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Decision No. 3660

IZE RAILROAD”COHEIbSION GF THE STATS OF CALIFORNIA

BRIGINAL

In the Matter of the Applicavd
FREZSNO CITY LINTS, I.C.

for an Order cuthorizing &pslicont <
issue its bromiﬂvory note; %o rlace
2 lien of chattel mortcage on certain Application No. 25568
of the applicant's properties to sec-
re pgymnnt of szicd “ovc, and to
use the proceed° of saicd note for tne
purnoses sypecificd Qc;c_"

BY THE COiDIiISSION:

| 15 applicotion, Fresno City Lines, Inc. asks
permission to issue %to The inglo Czlifornia Natlonal Bank of
San Fronciseo, its note for the sum of $54,000, payable in
sixty eoqual consecutive mouthly instaliments, plus interest
at the rate of 33% per azmu, payable monthly, and to ex-
ecute o chattel mortzage to sacurs the paymeat of such note.
A copy of apnlicant's pronosed note is iled in this proceed-
ing as Exhidit #3," and & copy of L1ts proposed chattel mort-
ngc.n The chattel rortgage will be a lien on
cdeseribed.
Applicant reports that because of increused trans-

portation needs In the City of Fresno and vicinity, arising
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from increzsed war industry, tire and gasoline rationing, and
2 growing demand for more service to the Army Air base at
Hammer Field and Army camp 2t Cemp Pinedale, both located
within a distance of eigh®t uiles from the center ¢f Fresno,
1t hes purchased from General Motors Truck and Coach, division
of Yellow Truck and Coach Manufccturing Company, five new
Yellow TG 3606 trancit type, 3d-passenger gasoline powered
motor coaches for a total cost of $54,960.91. This includes
freight charges of $2,232.44. It also surchased from Walter
Van Dervort, formes owner of tie widdlefield Road Bus Lines,
a Mack-International 36-puscanger gasoline powered motor coach
at a cost of £7,250. ALl of the coasches have been dellvered
to Fresno City Lines, Inc. It hzs pald for said cozaches
through the use of its ovn funds and by the use of money
vorrowed from Pacific City Lines, Inc.

The payment of the $54,00C note, which applicant
asks permiszsion to issue, will be gusranteed by Pacific City

Lines, Inc. which owns all of applicant's outstanding stock.

The Commission hovang considered the requests of
Fresno City Lines, Inc. aud it being of the opinion that this
ic not a matter on which & heuring is necessary; that the
roney, property or labor to be procured or raid for by Fresno
City Lines, Inc., througn the issue of the note nerein author-
ized, is reaconcdbly recuired by Fresno City Lines, Inc. for

the purpose of paying indebtedness; that the expenditures for
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said purpose are not, in whole or in part, reasoazbly cherge-
able to operating oxpenses or to income, and that this appli-
cation should be granied zubj2ct to the provisions of this
Oréer, therefore

IT IS HERZBY ORDERED o5 follows:

1. PFresno City Lines, Inc. may, after the eflec-
tive éate hereof end on or haiore June 20, 1942, issue to
The Anglo California National Banlt of San Francisco, its
sromissory note in the sue of not cxceeding $54,000, payoble
in sixty egual consecutive monthly installments, plus inter-
est at the rate of 3% per amnum, payable monthly, said note
to be in substantially the same form as the nete filed in
this zpplication as Exaibit "B."

2. Fresno City Liunes, Inc. shall use the proceeds

(]

reslized through the issue of sald note o pay indebtedness
due Pacific City llnes, Ilnc.

, 2. Fresnzo City Lines, Inc. may, after the eflfec-

tive dete hereof and on or before June 30, 1943, execute a
chattel mortgage in substontielly the cseme form as the
chattel nmortgage f£iled in this proceeding as Exhibit "C,"
nrovided that the autherity hereia granted to execute a
chattel mortgage is for the yurpose of this proceeding only,
and is granted only insofar 2s this Commission has juris-
diction uncer the terms of the Public Utilities Act and is
not intended as an approval of seid chattel nortgage as to
such other legal requirements to which said chattel mortgage
nay be subject.

L. The authority herein granted will become effec~

tive when Fresne City Lines, Inc. has paid the fee prescribved
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by Section 57 of the Publie Utilities Act, which fee 1s Fifty-
four (85.4.00) Dellers.

5. TFreasno City Lines, Inec. shall within thirty (30)
days after the issue of said note file with the Railroad Com-
zission 2 true cony of =aid note, a true copy of sald chattel
mortgage, ané a statemen® showing the purpcse or purposes for
which it expended the procecds reolized through the issue of
said note.

Dated at San rraneisco, Caiiforaniaz, this é*’“‘ day

of April, 1943.
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