
Decision No. ~fi4q:1 

BEFORE TEE RAILROAD C01:r.ISSIO:~ OF T!-:E STATE OF CALIFORNIA 

In the ~~ttor ot the Application of ) 
Crowley LO:l.lnch & Tugboat Co. o..."'ld Bay) 
Cities Tra."'l$portation Compa..."'lY for ) 
Authority to Transfer to Bay Cities ) 
Transportation Compar.y certain oper-) 
ating rights of Crowley Launch & ) 
Tugboat Co. ) 

BY THE cm.a.1rSSI ON : 

Application No. 25599 

o PIN ION ------ ...... 

By this application, Crowley Launoh & Tugboat Co. seeks 

autho~ity to sell to Bay Cities Traneportation Company operative 

rights under whi~~ the former tran:ports property as a common 

carrier by vessel between various points on San Francisco, San Pablo 

and Suis~"'l Bays, San Joaquin, Sacr~ento and Napa Rivers, Petal\~ 
1 

Creek, and their tributaries. These operations are proposed to be 

merged with comtlon carrier by vessel operations novl conducted by PAy 
2 

Cities Transportation Company. 

It is alleged that Bay Cities Transportation Camp~~y 

pos:esses large terminal facilities and substantial amounts of 

terminal ~"'ld floating oquipment; t~t the use of it~ facilities and 

equipment in the proposed ~ergcd opcr~tions would improve ~~d facili-

tate the receipt and deliver! of shipments and at the S~0 time 
I 

The rightei:n:volvcd :!rc those which Crowley Wc.s found to posses:; 
in Decision No. 29778 (40 C.?.C. 493). and those whicl~ it was author-
ized to o.couire a.nd merge with it:: then eXisting right3 'by DeCision 
No. 32336 (42 C.?.C. 903). 
2 

DeCision No. 29778 (40 C.R.C. 493) defined Bay Citios' oporative 
rights ~s those of c. COIe1on co.rricr of property 'by vessel between 
Sa...~ Francisco on the one bnnd and Oa.ldo.nd ~nd Al3.:ncd$. on tho other. 
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provido the public VIi th %tore efficient a.nd direct transporta.tion 

sorvico betweon the pOints involved; that the equipment ot Crowley 

Lnunch & Tugboat Co. would be devoted to other sorvicos, suCh ns 

the United Stntos N~'7's Lighterago Coordinating Pool, re~uiring 

additional equipmont i ~d that o.ccounting procodures would be 

siml'lificd. 

Competing carriers have been notified by applicants ot the 

filing ot this application. No objection has been oftered to its 

being granted. 

The consideration involved is $1. This sum is proposed 

to be paid for the operative rig."lt s. Authorl. ty to transfer physical 

o.s~ets is not here sought. It should be clearly understood that the 

authorization hereinafter granted is not an approval ot the purChase 

price in any re~ect, nor a finding of value tor the purpose of rate 

fixing, issu~~ce of securities, acco~~ting or for any other purpose. 

Bay Cities Transportation Company is placed upon notiee 

that "operative rights" as such do not constitute a. class ot 

property whiCh may be capitalized or used ~s an element of value 

in ra.te fixing tor any amount of money in excess of that originally 

paid to the State as the considero.tion for the grant ot suCh rights. 

Aside from their purely permissive a.spect, they extend to the holder 

a full. or partial mon~ly of ~ class of business between deSignated 

pOints. T.hi~ monopoly feature may be changod or dostroyed at any 

time by the State, which is not in a.~y respect limited to the n\lmber 

of right s ·:t:h1ch may be given. 
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The transfer ~s proposed h~rein appears to be ~~ the public 

interest and the application will therofore be granted. A. public 

ho~rin$ is not necessary. 

o R D E R - - - --
IT IS O::IDE~: 

(1) That Crowley Launch & Tugboat Co., a corporation, is 

~uthorized to sell ~d tr~~ster to ~y Citic~ Transport~tion Company, 

a corporation, and ~y Cities Tranoportation Co~pany is authorized 

to ~cquire, t~£ co~~on carrier 09crctivc :1ghts of Crowley Launch & 
Tugboat Co. to tr~~sport property by vc~sel between points described 

in this application. 

(8) That 30.y Citi0~ Tra..."lsport~tion Company i::: ~.uthorizcc. 

to ::'.c:::'gc tho opcro.t:i. va right s which it is herein authorized to ac-

quiro with its existing ope:::'ativc right:::. 

(:3) ThAt t.1-J.c Iluthority herOin granted is subject to the 

provisions of Section 52('0) of the Public Utilities Act and furthor 

to tho conditio!'l that OIly Cities Tra.~sport:ltion Company, its ~cce:!-

SorB and a:::si~~s, shall never claim 'betore this Comoission, or any 

court or other public body, a value for said operative rights or 

cla~ as the cost thereof, a~ ~o~~t in ~xc~ss of that pa~g w~ wh~ 
• 

St~to ns the considerct1on ~or auch rights. 

(4) That the authority herein gr~tod i~ ~bject to tho 

further condition tr .. o.t Cro\'flc'Y 1o:unch C: Tugboat Co. and Bay Cities 
'l'ra.nsporto.t1on Co:repo.l'lY shall comply with tho rulo::: or tho Commission's 

Tariff Circular No. 2 oy filinb~ in duplicntc~ and concurrontly r~:

ing effective tariffs satiSfo,ctory to the CorrJtission i1ithin siXty (60) 

-3-



e 
Appl. 25599 - R.M. 

days from the effective date· hereof and on not less t~ rive (5) 

d~ys' notice to the COmmission • 
• The effective date ot this order shall 'bo twenty (20) 

days from the date hereof. 
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