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:BEFCFZ '!'BE RAILROAD COOOSSION cr 'l'EE STATE or CALIFCRNIA. 

) 
In the matter ot th~ application of ) 
~c::.t1e Cas and Eleetric Company for an ) 
order of the Bn1lroad Commi8sion author1%i~ ) 
applicant and The l'ermanente Metal" Cor:porat1on ) 
to enter 1nto a vr1 tten a.zreement 1n words and ) 
:f1-;uree conta1ned in the form the%'l!tor 'Wtich 1l) ) 
h~reunto annexed, :znr:':ed :::xh1'b 1 t "A. tt and. me.de tl. ) 
part hel""!ot. ) 

(Cas ~rv1ee ~ Nativ1dad) ) 

---------------------------------) 
F! THE COM>crSSION: 

App11cat10n No. 25675 

Th1s 1e an a:pp11cat10n of the 'Pa:U'ic Gaa and Electr1c Company eeekb! 

an order of the FA1lroad. Commies10n ~uthor1~1nc ita-net The Permanente Metals 

Co%,)?orat1on to enter lnto e. written aGreement for the sale by the ronaer and 

the purchase b1 the lat~r or mtu:re.l gas to be used 1:1. the plant of the 

customer located at a point near ~t1v1dad., county of ~~nterey, Ca11to~1a. 

T'Ae proposed. aeree:nent i~ attached. to ~nd D8d.e e" part ot the app11cation as 

Exh1bit till ., 
/'\0 

The ato::'eMid propoeed a./Zl"eement provides, amooe other th1ne~, that 

App11cant ~ill ~ell and de11ver ratural ,3aS to the Customer's plant, on an 

i~te~ible bae1e, an amount not exoeed1ns 125,000 cubio teet per hour or 
,/ 

j .. OOO,OOO oub10 feet per MY tor the use or the Customer's dolomite kilns at 

th~ !ollo~1nz rates: 

'~ret 500,000 cu.~. or le~s ~~r month - $147 .00 
Next 5,000,,000 cu.!t. per :onth- - 24.5¢ per 100,) cu.tt. 
Next '5.::',000,,000 cu.ft. per month - 15.l¢ per lOOO cu.rt. 
A.ll exoeee use - l6.0¢ per 1000 CU.!t. 
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"011 !>rice Adju~:tnen.t 

The above rates are subject to ~~ 1ncrease or de­
crease of l¢ ,er Mct * for each ~l<{JJ:t the lDI!.Lrket :price 
ot fuel 011 as resuJArly quo~ .:oy the Standard Oil Com:Pf1~ 
of California f.o.b. its R'1cl:rm.ond. refinery 18 above or 
belov, resl'eetively, 90¢ per'bbl., change in (!;'as rate to be 
com~uted. to the nearest tenth cent and tc b~come etfeet1ve 
on all re';Ular meter re-adir.,oe taken on and arter the 30th 
day :f'01l0'W1:;: any cbanee in such price o~ oil; provided, 
ho'Wever, tlul.t the above 8&B rates "hall cot be reduced 
he~under by more- tb8.n 1. 7¢. . 

"BEATINC. Value Adjustment 

The above rates are for za,s of an aVel:'llse monthly 
heat1n= value of 1100 Btu. and are subject to adjustment 
of 3~ for each 50 B.t.u. cbanee in heat1ne value trom 
the Case of 1100 B.t.u., as set forth in Fac1t1c's Bule 
and Becrulation No. 2 on tile ~th the Ba1lroad Comm1eeion 
of C,a1 1!ornia , So copy of .... h1eh is attached hereto and _de 
Co :par't hereof." 

Section 8 of eaid proposed agree=ent provides that in the turn1shin,; 

of eaid r.atural :as to the Cuetomer it 18 on an interruptible 'basie, .... h1ch 

~~~ that the service may be ~1seont1nucd when there 18 an insuff1~!ent 

supply of M. tural~1J to first 'aleet the rectuj rel:lenta of A:pplioant '8 reg\ll.a.r 

customers, and, second, to A:ppl1eant' IJ own plant req.u1re~nts, and, th1rd, to 

its eurplu~ customers. 

Section 10 provides that the CU5tomer aGrees to 11lBtall and minte.1n, 

ready tor use, adequate stnnd-~1 facilities as Yell as etand-by ruel, 80 that 

sueh aux1l1ar,y equipment and fuel will be ready to be used and will be used in 

th~ event nat~ral:-ae is shut otf, as provided under Section 8 of the agreeme:ct • 

. The term or the proposed azreement 18 for one year I dating from 

July 26, 1942 and eontinuin; thereafter trom :onth to ~nth, provided, however, 

that either pe.rty eMll hav~ the riOht to term1mte the contract a.t the expin .. 

tlon either of the initial term thereof or a%\y subsequent contraetua..l,month by 

:1vin-J the other written notice of at leaet t.h1rty days. It 18 &lso provided 

that ae.id. pro;poeed agreement v111 I!JtI;persede t,he gas cOJltract entered into und.er 

date of May 14, 1942. 
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A. 25675 
:aP 

The ~ro~~ed asre~nt 11keViee ~rov1de8 tor the continuing Juris­

dict10n of th1! Com:nlee1on an .et forth in General order No. 96. 

Since t~e me.tt~r, in the o~ln10n of th~ COmmisslon, 18 not o~ in 

vh1eh a ~ub11e hear1eg 1s required and good cause appearing; 

IT IS ~ OROEPEIl that he1ne Cas and Electric Compa~ 18 hereby 

authorized to enter 1eto tllst ~ropol!led special a(3%'eement v1th The Penanente 

Metale COl1'ore.tlon 1n 8ubeta::l.t18.lly the torm and contents 808 contained. and 

annexed to the 11~~11eat10n aa Exh1bit "A, If and to carry out the provisions or 

said agreen:ent and to render the service at the rate, herein specified. 

Pacific ~e and Electr1': Comps.ny shall nle three cop1es with1n 

thirty days after the agreement bas been executed. 

The effect1ve date of th1s order 1s the date hereof. 

Dated at San Fre.tlI:1eeo, Ca.ll1'orn18., th1s __ p,....~_~ ___ cSay of 


