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| "Décision)No; SR

BEFOFCE THE RAILROAD COMT‘DTSSION OF "'HB STATE OF CALIFORNIA

Laas, NS
In ‘the Matter of -the Applicatﬂ.on of F
‘RAILWAY EXPRESS AGENCY, INCORPORATED,
OF CALIFORNIA, for certificate of .
- public convenience anc neceszity for
the transportation of express natter
by motor truck for Railway Express
Agency, Incorporated, between Sacrawmento
and Chico, and intermcdiatc pointa 89
snown horein. _

Application Wo. 2516L

EDWARD STERN;- for Appucant

WILLARD S., JORNSCON, for Velley Motor Id.nes »
Ino., Interes'cod Pa.r‘ty

R. X. BOOTE, for Pacific Motor Truc)d.ng Company,
Intorested Pa:vty.

. G. STONE for Sacramaato Chamber of Conmerce,
Interested Pa.rty.

. BY TEE COMMISSION:
QEINIGE

In this procoedi.ns ailway Express Agency, Inc. o:.‘
‘ California, 8 wholly owned subs? o.iary or Re.ilwe.y Express Agency,
| Im,., of Delam.rg) seeks 8 cewt.'z.ﬁcato oi‘ publﬁ.c conven:\.once and -
mocaaity, undor wection so-s/L,, Public Ttilitles Act authorizing
opcration 88 & highway common ca:*rier, as. d.eﬁned vy Section 2-3/h

: of that Act, betwcen Sacramento and Ch.uco and intemediate points .

LU
.

(1) The carxiers mentioned are California and Delaware corpora-
tions, respectively. TFor brevity, they will be roforred to
soverally as the Califormis Compeny (or es tho applicant): and.
a3 the Dolaware Company. Also, Pacific Motor Trucld.ng Compe.ny
will be desig;mted a8 Pacific Motor. L
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'comprising Roseville, Lincoln, Sheridan, Vvheatland Marysvillc
'Invo Qak, Gridley, Biggs, Ricnvale, Welson and Durham and 1nclud-
ing also Camp Beale, situated eight miles east of Marysville,

the Chico Pasic Flying School located 3ix milea northeaet of |
K Cnico. Tnis service’ wonld bo 1imitcd to the . tranaportation of

.express traffic moving in tne custody of the Delaware Company nnder
& tnrough.bill of 1ading or oxoreee receipt contemplating, in addi-“
tion to the service to bo per’ormed by applicant, 2 prior or a |
snbaeqnent connecting.movement by rail, water, motor vehicle or
aerial transportation facilitics. The details of tho operation '
and the comoensation to be receivcd o7 the California Company from
the Delawaro Company would Do governed by a contract between them.
The Dclaware Company would continue to servc the public directly |
as’ an express corporation (ac ccfinod by Section Z(k), Public
;~Uti1itie3 Act), under the rates and charges publishod in ita filed
| tarirfs.' | : | |

A public hearing was had boforc Examincr Austin at

7 Sacramento when.the mattcr was subm.tted. 1n support of its Pro-
posal applicant callod its suocrintendcnt, having jurisdiction
 over the tcrritory inwolvec, its routo agont at Sacramento,;and“

| certain public nitnesscc. 110y Lo tor Lines, Pacific Motor Truo?-
ing Company and the Sacramonto Chambcr of Commorco appoared a3 |

‘intcrestod partios.'

Applicant asscrtc tnat tho cxiqting rail cporations
betwccn tho points involvea aro inadoquate to pc“mit thc Dolaware
Company propcrly to scrvo this torritory as an ovorlying carrior :
'of CXPross ;. that tre sorvicc conductod by Pacific Motor ag an
undcrlying carricr for tho Delawarc Company, althcugh adcquate as
to intraatate traffic, 15 mcrely tcmporary, and that thc Calirornia




Compuny is: best fittod To provide an.underlying.service responoive
%o ‘the needs of the public. Any certificate sranted, aoplicant
asserts, would be voluntar‘ly ourrendered whenever adequate rail

'eervioe is restored.

for BBy years the Delawa ) Company, and 1ts predeceesor%.
have engaged in the tranoportation of expreeo within this State
and generally throughout ‘the United States. Although that company,
since 11929 when 1t entered the fielé?)orcinarily has. functioned '
through the medium of the railroads a9 underlying carriers, it |
'haa also used: the racilities of water, air 4nd motor truck carriers.
I nolds certificatos granted by the Interstate Commerce Commiasion-‘
authorizing 1nterstate motor truck opcrations for the transporta- :
tion or expreso as a common carricé?)and the California Company
hae been authorized by this Commussion to operate within this State
as & highway common oarrier, handling express traffic ror\tho

Delaware Company

Throughout the territory invo_ved ‘the service, until
rocently, was provided vy tho Dclawa:o oompany through the rail
lines, as underlying carriers.; Duo to curtailment of. the rail

service, neeossitated by war conditions, tho exprcss trarfic haa

(2) Securities and Acquiaition of Control of Railway'Exppess AgenLy;”
Inc.,; I50 L.C.C. L23. .

(3) Rallwa Exorc~s A-oncv Inc. = Determination of“Status, 2
YeCale way Exprcess Agenc Inc., txtension of -Opera-
tions - West Warwick, R.l., M.C.C. %32; Rallway Express:-

: ency, InCa., axxension of Operations - Moun Ty, N.Co,. . 51.
E.C.C. Zh%: Railway Zxoress Agency, Inc., Extension of Cpera-

tions - Kenosha=lwin e3, WiS., 1.C.C. 5873 Railway Express

Agency, Ine., Extension of Operations - Sparrows Point, ﬁE.,
el %; Rallway Express Agency, Inc., Extension of -

Operations - Lusxeoon-Grand Rapias, ¥ich., 31 M.C.C. 661;

Railway Express Agenc Inc., nxtension of Operations =-
CIarEagur -EucEEE%Eon, a., H.C.C. 700, | :
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” becn shifted to Pacific Motor, which now opcrates as the under-

1ying higbmay common carrior. Applicanz now socks to replace the.
;_1atter. | '

The rail service. Iormerly uupplied 30 the reoord d&s—'
“closes, wa.s adequate to meet the requirements of the Delaware
. Company. On the Souzhe*n Pacific linesz, express was handled.by
train 290-291 8 mix#d traia travc ng north rrOm.Sacramonxo via
Roseville, Marysville and Ch;co to Tohama, and returning thonoo
to Sacramenxo via Willows and Davis., This train 1e£t Sacramento
_ at 1: AO 8.n. and reacned Cblco at 5: 35 a.m., thus providing an.
early morning delivery. Effoctive January 19, l9h2, thia train
waS withdrawn to permit the equipment to bo used ror other pur-
poses more essenxial to the war cmorgoncy.' Expresa was also car-
" rfed on three passonger trains operated by the Sacramento Nbrthern‘
V between>8acramenxo and Cnioo, leaving uacrmmonxo at 1i: OO a.m,, |
| h.hsﬂp.m_ and T: ho pem., and *oturning rram Chico at 7 ho a.m.,
12-15 p.me and. hfos Pelle, rcupoctivcly. With the Commission's
'3anction, Sacrmmonto Nbrthorn, ofﬁcct;vo Novombor 1, 19ho, abanp
doned tts pail passenger sorvice octwoon thcso poinxs.1” At-‘ 
Sacramenxo, tho trains doscridbed counoctcd with passengor tra&ns

roaching othor parts of thﬁ Stato, as woll as transcontindn al.
and north Pacific Coast point

Due to those changos, the passcngor tralin service now
'available to the Delawn e Comoany iz less’ exped ibu@ thhh'thit |
formerly accorded.' Southern Pacific trainm No. 202 leaving Sac-' |
remento at 10: 00 Dol does not permitrdclivery .o be: made at-Chico

s .

(L) The sbandorment of this service was authorized by Decision
%ﬁé g;oog, égggpplication No. 23175, rendered April 16, 19&9

L




and intermodiato points before the. following e.i'tornoon, , and trai‘fio
'; " moving southbound in train No. 7, leaving Chico at. L;. 05 p.m. does:
| “.no'c reach Sacramento boforo ealy ovoning. ‘I.'ho Sa.cramento Northem
rrcight aervioe obviously is not adaptod 'co ‘the neods oi‘ the ex--
| pross tra.ffic. Althougb. Weatern P...c:.fic train No. 12 upon wbich
‘ oxpresa 1s handlod offoro an ovormght service, 1t roaches none

_oi‘ the points :anolvcd -1or1:h of M...rysvﬁ.lle.

To serve this ocrrn.tory, tno Delaware Company now employs :
‘ Paciﬁc Motor as’ :I.ts undorl:; Lng co:rior. Tno lattor 13 autnorizod
to transport erpross R baggago, milk .,.nd croam,. as a highway com-
‘mon can-ier, betweon Davis and Gorbor, via Woodland and. Wﬂ.llows |
and intermediato pointo » @nd via Roseville ’ Maryavillo and Chioo
and intormodiato points ’ undor & cortificato waich origina.lly
temporary in charactor but wh.iob. 1ator was made pormanen‘f:?) ._Sub-
soquently, Paci.i‘ic Motor was - authorized to opora’co a highway common
carrier aorvice » auxiliary to the rail operations of Sou‘chom
'Paoiﬁ.c Company, undor which it may tran.sport rroight, without an;y-
| limitation as to the natwo of the commooitios handlod botwoen '
Marysville and Chico and intomediate ~-a:(.]. pointgé Following tho
withdrawal of 'crad.n No.. 290-201 by uouthorn Pacirio Company

-

(5) Tnis cortii‘ioato, whicb. was grantod. by Decision No. 5}77

| rendered December 30, 19U0, in Application No. 23892, orig-
inally was limited to a period of 180 days.. Subooquently, :
this restriction was »emoved by Decision No. 34281, renmdered
June 3, 1941, in that proceeding. ‘

(6) Authority to conduct this scrvice was granted by Decision
No. 3LELT, dated October 20, 1941, in Application No. 21l2,
Subsequently, this service was extended to Marysville Army
Ca.ntomnont (Camp Besle) bg Docision No. 34805, dated December

L1, (as modified vy Decision No. 351L8, rondered larch
L- 19J.s2) in Appl.’x.ca'cion No. 2L5LB8. By Decision No. 35165,
dated Mareh 2L, 1942, 4in Application No. 2L788 tho service
was extonded from Chico to Chico Basio Flying Scoool.
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Pacific: Motor sought and was granzed authority to operate 8 similar_
service botween Sacramonxo and Red Bluf* and inzcrmediate rail |
"points on both.main and branckh rail 11nes? Under thege certiri-
cates, Pacific Motor may tr;nsport oxpress as’ an underlying carrier
for the Dolaware Company Ebwevor, tae former holds no inxerstate
'0perat1ve righxs betweon the noinzv with vhich wc,are here con-

cerned.

w1thin the territory involved, Pacific Motor employs two

sots of vehicles, one to transport gcnoral freight, and the other
to- handle express for the Delaware Comnany ;ho froignt service
is inxegrated with the uouzhern Pacific rail frcighz operations,
while the oxpress service is ko;cd to tho passenser trains.. Tne
freighx and the passengor traiﬁu are schedulcd o roadh 1nterchange
poin S, sucb as Sacramento, at Qirrerknr timcs, moreOVer, tho |
‘ rroigHt schedule reflects only the avnrorimate hour of'arrival.
'For this reason, and bccauso of the heavy volume of the express
movcmonx the same equipmenx cannot be used to h&ndle both types‘
of trarf‘c. To‘accommodate the express shinmonzs, Paciric Motor
nas leased equipmont from the Delaware Company. Ordinarily, two
_trucms are required for thiu burpo c, but more can be supnlied 1r
necessary. Througb its reprosontatrve, Paciric Motor madc 1+V
clea* that it wouvld. stev asmdo In favor of anplicanz, rrom.the out-
set it has regardod tho transn?ggaticn of express, n. this terri-

tory, as’ tomporary in charactor.

(7) Tis service was suthorized by Decision No. 3554l dated July
7, 1942, in Application No. Zﬁév?.- ’ s

(8) A represcntative of Pacific Motor stated that tho service por-
formed by the latter in the trancnortation of express for tho
Delaware Company, in thils torrilory, was temporary; from the
outsot Pacific Motor undertook to nhandle oxpross oxly wntil .

the Californ&a Comp_ny could obtain oporating auxhority to do
30
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vrmo-provide this service apblicant ﬁould usc‘tho‘oquipment

'which;it now 1eases to Pacific Yotor. These t*ucks are equippcd
wvith facilitios dcsigned eopecially to moet the requiremenxu of
 the~express traffic.. ¢hc oporauion ‘would be condncted daily ox-
cepting Sundays and holiday., under a uchedule leaving Sacramenxo
at: 2: OO a.m., arriving at Chico at 7 00 a.m., leaving the 1atter
point at 83 15 a.m. and roturning to °~cranento at 12: 20 pwm,, thus
arfording, throushout the tcrri ory involved, an early'morning

| delivery. At Sacramento, Royev:l’e, LGcoln darysville, Gridley'
and Chico, collection and dol;vcry scrvice would be supplied as

- et presont,by local trucy the lxne-haal oquipmenz would not be
used ror this purpose. To facil tate tho movemenx of tbrough
traffic, thc prOposed time ,ﬁhcdule haa been closely coordinated
\witn those of the passongor trains reaching.Sacramenxo, thus avoidy

1ng the accumulation and congoution or cxpress shipmonts at’ the
'uacrmmenzo terminal. |

Botweon the points afrcctcd *.e volumo of thc erproso'
movcmenx is substantial. A "occnt urvcy rcveals that during a
.w seven-day pcriod, in Anri 192, somo 272 intra»tate and 582 inter-
| statc shipments movcd to and fronm thcuo points. Of theqo shipmonta _
Mary ville and Chico sunpl‘oa the grcauc“ part. It is: oxpected
that Camp Beale and thc Ch;co Army Ai‘ Ba e will soon fuznish
' additional trarric. | - o

Gonorally spcazing, sQ. tno record: “hows, thc qhippors
engagcd in businoss &t the poi s affoctcd are satisficd with tho
3erv1ce now arforded for thc trangportation of inxrastate traffic.‘
Univcrsally, thoy cxpro sed a dosi*c fo* i%s perpetuation.. How-
ever, because or the Late arrival <2 in*orvtato shipmonts, whica,_

as sta cd, now move’ by rail that uorvﬁ.co h“, bcon found rar from

.
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A sat1sractory.- This was s,tributeo to the fact that Paciric Motor :
now possesses ne opsrating auunor;ty to handlc inte tate businoss

-between bacramento and these. cownunitics.‘

The otns* hs#&way carrihrﬂ'(bo th passcnger and freight)
“.now opsra.tinU iu this fscld tao racora discloses, are not
‘.equipped adequa ely to. sandso ths sxsrsss business. Nsrmally,
this would comsriso small packaues of lighx wcigh , perishdble
livo animals, valuables, renai* parts and similar traffié.? Ordin-
srily, the mavement must be Cﬁb ditod. Because of woisht limita- ‘
tions, tho lacy of availablc soaco in thcir busos,‘and tne absence,
of both pickup and dclivory sorvico, neither Pacific Greyhound
Lines nor szson aines, it wesg chowm, could supply the servicc
roquircd., Vallcy Mosor Lines, Inc., uhough willing to enxor inxo
an a“rangement wit“ the Dclanare Company to act as. an underlying
‘ca"rier, does not: soek to as umo such a relationship.- At prouenx,
it facilitses a*o t«yed to handle the froiant t*af ‘e offered.l |
‘ Sacramento Frod ht Lin 4= not avthorizcd to 30rve sll of ths
‘ poiuts involvod ghe Opc ive rlght of thnuon xrucz diros is
limitsd voth a3 to-thc pouns . zwt ™2y be.served: and thc commod
ities that may be Hsndlcd -nd 'o hne. poinzs-inwolvsd, onlv one,
wiz., Corn;ng, may be. sorvcd by Sacra ﬂonxo-Corning Prcighz Linos,\-
and that by a circuitouu routc. ' '

-(9) Applicant's superintendent testified that .normally express
traffic comnreh»ndea small packages of lisht weight; live
freight, including dogs, cats, pets, bArds, . bady chicks and.
bees, vinich require constant at tention; valuables,‘-ncluding
bullion, currency, coin, negotisble securities, deeds, valu~
able papers, . jewolry and fura; corpses; automodblle, machiner
and electrical repalr marts; farm implenmonta; perishables:
under ice, including fish and oysters, dutter, oggs and other
fo0d stulfs; £ilms; nurscry stock; axd drugs and serums. Ap-
plicant anticipates that the tralfic moving to militaxy bases
will include commissary suppllios, airplane and sutomotive
couipment and repalr parts, b*~~agc and gift shipments.

8-
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’ Thc ratcc which the Delaware Company, as tho ovorlying
carricr, would impouc upon traffic moving within this territory
are substantially highcr than those that would be chargod by tho f
“rroight carriors. Applicant assertod that tho Dclaware Company
doos not intend to competd on a rate parity with any or the other

carriers.

| The rccord wo bolicto, justificsrthc gbhntiﬁg ofttho
authority sought. It reasonaoly may be pr»sumcd that the contin--
uation of tne sorvice accorded hege communities for peol:bor g ycars
by the Dclaware Company would be in thc public intcrost. Paciric
Motor, which noW'providec the underlying. service, is rcquired to
furnish it through additional equipmcnt leased from the applicant,
for that purpose., To avoid. this burdcn, it dcsiresato withdraw.
_Applicant, it sppears, is well adle %o cupply thc servicc.' Itaf
vtrucks are espcciallv cquippod to carry express, its employees

are wcll trained ‘and 1ts tchcdulcs would be coordinated with
those ot the paasonser trainc.‘ None of the other carricrs in |
tho rield has objccted to applicant’s proposal. In thc conduot
of this opcration, no aoditional ccuipment would bo employed,’on
the contrary, applicant would uso for this purposo thc same trucks
which it has leaaed to' Pacific motor. |

',‘An order vill e ettered-accordihgly; |

QEQEE

Application having beon made 28 above ontitlcd, a public“
hoarin° having bcon haa, and tho Commis ton boing of tho opinion,,
and-hercby ndin°, tha“ puﬁlﬂc convonionco and ncccssity 30 re--
'quire;‘v |
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IT IS ORDERED as follows:

(1) That a ccrtificate of'pubiic copvonicnco'and'
noccssity bve and it ccrcby is srantcd to Railway Express Agoncy,
'Incorporatcd, or Cclifornia (a Californra corporation), author-
dzing the es tablichmcnt cnd opcracion of L ccrvicc as o highway
.common carricr, as dorincd by ccction 2-§/h, Public Utilities Act,.
betwoon Sacraaento and Chico and intormediato poinxs, compris;ng
Rosevillc, Lincoln, Shﬁridcn, thatlcnd, Marysvrlle, Livc Oak,
Gridlcy, Bigga, Richvalc, Nelcon ané Durham, and including also
Camp Bcalc, 31 uated el bt miles cactvof Larysville, and Chico
"Basic Flying School Located six milcc northcact or Chico, that
said operation shall be limitcd to the trcnsportction of erprcss
as an. undcrlying ccrricr for Bailway Exprcss Agcncy, Incorporated |
(a Dclawarc corporation), in the ocrformancc of itc service as an
expross corporation (ac dorinod by Sect ion 2(k), Public Utilities
: Act) bctweon sald poinzc.

Said ccrtificwte is granccd subjcct to the following
" comditionms: o | B | |

(o) Othcr-than shipments of express that may move
lozally bYetween any of tae points over wkich
applicant -is horein zuthorized to operate, or:
from or to pointa which zpplicant hes horeto-
fore been anthorized to serve a3 2 highway
common carrior, epplicant’'s secrvice shall bde:
limited to the trancportation of shipments -
which roceive, in addition To the movement' by”
applicant, a prior or subsequent movencant by
reil or air, OXr Dy bodh rail and air. :

- Raflway Express Agency, Incorporatod, of Cal-.
ifornia, its succossors Or assigns, may noever
clainm before this Commission or any court or
other public body, a valuo, for any purpose,
for the cortificate horol n.grcnzcd In ¢xcess
of the actual cost incurred by it in ,ocuring
3a3d operative right.
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(2} That in the oncration of said highway common car=-"

“rior servicé; applicant shall comply with and observe the following

 service regulstions:

1. Applicant shall file a written acceptance of -
the certificate herein gr“nxcd within & period’
of not to. exceeld thirty (30) days fram/the ‘
erfective date hereof.

Applicant shall comply with the provisions of
General Order No. 8C and Part IV of General -

- Order No. 9%-A by filing, in triplicate, and
concurrently making effective, toriffs and time
schedules satisfaccory to the Commission within

sixty (60) days “rom the effective date horeof
and on not less than one (1) day's. nntice to
the Commission and the pudblic.

Subject t0 the cuthority of this Conmission to.
change or modify ther at any time by further
order applicant shall conduct cald highway com~
mon ¢arrier onerat*ons over and along the fol-'
lowing POULOS = ‘

From Sacramento to Ro,evillc, via U S. High-
ways - Nos. 992 and Lo; .

From Ro,evillc TO Chico, via V.S. nghway
V°- /9

Divorging fro* a peoint on U.5. aighway No..
99E approximately 2% miles north of
Marysville, over an annumbcred county
h;ohway to 2iggs;

Between Mary,ville and Camp Bca*c, and
between Caico and Chico Basic Flying School
over any and all highways open to. and -
available for moTor véniclo operation.
e offcetive date of this: order ghall ve the date hereot’

Datcd at52u~7%&ﬁf_¢#ggp R California, th;a E&a‘drﬁ day

=
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