Decision No. 36417

BEFORE THZ RAILROAD COIDIZSSION OF TERE STATE OF CALIFORNTIA
In the lMatter of the Application of
Western Warehouse and Transfer

Company, a corporation, for authority ) Application No, 25648
to sell and convey preseriptive rigat, )

BY THE comsslzom.: @ L%B @ H N AL

OPINTON

By this application, as amended, Western Warehouse and
Iransfer Company, a corporation, seeks authority to sell to J. S.
Cralg, an individual, a prescridtive operative right under which the
corporation allegedly is authorized to store property in Los Angeles
as a public utility warehouseman, Craig; an experienced ﬁarchouseman,
proposes to contlinue the operations heretofore conducted by the cor-
poration,

The consideration involved 1s $l. This sum 13 proposed to
be pald for the operative rigat. Authority to transfer physical
assets 1s not here sought. It should be clearly under;tood that the
authorization nerelnafter granted is not an approval of the purchase
price In any respect, nor a finding of value for the purpose of rate
fixing, issuance of securities, accounting, ér for any other purpose.
By the authorization, moreover, the Commission is not determining
elther the exlstence, character or extent of the operative right in-
volved; but is merely permitting J. S. Craig"to acquire whatever
operative right is held by Western Warekhouse and Transfer Company.

Je. S.Craig 1s placed upon notice that "operative rightsf
as such do not constitute a class of property waich may be capitéli;ed

or used as an element of value In rate fixing for any anount of

money in excess of that originally paid to the Stete as the considera-

tion for the grant of such rights., aside from thelr purely permis-

sive aspect, they cxtend to the holder a full or partial monopoly of

T




a class of busiress in 2 designated communitye This monopoly
feature nmay be changed or destroyed at any time b& the State
whick 1s not in any respect limited to the number of rights which
may be given.

The transfexr as pronosed nerein appears to be in the
public interest and the appiication will therefore be granted.

A public hearing is not necessarye.

ORDEER

IT IS ORDZREDs

(1) That Western Warehouse and Transfer Company, a cor-
poration, is authorized to sell and transfer to J. Se Craig, an
Individual, 2nd J. S. Cralg is authorized to acquire, whatever
operative right Western Warehouse and Transfer Company may now
possess to store property as a public utility warehouseman in
Los Angzelese '
) (2) That the authority herein grented i1s subject to the
condition thét'J. S. Cralg, his successors and assigns, shall
never claim before this Cormission or any court or other public
body, 2 valte for sald operative right, or claim as the cost thereofl
an amount in excess of that pald for sald riginte

(2) That Western Warehousc and Transfer Company and Je Se
Cralg shzll comply wita tac rules of the Commission's General -
Order No. 81 by £iling, irn triplicate, and ccncurreﬁtly making
effective tariffs satisfactory to tae Commission within sixty (60)

days from tce effective date hereof and on not less than five (5)

days?! notice to the Commission.




The effective date of this order shaoll be the date

hereof.

.

Dated at San Francisco, Califerniz, this ng‘ day of
June, 1943« ) |

Commissioners




