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VT_ HEFORE TEE RAI ROAD COMMISoION OF TEE STA”E OF CALIFORNIA”

'In the Matter of the Application

- of -

« | | Aptlicationff
| CALICrORNIA vmm & TELEPHONE coupany g NO- 25664

o :to i sue and sell otocks and bonds.

Bacigalupi Blkus & Sa-inger,- .
by Herbert 5. Salinger, for Applicant

- BY -'ra.. com:sc:om.
QRINION.

Cali’ornia Water & Telephone Company asks pe soion
,to 1saue and sell at thcir face leue and accrued interest
- $900, 000 of ite First Aortgape Bond,, 3&% Series, due 1971 and
at $26 50 per: share (par value $25 per onare) lO OOO °hares of
its 6% cumulative preferred otOCk and use’ tne proceedu to con--
otruct a dam on the Sweetwater River, to pay commis ions and
exz:oe::r:.se..r incident to the sale of the aecuritics and to reim—'
 durse its treaaury because-of income expended for additiona and B
‘;bettermento. o
| California Water & Te’ephoue Company, ometimes
referred to as Applicant is engaged in the business of public
utility rendering wa , rvice for irrigation, do eﬂtic,
'industrial and public purposee in 'the Cities of Chula Viote
| Nat onal City and Coronado and adjoining territory in the County
‘of San Diego, in the Cities of'San Marino, San uabriel, and
~corporated territory in Lo. Angeles County, and in the
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"Citles of 1 onterey, Paci*;c Grove and. Carmel and certain unin—

. corporated areas in the County of Monterey.. Applroant is aleo ‘
ongaged in the business of a public utility rendering telephone.'
, and telegraph service in the Cities of Redlando, Bannang,
Beaumont El sinore, nemet, Aurrietta, Palm Sorings, Perris, San‘

'.Jacinto, Temecula, Loma oinda, Loreno, and Yucaipa, and . in |
certain unincorporated areaa in the Conntieo of Riverside ‘and
San Be"nardino, and fn the Cities of San,Fornando, Sierra Madre'
and Monrovia, and in certain uninoorporated areas in the County

" of Los Angelcs. Applicant is uluo scrving Wduer under contract _
for domestzc,z rigation, and comnercial purooses “to The Del'Monte
Propertzeo Company in nonterey County. _ _

As of April 30, 1943, applicont reports assets and
liabilltieo,as follows:" -

“Fixed Capitalf' | Co - $11,029,836.81

General 0ffice: % 6,730.04. : SR
Water Department 8,357 751.35. -
__:_2:.225_4_‘

TelephonetDepartnent- 2,66

Cash and Svecial Deposits | 242,809.13
Cash 241,369.13
Special Deposite *,440.00

Accounts Receivable ' ‘ \ 218 062.01

Interest and Dividends Receivable | - 363. 33i o

Investments .= , , 670,396.46
.. . U.S.A. Tax Savingo Notcs— : S BT
-Series "CmM . . ©50,000.00
Balance due on sale of ,
nonoperating land - = 23,749.54
Miacellaneous Investments 596 646.92 "

Material and Supplioe‘5\_”; “" - ;»j”‘;‘ | f132‘805.33'f--'

Prepaid FExpenses ' i, " 7971

Unamortized Discount on .
Securities and Expense : 588, 603 531
. Stocks S 150,000.00
Bonds . . 28,603.53

K Qt%er'sn;ﬁenseﬁl"' o T 765;948;43o‘
Construction Work in Progress . . 6,618.80

“Total Assets $13,702,888.67
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SR (LIABILITIgg*“ U

Capital Stock - o | $4,602,200.00
Cozmon sz 108,200.00 . . = |

P*efer"ed - 6% cumu*utive _ 500 000. OO;

Bondaw; N B
© First ) ortg¢ge; 3.6%

Serie S, dun 1971 , _;',“V"‘ 9 ,‘,55 850 ooo oof_("

sccounts Payable 128, 229 79:
Audited. Vouchers and unpaid S
wages. - - o 103,621.30
-Consuners!t: depouitg o L RL,432.12:
Miec.'accounts payable : 2,176.37

| Acerued Intereqt R | - ffiﬁf”?ﬂ”.'f‘ 87;750.66 

','zéxgg_&ggngg - T a0k

,Sorvico g;;led in_ Advance - ' : . 23;269:48_“
msumers !t dvan s for Constructi o - 69,260:4?3'
| M_Qnﬂ_;n Aid of Construct" oo - .13.3;819.'74;

Reserve for anroclatmon | - 1,896,904.65 .

Veter Properties . 1"4;2 Q4461 f _
- Telephone Propertieo LO2,431.66 . .
Inyes*ment Properties 62,428 38;‘

Capitnl Surplag (Excess of
- historical cost of prop- - o
erties acquired over cost S o
to Company -net) .. . .. S . 19,302.15

Coxporato Su:plus o o : o , _“ "659;135-89ﬁ

Total Lizbilities $13,702,323.67-

Applicant in its anrual reports for the ycars 1941“
and 1942 gubm*tu the folloving incomc ot¢te mont:
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Item = 4.941-‘ S ;942

Water Department - : ' o . ,
Cperating revenubs-" . 81, 024,377 54 %1, 117 980 06
Operating expenszes . . _ 508,692.37. 6§o,7gé 36

- Net oper tiu? ‘revenue M)lﬁ, 85 l7j, S 437,L483.70.

Teleonone D°partm9nt»; _ I ﬂ*w”“wf‘c\

Operating reveaues. . S 6 2,528 37;, $ 855,931.7L:

Operating. exnenSﬁ*“” - ?23:772 7%}l __663,685.22
. “Net operating, revcnuc 1‘  3220,804.03" i l§2:2zg §§ )
',Reduc on.in rﬂde‘al Tax-f-' cl f'?if - & 16, 513. 17*"
Total nct oueratzng rPVAnue . 672 L89 80&;]- 645,94¢ 55Yj

.Jonoperatlng incoae S 44,203 83?]‘
S Gro,s income Lo $ 716,693.603 %
lDeduct;on S . e
S Monoperating revenue deduct.ons $  36,422.73 & 32 635 28,
- Interest accrued on fundnd dpot 221,537.10 2&0 600.00 .
Other interest - - : ' 35L.24 224 64~
Amortization of debt éiscount : R :
: ané- expense - 19,432.27 , ;9,:71 88

Miscelluneoug 1 : 580.2/ 319.43
- Total qeduculo“, f_241,903.85 0§ 230,715. 25

Net Iacome. §_438.367.05 %_ gs,_lél 12-

*Pepresents reduction in Federal Tox: arzs;nglﬁrd* 1035 on sale of
nonoperating land, Sweetwater Dlstr-cv, and L0ss on Monte*ey .
norutility D;strict. , _ L

During 1941 and 1942 uppllcunt pazd 4% div;dends on '
its outs tunding p“eferrea .tock., on i ouxstand_nv co"mon StOCf '
it paie 9 47 or 3*93 170. 80 in 1941 and 8. &f or Slo 521 60 in
| 92, B

Applicant's 194; aubllc utility opnruting expenueo in-
clude ¢135,97l 72 Tor denpreciation and its 1942 ope‘ating oX=
penses 8196,421.10 for the same purpose.

In o“dér to increase its water ,Lpﬁ’y in its Sweetwatar_
lDistrict, waich cox prise° W¢t*onal Czty, Chula: v15t_ and. adjacnnt'

territory, appllcunt o*opoaee to co struc 'a dqm ac*osg the o
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Sweetwcto River ut a. po*nv knowr as éwoetwuter rgllsrro Tals irr”
'about ls?mi es obove its pr eoent chetwoter Dam._' ne aew dam G
wilr ere te_ﬂ reservoir oaving a ca pacity o’ aboum °7 700 dcre

feet. It will increase the safe yield of apmlicantts viater
supply by about 2,500 acre feet annually or 3.12 m‘llion gallonf
per day. The oreoeno chetwater resorvoir, sunpleoeﬁted bj puzip-
ving from the. _ow Sweetwater Vollej, ras a deoeadable safe yield
bouo 6, AOO ucro feot phr unru:n or 5.72 m‘l“ion gal onsrpér"
da/ For th e yc endinv June 30 1944, 4pplrcunz e tlmates the
'demand ror wutor in 1ts Sweotvuter D:strrct at 9 OOO ucre fent.
Because of the 1nc*caoirg uomhun for water, app ant s pr sently'r
‘ovprdrawing the safe yipld of its 8weetwut e°ervoir. R
| Apprmcart oropoeco to Have tn notructed under
© contract aW&“dCd under competit ive biddinz.i Exh bit 9 it |
'eetrmato, tac cost of the cdam und ant ‘Saddle rjke at $l,_:7 560.<
The cont ct prrc= roh“ot yo 'avuir*b It rs of roco d tnat
',onplzca“t and rts oreaecc ors bav cxﬁe‘d d‘ bouz o730 OOO in
accuir ng rrpor;an ldn S and TLLCQQCS oetwecn ~ts pregcn* and
'o proposed rescrvoir d for eyp_oratory ~n°1nc ing work at tne )
dom._ Rcfer ance is mude' c art Olvﬁhlo orpﬁndi 2 ir Dﬁc 1on
No. 28276 duteo Octobor rL, 1935, in A,plicutron No. ?0127 (Vo
39, Oprnion° nd Ord ro'- Rail*oad Comm_ smo“ of Caiifornia,
p. 406).7 No detorminr sioa Wi5 then. mado, aor are wc now _uﬁirg
any doterur.a:ion how much of this crpenaiture is p*csontly
chargeablo o fixed capital accownts. Suear 2 determination will
be made it :nplic.nt constructs tie dam. o are zeking no ,ind-
ing s to now Auch of tho cos t of the- prodect should bc includcdf

in a rate owe.
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:or ;hg vu*voqe of o-yinﬂ th co,t o* tng dam and tnc

oxpens c,, cstimauca at 318 500, inc_dcnt to th i sue. of the

'bo 1¢ etock H“ru&d "entioned and for *ne rcﬁmourucdcrt of
 ; upplic;nt'" tres u:y, avnlmcant *°k, pcrmlfsior %0 z sue ¢9OO OOO
ot 1%s First ‘ort age Bond.,, 3?;7 Series, due in 1971, cand 7250 ooof
par Ve ’ue of 1 t Qé% cumdlut1v9 preﬁurred Utocx. Applicant hus en-
"tcrod into an hz ccmcnt to sc’l the bond,,to the Northwcstexn |
Mutuel Li’e Insuru“cu Compun; at par and accruqd 1nxerc,t. The 
: oond~ are to b» aatec June L, 1943 and to mmture June i 19”1.
Th y ﬂ*e to bg rpdyhmable at the opzion oi thc comp uy a* ;ny time,
2t 105 und ccrucd *nt"“Cat, o Junce 1, -946 ‘znc tho ftcr az:
105 les, (1/5) ono- tn ‘of one’ peT cent for c_ch Jchr wh_ch shbll
;'h-ve clap,cd *. se2 t r., Howevcr, 7 rcdc ption occu*-tnrou6h
4“undf' ;n th féc 'l truut “und p*ovidcd n the .ndcntur» sccuring'
thc pcymcnt of vhu bonds, or from he oroccndv o* prooor ics taren
jundur mlnent commln, tne Auuympt on’ p*icc is to e par nlus hc-
crucd in rost. LAC tgrms of the bonds‘u.e mo*c quCificukly set
| ’orth in uppi l i“ccrture fglea in tﬁlu anp¢1c-t*on.f T‘e_
‘ordc uin wull athor c'vhe s"ccuv-on f "uc sup‘lcmcntul
\llncenuurv.:‘ R 1 | B

Annl;cunt has cnt*re “inte an
shares, or $250,000 por value of its 6% e prefcrred stock
To leolern Woodmen of Amerilea 2t $256.5 r share. This stock is
the company?’s presently outstundhng 6%

Qtock of wﬁmch tnnrﬁ is now QA,SOO 000 ouxst,ndinr T“~ p“c-
l,r cd wtéck ig rudc mublc t uhe option of thc comoany at v27.)O
‘per Sharc. | | o '

2oth t&c bonds and stock are being eo..d at pr*vgte sal e,




. S : ey ) .

which obviate° the nece ity for ’ilimg a rcgibt mfiom”ototc-

- ment w1tn the. Seccritief and Excbanae Commi*sion.' A witnefs
,*or applicant oxpressod tho op;nzon thmt if the °ecur1tze°
were publicly gold it mignt obtain irhzlj righer priceg but ‘
 trat the cost of prepc ing and £iling 2 regis ration statcmenx
would e 1n excess of the 4is ference bctwcen tne price apnli-,

",_cant is recciving for tnc securi iee and the pos*iblc price it

mignt receive iz tney wc*e of crcd to tne public generullf.

In conncction with th» sale of the scccritic pplicamt a.xa

: pcrmiseion to pay commi sion of 612 500. mhe othor evpcn,cs

incident to thc 4scuc and s& lo of the uecurities arc eotimated‘
'at $6 ooo. . | | |
| Assumlng that dppliccnt issue° thc >9OO OOO o‘ bondul
and the S450 OOO o: stocf it would Have outstcnding Sé 750 000 -
of. bonds, 82, 7;0 OOO of pre*erred stocg and 82, 108 ooo of

common stock, or a’ totcl ef ll 6ou,ooo of sccurmtie 'L Of ohis
amount tnc bondu woald reprcsent about 58 .2”, the prcfcrrcd

Lotock °3 77 and tno common stoc? 18¢ Tnls is mor a dcsirablci
‘ capitdl oetup und mpplicant ,Hould t tops to imorch tne
same.  If its’ common otockholdore are no* in a poditlon to "

'acquire additional common stock or objcct to toe sale’ of common
: stock to other pplicant onould use °urpluo oorningo to gay
part of tne cost of the dam. Weo will not authorize the issuc of
'thc preferred stockt. - Upon the £iling of an appropriato supple-
mental applicmtion wé will'comsidcr tne issue of ,Hort tnrm

scrial notes payabl!‘mrom upplicant’s income.
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A public hear;ng naving oeem hold on the aoove-en—v

o titled mat ter. oefore Examiner ranf.ouse“ and tne Comn¢ 51on

"nav;nﬁ cons idered tne ev;dence ,ubmitted at suc“ heoring and
;* oe_ng of the opinion tnat CaVLfornia Water & Ielephone

Comp¢ny’s reoue,t for oermies to issue $9OO 000 of bondo -

‘\'ohould be granted and that its request 0 issue $450 OCO of

6& pre“erred stoc? :nould be deniod tnat tho monej, property
- or lﬁbor to be procurhd or p id for by the iqsue of quh bonds :

is’ reasonably requlrcd for tne pu,po Herein ,toted and that'

 , t e expendituree for suc“ purpooeo, xoept t o*e 1or the pay-

ment of commissmons, ere“sos and dccrueo terest are “ot, in'
wnole or in pért, reavonubly cnargeao e to operat;ng expen¢o°‘”
ffor to ‘incom e pnerofore,,v‘o~'”) | e

| s HEREBX ORDERED as follows;”

YZI..Ji ’ifoxnia Nater 7 ;n*ephone Company may, after
p:'the el ectivn ddte hereo und on or. bofo“e September 30, 19L4,
1s,ue ano ocll at not leass than por ané accrued Antercst
$900,000 of its First Yortgoge Donds, 3 % Series, due June 1,

‘ _911 and’ use. the. procoeds‘to pay in Durt tue co,t of con-
ot"ucting tnn dam und apou.tenunce* dcscribed ¢n Exn.bit 9

filed in this opplicat on, to pay 2 commi ion incidenz to the

sele of s id bondo of not morc tha“ Q? OOO and to pay oxponso««-\f“

'_,incioeﬂt to tne issuo of said booda.3

Cal zorn¢a Nate* & pelnphone Company zay, after

: thn ef fectzve date hh“eo* and on or ooforc Scptfmber 30 1944,'




execute a eupplemental indenture oubstantially in t“e same
forn as. tne suppiemental indenture filed in this application N
bon.July 13, 1941, provided tnat the authoritj nerein granted :
to execure °aid *upplemental irdenture is for the purpo

of tdi, proceeding only, and is granted only ineorar "s thio |
Commisgion hes Jurisdiction under the- tcrms of the Public
Utilities Act and’ is not in endcd as upproval of said
vsupplemental indenture as to ouch other legal requirements to .

walch saio supplemental indenture iaf be subject.

3- This spplication *nsoxar as it involve° the
. 'i ssue of $250 OOO par value of 6/ preferred ,tocr is. denied
. without prejudice.'

K i

- | A The authority herein granted shall become erfec- o
- tive when Cclifornia Water & Telep ne Compsay haf paid vhe

fee prescribed by Section 57 of the Public Utilities Act

which i‘ee 15 Nine :’xmdred (3900 00) Dollars. |

' 5; California Water & Telfphone Company chall file
witn the Pailroed COmmiseion such reports as are roquired by
the Commission's ueneral Order No. 24-A,'which order inoofar

as applicable is made 2 port of this order.

6. Within thirty (30) dajs after the execution of
the supplemental indenture herein auxhorized California Water
& Telephone Compcny °ndll 1ile with the Railroad Coimi sion |
two certificd copiC° of the supplc ental indenture exec cd

- under the uu.tnority herein granted.
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Dated at San Prancisco,. Cali:foi?ni:,_“"c?;:.s' 'QQ"‘Z:'
day of July, 1943. o

Coundesioners ..

. ‘ Lo \ n .. “
AT A ’?‘ej —
! RAILAOAD COMMISSION |- -

STaTe OF CALIFCQMNIA

SUCRETARY




