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J. J. Deuel, 1:or cali!orni.l ,F~r:. E-..::Oc.u FoQ.iJr,'ltio!l 
J ame~ ,c. ,M.-'lrshllll i.I!lcl.. ?tll,30U.""Y Yli-cisor.. & $'I.!tro ~ : or Z'tlC ?c.eific 
Tolephone Md. Telog::-~?bCO.::lp.';ny and Sout!".or!l c.:.~or:rl.."! Telephone ' 
Compa:.y " , , 

,". 

John J. OtTool\l,. Cit:' J.ttorncj·, Dio~ !~~ Eol:~, :.ssi=t~nt : City 
Attorney,:' c..."ld Pc."Jl r,;. ~cl(~ Cc.ict 'Vtu:.u:.t.:tO!l c!ld Bote E.'l.gS."'lo~r J ' 

, tor tho, Cit7 ,o.:lcl Cou."lty of. Sc.n Fr,~'l.cizco .. , 
. R~ W., :JuV:s.l,. ; for Pacific Cics a.'l.c. Electric CC::l~~7 
Bacigalupi' Elkus ,lltld S~lligor Q7 Eerocrt R. SoJ.i."'lg<:r" ,:lnci 
David' H. FisetW and. ~I!ltjTe Fl'lrlo:o;, :or C~u.ii'or~. ":Tater 1l."lci 
Tclepho!lo Com~ " ": 
Ct'-rl, F ~ Uau, ,i:orCalitorr.io. V::ttcr SCl"'V".l.cc Comp~,!'lY c..oC., Sc.n Joso . 
Viater 7l"orY~ 
C~ E.Houston.'~r.d B.' F. Vlooc.o:d~ for Southern C:.lifor:.ic Edi:so~ 
COI:\p:lny" . ltd. . . 
Rus::cll,Scott~ fo'!' Ad.cock W:!tcr COl:l1='~ny 

o. C. Settir.gcr, !o-r SouthcI':'l Cou:l .. i·;:o CIJZ CO:1Pc.'l.Y nne Sout.nc'!'n 
C~li!ornia Ca~ Com~7 

F. V. R."'od¢~, ! or C,'lll;t ornie. L"lc.e?Onc.cnt Tel~pho::.o A.s~oci:!t io::. ' 
?o.ul Ovorton,!or S'ln Cebriol Vo.lloy '"I:.~tl.:'!' Scrvie~" P.:\rk W:!t<:r' 
Co~p:!nj, and. Los ~ictos.W~tor'Co=~ 
J. ':'.N:!ylor:!.Qci M.."I.!"~hill K •. 'T~slor, tor Az3oc~t¢d Tolephono' 
C01!l1='an7" Ltd., I'_'l.d' ~ J o~ui:l j~=soeic.tod 'l'~lc;phono Company', ' 
Ho.rrison R. Bc.kcr Ulcl.' Irvi:lg S. Metzlor, tor Realty Bo~ , 
Ec.rl M .. 'TC!ldborg; C~.i.;;! 0: Ut.ility ScetiOn,I.osAngele~;:lnci 
Ro'oort M. Llno, Chiof. of S~ci:l Contr:et Di·rj,:Jion tor ,tbc. W~r 
Dep.:?rt:n<::nt : " 
Co. E • Emley" tor Su:'ll~d-Tt.:.junec Telephone: Company' , 
E .. V.. Ar.d.crson, to'!' Sollthe%':l C:li!oX'!'lic. Wo.t·:r ~Z:1='~"lY 

Ct .. C. Dclvt..illc, rond. :::.c.op. S. He:cc::l.2.!l, !or C,:..illornic. Electric 
?owo'!' Company 
E.. E. •. Hollowc.y 'lnci Eo. R. Dillon, tor S:.n Diego GO.~ U".c:.' Electric 
Compa:lY" 
A. F. Hicks :nd John? Sol<!iteh,!or Pill:: Spri%':.S:. ;1I!torCompa.."lY " 
P. H. Lc3ter :!'nc! E.' E~ P~rkcr,.,tor Publ1cJ]tilitie~Investigation 
Committee or tbc~~11ro'!'nie Progrcssivo~;.Citizo~ o!H1ghlled 
Park;, Hig.~ P,~k DOl:.Ocrt::.t1e ?:-oere~sivc Cl~" 
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EIl.rold M. Stern, tor' J.::.cob·· Stcrn & Sonri 
A. •.. c.. Vi.'llkcr tor Hu.'lti."lg'totl ~'lc. & Lr.::>rovo::lcnt Comp~nj,,' z.nc.' , 
HuatingtonRedondo Com~~7 
Gilmore. Tillman;." ~3zist:nt . Cit.y kttor~C'".r, .-:.nciC:n-l Du..'lJ..:Ip, Jr., 

. A!3sist.:'..'lt Chict Ensi!'lccr ot the Boc.rC: 'Of P..lblic· Utili'ti~!:.:nd ' 
Tr~!'lS:port.::.tion, ot tho City of Los A.n!!.r.:ll-;t;, tor the City: of 
Los hngoles . 

Bon F~esott, tor ?~!loz VQrC:c3·Vi.::.tcr CO!:lp~ 
~rl c. Cr~ig, ~'l prop~ln ~~rso~, 

H~ A.Frcc.orlek" in ,rop:"l:'1. ,cr:;o!"~ 

BX, THE CO~~.::rssION: 

By Second Sup,l<::J:ontc.1 0:-6-:r, t.ho' Co:::nission sorved on .'\ll' oloctric, , 

. SOl.S, telephone ~.nd wate:r companiec, having extension rule: on tile vcth th:!.~ , 

COlll.':li3sicn, notice ol',·he3.ritlg on a'option' ot propo:::.:tl o£ the Cotnr.li;~ion ctd! ' 

. to extend rotund perioci ot eA~e~ion cont.ract~, scid rule to,be ~doptcd as' 

E.":lergency Rule and. Regulation ;"-2, tl.e .follo"/!::: 

"P~cognizL1g tha~ w~r-~~pos~~ l~~tstio~ ~~O to=aterial 
ohortagos h.'we ere.ltly !':.:I.r.lpcred. both t~e construction ot :neN . 
residenecsand the er.tcn:ion orlino~, ~Snsan~'$o~ec$~ and 
th.-lt these conCitioru; .h.lvO l'revc:'ltc/; ~:lO '~...l:' ,:'003.017 continue 
to prevent. t.he COMcct~.on of' new eon$'J.'Y'~:-Z' to ,li:lo, !:lair., a."ld. ' 
service extensions upon wr.~.::h :"c;,vn.n.c'C' dcpo!:it~ have been .ma.ce, it·· 
i: doemod nece$s~/, L'l tho,~ntc~ost,or ~o.uitYI t.o extono the term 
or such depo:;it eontr'::'ctz. :.ceor':;;""l?,:.y I t.nt'} t<Jrr..s "r 3ll aG.v~c¢ . 
d.cpo~it contrc.ct.s covc:r-"J;.!"~ . 1.1.ne 0 , . ~.f:Ii:u: ,j.."ld, ~(lrvie(,)$, excopt those 
where the ,ro1'und period t"roXl.!'}ctec.pr!.o:- to !.locCJ:lbt;r 7, 1941,. .lr¢ 

hcrc~y longthened by.::. pe:'ioc. o::~.'\1.to t~~ eur~tionot the war,,"" 
o.nd for"ix mor.tr.s· thcroai't~r., . ;:>rov:t<ic:C: . t~t Z'.lch c:~cn$ion o! ," . 
term sh.lll: not: exeeed. tivo ~~c;;a:'::, a."lG provid.ed. i'urthcr tha.t ii"it 

, becom¢~ nCeC$t;3r"/ to rep~ec:~ excess ot 50 per cent of a lincor 
:IC.1..'l eovereci 'o"J rMl",l portiel.iJ..lr contrc.et ot ':-"17 tim·;: :;~scc.ucnt to 
the origiMl cxpir~.t~on cic:.tc t.hcrf.'o1' th<m :ueh oor.trtlct ... d.ll :t;n-
medictclj tOr:!'.it'~te." 

W.lS submitted. 1'or ~ecisionctthc latter hc~~. 

The ,ropo:::al i::: m."l.dc 'oy rc~ son ot the i:'tPc.ct 01' w.:r CO!lc.i tio!'lS I .'ln~' 

t.he 1'eet thc.t IMtcria.l: 'lJ,l"o no'lo!lscr goncrcllj .'!v3!l.::.blo ,!or the COl1.5truction 
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• 
of new homes, ,e!lci for extensions or line:;, rn:"~:lS cnd. .5~rvicc.:. 3ec.lU30 of -:hesc 

COl'ld1tionz, rorund.:3' or many Ad.V3nCCS 'Which h.lve be~n mo.cio on'lines heretorore 

erected. or mins l.ud with partia.l 0::" no services attAcheci tNJ.:I '00 toroelo~ed.' 

weS3 the tim~ within which refund:; l:l.:lY be J:a.d~ i~ extended.. !'he record. cic-' 

velopedthat other. situations, such-as cu. ... ..Klil::lent of gold mir.i."lg 'oj" order of 

the FecicrCll goverr.ment, h.lve crca.toQ si1:1lar problc:l3.. ' 
, ' 

There ~re :.~erou:; contra.ctz nav: d'rective governing i:xt~nsio~or 

utility service, which coverci()positsr~!un~bloi:'l whol~ 0::" 'i."l p~ overv~%jfing 

ti::lo. ~riod.z,u.~der V.ll"";i."lg eir:c'.l:nZ~.lr.ccz anc!. i.-:. v.lr:ti.~=ethods.. The Co~sion, 

in giving eonsider~tior.. to' the reeorc!. developed at the' public hearir.gs, .fine.:: 
", 

, the utilitic s ,'generilly ~gree4blc to: an cxten!;ion of the, time, period.s' for '~1g 

re!'unc:.s, in view of th~ 'U.."lusual' condit.i.ot'lS brought :!.bout by WU'. ':ao~u~e' of ~ho 

large nU%:1ber or' contrActs .:.no. v~.J..Qg conciitio!'l3 thereof, the Co~sion beli~ve:!i' 

i~ ,ci~sirAble to settorth ccrt~ basic principles' or the puryo.:essoUght'to b~ 
. ' 

'r ," 

mir.istereci in Mmocy therewith i:l. respect to, the ~y varying i.~di vic!.Ue'll con-

tract 'condition:. "The rule pre:;eribcd.i, caseci or.. these principle::' 

1. That the rule maY' not be 30 con=trued that" in Clpplication, 
it ~~ll operate so to zodity any siven contr~ct ~ to 
~endor it. les~ £avora~lc to tho eustooer or depositor 
than it the rule had not been ~doptec_ 

2. That the rule is not to be construed as requirit.!& the 
utility to repay more than th~ totel of the Cldv~-:.ce~ 
~"llesS,50 provided in the contrelet prior to thc~do?tion 
or the :'Ule. 

3. That since the 7th 'day or Deccmbcr,,'1941,~yb~ deem~d 
to mark the entry of ;thi: nAtion into Cl eonecntr.o.tod W:J: 
ei'l"ort, thatd.1te .ha: 'oeen .:ldoptod tor the p~scs or 
thi:; rule. 

',' " 

4- Th.1t, cxt~;"ion' eontr.lct.s i.e. which the 'rctund. period" 
expired prior to 'DecC%:lber 7, 1941,. do not come within 
tho pl.trVievr ot th~ rulG. 

5. That th13total period o! the t~o extension l:l~t or 
necc3:ity re~"l inde!i."lito at thi, tice~ ,ubj~et to the 
further order or the Comoi::ion. Unlc3s condition~ 3t 
thaot time' shculd 'Warra..-:.t a ~!'rercnt conel~1on,' it' is 
intendeci that the t~ ext~n=io~ should tc%':lirla te s i.x 
montr.z ,'after aetual hostilities have ceMeci "'ith' all the 
three ltd.jor ~s petters" ur.1css wcr ::hould.conti.~ucwith 
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one or morc ot :ueh power: to~ a pe~ioe ot tour ~d' 
OM-he.l1' Y¢U3 trot:!, Deee~cr ' 7 ~ 1941.. in v:hich' event, ' 
the ,total ,eriod ot tho t~~eoxtension is not to~eced 
ti vc , "Jee:rs ~ U.''ll6:;S' othcrNiso herea.tter ordered.,,' " 

6. TM.t oxtension eontr~et~ dgn~d l'rio:" to Dceeobor 7 .. 1941 .. 
in which the r~!und ~erio~ CY.pir~d during or,a!t~r the' 
time oxtension period. ... :111 M.ve rci'u.nd, l'criod, extended. 
tor the totalpcriod of the mor~toriuc az ~e!ined in· 
Ite:n 5 hereof~, ',. 

7. Tr.at extension contr~ct~ entered iL'l-:'0 s:i:lec Dece::lber'7, 
1941 .. will be,extended by the nmount or theelap:ed time, 
b~t·.'Jcon the da to or :ir;;."li:lg o£· tho contr:let ,:lnci six-months' 
following th¢' temi.."l.C tion ot WOlr. 

, ',. 

,8. That certolir .. eontro:.et:' c.l"O rofu;'l.o.able, on the 'basis' ot n~: 
eustOr.lors or:lCW e1.!sto~er.::;f a~j)liancc:att.lched':''I'hctime 
execMion ... :ill 3:p'P1y to 31l S"J.ch rci'u.."ld. :provisio~. 

9. Tha.t' certain, contre-ets are' rof~d.:.'ble when ~ gro:.~ rC"/e.r..ues ~ 
dur~"lg ~"ly oneye~ .. cxeood a zpocitiodpcrecn~aee 0: ' 
the a:l.ount or t.ht:: d~posit. Tho 'time exton:;ion will apply 
to 311" ~ueh r~i'und provisioru;. 

10. 'I'M t certaitl contr~ets ~e rei''U."'1c!A'ole 0:1 tho ba.sis of .a.' 
3j:leeifioci pereenta.ge of the gro:l:: revenue~, in lieu of . 
new customerz or n~,'{ eu~to.mors f app1iancos, or on a com-" 
bir~tion' of these 'ba:ses. ' The t1:~e oxtc:~ion .... illapply 
to all such r~fu."le provi3ions.'o.a.~ed on n~: eu!tomc:"s,or 
new . eu::toI:1crs' appli~necs,' but not to gross revO:lUo~" re-
eoi vc:ci trom original olppliec.nt:;.. . Then t.he retu.."ld .. is 
o3sed entirely oe.a. :pereent~gQ of zros~ rcv~nuQ, the time 
period. will be cxtend.ed., "A'1th a t:l.'lXimu:: ~3' c!c3cribCd below. 

11. That if the contract applies to scrviec!orgold. ~~ng or 
simila.ropcraticn3 curtai1ec! by the 7ed.~ra.l'govcrrJnont, the 
time ¢xto!lSion .sh.:.ll be tho pence:. ot the e.1'fectivencs::: ot 
'the cu..-t.~l::l~t of oj:lCra:t.ions il!'leer !luch order •. 

As to ~tcmlO above, scver~l eOI:1?~nic: qucstionod. the prop~~y ot 

revenue !ro~ er~stir~ or new e1.!:to~cr~. So:.o COr.l~.a.ni~s have a codbi~tion rc-

croas revenue' d<.:riveci !ro:n. origiMl applic.?!lts. Sever~l companie::; retune. n pcr-

centagc ot totclgro:i: r~vcnuos. 'I'hereis eo~idcr3.blc merit tO,the vi~~$ ~~ 

, '. .' 

pears to the COmr"'..issionthatthis provision should be eor.:truod~s in lieU o!the 

rei'und b~sed on cuztomcr or eu~tomerst load'ntt~ehcd.. Aceordingl1, the co~-

mis:::ion believes the t:imc ext.ons:ion ~houlc! .a.pply -..:hen r<:!und.::. oll"e :na.d~ .:::ololy on ~ 

e:o~s revenue b~zi~, cxc~pt that th~ tot~~ re!und.~ ineludi~ the cxtonc!cG period, 
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~hou1d not exceed. the refund which would. have accrued from the tot.al. revenue:: 

over the entire period., le~~there"lenues ac:rued. d.urine the war t:loratorium. 

period specif'ied. herein~. The; ref'une. period-Hill not 'oe extended tor' rcl'und" on 

the gros~ r~venue basis where ·ref'und.sare mad.e on a combitJ.at.ion or new lo.a.ci . 

attachod and. a percentage of'grO!S revenuc'!'::-om 'tho·or1ginal,a.pplicllO.ts ... 
,",' 

Som~ '8..-:.cillary ;nat ters . pre~ented : a.t tho' h~a..ring require' con=ideration. 

It ::hould be noted that' utilities .5hou1d review their, contracts and' r<:1'und 'such 

t.l.mour .. ts, r~troa.etiv(:l:r to- Dec~mb'!lr 7, '194l? as ma.y be requir"!:d. under the rule 

adopted herein. In ord.er to :naka' ~uch ref'u.''ld.:;., ccrtainut1l1ties may, -prior to 

r~payineth~ dcpo!itor, require thp. app:'oval of' the Co.omissions .having aeeountine .. 
, '., 

jurisdiction. Such authority will undoubtedly 00 forthcomi.~ upon properr~que3t 

and showing :by' the ut.i.lity~ 

, The' situation, with re~peet to real esta.te' :5llbdivi.sion rule:3 for tol~-
. . . 

phone utilities, 1:3 unique ~ . as developed in ~th~ r"cord.". in that the . Bell Comp&."lj" 

~~le$, generally .speaking, provide f'or no adv~nce wr~t.5oever by the ~ubdivid~r. 

whereas the independent co~par.ie~ rec;,uire an tl~VfUlCe, which i.~ re!'undtl'ble on II 

basiz of new subscribers atta.ched over a period of five years, and in so=e cazes 

onl:, three years. The electric, ga.3 and. water- utilitie.:s f rules generally require 
. , . 

construction .ldva.'i.ces, 'out they a.re ref'unda.ble over a. ten-ycar period.. ,The re-· 

preseatati V~ or the ec.af'ornia. Inc!epend.ent Te lephonc . As~oeia.tioa reque$t<:d . tr..a.t 

the proposed t~e cx'.:.e!l!lioc., if' J:lad.e, be made only for one yoo:::~t' I). ti::l.e •. The . 

Commission believes, hcwever ~ in the interest of' uni1'ormity,· tha.t the' same ,time 

ext~n.5ion rule should apply uni1'or:nly to· the several classes of utilitie,. ,: 
,! " 

The !nd.ependontT~lephone A.5sociation al::oraised the question o! 

modirying th~ r~~l e~t~te subdivision ~xt~n~ion rule of' electric util1ti~s, 30 

1,1.3 to provide tor ,j'Oint17 serving such subdivisioM through. OM distr1bution 

:5Y'stem on jointly own~d poles. ~ihil~ .sueh propo:al und.oubtedly ha:! m"rit, the 

Commi,rlon believe:!' it to be, outside the scope of' tbis proeeed1ne.'· . 

:. Utilitie s not. having' extension contracts '. ef!eetivedurine any part. 

or the time £rot:l ~cember 7 ~ 1941,' to date ,1nclu"ive, will not be required to. 

file the emergency rule. 
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The, representatives or the ~'/ar Depn.!'tment. asked that the propo::e<! rule 
, , 

be not construed a.s a.pplying to- the standard'eontraet rorm N.E.S.C. No .. 1 .. : This . 
, 

seem: proper, and it is not to 'be expe¢ted t~t· t~i= order will have application 

to contracts ror cilitJl.ry or wa.r industry :ervice$~ Si:nlQl"~ , ,one utility very' 

proper17 rai.sed a question .g.,s to :the application of the :,rule to tempor:uoy ~ine 
'. , 

proje-ets, where the construetion 13, or a type to de!'i:lite~ class' it' &S Itemporary 

con::truetion for the' dura.tion 01' the WfJr only .. 

The Commi,s~ion, from the record, concluc!e: that the utilitie:;:generally 

are in har:nony with the, 1'UtJ.da..'nentS),l~ proposed t.o-- b~ Ilceomplished.. In this con.-
. , 

neetion the Commis$io~. notes the ~y.pr~ssion'or,appre¢iation o!,the'R~al ~~te 

Board or South~rn Cl).l1!ornia.,~ to the procodures proposed, look1ngtOw:UO<! the" 
" 

accomplishment orthe,obj~etive."The 1'ollowing'Ord0r is 'designed ,to ,,"ceompli:lh, 

t.hepurpo.ses set forth in .thi.s Opinion. ?rovi:!ion:s ·of the EmergencY' Rule, ,in-

, eluding paragraph, (a), (b), (e), .q,nd (d) ,.' should ~ riled '07 '03.11 ut1li ties ' 

,h~ving eontraet$a!!eet~d.b7the order herein, ~dthe,e p.q,r~eraphs 'hould;b~ 
'<" 

.' supolem~nted 'by additioMl p~agraph~ :shown on Exhibit No. 1 when .'l.pplieA.~le to-

existine-eontr.~ets ,o!" a. partieul..3.r utility. 

therefore, 

P-J.clic hea.ri!"l~ha.ving: been. held t.lJld them.a.tter being u.."1oer :.uomi!!l~ion, 

I Al.1. fp~.-;, electrie, telephone .u'l.c' wo.ter utilitie~ h.-wir.,e; 
~dv~cc c~po=it contract: covering ordinary line or ~ 
extensions or ext.e~ion:: t.o real. est.ate subdivisions," 
"I,here ,refund provi~ions of said contract~ hA.d. not" expired. 
prior to- December 7~ 194.1, shall fi!e~ to- b~eome e!!eetive 
on or bcror~ A1lgU3t 1,. 19l;.~, .em Emergency Rule and Regu-
J..'l.tion No. ,A-:2 I.l.Z set torth on. Exhibit No.,' 1 ~ttJl.ehed to 
this Order. ' Said !ilir.g ~~~l bo by ~dviee letter ~ 
provided by Generf:l.l Order No. 96. ' 

II On or before October '1, 194~, oach utility ::M1l' noti1'y 
th~ other pa.""t:r or ~1.I.rtie: to the eontrn.c:t of. the provi-
sions o!" the rule, I,l.nd. $n.'3.U make :ueh Il.d.ditional re1'und.s 
f:l.S ~7 hAve ~cerued under the rule :inee Dee~mb~r 7, 1941. 

III In 0.11 oth~r respect~ th~ p~se~tly filed ext~n!!lion rule: 
~~d contr~ets thereunder r~mAin in !ull torce ~derreet. 



e·-

rl All" utilities not. hav1ngcontraC't~ wlUch will be ,u-feet~"" 
thereby, and tnere!ore not require4 to·!ileSmergency Rule 
and, Regul.;l.tion No~ ;'-2, :3.~ orderod. 1n PSU't" I llereor., ,.shAll 
:;0 Advi3e. the Commission by letter' on" or ~to~:: Augt.l~t .1, " ," 
19~3.' ',' 

, . 
For all otherpurpo~e~," the c!!ective ~~te o! tr.i~Order shall be' 

twenty (20) d.:~7!J 'l'rorn 3Jld' P..!ter the ~'),te hereof ~ 

D~ted "I\t Sa.'l Fr~eiseo, C~ll!orniG.T thi: --,,¢;..;..;.1_~ __ M7 of M-
, 1943. 

" ) 

I""' 
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EXHIBIT NO.1 

Emergency Rule ,and Regula~ion A-2 

TIME EXTENSION FOR REFUNDS OF A'OV.ANCE DEPOSrr' CONTRACTS, 

Recognizing 'that war-imposed lim1t.Jl.tions due to m:aterial5' shortages 
. . 

ha.ve greatly h.ar.1~red both the con=truction or new residences" and. the exten-

:Jion~ 01' lines, mains Mld services, Md.' tha.~ these COndit1oM have prevented". 

and 'Will probably c~ntil'lue to prevent, the connection or new cust.on'le~~ to 'lin~, 
mAin 'ar.d, 5ervice . exteMions 'upo~ which adv~ce ,deposit" 'have been ~d.e" it is 

" ,. 

, d.eemed nece~~a.ry, in the illtere~t o! equi~j, to extend the termo!, such deposit 

con~rac~s. Accordingly,' the title licit" o! re£und.provi~ions ot all~anee ' 
.,' . 

d.epo~itscovering lines, mains and. :3-ervices, made by contraet. ~er exte~ion 

rule s applicable to ord.1.'larY extensions a.."ld. extel'1Sions tc> real e3ta.te zub-', " 
,", . 

div~ion5" are' hereby extend-eel clS !ollows:, 

(a) Contra.cts entered. into prior to Deceober 7,. 1941, where the 
re1't.md. time limits had not eYopired. prior to December 7" 1941" o.re mod.i-
~ied. ~o provid.e an exten,ion 01' the tiQe limit !or re!~"ld. o! ~e!~"lded 
<ldva."lce deposits by a time pcrio-:. eO:..ul.l to ~he ti:l~ interval ~tween 
December 7, 194.1 Md. a: period or :six mon~hs '1'01l0~'in8 cessa.tion o! 
hostilities in the pre=ent ~d conrlict "lrithGer.nany" Italy aM 
Japan, provided such extension 'or ti::le :5h:\l1 not exceed .!ive ye~s • 

.. 1"" " 

. (b) Contract~ 'entered. into su'bseque~t to Dee¢:lber 7
" 

19J.J.; but 
before thecessa.tion'o1' hostilities will have re1'undl'rovis:1.ons'ex-
tended in'the Sar.:lC manner ~. (a)-, except the ~erm or extension W1ll be 
mea.$Ured. !rom 'the d.~te otthe cont:r<lC~, wte~e o! !rom :iecem})er 7, 1941 .. 

,J 

: '. (e) Contra.cts where: the 're1'Unct period terminat.ed. prio~ to· December 7, 
1941 are' not modi1'ied. in anY' manner bY' this rule ~ , 

(d) ShoUld it become necess~ to re:plAc~.' in CXCe-S3 01" 50% o! a. 
line or l:l&in covered bj" a pe.rt1eula.r eontr~ct at Uly time' 6Ubsequent to 
the original time limit !orrctunds thereunder" the time extension pro-
. vided 'otherwise by this rule, "hall be ~emicated as ot the date the 
$.lid. replacements became necessary .. 

(Note: Ut.ility ~l Ill:o incl\ld~ one or core ot t.he £ollow1."lg condi-

tion3 it applicable ~o 1tscontrac~s.) 
.. " 

. . ( ),PrOVi~ions ~rthis'rule will not apply to contracts entered 
. into- tor, "crvice to J:lil1 ta.%'j" cstc.bli3h:nents., or WfJr ind.~tries ~ nor 'to 

defense housing projects,," Where 3uch projects 3rC 01' temporar"J con-
~truetion" 3Ubject~o rcmoval.~t the terminAt.ion 01' the war. 
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( ). ?rovi"ions or this rule will (l.lzo apply to contra.cts tor' zer"Y'iCQ ' 
extensio0.3' to te.oporar:r or ~p~c\1lati 'Ie' projects 7' su.ch as golct min~z 1 •• 

Vlh~n aetivities ha.ve .been. curtailed. beca.use or govel'nmental orders .. , 
The timeli':lit :tor retu.ndsw1l1 'be extended. '07 the time 'or such CU%'-
t.g,i l:nent~ . . 

. , . . . . 

, ()Time lL~t~ for r~£un~ b~~~d on a. combination o! a percentage 
or ero:: 'rev"nue 3.."ld n"t'll, customer:: . or ~tOr.lers f load attached will not 
be extended in so~a.r ~ based on a p~rcentage applic~ole to gross 
reven~e deriv~d.rrom the original applicants. 

( ) Wh"Jre eontr~et provisions tor rp;!'undsare ba."ed'on a pcr-
e~z1tJl.ee or gross revenulOJ l' the t,~p' limit for r'3!'1l."ld:s 'will ~ t'!Y.tended. 
a.:!; set, ;!'orth h~rl!:inbe!or~" provid"d tha.t tht:s tot..'ll re!tlnd will, not 
flxceed tho r,,1'u.nd which would'Mve a.ccrued trot:. thll'J total revenu",~ . 
includine th6 ext~nded ~:iod l"!zs thlJ r~enu~s' JlCCN"d durine the 
W~ mor.g,torium period hereinbefore speci!i~dT but in'n~ c.g,s"J less 
thl!Ln the r~1'und provisions o! th~ origir.al e~trll.ct. '. The ,r~1"und 
'p.!l:j"lMnts will be made as provided' by the ternw or the origL"lal con-
tra.ct, Md the additiona.l rerund~, i! 'a.rq,~":r ~ tM.d.~ ,proert"s!liV'!ly' 
or. in on~ lump'· sum p.ayme:l.t ~t the exp1rhot.1o:l. or the e:st(!rlld.~d. ti::~ . 
l1mit a.~ provided herein. 
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