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‘.Decioiop No. ’7‘)62"3"“ . | @Hﬂ\\qﬂﬂ_ |
'_"' ZRORE TZE RAILROAD. COMITSSTON oF exz s~A_H Ow CALIFORNIA |
' In the hatter of thﬂ Investigation on the
Commissionts own motion Invo’the reason~-
ableness: of tke rates, rulecs, regulations,

) y
) Casze Xo. 1672
charges, classifications,. contracts, prac- g .
)

tices, operations and service, or any of
then, of Vallejo Bus Company.

MORRISON, SOEFEID, FOZRSTER, SEUYAN & CLARX,. Ey FORREST
A, COBB, for Re.,po de*':.t Vﬂ.lejo '—"us Company .

PRA\’K 0. B..,L... ’ for ‘Qeypondc nt Va.‘.lcjo Bus Comp&ny
.Jomu STEVWART, Mayor, ity of Valle,;o o
ROLLIN L. 2028, City A*tornny, City of V;lle‘o )
G’ORG& J. O’VEIL for Peteluma Suocivioion |
C. 7o _.ATCE, i‘or Vo..:.lejo Chd’lbf‘r of Go"'nercc
OLuIE 20S8S, :‘o:- certain tax myc

SACESE, COMMISSIONZER:
| gz2Ixzie
On February 1.;., 1913, an inves %2 cation into the roasomeble- :

- ness of the “ares ol the Vv.lle,;o ..,u.) Comaa.ny was inﬂtitutod by ..b.o

T
AT,

Comnuls ion on 1ts own ...ot.;.on, als vor & vro:.:.miﬂary s '*vcy of the
situatﬂ.on and *ccomendat;’.on oy e ota...f C
B ?ubl:.c hearins.. wore hold iz, Val.;.cj o March 3. an& 10 5 1911, .

The matter 13 now under _.ubm..s.,io*z anc. ‘.A.s rcady fo* dcci Lon. |

. At the hear..ng c. rcmr" oS -:rcscnted by tnc Comission's {
Transpoz-*at on. Pesoamc En,,.gnecr EZomer H. Gra. as ...:f.hibit ‘\To.‘l

sesting forth the pa opcra'tin rc.,nl* ol ‘che"\rallejo Bu., ‘Compaz

tcgetner with oetﬂ.matcd *csul‘as rh..c"» would obtaln undor d.:.ri‘erent '
fare truc...x.:r-e.,. . | |

It is ‘showvn 1n t c;c.m.bi* t:.at Vallojo ha..a b,..d a tremen-'
dous war-time grow"h and that the opera.tio of tho company hAvc :I.n- -

crea.,ed,correspondinsly. J.he .popula Lom of *ho cit:r increased from.-

-
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rapproximtely 50,000 in 19L¢.C> to more than 90,000 on uanuary 1, 191;.3
(an increas** of 200 Cr ¢con t), waereas t‘:.c *mmocr of pa..,sc..g;ors
vcarr" cd by the co'*ua:zy incroa.*od about ton. tinc.,, viz. ’ from 3 S 000
in l9).,LO to -zoarly 3 ,OOO OOO in ..,L2.. | '
A vory la c *mmbc* of tompo*ar., hous 1;?;3&::&5.{:.«- ravo bebn
conﬂtructod ir "ovormnc..t housing *o“o,;ec 1:1 and'adjo.cen‘c té'*he -
ity ‘ "‘hc t}rpa of con«t%uct.;on c*'n" oycd in 'chcse p:'ojccts s inkoop-'
zing with thc:r.r proscnv use as contrasted v'ith a no"mal and morc B |
bormanent builc’.ing nrogram._ Service of "ho v.. llcj o Bu.. Comany has
bocn extcnded to’ i*zclu&o all of tnc now w:*ow'oc ts: orcop‘b Cha.bot
""erra.ce, wh.ich :I..., approv.’z...atcly “:r.ve milos rrom th e 'busino..,s cc*ztor
of tnc city. Th..... new subc’....v.‘.. n is p“ov‘ dcc’. Wi h local tran.porta-
o tion by bu.,cs oporatcd by t..o ;»,.v'y vihen not’ c*zgaged :I.n its rcgu.la...
lr-scrvicc n tra.nup_orting pas scngorv to and from- t&o ‘\To.v-y ‘fa.rd *t Moz
Is la.nd. " - ' |
A rccent ‘pevision of roubes offoctive Jo.nua*y 1, 1943, in-
c.:rca.sc.d tho nui:-bcr 61" ":routc*' "1 operation Trom six so ..ine. Tac coac..
ﬂloago VIAS thcroby. ineroased ol per Aoy to moro than
2,100 miles per day, or L:.S_pcr cent, s of tho : 'Sbwaj- along
some or 'che *-o-uté‘s‘ are in 2 bad condition owing to hcav'y travcl and
»ino.decuato m...intenanco. : | |
. Since J'u.no 1, 0L, the company tm. boon owncd. by I,z.‘cher Ze
'Gib on, P“coidcnt, :Io.“ry Be .,oancg;' Vico- P*osido':t and: “r..nlr 0. ..,ol ‘
I-w.nagcr, naving contro" clation l'mos of 25 por cout, 50 pcr ccnt, anc.
25 per ‘cent, ros nect.;vc...y. The compo.ny ovoratcd az & corpomtion
wntil Juno. 1, 191.;.2, af‘acr "lh.x.Ch time 1% bcca.m & nartnor..nﬂ.':. '
It is 'shown in E‘.v..aib“c No. 1 that ;rom June )O 19).;.1, to
J’aniz ory 51 191;.5, thc boolc cost o.u p“oport:;r dcvotcd ‘t:o 'publ.x.c scrvico s .
_iﬁcluding $350 for orsamzat.z.on, maters al., ’ and’..unblic..., .‘.ncrc-..scd

from o pro.f.im cl:r 510,000 to- .,,.96,000. The depreciatod. boolf co«t of
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'property incroased from V9,757 to q82 078 uuring *he some neriod.~
'Depreciation reserveg were calculated by the enginecr on the bawiujof
depreciable_lives«uued in the cvo <, ﬁamrly. | two yea*s for old
eouinmert Lor fdif“y'new cquinuent, fivc ynarﬂ for coache, costing
app*oxima ely A,SOO ana six yoars ro" coacaes cogting apbrorﬁmatnly
¢6,500 each.v It was as sumed. ‘gnot old equinmcnx woula be retired at’
the end ol the preﬂent eme“gency, w“c"caq ncw couipment would cont;nue
to be used under tne sub,tanxial poacc- ;me operations Whicn may bo
‘expected £0 continuc during Mc‘posuwa~ PCPLoc. B
“ho company ovns no land a“‘tﬁo brescnu tiue. Transit
eqﬁipmcht con°i t3 of 2% moto“'coacnc,, ﬁin of waich arc at 1eaat
Vten yoar,‘old, one is_SiA yearu old, and +the, rcuaininc 15 are auite
 'ncw. xnﬁ‘ﬁew coachcs are 1 *sc;y of Rco ma“ acturc with transi“ tync
bodioa seatgng 32 per onse - T“e,o wero ourchascd at an- avc*ago cout of
| ‘apnroximatcly 56, 000.. | | |
- ?ragcnt *aros in Val;cjo are 10 cent caﬁh, or7t5rée’tokén§
"for;‘zsvccnx S, with a 5 -cont ycaool faro. Vilth these faro,‘in cffoc,.
operating rovenues of the compa eny in crﬂascd Iron $10, 61& in January,
l9u2, to. VQS 9°8 in Tanuary, 19L3.
: | Tae:'ocord showrs tna* b¢sca on t o] average doprccia ed
: 'booy cost of p*operty, with no - alloquco for'wo“k;ng.capital but
after payﬁcnt of &ncomo taﬁc ( 1 tnc corpa ‘ arter shom;ng a 1os«
in 1958, oarned ratc of rotnrn as ollow : 19 nor cont “or l939,f
59" pcr cent for 19&0 107 per. cont for 290L1; and 121 por con nt *o“'”
_¢9h2 ”hc operatins f;guros ‘or this five-ycar pcriod,aro Jawwz
7on thc followins Table’ I, wnicn 15 tafcn Svom Exhioit I, uChOdulo
IV.

-(l)' Estimated for 19L2 by the Commissionts onginccr;
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PABIE T

VALIZJO BTS COMPAXY
STATEMENT OF OPERATING INCONE AND RATE OF RETURN
19331042, INCLUSIVE

: ; Y E A 2 S
: Item v 1938 ¢ 2939 = 1940 - : 1947, 3. 1942

Rovenus Passengers 78,527 273 983' 345636 702,386 2.009.883
Operating Revenus 525,262.20 420,867 .62 431,098.29 ses,o~9.83 -»265 627 62

| Opera’cing Exper.ses _26,612,95 12,‘7o2, gz,gzz, 51 ,22 258 Q,ﬂg,

| Operating Income . § 1,356.75% 3 1,077.96 & 3,201.08 13,707.25 m,ez.?.%
(Before Income Tax) :

Income Tax e . 3 BT 55,500 .gg ‘53,323,13 |

Operating Incoze 3 1,356.75* 5 _,o77.96 s 3,523.01 ,zcrz.zs a 65,319.82 o
(After Income Tax)

'Boozé'*Costl of Prop. **15,346.98 m,m 52 w,eu..os "35,459.13 K 95,549 75
Less Reserve. forDepr, 8,287“52 7,513,123 7,438 .43 10,766,25 12,852, 5
Deprec. Book Cost ) ,563.1.9 /.,62L.39 37 ,225.65 324,692.88 3 82 690 60
Avg. Depreciated - ‘ L
Book Cos‘t 88 282.13 % 5,593.94 ¢ 5,925.02 " 5.7'93?f°3’ 3 53,8§9f33:,

.Ra.‘ce oi‘ Return on Avg. o
Deprec. Book Cost - B ‘ : o
After Income Tax (%) 16.38% 2927 59.5 . 103.0 - 121.3

. %e Red Figure

The pfeéént servico and oporat fon 45 on @ somewhat ALfforent
bacis mom thst before January 1, 193, as the routing was mtorial‘.‘.y
1‘1cr08-°05.. Tho month of Jonuary, 29L3, mrovides thc only actual oper-
'-ating erpemcncc undor the corpa any s c.cnandoa scrv;.cc program.' Arto*--
..ho.r:ing vhat J”muary was a rcn"c“on‘ca .;vo mont*‘ Sn. Vo.llojo, ‘che Com-v

ion'*cngincer oma.nded JEnUATY "igurce to a :roa.rly be.::.‘:.s ‘U3 ...ns .

oy
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actual‘passehgersfcarried ﬁith no a’lowance fo* any ;ncrease in the
nnmbc$ of_pa emgeru WRo: undouotca,” w0k7d be attracted b" rﬂduc- 
tion *n fares. On thi conservative baslis, out us ng ’9~2 1ﬂcomc
tax rages, the ratn of retuzm for l9+9 would bn 106 per cent unde*
pregent rares ané 2& pcr cert andor & t*aigﬂt 6-con are, whc"oa«'

.“traight S-cenx fare vould indicaue a suostanf*a’ "early _o -cal- 
culated on the ra e base u°ed ia the on g*nﬂorfv renort. ;ncreascd |
: 1ncome taxes . in 1,4, would furtber redace *hese rateg or rﬁturﬂ.

. Grant testified’ that while o 6-cent fare wou_d apwear
+o be libﬂral he eugsosted that the Commlcsion give conoide*a 1or £0
a tokon fare of tive tozeﬁs for 30 cen 43 wita & O-ccnt cash fare
DQQause the com:any i5 dot 2t thls _me ec“ibpod witn rarn boxes ‘e

reg ster nenn¢es and new c0¢n bo es cannot now be obtained.j _
| Rep*esenzat ives: of tho company *cquthcd and were grantcu g

ooy %o vtucy the . reworu' 2 ?~c Comn.c:;on?s engineor, alftor wnich
nime another hcaring‘w¢u “cld in Vallcjo on March 10‘719h5. “ tho
adjoarned Haarinr t“o roproszent ativeﬂ of *he cownany noin*cd out uha‘
the ovmers of_the Propexrty nad rcinvcstcc tLo sarnings in purchasing
ncw'equipmenx to further ivmrove tho sexvice in fhc'city, that‘fhc
sefvicé hos beon very_grcatly ¢xpanded Irom tac normal ocacc-*iﬁc
onerations, and that the risk Zacurred by the comoany i:‘abnormal~y
high owing to the war-t; 20 teruorary dovelopmeﬁf of the city aﬁd thc

o s1 bility of col anse il thc war snoulu e guddcnly cndou. The
_company ‘alzo s ed 2ts voliel vha*' a faxre of rou_ tokcns Lor 25
cont,, 10 ccﬂta caea, would tend %o ;ncroasc tho e-oocd of onerat“on~
| ,omewhat over a: fare of tve tokens for 30 cents and ’O ccntu_caan,‘
becauac.o- the chorter tim ﬁccoséa in mahiﬂs cha.go. -;t wa°"'
'“urthéb'éontdndod by £hc comnany £mat th. 20t incrca e in rcvcnnc

would bc small bccausc i .;.ts op.a.m.on tno *mmor 0.4. no onz'purchaf-

;ng tokcn~ undc“ & four for 25 conts arrengement -oulc bc watc,iaqqy.

-
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a‘groatcr than thc number who~would purc“aso tokeﬁs undcr a farc o._
fivo Ton 50 conx | . A . , | ,

Tho Mayo“ of tho City of 1 allcdo stated taat the- city wa,f
*ntercsted in havin° thc ‘bost possiblc service at ohc lowcst roa,on-='
adble’ raro, a“d 1ndicated tgat a rate ~tructurc n;ta four torcn~ for
25 cents woula (I3 moro conven.ont Lor t ole) Mnjor y of pasaensor than
a roquircd purchasc of fivo tokens for ,O cont | -

' Thi* rocord supporte tnc rollow;ng coucluaion,. Thet faros
_in Vallojo "houla vo ;mmod¢atoly rcduccg; that An viow of thc highly
uncertain var-timc cond;t‘onu cr*s i“" in Val ojo and uhe congoquonm 1y
_ .1ncre_sed “1nancial ri*k, togcu“cr with the cAtrao d;n&ry burdﬁn on
: ecuipmont ovinb to war-timc ovcrload;ng, ne Comﬂission is juutifiod
in allowinb rates of rcvurn propo“t oaatcl" hig_er than.would obta;n
undcr normel pcacc-timc cond*tlo 1c; that in the ;nto*ﬂﬂt of providiﬁg
' rcasonably ﬂat s;actory locwl trnr«porvation ror .he C;ty of VallCJO
at reasonablc r_to ';t appears thas under tno pro nt unu,uul opo*at-
ving condit;ong a closo cheel should bo copt of‘*ho 'inancial and op~“—'
_at;ns rcuults undor tnc lo:cr fare atrucuuro pre cribod in tn_s
dcciaion, and that a farc of four tolens for 25 cents andilolccn s
cash, with & S-cont school farce should be instituted on 2 tomnérary
basi until suck timc as cnan~cu cond;tionu require o further adjust~
mente. Accordingly t 0. followiﬁg form of order 1"“ccommendea.

QRDER

Public hcar*ngﬂ aavinb bccn‘holg in tho abovo cntitlod i
‘mattcr, the mattor %"ving bocﬁ ,uomittod ond tho Commi ion,bcing
fully advisoa,_ | | ‘ . '

. mIs ommEm thet Vallofo s Compeny ..mn, witb....n £1sto0n
*day., fro:n t’a.c cffccuivc c’. £0 of t’ai.. ordc-, c..tabl h a faro or I‘ow
toPOﬁs ror 25 cc&ts and 10 cents ca sh v;thou‘ chmnsc ;n uhc prcsent

chool rarc.

-6-
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- IT'IS FU‘RTHER ORD:RED that notice of the: redw..ced i‘ares
© - shall: be con.,pieueusly displa.ycd in all moter coachc., oi‘ Val cjo Ba.s
Company for a peried of sixty (60) dawse

I .LS "-‘UR"‘ER ORDEP@ 11,..1: Vaa.le Jo Bus Com*:any she.ll

o comply- w.‘.tl* ‘chc provisio':." of Go":.cro... Order ;Ie. "(‘9 b:r f.x.ling S.n |

-vI’iPliC&tC ..urirf., 3% i..re.cter" 'ce tac Comnds sien, v'i'chin :Cﬁtoen

da.ys from the dete hereef, on not’ l.s : tho.n ono day" notice to

: ‘v"lC Cemis on a.nd ‘che publ;.e.

. T IS FUR’“W‘? O'?DERED that . ju.. .:...d:!.c’c.z.en hcrein sna‘.’.l be
and 11: 13 hcreby reserved by the Com:n... sion ‘co me.lfe such rur+her

erder or order.., in thia proceedmc, as tho Cemssien in its d.l.*

cretien my deem ju.,‘a :me propor.,

The effoctivc date of. th:.., erdcr .,..all be th.c dm:e b.creo... :

) Datod atg;nééw.«

- Clmes Cal‘rer“.ic., this 33""9\ da.""
W 191.;.3. '

L. ommissioners .




