
A. 25'619 - G~T e 
Decision No,. 36468 

BEFORE THE RAILROAD COI~-!ISSION 0:' TEE ST;.TE 

In the Matter of the J:o'Olicatior.. of HOL~:ES) 
EXPRESS, a corporat1on~·to sell, and of ) 
PACIFIC MOTOR TRUCKING COMPANY? a corpor- ) Application No. 25619 
ation, to yurchase, all operatlng rights ) 
and properties of Holmes Express. ) 

R. E. WEDEKIND and WILLW~ ~::EIN"':!OLD, by 
William ~~einhold, i'o!:' applicants. 

JOE ROBE..~TSON, for l-Iighvray Transport, Inc., 
interested party. 

BY TEE CO~o!ISSION: 

Holtles Express, a corpo::-a'tion, Clno o'!' the 2~,p11ca!lts herein, 
is now providing a r.ighway con:.~on ca=-ricr service between San 

Franc1sco, San Jose, 3.obertsv:!..11o, Los Gatos ~nd Permanente and 
certain specifically na::led inter:nedie.te points, as :lore particularly 

set forth in the decisions creating t~e o~er2tive rights therefor. 
The right between San FranCisco, San Jose, Robertsville and Los Gatos 
"J1as created by Dec1sion No. 17857, d~ted January 10, 1927, in 

Application No. 12354 (29 C,.:R.C. 224) which granted a certificate to 
Henry E. and Henry p. Eo1:l.~s, partners nnd predecessors in interest' 
of tr~s applicant. The cor'Core.tio!:. VY'8S authorized to a.couire this 

~. 4 

right under the aut:10rity of the CoJ:ltissio:::l's DeciSion N~,. 24 931, 

dated June 27, 1932. By DeCision No. 3526..5', dated April 14, 1942, 
as ratified by DeCiSion ~c. 36298, deted April 15, 1943, this right 
was exte:::lded froo S~~1YVa1e to Per~~nente. In the op~licati~!:. 
involved, the Commi~sior. is l'o~uested to Quthol'ize t~e transfer of 

these operative rights, t" .. enty-five u."li'ts of rolling eo.uipment, 

office and terminal e~ui~ment, fro~; :~olmes E)..l'I'ess to Pacific Motor 
(1) 

Trucking Company, a corporation. P0nair~ determination of appli-
cants' request ror au~hor1ty to tr~nsrer th~ ope:ative rights and 
p~oporty ~volved, 1~o~1at~ autho~1zat1on 1~ sought ~or te~porary 

lease of said rights and p~opcrty_ 
---...- --_._-----

(1) For breyity, the applicants Robes Express ~nd P~ct!ic loIotor 
Trucking Co~pany vnll nereinafte~ be referred to as Holmes and 
Pacific lI:otor, :::'cspeet1voly. ?ec:it'ic ir.oto~ i.:; ~ wholly owned 
subsidiary of Southern Pacific Company. 



• 
A public hcarine was had on June 21, 1943, ~nd the matter 

was taken under submission. No one opposed the ap,licat1on~ 

It was sho ... m tl"'.at the Interstate Com=erce Com:nission has 
(2 ) 

authorized applicant Pac1~ic 1!otor to le~se said properties and 
interstate rights for a period of 180 days, beginning June 9, 1943, 
and ending December ;, 1943. 

It ~~s sho~~ that subst~~tially all the outstandL~ capital 
stock of vendor is o'.7:nec. 'by P. -:.~. EoJ.mes and H. P. Bolmes, brothers, 
who maXW.ge the cotlpal" .... v. The l.::ttor, ~,ince the deatl'l of the father, 

has boen dominant in the :'lCnngel::0nt of t,' te b\1Siness. Bec~.use of ill 

P. Hol::'les h~!; been 'J.."lablc to continue h,is activit1es and 
his duties have beo~ c.elegated to P. W. ~o~es, who, so it was 

stated, lacks suf:. ... j.cle~:t expe:'ience pro~erly to conc.uct the 'business. 
The vendor, beceuse of a very rapid turnover in personnel, is having 
d1rr1culty in maintaining a full staff of e~ployees. Its f1nenc1al 

condition and its difficulty in obtair~ repair p~rts for and re-
placement of equipment have created a condition under which it appe~ 
probab1~ that it rdll not be able ~uch longer to continue its trans-
portation business in a ~anner and extent properly to serve the 

pu.blic. It V!~s S''lOml that 5ol!:!cs i.s hnrd pressed for funds to meet 
its current obligations. It sU!fere~ a net loss of $1,063.91 from 

1ts operations during Jenu~ry and February of this year ~s contrasted 
vdth a net ~rofit of $4,792.88 and $821.96 for the years of 1941 and 
1942 respectively. T~ere is no question as to the fitness and 

------------------------------,---------------------------------

(2) PC\cifie Motor, 2::'0ng i ts ~iSh\';~Y co~on Ccrrie:' operctions, is 
authorized to 'Orovide 8 service between San Jose z.nd Oakland Via 
Niles and Livc:':::orc, oetwce!'l ~:~yfield (noY'! e. pert of P~lo Alto) 
and Los Gatos .... ia Los Altos, Cupertino and Sz.rC)toga, and between 
Son Jose, Santa Clc~a, Ca~pbel1, Los Gatos and Santa Cruz. 
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ability of Pacific Motor to :preserve this ope!'ation for the benefit 

of the publiC. Its e~uipment and financial resources and managerial 
ability are more than adequate to fullY meet t~e public need in the 
territory involved; 

The monthly rental under the terms of the proposed lease is 

$300 and the lease provides that rental payments will apply to the 
purcr~se price of the property if the transfer is aut~orized and 

consummated. The lease is authorized herein to January 1, 1944, and 

it 1$ apparent trAt the accu=ulated rental for this period Will fall 

short of the value of the P~~sics: ~roperties involved. ~e will 
authorize a teoporary lease pr07ided t~~t the monthly payments are 

not considered ~s rentals or pc.y'ments f'o~ this Cou:::1ss:!.on r s certifi-
cates or for any oper~tive rights granted by this Co~ission. 

-... After full consideration of the record in t~is proceeding 
We are of the opinion that applicants Should be authorized 

te~porarily to lease the operati~e ~ights and properties involved, 
pending a determination of the request for the transfer thereof, 

the lease arrangement not to extend beyond January 1, 1944. However, 
both applicants are placed upo~ notice that the authority herein-

after granted shall not in any ~anner be construed as an indication 

of the future attitude of the Coooission in ~ak1ng a determination or, 
applicants t re~uest to::" a tr~nsfer or t:;'0 operative rights and 

properties involved no~ in g::"ontir~ an extension of a lease thereof., 

A public hea::"ing having oeen had, the COmmission being 
fully informed therein and it being h~reby found that the ~ubl1c 
interest so re~uir0s, 
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A. 2,619'- it 

IT IS ORDERED 8$ follovlS: 

(1) That Holtles EXpress', Cl cor~oration, may 1e;3se to Pacific 

Motor Trucking Company, a corporation, and the latter may hire 

from the formel', th.~ property described in Exhibit "B" attached to 

the application herein and th~ oper?t1ve r1ghts described in the 

foregoing opinion, and,the l~tter may operate thereunder tor a term 

expiring ,January I, 1944, which said lease may be executed' 

pur,suant· to e.nd in accordance with. the terms of a lea.se dated 

March 11, 19:4-3, a copy of which is att'ached to the application 

herein and marked Exh1b'1t "eft. 

(2), Tr~t app1icents sh~ll comply with the rules of the 
Co~1ss1onfs General Order No. ,80 and Part IV of General order No. 

93-A by filing, in triplicate, end con~ur~cntlY making effective, 

tariffs and ttme schedules setiSfactory to the Commission within 
sL~y (60) days fro~ the effective d~te hereof ~d on not less 
than one (1) uay's notice to the Com=ission and, the public. 

The effective dote of this order shall be the date hereof. 
California, this ¢ c-J... day 


