Decizion No. w0473

BEFCFE THE RAILRCAD COMMISSION CF THE STATE OF CALIFORNIA

In the matter of the application of
Pacific Gas and Zlectric Company for an
order of the Ratlrcad Commission authorizing
applicant and The Permanente Metals Corperation
to enter into a written agreement in words and
Titures contained in the form therefor wiich 1o
hersunto annexed, maried Exhidit “A™ and made a
rart hereof.

{Cas Service - Natividad)

Application No. 25675

EY TEE COMMISSION:

Thia 13 an arplication of the Pacific Cas and Electric Company seeking
an order of the Rallroad Comiasion authorizing it and The Permanente Matals
Corporation to enter into a writien acreement for the sale by the former and
the purchase by the latter of natural zas to be used in the plant of the
customer located at a point near Natividad, county of Monterey, California.
The proposed agreexmsnt 1s attached to and made a part of the application as
Zxhidbit A

The aforesald proposed agreement provides, amonz other things, that
Applicant will sell and deliver natural 5as to the Customer's plant, on an
inte,:;wﬂ;ible basls, an amount not exceedins 125,000 cudbic feet per h:;.sur or
5,000,000 cudic feet per day for the use of the Customer's dolomite kilns at

the followinz rates:

"Firat 500,000 cu.ft. or less per month - 3147.00

Next 5,000,000 cu.ft. per month - 24 .3F per 100D cu.ft.
Next - 5%,000,00C cu.ft. per month - 15.1¢ per 2000 cu.ft.
All excess uas - 16,04 per 1000 cu.ft.
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"011 Drice Adjustuent

The adove rates are subject to =n increass or de-
crease of 1¢ per Mcf. for each é_én-f,"m the market price
of fuel oil as rezularly quoted by the Standard 01l Company
of California £.0.b. its Kichmond refinery ie adove or
belov, respectively, 90¢ per bdl., change 1n gas rate to be
computed to the nearsst tenth cent and to become effectlve
on all recular meter readings taken on and after the 30th
day followiz; any change in such price of oil; provided,
nowever, that the above gas rates shall mot de reduced
hereunder by more than 1.7¢. '

"HEATING Value Adjustment

The adove rates are for zas of an avernge monthly
heatins value of 1100 Btu. and are subject %o adjuatment
of 3% for eack 50 B.t.u. chanze in heating value from
the Bage of 1100 B.t.u., as set forth in Pacific's Rule
and Rezulation No. 2 on file with the Rallroad Commission
of California, a copy of which 1s attached hereto and zade
a part hereof.”

Section 8 of sald proposed agreement provides that in the furnishing
of sald ratural ~as to the Customer it is on an interruptible basis, vhich
means that the service may be discontinucd wken there le an insufficient
supply of natural ~as to first meet the reguirements of Applicant's regular
customers, and, second, to Applicant's own plant requirements, and, third, to
its surplus cuetexere.

Section 10 provides that the Customer agrees to install and maintaln,
ready for use, adequate atand-dy facilitles as well as stand-by fuel, 8o that
such auxilisry equipment and fuel will de ready to be used and will de ueed in
the event nmatural rae 1s shut off, as provided under Section 8 of the agreemert.

.The term of the propossd agreement is for one year, dating from
July 26, 1942 and continuins thereafter from month to wonth, provided, however,
that either party shall have the rizht to terminate the contract at the expira-
tion either of the initial term thereof or any subsequent contractual month by
~ivinz the other written notice of at least thirty days. It 13 also provided

that said proposed agreement will supersede the gas coatract entered into under

date of May 14, 192,
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The proposed agreement likewise provides for the continuing Juris-
dlction of this Camminsion an set forth in General Order No. 96.

Since thia matter, in the opinion of the Commission, is not one in
which a pudblic hearinz is required and good cause appearing;

IT IS HEREBY ORDERED that Pacific Gas and Electric Company is heredy
suthorized to enter itto that proposed spacial agreement with The Permanente
Metals Corporation in pudstantially the Iorm and contente a» contained and
annexed to the application as Exhidbit "A," and to carry out the provisions of
aald agreemsnt and to render the service at the rates herein specified.

Pacific 326 and Electris Company shall file three coplea within
thirty days after the agreement has deen executed.

The effective date of this order is the date hersof.
7 L

Dated at San Francisco, Californis, this day of

July, 943, /
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(Commisaioners)




