
n C "7° Decision No. ,~~ ~ 

:SEFORE TID!: RAILROAD COwassION OF THE STATE OF CALIFORNIA 

) 
In the }latter of the Application of SOUTHERN ) 
CALIFORNIA EDISON COMPANY LTD., a corporation, ) 
under General Order No. 96, Paragraph X, for ) 
an Order ot the Railroad Commission or the ) 
State of calitor.o1a, authorizing Applicant to ) 
turnish electric: public utility service at ) 
rates or und.er cond.itio~ other than the ) Application No. 25613 
rates and eonditions contained in its Tariff ) 
Schedules ) 

Zone A, PCY-l - C.R.C. Sheet No .. 1277-E, ) 
Zone B, PCM-l - C.R.C. She~t No. 1278-E, ) 
Zone C, P~l - C.R.C. Sheet No. 1279-E, ) 

and. special contracts containing fuel oU clause. ) 

-----------------------------------) 
BY THE cOMlcrSSION: 

OPINION AND ORDER 

In this application Southern Cali£ornia Edison Company ltd., her~r 

reterred. to as Applicant, seeks &n ord.er or the R.a.1lroad. Comzn1:I sion to d.eter any 

increase in their electric rates or charges resulting from or required by the , 
provisions ot certain taritt sche<iules or special contracts as a result of an 

increase in the posted price ot tuel oil eftective April 1" 1943, or such_other 

increases as may herea1'ter be made. 
,,' , 
J 

Applicant states "'that it has previously fileci nth this Conmission 

certain rate schedules which are now in eftect and containing the following 

".fuel clause:" 

"This schedule in any billing month i~ subject to an additional 
cbarge or 3i per 1000 Kwh tor each one cent that the average 
cost· ot fuel, expressed in cents per barrel ot equivalent fuel 
oil, is above $0.75 per barrel at the steam plants ot the Company 
tor the calendar month next p~eeeding the month in which the 
meter is read." ,,' 

The rate 3 chedule 5, containing .:~e abo}; ~fuel clause" are designated 

as tollows: : '" 

, 
• 

Zone A, PCM-l - C.R.C. Sheet No. 1277-E 
Zone B, P~l - C.R.~.~Sheet No. 1278-E 
Zone C, ~-l - C .R.~· Sheet No. l279-E . 
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Applicant turther states that it ha3 entered into contracts tor 

electric service with certain or its cons1.:mers, which con-tracts have been 

authorized by this Commi~~ion ane:. are now ill effect" containing a provision 

substantially in the form 01' the ".fuel cla~e" eet forth above. 

The Applic~nt received notification that effective on April 1, 1943 

the priee to Applicant tor tuel 011 was inereasl7:ct. t"enty-t1vo cents (2St) per 

barrel, mald.ng the prico one dollar and. ten cent~ ($l.lO) per barrel deli'\-ered 

at the Applicant's steam plants. Said inCl'eue 'Was authorized on liarch 24, 1943 

by the United St&tes,acting throu~h the Office ot Price Administration, which 

ottice issued Amendment Prl to Revised Price Schedule 88. Further, on April 1, 

1943 the United States, acting through its Ottice of Price Administration, 

issued Amendment 88 to Reviled Price Schedule 88, restricting any increase in 

the price ot dry gas. 

Applicant further states that under the circumstances and. the unusual 

cond.itions existing ,at this time, it desiros to postpone" subject to the auth­

orization 01' this Commission, for the time being, the 'billing 01' its consumers 

as provided under said schedules and contracts tor an additional charge on 

account or increased tucl oil prices; provided that Applicant oill and consumers 

under such schedules and contracts ~ay such a~ditional charges" commencing at 

such time in the tuture when the Applicant shall deem that conditions justify 

such action • 

. Th1s Commi:Ision has recently had for formal consideration Applications 

No. 25579~ 25580, 25581, and. 25583 tiled 'by the Southern Counties Gas Company' 

of Call1'ornia., Southern Calitomia Gas Comp~" Pacific Gas and Electric Company, 

and. Coast Counties Gas and Electric Company, ~speetively. The a!'orementioned 

applieations were s:Sml1ar to the iMtant application in that the several ap­

plicants sought an order to defer the effective increase in their rates or charges 

tor ga:5, electric and steam heating service as a result of an increa:le in the 

posted price ot tuel oil efrective April 1, 1943. Authority to so do 'Wu granted 

'by this Commission in Decision No. 36323 dated Al'ril 27" 1943. However, a~ in 
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the instance or Paei1'ie Gas and Electric Company 1 the twenty-!i va cent (2.5i) 

increaso in fuel oil permitted by the Offiee ot Price Administration will actual­

ly bring about an increase in the gonerating co~ts or applicant's utility and 

th~, coupled with the deferment in the automatic rate increase providod tor in 

the rate taritts" will result in an actual reduction in earnings in so tar as tho 

same is related to this action. 

Applicant's request that dc!'crmont of the rate increase !Sbould 'be 

limited to such a time in the rut~ as it mny dotermino feasiblo in our opinion 

should onl1 be granted ~ubject to the provision that the neeessar,y authorization 

trom this Commission ~ !irst obtaiaed a!tcr a proper shOtti.ng. Likewise" deter­

ment that the order will grant 'Will be limit.zd to the rate chang(.Js resulting 

from the presont 1nerea~e 01' oil as or April 1" 1943. In the opinion ot the 

Commis::Iion it :13 'believod very desirable that a maximum do ferment period. 'be 

established and such period shall not be longer than thin,. days -arter the t~r­

m1nation ot the Office of Price Administration's Revised Price Schcdul~ No. 88. 

The Commi8sion being ot tho opinion that a public hearin« in the 

above entitled matter is not re~u1red and good cau~e appearing, 

IT IS ORDERED that Southern California Edison Company Ltd. is authorized 

to deter any adjustJnent or incro.lso 1."1 eleetric charge" resulting from or re-

quircd by the provisions of the Applieant' s riled tarii't schedules or special 

contracts th~t arc affected as the result of tho twenty-rive cents (25t) per 

barrel incroase in the posted price or tuel oil whieh became etrectivc April 11 

1943, provided. that such period of determent shall not be longer than thirty 

(30) dAys after the termination ot the time that Seet1o~ 1340.159 (d) (2.) (i) 

ot the Otfice or Price Adminjstration's Revised Price Schedule No. 88, as revised 

A.pril 1, 194" shall remain legally 10 torce and etfect" and provided twther, 

that this Commi~aion may, by appropriate ord.er, change or modity the authori-

zOot ion herein made as future conditions may dictate and require .. 
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The etteet1ve dete ot this Order shell be the dnte hereotw 

Dated at Los ADgeles. Cc.l1!'orn1c.. this gS'7i:"' dey ot l48yt 194:3. 

~~ 

( Commssionel"S") 


