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Decision No. 36417 

BEFORE rAE ~ILROAD C01~SSION OF TEE STA~E OF CALIFOPJaA 
In the Matter of the Application of ) 
Western Warehouse and. transfer ) 
Comp~~1 a corporation, for authority ) Application No. 2,648 
to sell and convey prescr1ptive right. ) 

OPTIITON 

By this application, as amended, 'Western warehouse and 

Transfer Company, a corporationl seeks authority to sell to J. S. 
Craig, an indiv1dual l a prescriptive operative right under which the 

corpor~tion allegedly 1s authorized to store property in Los Angeles 
as a public utility ~arehouseman. Craig, an experienced warehouseman, 

proposes to continue the operations heretofore conducted by the cor-
poration. 

The consideration involved is $1. This sum is pro~osed to 

be paid for the operative right. Author1ty to transfer p~sical 

assets is not here so~zht. It shoUld be clearly understood that the 

authorization hereinafter granted is not an a,proval of the purchase 

price in any respect l nor a finding of value for the purpose of rate 

fixing, issuance of securities, acco~ting, or tor any other purpose. 
By the authorization, moreover, the Commission is not determining 

ei~her the existence, character or extent of the operative right in-

volved, but is merely pe~tt1ng J. S. Craig to acquire whatever 
operative right is held by ~estern Warehouse and Transfer Company. 

J. S.Cra1g is placed upon notice that "operative rights" 

as such do not constitute a class of property which may be capitalized 

or used as an element of value in rate fiXine for any amount or 

money in excess of that orieinally p~1d to the Stete as tae cons1dera-

tion for tne grant of such rights. ~side irom their purely pe~s­

sive aspect, they extend to the holder a full or partial monopoly of 
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a cless of business in a designated community. This monopoly 
feature mar be changed or destroyed at 8~ time by the State 
which is not in any respect limited to the number of ri~ts which 
may be given. 

The transfer as proposed herein appears to be in the 
public interest and the application will therefo=e be granted. 

A public hearing is not necessary. 

IT IS OED:E:RED: 

(i) . Xbat "Western Warehouse and Transfer Company" a cor-
. ,.. . - . 

porat1on" is authorized to sell and transfer to J. S. Craig" all 

individual" and J. S. Craig is authorized to acquire" whatever 
operative right Western Warehouse and Transfer Company may now 
possess to store 'property as a pnb11c ~t111 ty w3,rehouseman in 

Los An~eles. 
(2) That the authority herein granted is subject to the 

condition t~t J. S. Craig" his successors and assigns, shall 
never claim before this Commission or any court or other public 
body, ~ vil~e for s~id operative rieht, or cl~1m as the cost thereor 
~ ~o~t in excess or that paid for said right. 

(3) That Weste=n ~arehousc ~d Transfer Company and J. S. 

Cra1g sbzll COI!lply wi t,b. the rules of the Commission t s General 
Order No. 61 b7 filine., in tri~licate" o.nd concurrent17 making 
~ffect1ve tariffs s~t1sractory to the Co~ssion \v!thin s1xty (60) 

days from the effective date hereof and on not less than rive (5) 
. ,.. 

days I notice to the Commission. 
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Xhe efrective date or this order shell 00 the date 

hereof'. 

Dt-ted a.t San Francisco,7 C31iforn1c." th.1s rf J<4 - day of 
J'1llle" 1943. 

_.-
Coz::nn1ss1oners 
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