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D ". • 36445 ec ... Slon I~o. _______ _ 

BEFORE :RE RAILROAD COYZ!SSION OF TIiB STATE OF CALIFO?.NIA 

In the Matter of the Application 
of MARI!~-SONm·!.A F.~:ST FRiIG2T, ~ 
corporation, for authority ~o issue 
stock, a.l'ld of ROBE..~T G •• 'il-JD::::':RSON 
to tran~fer his h1~hw~y co~~on 
carrier oper~.ti ~re ri&nts a."l~ busir.cs:.:; 
to MARIN-Sm!O:~A FAST FREIG~-!:'. 

Application No. 25631 

Douglas Eroo~~ and David E. Fyre, 
by Douglas Brook:an, for Applic~~ts. 

3Y Th~ COWfLIS5ION: 

O?INI()i~ 
-~ ..... -- .... -

business un~er the fictitiou~ n~~o ~~d style of Marin-Sonooa 

FD.zt Freight, is ~ hi;hv:::~y Co!!trolon carrier as that term is de-

fine~ in Section 2-3/4 of t~~ Public Utilities Act, and as 

carrier between S[~ Fr~ncisco, on the one h~~d, ~d points 

north or San R~facl, i!~cluding I~ar:.11to!l Field, P~tal\::l~, sO" .......... i:!. 

other har.c, lccat·;:C: on U. S. F.igh~ray !'Jo. 101 or on th~ u.~-

between Sebo.stopol a.no. Cotati, o..l.'lc. locally octv:0-E:n San Rafs~l; 
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Sar.ta Ros~ and 1r.te~ediate poL~ts and between pOints both 

of which are inter::'?dj.c.t~ to Sal'l R:l1'ael and S.mta Rosa lo­

cated on U. S. Righ;-:a:r No. 101. He also ~ngages in the 

trrulcportation of' p!'op':)rt~:" betwcer. P.ealdsburg a...'"lcl Sa..'"ltn 

Rosa. His opera-ci ve rights a:::'0 n:ore pe.rticularly defi...1'led by 

the certificates of p~blic ccnv0~ience ~'"'1d necessity granted 

hin: 'U.1'lo.er one. by Dec::.;;;:'on ~Jo. 31~067, c.ated April 1, 1941, in 

Application No. 24016 (E:~hi'oit No.4) zmc. by Decision No. 

34977, dated Feoruary .3, 19L~2, in A?plicat~.on No. 24677 

(Exhibit No.5). The cel't5.ficc.te of ,ublic convenience lll'ld 

necessity gr~ted by z~id ~ecision N~. 34067 w~s in lieu of 

and not in :lc~ition to the rights granted by Decision No. 

33277, d~ted July 3, 1940 anc Decision No. 33397, dated 

August 6, 1940, 1.'"'1 Application ~;o. 20083. 

Applic~1').t, M.arin-Sono~~ Fast Freight,is a Cali­

fornia corporation, originally incorporc.tee on February 24, 

1939, under the n~e of Sausc.lito-Mil1 Valley & S~ Francisco 

Express Co. It is eng:l.g~d ir.. the tr~sportation of ~roperty 

~s a common c~r~ier betw~er. S~'"'1 Francisco and points in ~arin 

County as fer north .:).,:) So...."'l Rafa~l. Its operative rights are 

c.ore particu1:3.:,ly desex'ibed o..."'lcl. defined by Decision No. 

32224, dated August 8, 1939, i~ Application No. 22710 (Exhibit 

No.3) • 

U::trin-Sonomtt F"tS~~ Freight l'lc'::i m ;')'utcorized st~c:~ 

lJ~U@ of az),ooo) dlvided into Z'OJho.rej or ®lOO each, UnGer 
the lJ.uthority gr::~tea. by c!'.:ic' Decision No. ;32224, it issued 

~7 .. 000 of i t::; ~tock to J o:'ll1. VI. Ane.erzon !..."l exchange for his 

high·,vay COl:J!!lOr. carri~r b~siness, including o.utomoti ve equip-
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ment and other physic~l properties and operntive rights. The 

70 sh::tres of stock :::.re r~ow o\l.'l'led ·o;)r the following: 

Robert G. Anderson 
Ros~lie E. Anderson 
Dcvid B. Fyfe 

34 sl'lares 
3/+ T! 

2 fI 

For 19.~.2, o.:9plic:u1t M:urin-Sonomo. Fast Freight, a 

, corporation, reports opere-,tine; revenues of $71,115.71, while 

Robert G. Anderson, doing business ~~der the fictitious nace 

and style of li!::.!'in-SorJ.~o. F~st Freight, reports his operating 

revenues for 1942 at $66,306.47. 

In Exhibit C, Robert G. Anderson, doing business 

under the fictitious n~ue ar.d style of Marin-Sonoma Fast 

Freight, reports his Jssets ~~ li~bilities, as of March 31, 

19A:, as follows: 

Current Assets 
Cash in B~.k 
Special Funds on De?osit 
Accounts Receiv~ble - Net 

Fixed Assets 
Tr~~sport~tion Equip~ent 
~achinery & Tools 
Furniture & Fixtures 

ASSETS 

$3,563.52 
1,400.00 

688.91 

$26,,273 .. 19 
29.87 

:i.06.o0 
Less: Resc!'ve for Deprecintion 6,2?2.31 

Prepaid Insu!'~~ce 

Fr~nchises 

Total Assets 

LIABILITIES 

Current Li~bilities 
Accounts ?~.ya'ble 
Contr~cts Payable 
C.O.D.'s Unre~ittcd 
Freight Ad";c..."lces P\.~y~ble 
AccrueC: Taxes 

Due Ass0clated Co~p~ics 

Proprietorsl'lip InvElstm8nt 

$ 2,383.21 
2~600.00 

116.76 
1,,027.58 

J,555·U 

Tot~l Liabiliti~s 
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$ 5,652.23 

20,186.75 

783.07 

5,000.00 

!;J. '_~:.. 9..5. 

$ 7,682.98 

2,,750.94 

21,188.13 

$31,622.05 



• 
In Exhibit B) the cost of Robert G. ;~dersonTs 

~utomoti '"Ie equi9!!lent is :-eported ~.S follows: 

Type .snd ":.!ake 

Truck 
II 

" 
Di:.ro.ond T l~ Tons 
Dia.rrr.:>nc. T l'~ Tons 
Di~.mo:1cl T l~ Tons 

!! Tractor Autoc~r 
" II Interno.tio~·~c.l 

Se~-Tr~iler V~~ 
Full Tr~iler Fruch~ut 

n II 1'1 

Auto Plymo~th 

1'otal 

Year 

1941 
1936 
1942 
1940 
1939 
1942 
1940 
1939 
1941 

Cost 

$.2,362.50 
91; .. 25 

1,797.50 
4,575.19 
3,37,.75 
1,850.00 
6,751.00 
3,433.50 
1,212·2° 

$26,273.19 

The testi=ony shows th~t the above cost figures 

represent ~ctual expenditures by Robert G. Anderson for the 

purchase of equip~ent ~~d th~t all of this e~uipment is now 

being used by hi::::. in the conduct of his tr~"lzportat1on busi-

ness. For the purpose of calculating deprecintion expense, 

a life of eig..~t yea:'s h.'ls been nssigneo. to the e~uipment. 

Robert G. ;~ldersor. ~skz per~ission to transfer 

such equipcent, together with ~11 of nis other assets, includ-

ing his operative rights, cash, ~d ~ccounts rcceivab:e to 

the ll~rir.-Sono~~ F~st FreiGht, a corpor~t1on. S~id Mcrin-

Sono~a Fast F~eieht will ass~e all of his liabilities in-

cident to his transport~tion buziness ~~d further issue to 

him in payment for his properties, 80 shares of its capital 

stock or the ag3regate par value of ~8,OOO. 

The Me.rin-Sonomo. F,-;.st Freight, a corporc.tiCtI:!, \';J:~, ":1 
is controlled through stock oi'1r..ership 'by Robe:-t G. Anderson 

and his ~other, Rvsalie E. k~derson, ane Rob~rt G. Anderson, 

doing busir.l.ess uncier the i'icti tious nJ.U:le :lr..c:. style of Marin­

Sonoma F~st Freight, now o~erat0 out of the same terminal in 
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San Francisco.. Soce of the equipI:1ent owned by the corporation 

is at ti~es used by Robert G. k~derson while equipment owned 

by him is, in turn, used now ~~d then by the corporation. It 

is believed th~t the consolieation of the business of Robert 

G. Anderson ~d Marin-Sono~a Fast F~eight will result in a 

more efficient use of equipm~nt ~~d reduce the cost of keep-

ing tr~sport~tion reco~ds. 

It will be observec. t!'lat OJ:long the assets of 

Robert G. Anderson ~re fr~chises liste~ at a cost of $5,000. 

It is of record that in obt~i~i~g the certific~te of public 

convenience end nccessitjr g:,~:nted to hi,m by Decision No. 

34067 renderee on Ap=:l 1, 1941 in Application No. 24016 ~~d 

Decisions No. 33277 ~d 33397 previously rendered in Applica­

tion No. 20083, which lz.st n~cd decisions were superseded by 

said Decision No. 34067, Robert G. Anderson expended $5,000 

for the following purposes~ 

Attorney fees in re proceedings 
before Railroad Co=mission 

Filing fces p~id Railroad 
Co:nmission 

Tr~~script in testi~ony 

Miscellaneous expenses 

Tot:11 

$4,500 

100 

275 

125 

$5,000 

The $5,000 does not a,pe~r in the bal~~ce sheet of Robert G. 

Anderson t s ~'1.."lual reports 0:: file with the Co:::Ql.ssion.. Unc.f':' 

th~ provisions of Section 52 of the Public Utilities Act, we 

C:ln."lot regard the e:q:l'~::!::'li ture e.s 'bci..~g the cost of frnnchises 

or certific~~t.?s of p"J.blic convenience c..'"lcl r.cccssi ty gr~ted 

by the Railroad Cot".misc~or.. Only the amount paid to the Ste.te 
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of California may be regarded as the cost thereof. In this 
in~tunce, the aQount consists o~ the ril~g ~ees paid under 

Section 57} of the Public Utilities Act to obtain the oper­

ative rights now being transferred. The filing tees paid to 

obtain those rights and the trc~sfer herein ~uthorized aggre-

g:te $200, ~~C that amount, if any, should be recorded as th~ 

cost thereof. The $5,000 C~~ be ~isregarded in its entirety 

in 3uthorizing the issue or the $8,000 of stock. The net cost 

of the automotive equipment ~~e the current assets exceeds 

$8,000. We do not believe that the $S,OOO,except the amount 

of filing fees incluc.ed therein)! should be tra:.'lsferred to lo:~rin-

Sonoma F1!st Freight, e. corpor~tion. 

No ex~aL~~tion h~s been mcde by the Co~ssion or 

by its authorized rcpresent~tives of the physical properties 

involved in this tr~~sfer, as to their existence, value, or 

ownership. 

Marin-Sono~~ F~st Freight, ~ corporation, is placed 

upon notice th~t oper~ti.,e rights c'$ such do not constitute a 

class of property which i::lo.y be co.p1tc.11zed or used :loS :m 

eleoent of value for rate fiy~g or for ~~y o.~ount of coney 

in excess of that origin~lly paid to t."le St:~te t:tir considera­

tion of the 8r~~t of such rights. Aside fro~ their purely 

pcr:::.issi ve G.s;>ect, they extend to the Oi'mer ~~ full or po.rtin.l 

J:lor.opoly of a clc.s::; of business over ~ particular route. Th:\':: 

~. monopoly feature !.1D.y be changed or destroyed a:ny time by the 

St:.te, which is .::ot in ~J.'ly ",.,o.y lin.i ted as to the nUtlber of 

rights which may be given. 

!'ro one ::,pp~:·.r~d !;!.t ·I;hc he:-,ri:-.. g ~o protest the gr.~.nt-

ing of this ~pplicutior.. 
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A public he~ring h~vins be~n held in the ~bove­

entitled matter before Ex~~iner F~~~~user ~d the Cocmission 

having considered the record in this application and it being 

of the opinion that the =oney, ,roperty or l~bor to be pro­

cu=ee or paid for by the issue of $8,000 of capital stock by 

M~rin-Sonoma F~st Freight, ~ corporat!o~, is re~son~bly neces­

~~ry for the pu:pose herein indicated; th~t ·the expenditures 

for said purpose are r.l.ot, i.."l \',l'hole or in p.1rt, re~son.:lbly 

chargeable to oper~ting expenses or to income, ~d th~t this 

application should be gr~ted s~bject to the provisions of 

this Order, therefore 

IT IS HEREBY ORuERED ~s follows: 

1. Robert G. k"l~erson, an individ~l, may trans­

fer, on or before Se,te~bcr 1, 1943, to M~rin-Sonooa Fast 

Freight, a corporation~ ~ll of his highw~y common carrier 

business now conc.ucted under the name of M~'J.rin-SonoI:la Fast 

F=eight, including in such tr~sfer all of the automotive 

equipment and other physical ~ssets o'~ed by him ~"ld used in 

said bUSiness, also all of the certificates of p~b11c conven­

ience ~~d neceSSity owned cy hi~ ~~d defined by DeciSion No. 

34067 n..~e DeCision Ho. )4977 to which re.fere:lce is !:lade in 

the foregoing Opinion, also ~ll other a~sets of said bUSiness 

of every kind 3.""lc.' ch~.!"t..cter. 11~rin-Sonoma Fast Freight" Co 

corporation" may as~~~e ~21 li~bilities of the business being 

con~ucted by Robert G. A.~derson une~r the n~e of Marin-Sonoma 
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Fast Freight, ~C issue to hi~ in payment for said properties, 

eighty shares of its cnpital ~tock of the aggregate par value 

of $8,000. 
2. The a~thority herein gr~ted is subject to the 

provisions of Section 5Z(b) of the Public Utilities Act~ and 

f'Ul'ther to the condition tnat It!arin-Sono:na Ft.st Freight, a 

corpo=~t10n, its succes~o:'s ~d ~~siens, shall never claim 

before this Co~~ission or ~y court or other public body, a 

v~lue for saie oper~tive rights, or cl~im as the cost thereof 

an amount in excess of th~t ~aid !or said rights by those to 

whom sa:Ld rights were origi::.1el1y granted. 

:3. Ap;>11C~1ts he::'ei-"l 51~2.l1 comply with the rules 

of the Cotm:li$~ion' s Ge!~~rc..l Orc.er No. 80 and :part IV of 

General Oreer Ko. 93-A ·o~r filing) in triplicate" s.nd con-

currently m~{ing effective, tariffz ~1d time schedules satis­

factory to the Co!:lcission, vii thi.."'l sixty (60) days from the 

effective date hereof ~~d on ~ot less thun five (5) d~ys' 

notice to the Co~ission. 

4. lhrin-Sor.o!M. Fast Freight, D. corporation, shall 

file with the CO::l."!l.ission, w;Lthin thirty (;'0) days after the 

issue of the stock herein ~uthorized, a st~te~ent showing the 

amount of stock issued under the authority herein gr~~ted, 

the purpose for which saie. stock was iS3ued, the name of the 

person or ,erso~s to who~ said stock wcs issued, and D. co~y 

of the agrecme:'lt u."'lclc::.~ which it acquired said p:'operties of 

ZOoid Robe:::-t G. Anderson. 

5. This Ol'dGl" shall beCO!:H? 0fl'ecti ve upon the 

date hereof. 

,... 
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Dated at Sru".L F'rc.ncisco, C:llifornia, this p2 ]-4d.ay 

of June, 194:3. 
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