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BEFORE ToE RAILROAD COILTISSION COF IBE STATE COF CALIFORNIA

In toe Matter of the Applicetion of
certain railroads (and conrectin
highway carriers and water 11nes§ for
authority to increase their rates,
fares and charges (19542).

In tbe Matter of the Application of
TEE TRUCK OWNERS ASSCCIATION OF CALI-
FORNIA, a corporation, and PACIFIC ..
MDTOR,&RUGKIN COMPANY, a corporation,
for 2n. Orders (1) modifying certaln
outstanding orders of your Commission
esteblishing minimum rates, rules and
resulations for the transportation of
various c¢lesses of property as herein
more particularly described; (2) author-
izing highway common carriers.and ex-
Eress corporations to increase thelr
ocal and joint rates and charges as
more particularly herein described; and
(3) authorizing deparitures fron sectlas)
of . toe Public Utilities Act and of tae
Constitution, as herein more particu-
larly described.

In the Matter of the Establishment of
maxioom or minimum, or maximum and mine-
imum rates, rules and regulations of
all common carriers as cdefined in the
Public Utilities Act of the State of
California, as amended, and all high-
wey carriers as defined in Chapter 223,
Statutes of 1935, as amended, for the
trensportation, for compensation or
hire, of any and all commoditles.

In the Matter of tke Establishment of
mayinum and minimum, or maximum or
minimum rates, rules and regulations
of 211 conmon carriers, as defined in
the Public TUtilities Act of the State
of Californila, as emerded, and a1l
higaway carriers, as defined in Stat=-
utes 1935, Chapter 223, as amended, for
the transportation, for compensation
or hire, of any and all agriculiurzl
productse.

Application Noe. 24670

Application Noe. 24724
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Case No. 4246

Case No. 4293
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BY THE COMMISSION:
- SUPPLEMENTAL OPINION AND ORDER

By Decision No. 35271 of April L4, 1942, in the above
entitled procéedings, this Commission authorized the Californie
ralil lirnes and certailn connecting vessel and highway carriers to
increase their rates, with certain exceptions, by 6 per cent for
the transportation of property generally and by 3 per cent for
the tramsportation of basic raw products of agriculture, animal
products and products of mines. This action followed the euthori-

zation of like increases on interstate traffic by the Interstate

Commerce Comuission In Ex Paxrte 148, in re Increased Raillway Rates,
Feres and Cherges, 1942. By pebtition, filed May 4, 1943, the

aforesaid carriers request authority to suspend these increases
on Califoraia Intrastate traffic, from May 15, 1943 to January 1,
1944« By an amended petition filed on the same day, an additional
entry 1s made in the list of rates not proposed to be suspendéd.
Petitioners point out that the Interstate Commerce Commission has
suspended the interstate Increases during the period in question.l
The Truck Owners Association of Californla amd The River
Iines have filed & protest 2gainst the granting of the petition.z
They urge that It either be deniled or set for public hearing. In
support of their reguest they advance various arguments. 3Briefly
stated, their position appears to be that reduced rail rates would

undoubtedly occasion reductions in the rates of highway carriers,

1 .
Rates and charges esteblished upon the request of the Lederal
goverament, and by voluntary action of the railroads, are not affect-

ed by this suspension.

2

The Motor Truck Asscciation of Soutiern Californla has advised
that it joins In this protest.




and that such reductions would seriously endanger the maintenance
of an adequate truck transportation system. Whether the reduced
rail rates, in view of existing transportation conditions, will
force a corresponding reduction in truck rates cannot be determined
on this record.

Pursuant to the provisions of Section 13(3) of the Inter=
state Commerce Act, the Interstate Commerce Commiséién invited and
recelived the cobperation‘of State regulatory commissions in the
natters here involved. We have been supplied with the extensive
record developed in the interstate proceeding (Ex Parte 148), includ-
ing the additional evidence submitted on further hearing in that
matter, The Interstate Commerce Commission has concluded that the
added revenue resulting from the rall increases is not justified
under present conditions, We share this view, Accordingly, the
original petition seeking authority to suspend increased intrastate
rates to the same extent as, and for the same period as, Iinterstate
rates appears Jjustified and will hbe granted, No Justification has
been shown for the additionazl entry in the list of rates not proposed
to be suspended. The amended petition will, therefore, be denled, '
Under the circumstances, a further public hearing is not necessary.
at this time. Therefore, good couse appearing, ‘

IT IS HEREBY CORDERED that the original petition of the
California rall lines and connecting highway carriers and water lines,
filed May 4, 1943, seeking authority to suspend the increased freight
rates and charges established pursuant to authority granted by
Decision No. 35271 of April 14, 1942, in these proceedings, until

Janvary 1, 1944, on not léss than one (1) day's notice to the

Commission and to the public, be and it is hereby granted; and that
the amended petition of the aforesaid carriers, filed on Kay 4, 1943,
be and it 1s heredby denied,




IT IS HEREBY FURTHER ORDERED that the Commission shall
have, and it does hereby retain, jurisdiction of these proceedings
for the purpose of determining the effect of the rall rate reduc-
tion on the rates of other agencles of transportation, and of de-
termining, if need be, the lawfulness of any particular rate or
gharge, or rates or charges, resulting from this order.

This order shall become effective five (5) days from the

date heroof.

Dated at San Francisco, California, this azzf’ day of

May, 1943,

Commissidners




