
• 
Decision No. ".;;;3....;;64~4 ...... 4.;.;... __ _ 

BEFOP.E THE RAILROAD GO~~USSION OF TBE STATE Or' CALIFORNIA 

In the Matter of the Application 
of THE EUREKA ICE & COLD STORAGE 
COMP AJ."r1 for an order authoriz1..""'l.g 
mortgage of real and personel 
property. 

BY THE Co~aSSION: 

/ Application No. 25652 

In this application, The Eureka Ice & Cold Storage 
Company asks permission to issue to Bank ot America National 
Trust and Savings Associ~tion its 5% promissory note ~ the sum 
of $19,000" and to execu'~0 0. deed 01'" trust a..'"ld a tlortgage of 
chattels to secure th~ pay~ent of such note ~d such further 
sums as Bank of Americn Nation~l Trust ~d Savings Assoc1ation 
may loan to applicant. 

The Eureka Ice & Cold Storage Company, hereinafter 

sometimes referred to as applicant, is eng~ged in the ice and 

cold storage business 1...." Eureka. For 1942 applicant reports 

operating revenues of $41,134.08, of which $16,491.62 was 
obtained from its cold storage warehouse business and $24,642.46 
from its ice and other business. 
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• 
Applicant's assets and liabilities as of December 31, 

1942 are reported as follows: 

ASSETS 

Cold storage property and 
Land 

eq"u.1pment 

Build1ngs and structures 
Wharf 
Engine room, machinery and 

equipment 
Storage lockers 
Automotive equipment 
Furniture and fixtures 

Cash 
Accounts re~e1vable 

Ice inventory 

Prepayments 
Capital stock tax refund due 

Total 

$40,000.00 
86,072.12 
2,550.01 

79,567.92 
2',231.06 
1,227.0.3 
1,385.59 

Lj;"!sILITI1~ 

Capital stock 

Note secured by mortgage 

Notes unsecured 

Accounts payable 

Accrued liabilities 

Other deferred credits 
Reserve for accrued depreciation 

~eserve for bad debts 
Cap'1tal surplus, 
~arned surplus -- loss 

Total 
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$213,03.3.'73 

4,967.91 
;3,28'7.10 

300.00 

848.77 
125 100 

$222.562.51 

$ 90,820.00 

19,000.00 

15,507.97 

1,760.50 

1,746.7; 

1,424.)2 

128,756.44 

304.28 

28,903.41 
65,661 •16 

*2f2,562e51 
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Applicant's petition shows that on February 15, 1939, 

it issued to Barlk of Americ~ National Trust and Savings Associa-

tion, Humboldt County Branch, Eureka, its promissory 7% note for 

the principal suo of $21,500.. The note 'became due February 15, 

1940. Applicant has regularly paid the interest due on the note 

and has paid $2,500 on the prir.cipal, leaving $19,000 of prin-

cipal unpaid on M~y 5, 1943. The Bank of America National Trust 
and Savings Association has requested applicant to refund the 

balance due on said note t~~oueh the issue of a new note in the 

principal amount of $19,000, to be dated March 23, 1943, and to 
be payable two years a.fter date, i·· .. 1th interest at the rate of 

5% per annum, payable conthly. Th~ bank has also asked applicant 

to secure the payment of 3~ch note by the cxecution of a deed of 
trust and a mortgage of chf),tt~ls. A cOpy of the deed of trust 
and a copy of the mortgage of chattels ar~ filed in this appli-
ca tion as Exhibit TfC. n '!he t'!iO instruments are being executed 

for the specific purpose of securing the payment of said $19,000 

note. Both of the instruments, however, provide that the lien. 
thereof will secure the payment of additional sums advanced by 

Bank of America National Trust and Saving~ Association to appli-
cant or which may now ~e owing by applicant to said bank. The 

lien of the proposed mortgage of chattels att&chcs to all of 

applicant's personal property ~d the lien of the deed of trust 
to four parcels of real property thereL~ described. 

The mortgage of chattels pl~ccs a limitation or $38 1 000 

on th~ tot~l indebtcdnc~s secured by it. Wn11e the order h~rein 

will authorize applicant ·~:o ':X0cute said I:lor.tg~ge of cMttels 

and said deed of trust , w,~ d.c~ire to cs.11 c.pplicant' s o.ttent1on 

to Section 52 of the Public Utiliti~s Act whieh limits applicant's 
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~uthority to issu~ notes or ev1dence~ of indebtedness without 

outhorizntion froo the Commission. Th~ ~uthority herein gr~ted 
to cxccut.; a :nortgage o,r chntte1s ~:.nd c\ deed of trust does not 

authorize app1ic~t to issue ~y note or other evidenc0 of 

indebtedness, the issue- of which Clustbc,; '!.uthorized by the Com-

mission under the provi~icns of S~ction 52 of the Public 

Utilities Act. 

The Co!llItissior... l'!av:i.ng considered applicmt' s request 

and it being of the opinion th~t this is not a matter on which 

~ he~ring is ncces~ary; th~t the issue of the note h~re1n ~uthor­
ized is re.?sonc.bly r .. eccssC";.ry for the purpos~ of mabling 

~pplicant to refund the b~l~nce due on an outstanding not~, and 

th~t this c.pplic::ltion should be grc.ntcd subject to the provisions 

of this order, th~refor~, 

IT IS P..EREBY ORDE..'qED :'3 follows: 

1. ThE: Eur~lca lCI;) & Cold Stor:.ge Cor:pc.ny may, nfter 
the effective dDte ~~r~of and on or b~!ore Septe~ber 1, 1943, 
issue to B~k of A~crica N~tion~l Trust ~n~ Savings Association, 
its promissory nott' in tt.,;: pri.."lcipn1 :tmount of not cxc~ed1ng 
$19,000, to be da ted I~:.l.rcl: 23, 1943, one. to b~ p.lyablE: two years 
~fter dote, with interest ~t th0 r~te of 5% per ~nnum, payable 

monthly; the procc~ds ~f s~id note to b~ used to p~y the balance 

due on the note iSf,ued by .::.pplic,mt on F·~bruary 15, 1939, to 

which reference is made in this ~pplication. 

Z. After the ,::fi'E'Ctivc dut,: h~rt.:of and on or before 

Septeober 1, 1943, The Eur~k~ Ice & ~old Stor~6e Coopany may 
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execute 8. mortgr.ge of' chc.ttels :Jnd a deed of trust i.."'l sub!:;tan-

tiCllly the same fore D.S thE:! mortgage of cho.ttels end deed of 

trust on fil~ ir. this proceeding :.s Exhibit nc," provided that 
, 

the ~uthority he~€1n gr~ted to execut~ a mortgage of chattels 
and ~ d~€d of trust is for the purpose of this proceeding only, 

Cone is granted only insof::r 0.5 this Cor:ro1ssion h:LS jurisdiction 
under the terms of the Public Utilities Act ~d is not intended 

ClS an ~pprov~l of said mortgcg0 of ch~tt€ls ~d of s~id deed of 

trust :lS to such other leg::l r~c;,uircm0ntz to which s~.id mortg~g(;: 

of chattels ~nd said deed of trust may be subject, ~nd provided 

further, that tne authority nerein gr~ted to execute said 

mortgage of:chf.'.ttcls :.nd s~id deed of trust ·do.€s not aut~or1ze 
. -, 

The Eureka Ice & Cold Stor:lge Co~p~y to issue any note or other 

evidence of L~debtedness, the issue of wr~ch cooes within the 
jurisdiction of the Cocm1ssion under the provisions of Section 
52 of the Public Utilities Act. 

3. The authority h~rein gr:~ted will become effec-
tive when The Eureko. Ice & Cold Storage C~mpClny h~s p~id the 
minimum fee prescribed by Section 57 of the Public Utilities 
Act, which oinimuc fee iz Twenty-fiv8 ($25.00) Dollars. 

4. Within thirty (30) days after th~ execution of the 

mortgage of chattels ~d the de~d ~f trust herein authorized to 

be executed, The Eurek~ Ic~ & Cold Storage Company shall file 

with the R~11roDd Cocmission a true and cOwplete copy of the 

mortg~ge ~f chattels and ~r the deed of trust ex~cutcd, ~nd of 
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the note issued undel' the cuthor1ty herein granted" together 
with a statement :how1ng the purpose for which it expended the 

moneys realized through the issue of said note. 
Dated ~t Snn Fr~mc1sco, C~lirorn1a" this 

d~y of June, 1943. 

~--.. 
~~I 

. Commissioners \ "-

--/ 
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