
Dec is ion No .. 36443 

BEFORE THE RAILROAD C01~ISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of) "(iii W n rru n ~u"~~IT 0 IT 
CHARLES V:ILBERTH CRANDALL to sell ) W; ~u. u l..lJ] U~W ~ 
and. transfer, and. RAILWAY EXPRESS ) 
AGZNCY, INCORPORATED, to purchase ) Applic~tion No. 2,,01 
and acquire an automobile freight ) 
line operated b~tween Whitewater ) 
Station (Palm Springs ~tation) and. ) 
Palm Springs, California. ) 

BY THE C01I11ID:SSION: 

The above-entitled application requests authorization fer 

the transfer of a high'lIay common carripr opera ti ve right between 

Vv'hitewater Station and Palm Springs, tog~ther with four trucks, 

from Charles ~r. Crandall to Railway Express Agency, Incorporated, 

a Delaware corporation. 

In 1918 the Co~ission issued a certificate authorizing 

the tr~nsportation of passeng~rs and prop~rty betwp.en the points 

~entioned. (Dpcision No. 5347, Application No. 3688 •. ) Crandall 

was authorized to acquire this r1ght in 1924 (Decis1on No. 13477, 

Application No. 9997), and in 1940 was authorized to transfer the 

passeng~r stage right to Tanner Motor Tours, Ltd. (Decision No. 

32777), rp.taln1ng the highway co~on carripr right here inVOlved. 

Thp total consideration for the prpsent transfer is 

$4,500. Th~ applicants ass~rt that $2,000 of this sum represpnts 
(1) 

th~ value of th~ opprat1vp rights, and the balance thp value of th~ 

(1) Crandall has also filed an application for a c~rtificate vnth 
the !nterstat~ Com=erce Co~~ssion, and the agreement betwe~n 
thp. parti~s also contemplates the transfer of Crandall's inter-
est in tha~ pending application. 
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A.2550l - Ri 
equipmen~. Such may be the understanding between the partie~, but it 

should be clearly understood that the authorization hereinafter 

glan~d is not an approval of the purchase price, in any resp~ct, 

nor a finding of value for the purpose of rate fixing, issuance of 

S~c:U.r'1t1es, accounting, or for a.ny othp.r purpose. No exam1l'1.a t10n 

has been made by this Co~ission, nor by its authorized representa-

tives, of the physical assets involved in this transfer as to their 

eXistence, value or ·ownp,rship. 
Railway Express Agency, Incorporated is placed upon notice 

that" o'pera ti ve rights!! as such do not constitute a cla.ss of prop""r't1 

which may b~ capitalized or used as an p.l~mp.nt of value in rate fix-

ing for any amount of money in exc~ss of that originally paid to th~ 

State as the considdration for the grant of such rights. Aside from 

their ?urely permiss1v~ asp~ct, they extend to the holder a full or 

partial :onopoly of a class of bus1n~ss over a particular route. 

This monopoly feature may be changp,d or destroy~d at any time by the 

State which is not in any r~spt='ct l1mit~d to the number of rights 

which may be giv~n. 
Public h~aring appears unnecessary, and the re~uestad 

authorization will be granted. 

o R D E R - - ..... --
Good cause appp.arin~, 

IT IS ORDERED as follows: 
(1) That Charles vr• Crandall cay s,;.ll and transfer to 

Railwa:r Express Agp.ncy, Ir.corpora. ted, thp equ1pmf~nt dl"scribed in 

Exhibit "A" attached to the application hfo:r .... in, and th~ highway 

common carri"'r operative right acquir~d by said Crandall und~r the 

authority of the Co~ssion~s DMcision No. 13477. Railway Express 

Agp.ncy, Incorporct~d, ~y purchas~ and acqu1r~ said equipm~nt and 

operative right ~nd h~reafter op~rate ther~und~r. 

(2) . Thp. ~uthority h~r~in grant~d is subject to thp. pro-

visions of s~ct1on 52(b) of the Public Utiliti~s Act ~nd furth~r ~o 

th~ condition th~t Railw~y Express Agency, Incorporated, its suc-. 
cessors or assigns, shall neVAr claim b~for~ this Commission, or any 
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court or othp.r public body, a value for said op~rative right, or 

claim as thp cost thereof an amount in pxcess of that paid for¥said 

right by the original grantee thereof. 

(3) Applicants shall cocply with the rules of the Com-

mission's Cp.n~ral Ordp,r No. 80 and Part IV of General Order No. 

93-A by filing, in triplicate, and concurrently making effective, 

tariffs and timp. tables satisfactory to thp. Commission within 

sixty (60) days from thp p.rf~ctive date hereof, and on not les$ 

than five (5) days' notice to the Co~1ss1on.and the public. 

The effective date of this ordAT shall bp the date herp.of. 

r A . 
D~ted at~~A~~~~~~~~~~~~~ __ ' California, this 

day of __ ~...--. M..y...Q--~;.-::::;=-___ , 1943. 
Ij 
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