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B:E..?ORB TSE P.AILROAD Cm~:ISS:::CN OF THE STATE OF C.~,!,:G'O.F':\IA 

In the Matter of the 
Applic~t:'..on of L~mIZR TFW:~SI~ 
CO. INC., a cO:'yotation, fo:, \SI..." 
o~der approving the purchase of 
equip~ent, the ex~cution or ~ 
note ~~d chattel cortgages, ~nd 
Concition~l Sales Contracts, LUld 
tlle re-financln5 o+, a lCM. 

BY. THE COM!.'~ISSIO~: 

o ? ::: N ION' 

App::'icati()!l l~o. 25565 

--- .... -~---

In this applicatio!:, La.'1.c,i€:::' 'l'rc.nsi t Co.. Inc.. G.:::ks 

note ~~d conditional sales contract~ in t~e ~~s:,egate sum of 

.~2,5)). 96 a!"!d the execution of a chattel t,lortsage to secure 

the payment of SOine of such indebtedness. 

Ap~11cant is eng.::ged in o.1,er:ltlne CO~lon c':trrier 

bus lines and ~lso i=. the ope::-ntion of school bus transpoz'ta-

tion a.."'ld CO:'l.trc.ct tr~"'ls~ort~tio~ in Los Angeles COUo."'lty. For 

the year ending DeceUloer 31, 1942, it reports eros$ o~Jc~~.ting 

1eavi~g a ~et operating profit of 35,558.19. In ad~ition, 

applicant re~orts profit on ~he sn1e of equipment of $15,803.68 

or a total net profit cefore provis1on for Federal and State 
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tc~es of S21,361.S7. State ~~e F8ee~nl t~xes are r~porte~ ~t 

$11,719.72. The opcrati~g ex?enses inc1uee $57,924.25 for 

depreciation expense. 
About $L8 500 of ao~11cantls oper~tin~ revenues ....." , • • 0 

were froI:l CO;:tr;l.or.. carrier operations. 
Applicant's petitio~ shows that on June 10, 1942 

it purchasec :from Cro~T. Boey & Coach Corporation, one 49-,o.s-
s~·nger 1942 Crown Super Coach bus c.t a cost of $8,652. Of the 
purchase price it paid :i.~ c.;l.sh $1,152. The br..1ance :plus inter-

est in the sum of $519.36 is p~yab1e 1."'1 twenty-four eq,ual 

monthly payml=mts of $334.14) beg:i.nI'ling June 15, 1942 under a 

conditional sales contr~ct. A copy of this contract is at-

tached to applic~t's petition as Exhibit C. 
Applica."ltfs petition further shoVJs th~t on SepteI:lber 

28, 1942, it ~cqu1rcd a 41-passenger bU$ from C~ow~ Body & Coach 

Corporation ct a cost of $10,025.50. On this bus it ~ade ~ 

down ,ayment of $2,525.50. For the balo~ce plus $750 of L~-

terest, 1 t executed a concli tio:lal ssles cO;:ltr:\ct vrhic!1 ca.lls 

for mor.thly pa~ents of $343.75, starting October 28, 1942· 
A copy of this contract is ~ttached to u,plic~~trs petition 

as Exhibit D. 
Applic~~tfs pctitio:l further shows that on J~~uary 

7, 1943, it purcr.c.sed a. 61-p::\sscnger buz from Crown Body & 

Coach Corporation at ~ co~t of $12,123.60. It p&id $3,030.15 

of the purch~se ~rice i:l c~sh. The reuainder of the ~urcha~e 
price, to-w~t: $9,093.45 plus $909.35 of inter~st is p~~ble 

uncier a condi tionc.l sales contract. It rC'l.uires 0. ps.yment or 
~457.80 on February 15, 1943 an~ $415 ~onthly starti:lC ~~rch 
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15, 1943 1.l."'lti1 p~id. A copy of thi$ contrnct ::.£ attacl'led to 

applicant I:: p~t~ tion as E:&.1bi t E. 

Applic':"'''l.t t s pet::.. tion further !jno'ttZ th~t 0:1 l:o.rch '7, 

1943 , it ;;urcl'ls.:;cd a 41-pa3scnge:- ·ous fro:J. Crown :Cody & C02.c;" 

Corporation at :l cost of $10,775.50. It .;lCLc:.e a dO'A-n' pz.~ent of 

$2,675.50, 1e~~ing c b~l~ce due of $8,100. It executee for 

this -n.:nO'U.."'lt a ccnC:.i tion.ll s.:.les cont:-c.ct wh:i.ch requires inst.:.l:L-

ril.~nt !)o.ymentz oi' $300 i;er ::.1onth, beg1n .. "'ling April 9, 1943" with 

interest the:-ec~ ~t 6% ?er ~~um, payable ~onthly. A copy of 

this cor.tr~ct is .lttached to applic~t's petition ~s E~~ibit F. 
Applic~t T s pet;' tion furtller shows 'ch~t ur.der the 

cuthority gr~1ted by Decision No. 35244, dated April 14, 19~2, 
in .Application No. 24877, ~pp1ic.l.."'lt i~zued to August Fe1~ndo 

~~d Susie Felando, husbsnc ~nd wife, its note for C32,000" con-

sisting of princlp:1.l of $29,100 c..."'lC: intere~t of $2,100, lJ:ly:::.ble 

at $1,600 per ~onth, ~"'ld secured the p~ynent of such ilote by 

the execution of a ch$ttel oortg~ge which is a lien on 47 zchool 

buses owned by applic.:t.'1.t. On J::xtl.uary 7, 19/+3" there re::c.ined e. 

bo.l:mce due on this note in the '~OUl1t of $17,,600.. O!l t11o.t 

date ·s.pp1iC~j,t acquired from Cro\vtl. Body & Couch Corporetion, 

four 1942 Fo:-d Tr::msit Type City buses, l~o<.~el 2S1B" ~t :;. cost 

of :'~30,220 .. 20. Of this ;.')u.rCh~.S0 price, it pc.io. :.?6,220.~O i::1 

c~sh, lec.vin~ a b·:.1e.nce Clle of $24,000.. It pSiG. the $2,4.)000 

through tZle is::ue of 0. :'lote to August Fel.:U"!do ~.r..d Susie F~~l(:u'lo.o .. 

The r.ote issued w~s for th~ sum of $45,,400, wnich combinos the 

b~lD...'t'lce due on the purch,"l,se price of the foUl' Ford buses, the 

bc.1~"lcO due on the note issued uncler the CO:rl:liSsion f 5 Decisicn 

No .. 35244, and $3,800 of interest. The ~~ote is ?n:;~, ble in 
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monthly in$t,'lll:1c~t::: of ~2>OOO, bezir..ning J,:,nu::Lry 15, 1.94.3~ 

To secure t!'le pc.Y::lent of t~i$ r~ote J c.pplic:.nt executed ~ !!!C1"t-

b·~;e of chClttcls, the lie:::. of v:hich attc:.cnc::; '1;0 1..7 school 'bUS~J:: 

.:mcl the 4 nm'/1y :,c'l,1.lir~d Fore: buses. A copy of the note f,J."(lC; ~ 

copy or the mortg~ee of cho.tte1s .?re ~.tt:lch(~d. to a,!'licc.nt' s 
petition ~$ Exhibits 0-1 ~d 0-2> re~pectively. 

Applic::t~t t S Y-lGti tion further 5:-... 0,,",5 th~.t 0::' Au.gust 

27, 1942, it :lcquired !ro~ Do~ Lee, Inc.~ P~s~~0n~ office> one 

new 1942 5-po.ssenger C:::.d.111ac Seo.c..n ;jt 0 cost or $3,184~95. 

T):,.o C:.dl11o.c Sec.::n forcE::,ly oW:lee. by :lp:p1ic::!",l.t wes turned l.."l 

on said purch~se for the sum of $1,425, le~v~ng 0. b~l~nee due 

of $1,759.95, p.:::.y~ble at the rc.te 01' $117 .. 30 per z:lonth, begin-

ning Septc~b~r 26, 1942. A contition~l s~le~ contr~ct p=ovi~es 
for s.:>.id p!lytlents. The COl:tr.:'.ct W.:'5 :.ssigncd by Don Lee" Inc. 

to F:)"r~ers & M0rch~ts E~lk cf Long Eeo.ch, C"~:r.il"'orn1~, to which 

bar~t ~p~lic~~t h~~ been Q~ins paymentz. A copy of this cc~­
tract is ~ttQchee to ~pp11c~tTS petition as ~1iblt R. 

Appl:!.c.::.nt' 5 peti tior... i'urt110r shows t11~~ tit 1'1r ... 5 need 

for en additior.c1 6:G-p~ssen$or bus which it is ~sti;~:4tecl vrl11 

cost ,',ppliem'lt $l4,288.l2. It proposes to r~cquire tl'lis ~us 

from Crown Body & Coach COrI;Or&tion .~~c l.lcl:e ~ eown P,'lym;?~t of 

$4)286 .. 44, leo.v1ng Co bo.lc.r .. c~ du.~ of $lO,OOl.()5. Ad<l.lr~g th~!'~to 

intorest ~ tn¢ ~~o~~t o~ ~1,OOO.l7 or1ne~ the tot~l b~~once ~uc 

to $11,001.85, ror which" ~~ ~pplicm~t wlll ~xecutc ~ condition~l 

s~les co~tract. Under the terms of the contr~ct, $441.25 is 
p~y~ble ~ equal ~onthly inst~llccnts for 23 months. A co,y of 

this pro?c1sed cond1 tiona1 s~4.1 .. ~z co::.tro.ct is :::.ttCl.cheo. to ~:~:pli­

cnnt's p0tition ~s E~~1bit I. 
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1!C_ CORf:i;;CTBD 

The agsregate of the indebte~~ess &ue under said 

con~itional sales contr~cts ~~d note i~ $92,533.96. 
All of the con~itio~al s~les contracts, except the 

lest one mentioned, ~~d the ch~ttel mortgage have been ex-
ecuted without autho~izat~o~ fro~ the Co~~ss1on. The note 

too has been issuer! ''.'lit;lout the Coa:.r::.ission's authorizatio:l. 

Under Sections 51 anc 52, the ch~ttel mortgage, note ~~d 

cO:ldi tionul sales contracts a!)p~ar void. We ca.."l.not approve 

the execution of the con.:atio::al sales contracts and the 

chattel filOrtg:::,ge or the i~s\.7..e of the note. The Order herein 
will auti.'lorize ap,lic':~.i.t 'Co ej:ec"J.tc ccnd.itional sales con-

tracts, a note a:lc' a C~lc.tteJ. ::lortgago to refu.."'ld the indebted-

ness which iAay !'lOW be cue 0:1 said motor buses. 

Th~ Co~cission having consicered applicant's request 
and 1 t 'oe!ng of the opinion thc.t this is not a matter on which 

a hearing is necess~ry; th~t the ~oney> property or labor to 

be proc~red or paid for by the execution of conditional sales 

contr~ctz ~~d the isz~e of a note ir. the aggregate s~~ of 

$92,533.96 by Lan~ier Tr~~$it Co. Inc. is required by said 

company for the purpose of payjng ineebtedness, an~ that this 

application should b0 gr~nted subject to the provisions of 

this Order, therefore 
IT IS :-iEREEY ORDE?~ as follows: 
1. Lc.."ld.ier Tronsi t Co. I~'lc. !:'lay, after the effec-

tive c:.a.te her00f and on or before August 1, 1943, execute con-
ditional sales contracts ~~d issue its note for the aggreg~te 
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~ .... &:565 ..• ~:;c ."\,.tl.) ,!wi .-.. 

SUt: of not eXC8\?c:.:illg $92,533.96 for the purpose 0;: p.::.ying in 

P:lI·t for the equipment c.~mtion\?C: ir. the foregoi:lg O?i::'lior., 

$~id c0noition,::,1 sales co~t=,::,ctS ~d note to be, except for 
the face amo~~t thereof, in subst~1ti~11y the s·~e for~ &S 

petition .. 

2.. Lanc.ier Tr.::.nzi t Co. Ir..c. :-10.y, :lfter the effcc-

ti ve do.te l'll'?reof a::.c. on or before August 1, 1943, exe~ute 0. 

mortgz.ge of ehrttels L'1. su'ust:\nti~ll~r the sc.:::c; form :lS t:'l.e 

mortgnce of ch:::.ttcls filcci i/! tnls ~,pplicatio:l as Exhibit G-2, 

pro"'lided th.::.t the :.uthori ty l:er0i!l gr::.nted. to execute s:~id 

mortg.:lge of eh.:. ttcls :.Ls ::'0-: t!le purpose of this proceedir ... g only, 

~ncJ is gra."ltcc. or~ly inzoi':-.r G,Z this COrJL~i::;s:i.or. has jurisdiction 

u.."'lc.er the terms of the Puc·lie Dtili ties Act s.r..cl is not i::.tended 

as ~~ npprov~l of said :~ortg~se or chcttels :::'5 to such oth~r 

legal re~u1reoe~ts to wh~ch s~1d mortg~ge of chattels may be 
subject. 

3. The ;:.uthcrity ~e:,cin granted will becom~ affec-
tive WhCli. ta..""l.C':.ier Tr'\I'l~it Co. Inc. :1.~\.S 'P~iC: the fee pr~scribed 
by Section 57 or the Public Utili 'ti~~ ~=..ct v;l1ich ree is Seventy-

five ($75.00) Dollars .. 
4.. Wi thin sixty (~O) d:1YS after the executio: .. of 

the condit1on~1 s~les contr~ct~ end the :Ls :;uc of tl'le 11.ote here-

"n "'ut ..... o.,...: z~o,' ,. .... "'0.'.; r r':r"""'~'" C "'ne J... '" ........ \;! , "'",.u, _e .......... ~....... o. J.... • sh::tll file with the 

sc.lc:; cor:tro.ct, .:mel of the cote, :'':;'1d of tl'lc mortga.ge 01" c!'ln.ttc:ls 

gether with <:. st·li;eL:le~t sl"lO'Wi~1g the pcrlJOSGS for wh:"ch :i. t used 
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the proceeds r€:.::.lizcc:~ througl'l t~e cxec'J.tio~ of said cO.!.'ldition:.l 

s~lcs contr:.cts a.."'lC: the iSS\le of s::.id !lote. 

0: June, 19L3. 


