
~eision No.36465 

B~~ '!'h~ RAII..~OAD CO!&!SSION OF THE STATE OF CAUFORNIA(ill ~ ~ ~ ~ OOl L 
) 
) In the VAtter of the ApplicAtion of 

UAIlBU WATER CO~!J>>>SY1 l!. California 
corporation, for authority to 
establish metered rates. 

, 
I 
) 

Application No. 24615 
, 
~ 

----------------------------------, 
Harvin Osourn, to',;, A,pl i.C<:nt. 
C. !~. A."":l:.':.ror.R" ~or :te!'ll.c:!.~r.t~ of Tract No. 10570. 
B. H. Dyas) tor ~':!.<~.itl\J. l;o:"~~ Q\o.'ners A5sociation. 
Cornelia ~'. ?unyc.~, f.or ~on.~~r3 residing near 

Venture Co~~ty ~~C. 
A. H. Sho:re, ~or :~.ali"\! 1r.JproveJ::lent ,,",sociation. 

BY THE CO~~SSION: 

QI:;'~I;.QN. 

!/.a1ibu Water COr.l.po...~y, ~ eo-:opora.-:.1on) enr-ep,ed in the busines~ or 

di!tributinp: and se11i.~8 wa.ter for cor:estic a.~cl :.!" rieation purpo~es in certain 

sections or the shore line And oeco..."'l front. of !.~a.J.:ib:l Ra .. ,ch, northerly of Santa 

Uoniea. in t.o:s Ar.gele5 County, ask~ 'the Railroad. CoCl'!l.iSSiOl'l to e:lta'bli~ met.er rates 

to be charged for the service rendered its consumers. The applicant alleges that 

the nat rat.es a.t pre~ent 1n e1'1'ect do not produce su.f!icient revenue to meet the 

C03t 01' operation. The Comm1~sion is asked to authorize the 1'ollowing schedule 01' 

mes,3\lred rates: 

Monthly l!ini.mum Charges 

S!S-inCh connect.ion 
3!4-incn connection 

!-inch connection 
2-inch conneetic~ 

V.onthly Quantity Rstes 

First JlJO cubic 

Het~rl'!d Domestic Serviee 

· .•. ·.·I1 .••••...••. IJ •••••••••• "" •••• .........................•.•.•••..• 
•••• v •••••••••••••••••••••••••••••• ............•••.....•..•....•.•• _ .. 

feet· •••••••••••••••••••••••••••••• 
Next • 600 cubic teet, per. 100 cubic reet ...... ., ... 
Next 2;000 If. " " It " M ........... 
All ~3~OOO I' " " " ff If ........•. 

$1.50 
2.50 
4.00 
S.OO 

$1.50 
.25 
.20 
.15 
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Monthly flAt Rate Domestic Serviee 

For SIB-inch re~idenee service connection, 30 foot lot frontage 
For each additional 30 foot lot !rontage 

For ~/4-inch residence service connection, 30 foot frontage lot 
For each additional 30 loot lot trontage 
or fraction thereof 

For SiS-inch busincs~ ~orvice connection and 20 foot lot frontage 
For 3/4-inch busine3s s~rvice connection and 20 foot lot frontage 
For each additional 20 toot lot frontage or fraction thereof 

}f.ol'lthly ?ire H:yc1rant Rate 

Per hydrant on ~ di~tribution lines only 

$1.50 
.50 

2.50 

.50 

2.00 
2.50 
.50 

and not less than 5CO feet npart............................. $1.50 

Water for irrigation p\:%'pOses .... 'ill be served only in l~alibu 
Canyon area. and then or.1 y from. availabll! supply back of 
U&libu ~, per aere !~¢t ••••••.•.••••••••••••••••••••••••••••••• ~O.OO 

A public h~aring was he:d in thi~ proceeding beforp. Examiner William 

Stava at Valibu Beach, in the Cou."I.ty o! r..o~ Ang~lel5. 

V.alibu ~'Jater Company sc:-ves an area comprising two rather narrow strips 

of ocean shore Ilnd beach lands lying along the Pacific Ocean and being a part and 

parcel of llalibu Ranch, tomorly- the propt)rty of the Rindge Estate. 

The ranch extends appro~tely 21 ~c, along the ocean from los Flores Canyon 

to the Ventura County Line. One 0: tho ,ections served i= eight mile, long and 

average~ one-half r:lile in width. This area is ~pplied \\'ith d.omestic water from 

wells located at th~ l':lo'Uth c~ Halibu Canyon. The oth~r :5ccticn i~ approx:i.mately 

3~ miles long ll..~d averages the :!'.e::le width. This territory receiVe, its water .from 

wells located at the l:lOuth of 'I'rur.cas Canyon. The entire dor.1estic distribution 

sj'stem consists or 144,800 teet of' rna!::').s var,ring from two to eight inches in 

diameter. lhe system storage fncilitie~ consist of 7 tanks having a combined 

capacity of 748,000 gallons. There are 245 consumers receiving dome!tic serviee 

and all at present are being served at nat rates. 

Ir:-igation. service is !urni&1ed only to land.s in the }!.alibu Canyon 

district. Approximately 175 acros of land can be irrip,;ated. During the 1942 

season but 66 acres were irrigated. IrriRation water is obtained fram a reservoir 

formed by a rein!oreed concrete dam on }!alibu Creek. The dam has a. heiP.'l"-t of 102 
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feet nbove ~troam bed and tho re~ervoir has a prc~cnt capacity of approximately 

400 aere teet. The irribstion water is convey.ed through 18,480 teet of 8-ineh 

pipe to points of us~. The stored. s.upply could be used tor dome~tic pU%'p03e:l if 

properly treated. Its present usc, however, to some extent aids in replcni~hing 

the underground supply for the dome~tic system. 

Ualibu Water Company was granted a certific.;!.te of public convenience 

and. necessity to oper3.tc a public utility wll.:~er systel!l by the Commission in its 

Deci3ion No. )l26<7, dated. September 19, 193$. In the same decision the oeompany 

was authorized to acquire its physical properties from the Marblehead Land Company, 

a corporation, engaged in owninr., operating and subdividing real estate, which 

consisted largely of the !'~ibu Ranch properties. In eonnection with the above 

proceeding the water company was ordered to file the rate:l charged by the land 

company. These rates <lrC at preser.t in e!"fect O . .''l.c. are as follows! 

Flat Rnte~ --
For 3/4-inch service, per month •••••••••••••••••••••••••••••• $1.50 

For 1-inch service, per ~onth •••••••••••••••••••••••••••••• $2.25 

At the hearing representatives for a~p11ca~t stated that a return upon 

the capital L~vestment was not desired at this time but asked that rates be 

established which would produce the cost or opera.tion orJ.y, exclusive of any 

allowance ror deprec~tion. Under the circumstances a detailed discussion of the 

rixed capital is unnecessary, but the testiL~ony concerning this 1 tem will be 

~ized in order to ~ow the extent of the investment in the s~tem.. 

Arthur Taylor, engineer !"or the e'~mPMY, e~ti .. na.ted. the cost of the physical 

properties as ot July 1, 1942, to be $361,525. This sum included 513,868 for 

land.s and. easements. He also e~tir.lated the total yield of vnrious ~ources ot 

water supply that could be UMd i.~ the domestic service to be 144 miners inches. 

Of this total 72 miners inches were produced from J!alibu Creek and the balance 

from the oth.,r coastal streams within t.he ranch. He estimated the value ot l44 

m:i.nor~ inche$ ¢~ water t.¢ be $1LJ.,ooo, re-'Ult1ng 1n a grand. total ot $505,525 tor 

fixed capital. l~. F. H. Van Hoesen, one of the Commissionr~ hydraulic enginecr~, 
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estimated the cost of the syst~~ as of October, 1942, to be $365,966, which sum 

excluded lands, eascr.lent:s, and water rights. The record shows that the Company 

owns no land. in tee, but claim:; tha.t Marblehoa.d. Land Company granted. it easements 

for pipe lines, storage tanks, well sites, and for water development and a right 

to use the available water. 

The opera.ti."lg revenues for the year 1942 as sho\lWtl by the books of the 

oomp~, but estimated ~or the ~nth o! December, total $9,684. or this ~ 

$3,500 represents the revenue derived from irrigation deliveries. 

The annual eost of ~ntninir.~ and operating the system as estimated by 

V.r. Taylor a."d Mr. Yar. Hoesen and. a.s set out in the books of the eompany for 1942 

is sum."M%"ized in the follo ..... '1ng tabulation: 

Estimated Company 'Estimated. 
~r • by 

Taylor Books Van Hoesen 
ClassH'ieation 

B-1 to :'-7 Source of Water' Supply, $ ljooo $ 1;881 $ ·700 
E-8 to E-18 Pumping Expense, 3,000 3,501 4,125 
E-19 to ~21 ~~ification EXpense, 
::-22 to E-27 Transmission and 

Distribution 3Xpense, 2,000 830 1,)10 
E-28 to B-3) Repair to Transmission and 

Distribution ~Jstem, 3,800 5:,188 2,550 
E-)l., to B-35 Collections, Etc. 2,187 300 
B-36 to 'S-49 General ~ense, 1:,500 57 '950 
E-50 Taxes, 2,SOO 2,559 2,725 

Sub-Total $l4,loo ~16,203 Sl2,660 

'Ext.ra. 'Sxpense Q.ue tQ noo~ and. Movement 
of Ground Occupied by Pipe tines, 1,000 

Grand Total $15,100 Sil.6~20~ $12,660 

'!he record shows that vouchers and book entries of maintenance and 

operation expenses were not sufficiently itcmize~ an~ worc so combined. With othcr 

and similar exp~dituros by Uarblchcad land. Company that the chargc3 could. not in 

many importMt in~tances be definitely allocated to the proper acco'l.mts, or 

segregated between the two companies. 1!a.ny- items of operating expenses appearing 

on the books of the company were found to be char~eab1e to capital. 'lhe3e il:lproper 

charges resulted in the differences in the above tabulation. Due consideration of 

the testimony indicates that the ~ o! $13,000 is an ample allowance for the 
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operation and mainten~~ce expen~e !or the immediate future. 

Depreciation was computed by Hr. Van Hoesen by the 5% sinking f'\md 

method, and totalled $3,697. The 'oooks of the company :!5how this item for 19.I.J. to 

be computed by the straight line ~ethod and totalled el2,393. 

The re:!5Ul.ts of operation based on the above e:!5timates ~"low an operating 

10:!5s of' ~3,316 for the year of 1942, excluding any allowance for depreciation, and 

$7,013 incluliing this item, computed on a :sirl1d.n~ fund basi:!5. 

The record shows tM.t for the p1.lrP¢lSe of determin:!.ng the quantities or 

water being used by the con~crs, the compan? had installed and read the meters . . 
on apl'roxil:la.tely 200 services for period of eleven l:1onth:!5, October, 19)9, to 

August, 1940, 'both il"lc1usive. Based upon the i."l!o:-ma.tion thereby obtained .. the 

annual revenues, whic."l should be produced. by the requested rates, were estimated .. .. . 
to be $13,660 and $14,688 by the company's and the r~mmi5sion's engineers, 

respectively. 

Representative:!5 of the various con5Umer or~anizations and individual 

water users protest~d ~y increase in rates or change from a flat to a measured 

basis, on the grounds that the country was at war and. MY increase in charge in 

the form of rate would not be in the public interest as it 'WOuld discourage the 

growing of "victory ~dens" and tho production of food to that extent. Some ot 

the ~itne!:!5e:!5 suggested that the rates be red.uced in order that a greater use be 

made ot the available water to ;>rovide more tood. Other witnesses testified that 

the system was .over-buUt and tha.t the water company's £irn'.ncial difficulties 

were due to the l~blcllead. Land Company not prO!:lOting the sale of property and. 

increasinp: the numb~r of water consu.oo:.crs in the serviee area. 

Mr. Howard. C. Bon:sa.l, president of the watl"!r coopany" testified that it 

was financed by ~'.JlI'bleh~ad. Land Company, and. any deficiencies in operating co:sts 

had heretofore been made up by the l~d Company, but it was felt that the water 

company should at least earn bare operating costs. He further testi~ed that the 

officials ot the water company were not re~eiving ~v salaries, and that its 

employees wore also part-tico ecp1oy~es ot the Uarblehead Land Company, which 
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reduced the WA.ter eom-p~\. .. 'l? expenses "Co a mi:li..."'U.-:. No chare:e v.'as mad.e even tor 

keeping the water comp~y's books. Ur. Bonsal ~tated th~t in order to aid the 

war e!fort by a~sistine in producing food i.."'l hO::le ;,ard~ms, his company would 

tile a victory gard.en ~atc that would be effective for the current sea~on. 

Other protests to incr~().::e !.."l. r8.tc~ were made by con~umers hnving 

~g pools, large p:a.rdens, c't.c., O!'l. the g:'Ounds that their property had. been 

sold them ~~th an ~greement to deliver water at low rntes in order that pools 

llnd. gard.ens could be d.eveloped and. t:.ointair.ed a.t a reasonable CO:3t. ProtC!t 

was also made by l!alibu !:rprovement. Corporation, owning 23 acres of land 

acijoining the ocean in }~ibu Beach to the proposed irriglltion rate of $40.00 

per a.cro toot rcqucst,d in the 3.-pplication. It was contended that the rato 

was cxcessive in th~t it \'las higher than sicil.a.r rates charged by other utilities 

furnishing tho s~c kind of service, and thereforo the improvement Corporation 

lands would be di!!icult to lease tor agricultural purposes and it would. suffer 

lo~s to that extent. 

The water cocpnny's reply to these ,rotests was to the effect that the 

water cOl'!".pany hOod n'!v~r zold 1\..~:r la."ld 0:- r.ltlde ~n:t contrncts or arree::'!ents for 

the ~ale of water, other tha"l. tho~c pc~ttcd by l~w. !~. Bon~al testified that 

the water company had not enga~ed. in th~ s.:-.l¢ or [Xl,;! o! the li3 .. "ld,s within the 

service area, and that a.gents of the !.:n.l.ibu !...'\."lc. Comp.'lIlY who !Sold. the land were 

in~tructed to advise all lo.,""l.d buyers that wc:ter s~rvice was a"lailable to the land.s 

at the wa.ter companyt oS ~chcdule o~ rt1.tes. :Jo shov.inS wa~ l:L.'lcie that the water 

company was a party to :;r.y land sales or that it had enterod into MY agreement 

to provide watcr service nt .an1 other rates th~ the schedule filed. with the 

Co::wission. If the prot.estMts hC'.ve any grour.ds for n.n :lction :lgainst the 

lnnd company for mi~reprcsent.~tion in cOMcetion with lmld sal~s, their :;ource 

of relicf is in the civil court~ ~s thi~ Coc::ti.ssion hns no jurisdiction in 8Uch 

issues. 
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In connection ~ith the protests of the do~estic and irri~ation rates 

applied for by the co~~~ not providi~p ~!!icient water, th~ Commission feels 

that the protest deserves some co~sider~tion, nnd that some modi!ict1on should 

be made of the schedul~ in order 'to encoura;;e the usc of water. The rate 

schedule set out in the following Order has provi·jed for the delivery or more 

water ~~an the rates requ~sted, but it is es't~tcd that they will nor.mally 

produce sufficient reve~ue to provide the estimatod necessar,y caintenance and 

operating expenses exclusive of depreciation. 

ORD~R -------
Application ~~ p.ntitled above having been tiled with the Railroad 

Commission, a public hearing having been held thereon, the matter having been 

duly ~ubmitted and the Co~s~ion now being tully advised 1n the premises, 

IT IS H:';REBY FOW:O AS A FACT t..~at the rates now charged by Malibu 

Wator Company, a corpor~tion, for water delivered to its consumers in that 

part of los .A,,\'lgoles Cou."l.tY' alonp. the Pacific Ocel!n, commonly known as Rancho 
.. .. 

Ifop/lnga V.al.ibu Se~t, Ilre unjust ~"ld. -..:r.r~a.sonable~ i."l so fa:r as thoy differ 

from th~ rates herein c~tablished, ~~d thnt the r~tes herein established are 

just .",nd reason.o.ble r~tes to be Ch[Lrr.~c. for th~ service rendered; a."ld 

Ba.mg its O:-cier upon the forctoinp, tinci.."l~ of fact <IDd upon the 

further statemonts of fnct contaL"led in the Opinion whi~~ preccde~ this Order, 

IT IS HER.~y ORDE~ th~t McJ.ibu Wa.t~r Company, ~ corporation~ be 

and it is horeby authorized and directed to rile v.ith the Rnilroad Comrnis:sion, 

within thirty (30) d..':.ys from. the M.to of this Order, the i'ollov.ing schedule of 

rates to be charged for 311 wat~r delivered to its consumer:':! on and ai't~r the 

_ ......... !..;.."S..~:t~~:....-_ day of ~ L , 1943: 

\J ~ 
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Sch~du11" No.1 

APPtlr;;"S!LITY 

A~~licable to all water service renaerea,on a metered b&Si~. 

TER?lTORY 

Within that ]:lart of Le~ An,t::~le:: County along the Paei!ic Ocean., 
commonly kno ..... n as R.mcho Topru\g~ l·~,31ibu Sec:.ui t. . 

RATBS -
}l.on'ch1y m.ni .. nu:~ Char~e~ ~ 

5/S x 3/4 inch meter 
3/4 inch meter • • 
l' inch meter • • • « 

1-1/2 inch meter • 
2 inch meter • 
:3 inch meter • 
4 inch ileter . . 

• . • • • • $1.50 
• ._ • . ".. 1.75, 

• •• 2.50. 
.,. 4.00 

6.00 
. . .,. . . . .. • 15.00 

• • • • • • 25.00 

Monthly Quant.ity Rates: 

First . 500 cubic feet· • • • • • • • $1.50 
Next 1;000 cubic !'eet; per 100 cu. !'t.. ...25 
N'ext 1;400 cubic r~et; p~r 100 cu. ft.. .20 
JJ.l over :3,000 cubi e feet, per 100 cu. !'t.. ..l; 

The ~~i."li.":l.um. Chc.rr:e .,.,'ill enti tl~ thr: consumer to the 
quantity of wntor which tha.t monthly :-nnimcin charge 
will ~urchcse at the l!onthly Quantity Rates. 

APPLICABILITY 

Applicable to all domestic ana commercial water service. . , 

T'EAAlTORY 

Wi~ that part of !.os Angeles Co~ty alone the Pacifie Ocean, 
co~nly known' as Rancho To~anga l'Alibu Sequit. 



Sehedl.l,l~ ~o. 2 (continued} 

~ 

314 inch conn~ction to Jo-foot lot • • • 
1 ineh eo~cetion to Jo-foot lot • • • 

Extra for Qneh lot or !rnetion th~rco!~ 
per lineal root frontage .... 

For extra hOU~N in \'.'hieh 11 3e'PllrA.t<: 
family livc~ •• 

Fire hydrants, each .. . It • ,. • 

Schcdul".l ~jo.. 3 

• • . .. 
• • 

. . . 

IRRIr.~TION SSRVICE .... 

mtICABItI'!"Y 

~1.50 
2.00 

.05 

1 .. 50 

Applicable only in lhlibu Canyon area. and. to :such poin.ts as 
can be ~~rved. by gravity from lr.a.J.ibu Crock Rc:servoir .. 

Within the territory or the ~ervicc nrea of the company and 
a.s restricted to l~Dlibu Canyon n.r~n 3.S sta.ted immedia.tely a.bove,. 

5/s x 3/4 inch ~ter • 
314 inc..lt ~t~r ••• 
1 ineh ~eter • • • . • ~ 

l-l/z inch ~eter • • • • • 
:2 inc:~ meter. • • " • '. • 
3 inch meter • • • 
l.inch tleter • • .. . 

J{onthly Quantity Rrltfl!: 

. •• ~1.50 
. " 1.75 

• •• 2.50 
. . . . . 4.00 

• • • • • .. •• 6~OO 
• • • • • 15.00 

•••••• 25.00 

Per 100 eubic teet . . . . . . . . . . .. • .. • $0.06 
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IT IS H~ FURTh"SR O!WER'C.:D that }~alibu Water Company, a corporation, 

'be and it i~ hereby directec1 a~ !ollow~: 

1. Within thirty (30) days tror:l the date of this Ord.er, to submit to 
this Comr:1~sion for its approval four ~et~ of rule:J and. regulations 
governing rel~tion~ with its oon~ers, eaCh set ot which sbkill 
contain a. suitable mal" or sketch, dra",n to an indiCAted scale 
upon a sheet 8~ x 11 inche~ in size, delineating thereupon in . 
distinctive ~kings the bo~darie~ o! its present service area, 
and the loc~tion thereof with reference to the surrounding 
territory; provided, however, that such ~p or sketch shall not 
thereby be considered by thi~ Cornmi3sion or ~~7 other public 
body &~ a. final or conclu~ive determinstion or e~tablishment 
of the c1edic~ted area. 0 f servicp. J or a."ly portion thereof. 

2. i~ithin sixty (60) days froe. the date of this Order, to rile 'f:l.th 
this Commission four copies of a comprehensive map, drawn to an 
indicated scale of not less thnn 400 feet to the inch, upon 
Vlhich shall be delineated by appropria.te mrkings the territory 
presently served. This m~p should be r~asonably accurate, ~~ow 
the source nr.d date thereo!, ar.d include sufficient data to 
deter::lino clearly and dei'init.ely tho loc&tion or tho property 
comprising the entire utility are~ of sCl~cel provided, however, 
that such mnp ~hall not thereby bc considered by this Co~3sion 
cr ~ other publieboCy as a final or conclu~ivo deter.cination 
or establishment ot the dedica.ted arM of service, or s:ny 
portion thereof. 

IT IS H-::.:RW FTJR~ -ORDERED that !or all other purposes, the effective 

dAte or this Order shall ~e twentr ~20) ~ trom llnd. after the da.te.~reof. 

Dated atrAM ifl/4!..v:..f+:a.&p • California,. thi:5 ?--'1 "'- day 

Qf ~ ,l14). 
U 

~~ 
Commissioners .. 
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