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Decision No.

35445 ORIGL

BEFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Asplication

of MARIN-SONCLA FAST FRZICET, =2

corporation, for 2uthority To issue

stock, and of ROBERT G. ANTIEZRSON Application No. 2563
to transfer his highway coauon

carrier operative rights and dbusiness

to MARIN-SCHOMA FAST FRIIG=T.

]

Douglas Erooxmaon and David 3. Fyfe,
by Dougles Brookman, for Applicants.

3Y THEZ COMMISSION:

0RINION

-— .

Applicant, Robert G. Anderson, an individuazl doing

business under <he fictitiows nanc and style of Marin-Sonoma

Fost Freight, is & higaway common carrier &s that term 1s de-

finec in Section 2-3/4 of the Public Utilities Act, and as
such is engaged in the traacsportation ¢f »roperty o5 2 comnon
carrier between San Francisco, on the

~

north of San Rafael, iaciuding Eamilton Field, Petalumz, San*a
Roce, Sshastorol, and points intermedicte trhereto, on the
other hané, located on U. S. Eigl N r on the wn~
ambersd State nighways between Sznta Rosa and Sebastopol onn

vetwean Sedastopol and Cotati, and locally between San Rafoel,
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Santa Rosa and intermediste points and between points both
of which are intermedicte to San Rafael and Santa Rosa lo-
cated on U. S. Highway No. 10L. He alsc engages in the
trancportation of property betweern Healdsburg and Santa
Rosa. His operative rignts are more particularly defined by
the certificates of public ccenvenience and necessity granted

him wnder and by Decision Ho. 34067, dated April 1, 1941, in

Application No. 240156 (Txhibit No. 4) and by Decision No.

34977, dated February 2, 1942, in Application No. 24677
(Exhibit No. 5). The certificate of »ublic convenience and
necessity granted by said Decision No. 34067 was in lieu of
anéd not in 2dc¢ition to the rights granted by Decision No.
33277, dated July 3, 1940 and Decision No. 33397, dated
August 6, 1940, in Application No. 20083.

Applicent, Marin-Scnoma Fast Freight,is & Cali-
fornia corporation, origirnally incorporated on February <4,
1939, under the neme of Sausailite-Mill Valley & San Franecisco
Express Co. It is engaged in the transportation of propervy
2s a common carrier between Sz Francisco and points in Marin
County as far north 25 San Rafeel. Its operative rignts are
more particularly desceribed and defined by Decision No.

32224, dated August 8, 1939, in Applicaticn No. 22710 (Exhibit
No. 3).

Korin-8onions Fast Freight has an authorized stock
Jsve of 2,000, Qivided nto 2)0 snares of §100 each. Under
the authority granted By coid Decision No. 32224, 1t issued

87,000 of its stock to Joan W. Ancderson in exchange for his

highway coumon carrier husiness, including automotive equip-
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ment and other physical properties and operative rights. The

-

70 shares ¢f stock zre now owned oy the following:

Robert G. Anderson 34 sheres

Rosalie E. Anderson 34 "

David B. Fyfe 2 n
For 1942, applicant Marin-Sonoma Fast Freight, a
_corporation, reports operating revenues of $71,115.71, while
Robert G. Anderson, doing dusiness uader the fictitious name
and style of llarin-Sonoma Fast Treight, reports his operating
revenues for 1942 at $66,8306.47.

In Ixhibit C, Robert G. Anderson, deing business
wacder the fictitious namne and style of ierin-Sonoma Fast
Freight, reports his 2ssets and lizbilities, as of March 31,
1943, 25 follows:

ASSETS
Current Assets $ 5,652.23
Cash in Bank $3,563.52
Special Funds on Deposit 1,400.00
Accounts Recelvable - Net 588.91
Tixed Assets 20,186.75
Transportation Bquipment $26,273.19
Machinery & Tools 29.87
Purniture & Fixtures 106.00
Less: Reserve for Depreciation 6,222.31
Prepaid Insurance 783.07

Franchises 5,000.00

Total Assets $31,622.00

LIABILITIZES

Current Licbilities $ 7,682.98
Accounts Payable $ 2,383.21
Contracts Poyabdble 2,600.00
C.0.D.'s Unremitted 116.76
Freigat Advances Puyadble 1,027.58
Acerued Taxes _1,5585.1.3

Due Aszsociated Conmponics 2,750.94
Proprietorsihip Invesimen?t 21,188.313
Liabilities $31,622.05
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In Exhidvit 2, the cost of Robert G. Ancderson's
automotive equioment is reported us follows:
Iype snd Wake Year Cost
T 1941
n Diemond T 1 1936
T 14

.2,
n Dieanond 1 1942 L,
" Tractor Autocar 1940 g

1,

1:

&
~
Ay
4

.50
5.25

Truek Dicmond 362
9
797.50
>3
3

75.19
n " Internatioaal 1939 75.75
Semi-Trailer Van 1942 850.00
Full Trailer Fruechousl 1540 6 751.00
o " m 1936 3 433.50
Auto Plymouta 1941 1,212.50
Toval $26,273.19

The testimony sihows that the above cost figures
represent actuzl expenciturecs by Robert G. Anderson for the
purchase of equipment 2nd that all of this equipment is now
being used by hix in the concéuct of his transportetion busi-
ness. For +the purpnese of czlculating depreciation expense,
a life of eight years has heen assigned to the eguipment.

Robert G. Anderson asks peraission to transfer
such equipment, together with all of nls other assets, includ-
ing his operative rights, cash, and accounts receivable o
the Marin-Sonoma Fast rreight, & cormoration. Said Marin-
Sonoma Fact Freight will assume 21l of his liabilities in-
cident to his transportation vusiness and further issue to
him in payment for nis zroperties, 80 shares of its capital
stock of the aggregate par value of $8,000.

The uerin-Sonoma Fast rreight, a corporation, which
is coatrolled through stock ovmership by Robert G. Anderson
ané his mother, Roszlie E. Anderson, and Robvert G. Andersom,
doing business under the fictitious name and style of Marin-

Sonoma Fogt Freight, now operate out of the same terminal in
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San Francisco. Some of the equiptment owned by the corporation
i3 at times used by Robert G. Anderson while equipment owned
by him is, in turn, used now and then by the corporation. It
is believed that the consolidation of the business of Robert
G. Andersen and Marin-Sonoma Fast Freight will result in a
nore efficient use of equipment and reduce the cost of keep-
ing transportation recerds.

It will be observed that among the assets of
Robert G. Andersor are franchises listed at a cost of $5,000.
It is of record that in obtaining the certificate of public

convenience and necescity grinted to aim by Decision No.

34067 rendered on April 1, 1941 in Application No. 24016 and

Decisions No. 33277 and 33397 previously rendered in Applica-
tion No. 20083, vhich last named decisions were superseded by
said Decision No. 34067, Robert G. Anderson expended $5,000
for the following purposes:

Attorrney fees in re proceedings
before Railroad Commission $4,500

Filing fees paid Reilroad
Commission 100

Transcript in tesviuony 275
iiscellaneous expenses 125
Totnl $2.,000
The $5,000 coes not anpear in the balance sheet of Robert G.
Anderson's annual reports on file with the Commission. Undel
the provisions of Section 52 of the Public Utilities Act, we
cannet regard the expondliture as being the cost of franchises
or certificates of public coavenience and recessity granted

by the Railroad Commiscion. Only the amount paid to the State
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of Celifornia may he regarded as the cost thereof. In this

instonce, the amount consists of the filing fees paid under
Section 573 of the Public Utilities Act to obtain the oper-
ative rights now being transferred. The filing fees paid to
obtain those rights and the transfer herein authorized aggre-
gote 8200, and that zmount, 1f any, should be recorded as the
cost thereof. The $5,000 can e disregarded in its entirety
in authorizing the issue of the $8,00C of stock. The net cost
of the automotive equipment and tae current assets exceeds
$8,000. We do not believe that the $5,000,except the zmount
of £iling fees inclucded therein, should be traansferred to Marin-
Sonoma Fast Freight, 2 corporation.

No examinction has been mzde by the Commission or
by its authorized representatives of the vhysical nroperties
involved in this transfer, as te thelr existence, value, or
ownership.

Marin-Sonoma rast rreight, & corporation, is placed
upon notice that operative rights zs such do not constitute 2
class of oroverty which wmay be capitalized or used z2s an
elenent of value for rate fixing or for any amount of nmoney
in excess of that originally paid to the State for considera-
tion of the grant of such rights. Aside from their purely
perxzissive aspect, they extend to the owner & full or partial
moriopoly of 2 class of business over a particular route. Thi:
moropoly feature nay he changed or destroyed any time by the
State, which ic not In sny way linited as to the number of
rights which may be given.

No one aoppesred at the hearing to protest the grant-

ing of this cpplication.
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A public hearing heving been held in the above-~
entitled matter before Examiner Fankhouser and the Commiscion
having considered the record in this application and it being
of the opirnion that the money, property or lubor to be pro-
cured or paid Tfor by the issue of $3,000 of capital stock by
Marin-Sonoma Fast Freight, a corporation, is reasonably neces-
sary for the purpose herein indicated; that the expenditures
for said purpose are not, in whole or in part, reasonably
chargeable to operating expenses or to income, and that this
application should be granted subject to the provisions of

this Orcder, therefore

IT IS HEREZY QORDERED as follows:

l. Robert G. Anderson, an individusl, may trans-
fer, on or before Septemver 1, 1943, to liarin-Sonoma Fast
Freight, a corporation, 2ll of his highway common carrier
business now concducted uncder the name of Marin-Sonoma Fast

reight, including in such tronsfer all of the automotive
equipment and other physical assets owned by him and used in
sald business, also all of the certificates of public conven-
ience ond necessity owned ty him and defined by Decision No.
24067 and Decision Ko. 34977 to which reference i3 made in
the foregoing Opinlon, also all other assets of said business
of every kind and character. Merin-Sonome Fast Freight, &
corporation, may assume all liabili of the business being

Y

conducted by Robert G. Anderson under the naze of Marin-Sonoma




Fast Freight, and issue to hinm in payment for said properties,

elghty chares ¢f its capital stock of the aggregate par value

-

of £8,000.

5. The authority herein granted is subject to the
provisions of Secticn 52(b) of the Pudblic Utilities Act, and
further to the condition that Harin-Sonoma Fast Freight, &
corporation, its successors ané 2ssigns, shall never clalm
vefore this Commission or any court or other public bedy, a
value for said operative rights, or claim as the cost thereof
an amount in excess of that »aid for s2id rights by those to
whon said rights were originelly granted.

3. Applicants herein sh2ll comply with the rules
of the Commiczion's General Order No. 30 and part IV of
General Order Ko. 92-A oy filing, in triplicate, and con-
currently meking effective, «ariffs and time schedules satis-
factory to the Commission, witain sixty (60) days from the
offective dete nereof and on not less than five (5) days!
notice to the Commission.

L. Marin-Sonoma Fast Freight, a corporation, shzall
file with the Commission, witkin thirty (20) days after the
issue of the stock herein 2utherized, 2 statement showing the
apount of stock issued wnder the authority nerein granted,
the purpese for which said stock was issued, the name of the
persexn or persons to whonm said stock was issued, and 4 Cozy
of the agrecment wnder which it acguired said properties of
said Robert G. Anderson.

5. This Ordexr shall become alTective upon the

£
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Dated at San Froneisco, California, this £?““’“day

of June, 1943. ;E z E

W




