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Dee1s ion No. 36418 

BEFORE T'F-::E RAILROAD COMl-!ISS ION OF TEE STATE OF CALIFORNIA 

In the Matter of the Applieetion of ) 
J. G. JO~~, to sell, and J. A. BARDIN, ) 
to purehase, an autocobile bus line ) 
known as the JONES TRANSPORTATION ) 
SERVICE, oper~ted between California ) 
state Polyteer~ic School and San LuiS ) 
Obispo, California between Secu:ity ) 
City and San Luis Obispo, cal,-rornial: ) 
and between points vdth1n the City 0 ) 
San Luis Obispo. ) 

BY THE COWlISSION: 

.QElEI.Q,N 

IT)) n ..... ,. 
rm " . /' I ~ r'Ii ~ I • lt1LlIi:\'II'1 I, 
lW I~~ Wi II n I ";\\11 It .. :;. j III 11.11, ;I\'i ,n, I~' ..... ~"'11."",.,~....;;ti{. 

Application No. 25532 

The application herein ~equests authorization for the 
transfer of a passenger stage ous1ness, including the operative right 
and three Wnite buses, from J. G. Jon~s to J. A. Berdin. A certifi-
cate authorizing service between San Luis Obispo, SecuritY,City, 
California Polytechnic School and all intermediate points was issued 
to Jones on December 9, 1941. (Decisions Nos. 34833 and 36026, 

Application No. 24;83.) 
The total consideratio~ involved is almost $9,000. The 

applicants assert that $1,000 of this sum represents the value of the 
operative right, ane the remainder the value of the equipment. Such 
may be the uneerstanding between the parties, but it should be clearly 
understood that the 3uthorizetion hereinafter granted is not an 
approval of the purch~se price in any respect, nor a finding ot value 
for the purpose of ra.t~ fixins, issuance of securities, account1ng,or 
for ar~ other purpose. No examination has been made by this 

Commission, nor by its authorized representatives, of the physical 
, 

assets involved !n this transrer as to thoir existence, value or 

ownership. 
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J. A. B~,rd1n is placed upon notice that "operative rights" 

as such do not constitute ~ clas~ of property which may be capital-
ized or used as an element of value in rate fixing for any amount of 

money in excess of that originally paid to the State ~,s the consider-

ation for the grant of such rights. Aside rro~ their purelY 

permissive aspect, they extend to the holder a full or partial 
monopoly of a class of busi~ess over a particulzr route. This 

monopoly feature may be changed or destroyed at any time by the State 

which is not in any ~espect limited to the number of rights which 

may be given. 

The trensfer as proposed herein appeors to be in the 
public interest 8,nd the applicc.tion will therefore be granted. A 
public hearing is not necessary. 

IT IS ORDERED: 

(1) That J. G. Jones is authorized to sell and transfer 

to J. A. Bardin, and J. A. Bardin is authorized to acquire, the 

passenger stage operative right created by DeciSion No. 34833, 
rendered December 9, 1941, os a~ended by Decision No.' 36026, rendered 
December 15, 1942, and the &utomotive equipment described in the, 

...., ... . 

agreement attached to the application and ma~ked EXhibit A, which 

agreement said J. G. Jones and J. A. Bardin may execute. 

(2) Xhat the authority herein granted is subject to the 
prOVisions of section 52 (b) of the Public Utilities Act, and further 

to the condition thzt J. A. Bardin, his successors and aSSigns, shall 

never claim before this Commission or any court or other public body, 
a value for said operative rights, or claim as the cost thereof an 

amount in excess of that paid for said rights by those to whom said 
rights were originally granted. 
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A. 25532 - GNe • 
(3) That applicants herein shall comply with the rules 

of the Co~ission's General Qrder No. 79 and Part IV of General 
Order No. 93-A by filing, in triplica~e, and concurrentlY making 
effective, tariffs and time schedules satisfactory to the CommisSion 
within sixty (60) days fro!'!l the effective date hereof and on not 
less than five (5) days' notice to the Commission. 

(4) The authority herein granted shall become effective 
when there has been paid to the Railroad Commission the minimum fee 

of $2,.00 required by section ,7 of the Public Utilities Act. 

The effective date of this order shall be the de.te hereo!. 

, ?£' 
~ at San !'rancisco, Calii"ornia, thi • ...-..::;.... ___ day 

of _~~ ...... ______ , 1943.~ 

U 



• 
By Co~ss1on~r Cr~e:er 

I co~c~ in the result only. The 

Co~ss1on Should authorize the sale and aequ1s1-

tio~ of the oper~tive right here involved. Eow-

ever, 1t is difticult tor ~e to understand the 

meaning or purpose of wh~t is said in the opinion 

~d order relative to the v~lues egreed upon by 

the parties. ~o iss~e is raised in this ~tter 

to justify any such discussion, and, it t~ere were, 

I would deem it ~ore appropriate tor the Comcission 

to declare wi~hout ~biguity just what it h~s i~ 

:t:ind. 

ustus ~'. Crc.e!:ler 
Con::!!lissioner 


