

'kilowatts. They a:e oparated ~t 11,000 volts and are con

nected ,directly with the di~trj.b-.;.tion syst~m ot, the Edison, 

Co~pany~ There are no tr~~s~ormcrs in the pl~t. 

The" PO~7er Company, pl~"'lt 'Nas p~ced in operation ir. 
".. ", 

1917.. 'It is' a', stream-now plant ant! :1. tz output' v3.ries • "lli tb. 

wet and dry 'years. T"~e' Y..11oV/o.tt-hou.:-z of' ~lcct:-ie energy , 

produced has !luctuated between a low or 5,565,000 kilowatt- ' 

hours in 193.4 and Do high of 16,358,COOY~lovtatt-b.oU:"z in 1922. 
, 

The' avcrage ar.nu.al. output or the pl~::t has beer. a·oout, 

lO,OOO,OOO kilowatt-hours. 

The plant ~~~ccitz co~plct1on ~s ~enoperated 

'by the Edizon Cotlpany ~"'ld.~r an ~,gl9c-:~.cnt datec. J"-"'luary" l8, , 

1917. Tnis agree~cn~ has D t~:-m of thi~ty yc~rz, oee1nr~ng 

July 1, 19l7. The ~grvcoont, ~ciong o~her things, provides 

that·all electric energy g~ncratcd at the !'ower plant during 

the term ,of the agrcemcnt~ which iz used within t..l),e t~rr1to:-y 

de:>cr1'b~d in the agrc·~:ncnt, Woy the Power COI:P~"'lY ,:l."'ld ,its 

custoccrs, only tor the op~r~tion ot p~ping pl~"'lts, tor ~ll 
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~gricultural purposes 7 ~ne for the operation ot rock crushers, 

packing houses' and, can."'leries, , out not tor' lighting or heating,' 
, ' 

, ", - . ..' 

pu=poses, shall, belong to the Power C~mpany~n The':':r~mainder: 

of the electric energy s~all belong to the Edison Comp~y. 

The ~greement'£urthe= provides that the power plant, through-
, " 

out· the lite ot the' agreement, ~ha.ll be :nc.1ntc.1ned by the·', 

Edison', CO~P3nY. 

The test1~ony 1."l th~s, proceeding shows that the 
. , 

Ee1son Company has ~inta~~"'led the plant in good operating 

condition and that no extensive ~:'e:pair$ need to be-presently 

m~de to the plant. 

As, of Nove:m:oer :30., 1942, the Power Company reports 

assets and l1ab11it1es as follows: 

Intangible Capital -- Org~~zction 
Expense 

Land Devoted to Elect~1c 
Operations 

Production- Capital: 
Dams, water condUits ar.1' 

penstocks' $269,7l1.62 ',' 
Power plant build~e~ ~~d 

generalstructuros 
Hydroelectric' power p2.~;lt 

, 'build1ng' 
Line transformers" tmd 'devices' 

Investments'-- Deposits with 
System Corporations 

'. 
Cash· 

Accounts·· Rcce1 vable 

Prepaid Taxes:' 
, " 

'Prepaid,Insur~ce ' 

Prepaid ,.1:rustees' Fees 

Note, Discou-"'lt and :SXpense 

25~3.4.9~44 

51,88:3.12 
67 ,~15.07' 

Total As::;ets 
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$ 732.76 

, 11,501~80: 

4l4,753.25 

2,324:16 

.18~203.57 

5,.178.03, . 

(1 ; 727 .. 3ID> 

112.74·' 

2S.44-:, 
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Capital Stock 

Notes Payable. 
. , 

Accounts,Pay:tb1e. 

L1o.o111ties --

Water Rent Payable Font3.."'la 'Union Wolter Co. 

~ Miscellaneous Accounts ?ay~ble 

Reserve' for Accr1led D~preciation 

. Surplus 
Totnl Liabilities 

e· 

$10.,500.00. 

1107 000.00 

5 ~ 746.·~6 

12"OOO~OO .. 

336.;>,6 

274.,:3$6.15 

The 1nvestmcr..t'i~ the 'Po-::~r plant represents. the 
. , 

original cost of s':.lch plar..t. The EGi~on' Com.p~Y', .1s· not ac- . 

qu1ringall of the land o·nned by the ?ower Company nor is it 

aCCj,u1r1ng. certa1n pipe :L:L.'"l~S D..'"ld. oth~r Power Co:npa..."lY. properties 
" " . 

situate celovr the Power Roust::. 'r.o.e original cost· of the Power' 
" . ~ 

. Comp~'"lypropert1ez? which QrO not being ~cquired "oy the Edison 

Company,. 1s:l"oout S50~000. Th¢ o!'ig1r..al 'UIldeprec1&tedcost of 

the properties, which the Eci~on CO~?~"ly is acquiring" is ap

proXimately $365.,000. 

The' Edison Company has agre~d to ,ay in cash for 

the properties~' $l25,000. 

The PowerCompa."1.Y ~s ocen depreciating its 'prop

erty on a "oasis of thirty years'w~:tchis 'the. life of'the agree

ment· between it· ~d. t:!:lc' Ee.1son COtlP~Y. The evidence. shows .• the 
.. 

Power C~mpany properties are L~ goodopcr~ting condition, having 

anage'o! aoout 25 years ane ~~ expectancy or aoout 15 ye~rs.· 

Th¢ e"J'icicnce shews" hOVlc~f~r" th(;j,t c'!.ef1r.1 te consid.cr~ tion to the' 

costs.ofe~Uivalcnt Boulc'!.cr po~cr w~s s1~cn in tho dct~r~tio~ 
". " 

of the purch~se" price or' $l25, 000. We " believe the accounting 

entries '"for 'accrued > depreciation SI.O'Illc'!. r~cognizc this C':lemcnt, 

. in.add1 tion to 'th.e dcp!'<:1ci~tion 1.~'lCr0:lt 1.~the·· phy:;1ca1.·11fe ... 

inc.icated. 
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The Povrer Co::pomy ht!!Z £1 vc cor.s\l:lers, to-wit: 

Font~~a Un1on'W~ter Company,Font~~~ Do~estic Water Compa~y, 

Fonton::. Ci tT".lS Co:npc.n::t, Fo::.t:l..'"l.: Producers Egg &, Supply CO:::l":' 

pnn7, ,~~d FontonaFcrm Co~p~y. ?cey h~ve oeenpayingthe' 

Power,Comp~ny one ce~t per kilow::tt-hour .forelectr1c,-energy .. 

i:' 1 t c.cqu1res the ?ow~:' CO:nPUl7 ,ro~erti~s, will sell the::. 

electric energy under its rC6;l~r ~iled sched~le of r~tes, 

a..~d thc.t such, ro.tes ,c::-e h:~c:h(~r t;!'l~ those ch~rsed, by the 

Power" Company. T'.c.cy Vlerc nC't:L!':I.od of' the hearing, on tr..1s 
, , 

app11ct!tion but none ~,p~~red at the hearing.' 
, . ." . 

The?ower Comp~y, as said, h~s no dist::-ibution 

syste:noo Its few consu::lcrz are served over lines owned by 

the Edison Company. The lease under wr~ch its pl~t is' 

operated by the Edison COI:lPa.~y cxp:.res on' Jul.:'. 1, 191..7~· The 

POV1~r Comp3nY h~s: no tlssurance tr .. o:: the lec:iC' woule.' ~e :-0-

newed. It hzs concluded to sell it:: :properticst'J.ow rZltC.er 

thtln wait -..mt1l the ·cer!rlin:.:.tio~ o! the le:::.s~ :md then prob-

.'lbly find 1tzelf i:l tzc pos~.t1¢n 0:''' a.n O\7ncr of 0. rt0Vl~r pl.~"'lt 

with no, outlet for 1~s c!cctric energy. 

A public hc::.ring ho.v':'ne o,-:~n h¢l~. in the ~bove 

entitled matter before ~incr F~~usor ~~a the Cocz1zsion . 

having eonsid~ree tho evidence ~uboitted at such ho~ring ~"'ld 
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it be1ngo!'the o~1nion th~t this ~,~lic4tion should oe 
er~:.ted subject to the ~rovision: of tbi~,Order> therefore 

, . lit ," 

IT IS' EERESY ORDERED tr.a t Fontana Power C?mpO!ly. 

a..."ld SouthernCaliforniD. Eei SO:l Cocpany Ltd. be" :met" they are 

hereby, autho::'ized to execute, on or before Ju."'le 1,. 1943~' 

a.."'l ag:-~e:nent substo.nti.:lll:ri.~ the SCl:le torm as 'Exr..!bi t, uetT 

1"11cdin this, Cl.~p11zat1on> :lS ::loc.:1:!'iec. bY',EY.hibit'No~ 2'!i:'ed 

in this applic~~ion~ at the'hearing h~d on FebruarY2~, 194~. 

IT IS: h.::KSBY ~\1JRTEJ=..:R ORDE?.c.""'D the. t wi t~ , thirty 

(30) 'd:!Y's c.rter' t!le exccut~O~'l C: C o.id agrcc::ent, Southern' 

Calitorn1c. Edison' Co::,!'c,J:lY !:/~~~ • ...::.all :rile ·Ir-tb. the Co:n:niszion 

a true~~ecorr~ct copy o! said ~greement ~"'ld ~ copY' o! the 
" d~ed under' which it e.cq:uired' a:lcl' holds title to ~a1d', prop- ' 

erties o~ Fontana Powe~ Comp~y. 

IT!S ZEP~y Fu7.!EERORDERED that upon the scle 

~~d conveyance of said p~op~rti~s of ront~a?ower'Co~pcny 

to Southern Calii'orr.ia Edison Cor.pc..."lY Ltd.., s.:1.idFontru"...l, 

Power Coo.pe.ny r:uy cease oper~tions cs a public ' utility a.."lci 

is~re11cved of all 'its o'blieat1ons 'Under sc.ic'!. l~D.se of 

J~uary 18?1917to-t~c extent that the R~ilro~d Co~ssi¢n 

of the St~te 0:: C3.1i.fo~ia. h~~.jurisdict10n ov(:~ the se.me. 

IT IS EEr-<EBY -l''URTEE? OR!)ERED t..i).3.t the· t=~s::e::" of 
" 

the property herein c.uthoI,:z,z<!d is subject -to the condition 

th:z.t the cons1d~rc.t1or .. p~~.d 'by· Southern C:llifOrnia' EO.1s~n 

Coo.p~~y Ltd. ::or scid prcpcrtics ~h~ll not 'be urged before 

this Co~ission or ~y other public body ~s fixing ~he v~lue 

of s:lid prop~rtics for ~"lJ purpose other than th~ transfer' 

~erein c.uthorized. 
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IT IS HEP.EBY FURTHER OP.DERED tlutt the :luthority 

horein grant~d shall beco~e e!fect1ve ~pon the date hereof. 

Dated c.tSon Fra."'lcisco, California .. this It ~. 'd.a.y 

of !£areh, 1943. c£'&,,4:~ 

~4~· 
A _1:, .. ;,.,1 

7" ... ~.....c.c:-.c-~~-.,. __ 
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