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~cision No. __ '_">_0_4_,,,_'\ '_' .'" 

BEFCRE THE RAIIltOAD COMMISSION OF THE STATE OF CALIFORNIA 

In the matter ot the application of 
Alfred. Vi. Uondort for a certificate 
of Public Convenience or Utility. 

) 
) 
) 
) 

------------------------------) 

Application No. 

Altred 1'1. Mondor!.. for him:lelf. 

BY THE CmooSSION: 

In this proceeding .Alfred 'WI. Uonc1orr aslas the Railroad. CQlllll15~ion for 

a certificate of public convenience and necessity to turni3h water service for 

c10mestic and. other purposes in p¢rtions of Sec:tioM 7 ~ 18 and 19, Township 4 

North, Range 7 West, S.B.B. & 1(., near Phelan, San Bernardino County, Calliornia.; 

the Commission is also requested to establish a schedule of rates for such 

service. 

A public hearing in this matter was held in Phelan before Examiner 

E. L .. Cl~k. 

For several years applicant has been supplying water trom Smithson 

Spring~ to residents on Mojave Desert lands located approximat~ five miles 

"est 0.1" Phelan and. to others' in the neighboring area who haul water away in 

their own containers. Development ot Smithson Springs as a public :source 

0.1" water began about 1907 wh~ a few ranehers and homesteaders laid approximately 

6,000 .1"eet 0.1" pipeline from the springs to a 'small storage reservoir, from 

Which they hauled. the water to their ranchc:I and. eabiM. In 1935" applieant 

and his partner, Mr. Al1'red Lutz~ aCCiu1red. the l..anc! upon wbi~h the spring" are 

located.. certain other real est.a.te and the water sylJtem and appurtenant 

tacUities.. Improvements and. additions to the original water ~etem were made. 

Applicant acquired all 01' his partner's interest in the water system in 1937. 
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Water from Smith30n Springs at approximately 4,750 teet elevation 18 

conveyed by ~avity northeasterly through 5,700 teet or transmission pipeline 

varying !'rom .3i t.o li inches in diameter to two stMl tanks of 7,500 and 1~600 

gallons capacity located at the upper or southerly end or the present area. o! 

service.. The distribution ~stem is comprised o! 7'1.350 teet o.! .3 to l-inc:h 

diameter pipelines. Reconditioned pipe was installed except in the nineteen 

3!4-inch service oonnections where new pipe was used. Permit No. 5230, issued 

October 8, 1938, to Al!red Mondor! by the Stato Di~ion of Water Resources, 

provides for diversion trom Smithson Springs 01' some 16,000 gallons per day 

tor domestic purposes and irrigation. The springs are estimated to pr"ocluce 

at least 30,000 gallons a ~ throughout the season, which quantity exceeds 

present requirements and permits a reasonable !uture inereaeed usage. 

At present twelve Iletered services are supplied at an average static 

pressure or 120 pounds per square inch. These consumers own 5, 10 and 15-acre 

parcels upon Which they have e~tructed more or less per.mancnt dwellings. 

Water is used principally tor domestic purposes.. Four (0 nsumers are permanent 

residents and use water throughout the year. The others occupy their premises 

during weekends. In addition to the consumers connected to the diat:-ibution 

system, th~re are about six £am1lie:s livirlg 1%1 th~ general vicinity ot the 

area 1I.OW serv6d who depend \lPCn and continue to haul water tram a. servi~e 

outlet provided tor the purpose at the lower or northerly end 01' the system 

near Sta.te Highway No. 138. The eleva.tion at the highway is about 4,000 teet .. 

The rates presently charged, as shown by Exhibit No.1 tiled in this 

proeocd.inS,a arc as tollows: 

"Por Month: $1.00 for 1,000 cubic teot or less 
0.07 per hundred tor the second 1,000 cubic feet 
0.05 per hundred for ~e above 2,000 cubic teet 

SO.05 por hundred to COIWumers storage ot no less than 5,000 «a.llon 
ca.pacity.. Minimum $1.50 per month. 

$5.00 per year tor non-permanent rC$1dents, proViding u:Je doe~ not 
exceed. 5 .. 000 cubic teet per year, or SOO cubic teet in any 
one month, or 50 cubic feet in any one dq. . 
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Storage must be installed where use exceeds 3,000 cubic feet 
in t:J1J.Y one month" or 300 cubic. teet in :;.ny one clay. One cubic: 
root approximately 7.25 u.s. Gallons." 

Mr. Mondorf testified that the above ra.te~ do not prod.uce sufficient 

revenue to meet more than one-hal! o~ h1:; expenditure or some $160 per year 

necessary during the la,.,t two years to J:Ulintain service, exclusive of 

depreciation. He requested that just and reasonable rates be established 

and proposed the following charges tor service: 

First SOO cubic feet , or less • • • • • • . . . . 
Next 500 cubic teet, per 100 cubic .feet . .. . 
Next 2,000 cubic feet, per 100 cubic teet It • • • 

Per Month 

$1.00 
.10 
.08 

80~ per 1,000 cubic feet to conSUClerts own storage of no less 
than 5,000 gallons capacity, delivery to such storagl! to be 
regulated by the utility to insure equal ciistribution of water 
to all users. 

Minimum rate to storage, $1 •. 60 per month. 

Flat rate haulage service, $12.00 per year in advance. 

The record further shows that applicant has operated the water system 

on a cash basis and w~ therefore unable to substantiate the estimates ot 

operating revenue and expenses or the cost 01' the system at $5,850 M set 

forth in the applicat:i.on herein. 

In the report ~bmitted at the hearing by the Commission's 

engine er I Mr. C. F. Norris, tile estimated. original cost or the water s~tcm. as 

of February 15, 1943 , is shown to be $5,493; the corr~sponding dopreciation 

annuity to be $160 computed by the sinking £und ltethod at 5 per cent" and t."le 

accrued depreciation to be $666. The report also contain~ a cictailed e$timato 

of the normalized operating expe~.se ~ounting to $294 per annum, including 

allowance for depreciation. Annual revenue for the yea: 1942 wa~ computed 

at $144.42 under the present rate~ charged and at $265 for the same period undp~ 

the ch~rge~ a~ propo5cd by applicant. The report ot Mr. Norris ~ not 

contested by applicant •. 
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It is clearly apparent that applicant is justified in a5king for the 

propo3ect rate3 in orcter to meet actual expen8e~ And to make $ome provi$ion 

for normal depreciation, even thouRh he does not expect any reasonable return 

Qn his inve~tment under existing conditions. '!he area served. and to be herein

after certificated is ~ill in th~ ~cvelopment stage an~ an adequate return on 

1nve~ted capital is not presently possible. 

In general, the charges ~or ~ervice proposed by applicant are fairly 

comparable to those or other wa.terworks operating under similar cir~tanees 

ar.d condition~ in this section of the State. The rates fixed in the following 

Order contorm to applicant'S proposed charges except tor certain moditications 

neeessar,r to clarit,y their application to the service to be rendered and to 

conform with duly e~tablisned Railroad Commission practice. It is not expected 

that said rates will pres~ntly produce ~~ adequate return, but will meet 

reasonable operating expenses includL~g depreciation. Future results or opera

tion should provide for a return on the capital L~vested when renewed building 

activity and ~laxation of travd re~trictions are eXl'ected. to 1\:.rn1:m opportunity 

for additional consumers to be 5erved by the water syst~. 

A majority or the customers on the system were present or were 

repre~cnted by members or their families at the hearing and although they 

participated and showed an active interest in the proceeding, no protest was 

made ·~ .. ~~~tgrantinp. the application herein. The eviaencc clearly Shows that 

there is no oth$r water supply now available in the proposed area or service 

or in the general viCinity thereof and that public convenience and necessity 

re~u1re and will ro~uire the operation o! a public utility wa.ter system by 

Alrred W. Mondor!. It therefore 8:ppear3 to be in the publie interest that 

the authority sought in the applieation herein be granted. 
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Application as enti tJ.ed ","'cove having oeen filed. .... lith the Railroad. 

Commission, a public hearing having been held thereon, the matter having been 

duly submitted and. the Commi:i~ion now being fully advised in the premises, 

THE RAll.'ROAD C0111crSSION OF THE STATE OF CAIlFORNIA hereby declares 

thil.t public convenience and necessity require and will require the operation 

ot a public utility water sj"stem oy :J.f'red 'Ii. l.~ondorr in that 1'raetional 

portion of Section 7 lyJ.ng south of State Highw~ No. 138; the ea3t one-halt 

and also the S.E.t 0: s.E.i of S.j'I.;; of Section lS, and. the N.E.~ of Section 19, 

all in Town~hip 4. North, Range 7 We't~ S.B.B. & 1.1. , aoout five miles west 01' 

Phelan, San Bernardino County, California, comprising some 535 acres, as said 

area is delineated on a :'lap filed as Exhibit l~o. 2 in this proceeding and 

which ~p is hcrebymaae a part 01' this Order by reference. 

IT IS HEREBY ORDERED that a certificate of public convenience and 

nec:essi tj" be and it is hereby granted to A11'red Vl. Mondor! to operate a puolie 

utility tor the sale and distribution of water within the territory hereinabove 

IT IS HEREBY FURTHER ORDERED that it is a condition of this Order 

that A11'red W. Mondor! shall never claim betore this Commission or any other 

public bc~ an ~ount tor the certificate o! public convenience and nece~sity 

granted herein in exces~ of the actual cost or acquiring it. 

I'! IS EEREBY FURTHER ORDEP..ED that said Alfred 'IT. Mondorf be and he 

i~ hereby authorized and directed to file in quadr.lplica.te with this Comznis:sion~ 

within thirty (30) days from the date of this Order I the following schedulc:5 

of rate. to be charged for ~ water service nn::: hi. ,c_r. 

subsequent to the J 0 day of ~, 1943, Which 

schedules or rates ~e·hereb.Y idund:to be j~and reasonable lor the service 

to be rendered: 
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RA.TE SCHEDUlES 

Schedule No.1 

GENERAL METERED SERVICE 

Applicability: 

Applicable to all domestic metered water service, except 
off-peak sales for storage and haulase service. 

Territory: 

\"ii thin unincorpor~tec. area oeing portions Q1' Sections 
7, 18 and 19, '1'. 4 ?:., R. 7 W., S.B.B. & ll." about five miles 
west of Phela."'l., San Bernard1."'l.o County, as delineated on the map 
included. in the Ta.:-if! Sched,\lles a.s Map !~o. 1 .. 

Rates: 

Quanti ty Charge: 

First 500 cubic feet.. or le~s • • . • • . 
Next 500 cubic feet~ per 100 cubic feet 
Next 1 .. 000 cubic feet, per 100 cubic feet 
Over 2,000 cubic reet" per 100 cubic feet 

. .. . . . . . 

.. . . . . 

.. . . . . 

Per l:eter 
Per l\~onth 

$1.00 
.15 
.10 
.08 

For 5/8 x 3/4 inch meter. . . . . . . . . . . . • •• S1.00 

The ~ cr~ge ~~ll entitle the consumer to the quantity 
of water which that monthly !llinirlum ehQrge will purchase 
at the ,~antity Rates. 

Schedule No.2 

OFF-PEAK STORAGE ~m HAULAGE S'ffiVICE 

Applie~'oility: 

Applicable to all ofr-peak sales for :storase purposes and 
to h<l.ulage service in customers' own container:::. 

Territory: . 

Within t.~e generil! vicir.it~· or that \mincorporated area 
being portion:!! of Section:5 7, 18 and 19" T. 4 fJ., R. 7 il." S.B.B. '& M." 
about five miles west of Phelan" San :a.ernardino County, as delinea.ted 
on the map inclUded in the Tariff Sehedu1e~ a5 Map No. 1 
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Rates: 

Off-Peak Sales for Storage: 

Off-peak deliveries will be made to the consumer's own storage 
facilities of not less than 5,000 gallons capacity where a. 
metered service connection exists at the following quantity 
ra.tes: 

First Z,OOO cubic feet, or less • • • • • • • 
Over ~,OOO cubic feet, per-loo cubic feet ••• 

Haulage Service: 

Per Month 

$1.60 
.OS 

$12.00 per year payable in advance will entitle a customer 
to haul water in his own containers !'rOtl a. place provided 
tor the purpose and to acc1.1l:1l1~te the quanti ties so hauled 
to 6,000 cubic teet at ~1Y time during the successive 
twelve oonths tollowing date of p~ent, and to purchase 
any additio~ quantities in excess of 6,000 1ubiC feet 

at BJ ~er tao cuble £eet. 

Special Conditions: 
Deliveries to a COM'I..\t1.Cr's own ~torase facUlties on off-peak 
sales and to haulage service customers shall be regulated by 
the ut1lity when neec~sar,y to ~uro the equal d1~tr~but1on 
of water to all ~ers. 

IT IS HEREBY F'URTHER CRDEP.ED that Alfred 'We Mondorf be and he is 

(1) Within thirty (30) days from the date of this Order, to submit 
to this Commi~sion for its approval ~uadruplieate s~ts ot 
rule~ and regulation~ governing relations with his consumers, 
each set of Ythich shall contain a suita.ble map or :Jketch., 
dra.wn to an indica.t~d seale upon a. sheet a.pproximately 8~ X 11 
inche~ in Size, delineating thereupon in distinetive markings 
the boundaries of the authorized service area and the location 
thereof with reference to the surrounding terri torYi provideci l 
however I that such map or sketch shall not th~reby be co~idered 
'rJy this Col:l:!lis~ion or any othl!r public body a.s ~ tin.ll or 
conclusivo dete~tion or ~stablishment of the dedicated 
area or s~rvice, or any portior. theroon. 

(2) Within sixty (60) days from tho:) date or this Order l to file with 
this Comission tour copie$ of a comprcilcnsi ve map drawn of an 
indicatod scCllI.l of not les:5 tha..'I'J. 600 feet to th~ inch .. upon 
which sh~l b~ delineated correctly by appropriate marldngs 
the various tracts ot 13J'ld in th~ territory for which the 
ccrtii'ic.lte is grM.ted herein.. This ::loll' should be re.:l.Sonably 
accurate> sho'-: tho source and dat<.: thereot, and include 
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:su.ft1c:ient data to det.~rminc clt:...rly and d.efinitely th" 
location of the vario~ propcrti~~ compri~ing the entire 
utility area of s~rvice; provided1 howcver1 that ~Jch 
map ~h~l not thereby b~ co~idQrod by this Co~ssion 
or any other public bo~ ~s ~ final or conclusive 
det~r.min~tion or cstablisrJncnt of the dedicated area 
or $ervic:~~ or any portion ther~o!. 

For 'lll othor purp¢~cs, the cffeetivo date of thi5 Order ~h&ll bo 

twenty (20) days from and ~ttcr the date 

Dated 3.t~ (J04-MWa . 
of hA.14 b , 1943. 

hereof. 

C.:l.lifornia., this ___ R_"'_-_ day 

U' 


