
Docision No. 3604 , 

BEFORE TEE RAILROAD COB:ISSION OF TEE STATE OF CALIFORJ.~IA. 

In the uatter o~ the Application o~ ) 
certain rallroads (and cODLect1ng ) 
b1gl:r.tay carriers and water lines) tor ) 
author1ty to increase their rates, ) 
:rares and charges (1942). ) 

In tbe uatter or tfe ~p11cat10n or ) 
TEE TRUCK OWNERS ASSOCIATION OF CALI- l 
FOml'nL,a corporation" and PACIFIC .' ) 
UtnOa~ mUClCING CO~.ftl.c-Y, a corporation, 
tor an. Orders (1) modifying cert~n 
outstanding orders ot your Commission ) 
establishing m1n imum rates, rules and ) 
reza!at1o~s tor the transportation ot ) 
various classes of property as herein ) 
more particularly described; (2) au~) 
1.z1ng h1gb::re,y coc.mon carriers .. Olld ox- ~ 
press corporations to increase their 
local and joint rates and charges as 
more particularly herem described; and . 
(3) authorizing de}::'artures fro:l sect1or:s.J 
o!~the PUblic Utilities Lct ~d of tne ~ 
Constitution, as herein more particu- ) 
larl:r described. ) 

~ 

In t:c.e Uatter or tne Estab11sbment or ) 
maxiJ:ltun or m j n:1 m~ or :::.ax1mUI:l and min. - ) 
imum rates, rules alld regultl.tions or ) 
all common carriers as d.efined 1n tbe ) 
Public Utilities £ct of the State of ) 
Cal.1fornia" as amended., and all higb.- ) 
way carriers as defined in Chapter 223,) 
Sta.tutes ot 1935 .. as amended" tor the ) 
transportation, ror co~pensat1on or ) 
hiro .. ot any and all commodities. ) 

~ 

In tho Matter of tee Establishment of' ) 
max1l:l.tull and m1 nj m:cm, or maximum or ) 
m1 n1mam rates" rules and regulatiOns ) 
or all cocmon carriers" as defined ~ ) 
the P-Jbl1c Utilities ~ct o! the state ) 
o~ California, as amended, and ~ ) 
bighway carriers" as defined in Stat- ) 
utes 193,,, Cb.a.pter 223.. as amended, ror) 
tbe transportation, tor compens~tion ) 
or hil'e, of: OXJ.Y and a.lJ. agr1culturaJ. ) 
products. ) 
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App11cation No. 24670 

Application No. 24724 

Case No. 4246 

Case No. 4293 



BY THE COMMISSION: 

. S'O??W.!El\1'TAI. OpmION ~Tj) ORDER 

By Decision No. 35271 ot April 14, 1942, fn the above 

entitled proceedings, this Commiss1on authorized the Calitornia 

rail lines and certain connecting vessel and high~,.,aY' carriers to 

increase their rates, ,vith certain exceptions, by 6 per cent ~or 

the transportation ot ~roperty generally and by 3 per cent tor 
the transportation ot basic raw products or agriculture, animal 

products and products or mines. ~is action tollowed the authori

zation ot like increases on interstate tratfic by the Interstate 

Commerce Commission in Ex Pe....-te 148, in re Increased Rail""/a;;: Rates, 

Fares and Charges, 1942. By petition, tiled May 4, 1943, the 

aforesaid carriers re~uest authority to suspend these increases 

on Cnlifornia intrastate trs.ttic, trom 'May 15, 1943 to January 1, 

1944. By an amended petition tiled on the same day, an additional 

entry is made in the list of rates not proposed to be suspended. 

Petitioners point out that the Interstate Commerce Commission has 
1 

suspended the interstate increases during the period in question. 

Tne ~ck Owners Association ot California and The River 
2 

!inez have tiled a protest against the 6X~ting of the petition. 

They urge that it either be denied or set ~or public hearing. In 

support or their req,uest they advance various arguments. Brietly 

stated, their position appears to be that reduced rail rates would 

undoubtedly occasion reductions in the rates ot highway carr1ers, 

1 
Rates and charges established upon the request or the ~ederal 

government, and by voluntary action ot the railroads, are not attect
ed by this suspension. 

2 
The Motor Truck AsSOCiation of Southern Calitornia has advised 

that it joins in this protest. 
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and that suen reductions would seriously endanger the maintenance 

ot an adequate truck transportation sjstem. Whether the reduced 

rail r~tesl in view of existing transportationcond1t1onsl Will 

force a corresponding reduction in truck rates cannot be determined 

on this record. 

Pursuant to the provisions or Sect10n 13(3) or the Inter

state Commerce Actl the Interstate Commerce Commission invited and 

received the cooperation of State regulatory commissions in the 

natters here involved. We have been supplied with the extensive 

record developed in the interstate proceeding (Ex Parte 148)1 includ

ing the add1tional evidence submitted on turther hearing in that 

matter. The Interstate Commerce Commission has concluded that the 

added revenue resulting trom the rail increases is not just1t1ed 

under present conditions. We share this view. Accordingly .. the 

original petition seeking authority to suspend increased intrastate 

...... rates to the same extent as" and for the same period a~sl interstate 

rates appears justified and will be granted. No just1f'ication has 

been shown tor the additional entry 1n the list or rates not proposed 

to be suspended. The amended petition willI thereforel be denied. 

Under the Circumstances, a fUrther public hearL~g is not necessary 

at th1s time. Therefore l good c~use appearingl 

IT IS HEREBY OP~ERED that the original pet1tion ot the 

California rail lines and connecting highway carriers and water lines, 

filed May 4, 19431 seeking authority to suspend the increase4 freight 

rates and chllrges established pursuant to authority granted by 

DeciSion No. 35271 or April l4, 1942, in these proceedings7 until 

January 1, 1944, on not less than one (1) day's notice to the 

Commission and to the publie~ be and it is hereby granted; and that 

the amended ~tion or the aforesaid carriers7 riled on May 4, 1943, 

be and it is hereby denied. 
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• • 
IT IS HEREBY P'ORr~ ORDmmo that the Commission shall 

have, and it does hereby reta1n~ jurisdiction of these proceedings 

for the purpose of determining the effect of'the rail rate ~edue

tion on the rates of other agencies of tr~~3portation~ and of de

termin1ng~ it need be, the law!'u.lness of a:ny particular rate or 

eharge~ or rates or charges, resulting from this order. 

This order shall oecome effective f1ve (5) days from the 
date hereof. 

Dated 

'M8.y~ 1943. 


