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. Deei3ion No .. _____ _ 

BEFO?..E THE RAILROAD '.' CO~SS!ON OF Th"B STATE OF CA:.IFO;cc.."!A· , •.. 

. ~ 

) 
In t.he Y.atter· or the Applicatio~ or ) 
SCUTI-:E:RNCOUN'I':tES", __ GAS ... CO}'pA.~ OF ) 
CAI.:tlP.mJIA..,-a -corporation;'" for an,' ) 

I ,ord~r authorizing applicant to.:-!ile~,and,.. ) .' 
~k~ ~~£rec:tixe, a, rule.,..A:1d...::eg;Jlatio:l" ) . 
to-oe Ciesignated, ~rgencl. aoJ,e_.a::.d. ) 
~gUlatiJ~_~o_~~ A~~-;" in -·word.s '; and. figures ) . 
a.~ wntten i..~ the .for-th<ere-fOT' shown in ) 

Application ~iO.. 25705 

Exhibit· "BII hereof.' ) , . 

-------------------------) 
, . 

". ..' " , - , ' , ) . 

In the matter o!' theapplic:a.tion or ) 
SOUTH::?.~ 'CALIFORNIA GAS CO~ANY, . a ' ) 
corporation, for an order authorizing ) 
applicant to file·and. r:ake effective a ) . Applica.tion NO'. 25706 .' 
:ulea.~d.regu1ation, to ,be de~ignated ) 
rtEmergeney Rule and. Regulation No. ;"-5", ) 
in Vlor~ and. figures as· 't'lri tten in the ) 
rorm therei'or shown in Exhibit ·ItB" r.e:eo!.. ) 
---------------------------) 

.. ,' 
BY THE COUY.tSSION: . 

OPINION A!ro ORD!!:R. 

The two-Applicants in thea'oove entitled proceedings ,namely, .' 

Southern Cou.~tie; Ga~ . Company' Me. SOUt..,""e:on california G~ . Company, 8~~k' an order 

0-1' the Railroad Coomission to, authorize each to-file and make.ei'i'ective a rule 

and. .' regulation to·' be' designatec Emergency Rule and Regulation' /..-5, and.· carrying .. 
I 

" ' .. 
the caption -m-imi tation Upon SUl"P1U!i Natural c;.as Servi~e.'" 'the proposed rJ.le 

.' " 

. i~ attached to' and. md.e. 3. part Ij! t.he Application" ,~, Ex,.'Ubi'to "B"· ~ Each of' the 
. . 

two. Applicatio~ was, riled -. and docketed s-e;>ara tely· but a.ppropriat.ely may be 

, combi:ned' tor l'Ill"p03e of d.ec1:;ion becati.,e o! the common' authorization ,ought and, 

!'urther, becau.:se of the co:r.:::on ga" 3..:.pply aw.ilable ~ both atld their inter-
'" 

dependability or ,one upor. the' other .. 

/-. revi.4!W' or the. A.pplications revealed that the proposed tiling of ~d 

emergencY rule bas· been brought aboUt, c1uetO t.h~ large ~crwe 1nboth "fir:." 
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a:'l.d ,"~urpl\l.S" ~tomer demands along with the fact that it a.ppea.rs that all oil, 
, ' I '. 1'1". " • 

well g~ tr.a.t is made :lvaiJ..9.ble will ~nd.ea."l be utilized. without wact-age or 'blow , 

to the air. The conCi tion::. and regula. tio~ of the emergency rule contemplated.' 
~., , 

by Applicant:; and' as set,' forth in Exhibit !fB" are a:s fellows:, 

"~SRGENCY RUlE AND RmuI.ATIO!~ ';"-5 ' 
LI1O: TA. TION UPON Str~?tUS NP,Ttr'RAI. CAS S::?VI ~ " , , 

"In ord~rtha.t thi:: utility may be enabled to make the mo~t effective 
.a.ndeconomic U5e of the!'latural.gas available and 'to be a.vailable~ each 
01" the ::urpluz r...ltural ga:l 'rate .:;ehedule:: nnd. contracts 'O't, .:1ndthe rule:: 
and regulatiorl$ governing the $ale e! ,natu:-al g3..5 by, ,thi~ utility en 
tile with the Rail..""Ocd Co=.ssion ef the State 01" California shall" be: " 
d~emed ~~ended and is hereb.1deela~ed aQended or reformed. to the extent 
that a."lY, such :::ehec.u1e" ' contract, rule or re~ation is or maybe 

'" incor..si::tent,. or in con!'lict, · .. Ii th the 1'ollO'IJi.."l.g conditions ane regula.tio~: 
, " 

"1. Surplus natural g:l.!I service sholl' be and i~' hereby , 
declared. closed: 

(a), to ,new or former ~tomers not' now being' 
:: served' gas' at any location, 

(b) 'to eu:tOQer~ '~o~ equip::''!nt now zervcdg~: 
on' other tha."l ~\!rplu" ~ched.ules, 

(c) to p:-esent surplus custot:lers tor eCl.uip~nt 
using o-:'her !uelz. 

"2. " The Railroad. COmmission ::Ar by rule, order or otherNi~e 
establish or per:::i t such exceptiOn!; from the conCi tion" 
ot paragraph 1 heroo! AS ' it =-y consicter jU$t anci" ' 
reasonable. ' 

"This emergency rule and regulation shall ter:m.nate six (6) months 
a1'ter tho 'declaration 01' an armistiee with Germar~, Italy'aIld'Japan in 
Norld ~Var II unless extended by aetionot ~aid Railroad COmmission." " 

In turther support o! the nece:si ty of restricting surplus, service 

A.pplicant~ point out that all the gas- resources that· are "presently available 

to them and. that can be utilized' are no' QCre than suf!ieient' to :'t~e ~eare"of 

,their present.cu~tomer d~ds, and. that 'even ,to supply :;uch present customer 

reo,:llircmentsit will be necessary 1'or Applicant!! to draw more heavily ,upo~g~ , 

from dry gas resource~ ~ In this latter respect, it is po1nteci out ,that , 

;..pplic.:mtsand. their affiliates have a relativclys::n:a.lldl-y gas reserve and" 

ir. aceordance with Exhibit "A" attached, i~ such reserve should be drawn on , 

contir.\!ou~ly at ~ capaCity, it~ average lire $UPPl1 of gas would be less 

th:ln two ye:lrz. 
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The Commission of. i ~ : own knO\\·le(ige,. through ext.ensi vc 'studies and. 

eO!ltrol ot the gas' industry in tl"'.is state ~ is q\d te "tully' eonversant ' with the ' , 
. ," '-

~\;.cstions and proble::s routing to the ga,$' sUl'Ply ane ~to::1er dema.r.d.::J not only 

in southern Cnli!ornia." where Applicants ~erve, but throughout th.e $tat'3. Due 
" , 

,. 
demands, the· requirement:! '£0':' gas l.:l :southern Cal1i'orni~, have' outstripP<'d. the 

ability to 1\1lly :eet such de=nciz.. The Co=:s:sion oo~crve:s, too I' t.ha~' the 

e~ndition" relative to supplT_'lg :5o-ealled. sUl"?lus g."l$ have c~ged very 

materia.lly ~ In' earlier "no' p~t years the::"c ~ 'b¢cr. 'evailaDleduri..~g a, great 
'" " 

por+..iO~ o!', th~ year~ a."ld ¢specially in the S1:JrJner sea.son,' large ~lUQes o! g~ 

produ~Cd' inee:bination '.'lith ~il that had. no re~dy :na!"l-:et. In order to utilize 

:such· excess oil well ge:5e~, tarii'i's wore developed. which' dizpc"ed of, zuc:h' ga"cz 

at !"ate38.:S' low o!" lower thl'.:l other competitive i'uel$"and the sIJrlice W3::: 

:subject to curMiloent 0::" di:cf.)ntinu3.."lce when' this' exce:3!J oiJ.gas' ~pply w,a" not, 

3vailable either becz.uze thc!"e w~.s ::. rccuction in proc,\.:.etion, Ulck o! trens~s ... 

sion ca.paeity, or beea~e tho !ir.: eu:tomo~' r~uire=ent~ needed such gns supply. 
',,' In &Quthcrn ~li!omia., perticul.?rly, there are very wiele :swings in 

e..:.st.e:~r d.p.mo.nds." .:lS bet.ween thedit1'erent' seasoM ot, the ye.:r., In later years 

the am~unt ~:Md avc:tilability' of' ~l"?lus gas' devel~ped '!r;m oil well.:5 '" bas .' c~ntin-
.;',' , 

ually'd.eelined anc,. d.ur.ng the last i'ew,year'~ it has~en neCC:'33al"'J toaugcent 

the' oil ·,o;ell' gas os with g:s ,secured .from dry S~ wew.. This lat.ter is' partie- ' 
, , 

ularly desirable' and ~ e very high utility 01' value' to furnish peak load ' 

re~Uirement:s 'whichno~ ocCUr in' the winter ~OMcn~ However" wi thincreasing 

leAci re~uire!!1ents more ~! this dry g~Sh3.S Md. tobc: i'U'l:1li::hod. to, ::cot the 'lond ' . , 
" '" , 

requirement~, not only du...""ing the peak season 'but. ,i.'l b~th the ,i'all,and'winter, 

periods .. ' Su~h' dry gas' M,even beon ~ed to provid~ gas, ~'(lx"v'1:ee 't; ~tome~' 
, , ' 

purch.l~ing under the, lO'H~ricec. eurtail:lble su:oplus' tariff:: _ Sueh. 'a p~ctiee,' 

Ms been !cllowed,. in th~ !ir::t plecc, bec:lWJc itwa& :l gl"3du.:l ehange and. ~he 

o.uanti ties or d:j" ea.., t,hu:i u::ed iI".i titl.lly wore in:signi!ieent.. Hew~vc:-, at t.he 
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~urplus eu~toccr~ bceouse thor~te tari!!z ~ not di!!ercnt1~to as to, the =~ce 

.,1 j" 

gc.s rc~erve~ been cwed upon tor surplus ga:: zervice, but likowise gnz M8' beon : 

drawn from under~undro::ervoi%'3 tr.a.t h.:we had. g~s r~1njected. and ztored in the 

ground ot • c?~iderolblc co:;'t to provic\e tor peak load cle:nands 1n 'the win~r 3e.?~On. 

Certainly, it would apPelr most unreasonable to interpret that the utility is 

eblig~ted'to drew ~n such reinjected ga$ ~und.erground ros~rv:.ir3to'mcet'any 
. . 

. "/ ", 

existing I)r ,1'uture. :5urpl~' g.~load.s. .' 

Becau~e ,,£ these c~nditicns it w:w.d be most wnstetul and uneeonomieal 

to use 3nd c~~ume the liz:Iitcd dry ga:! res='.J.rcc! aV3ilcblo ~ ,the !":IUthem 

Ctlli!Ornill. ,. market in largo vol'Ul:1e~ under the lOYl-pric~d surplus indwstr1.ll·· 

the higher usereq,uiremE'Jnt:; oi' theutilitios' !ir:: cu:st¢:ners, ~d thus prolong 

, ,by mny years the service lito ot the· cxi=ti~ re~crves. ' This· is pro'oobly not' . 

an ~ppropri~tl!l OpW.,n .:.nd O:-d.er to restrict 'tho use e£ dry g~. gencr3lly I but _ it 

has beonrci'erred t·, bec.:tuseo! the i%:lportance o! the problem in its relation to 

the cl?~ing o! tho pre~ent ~urpluz gns tariffs t? tll now &pplicants for such 
" ' 
" .. 

~orvicc and i!l' ~cc"rciMc:e wit.h that cloeins a.! hereinbe1'ore set ·1'orth., It.i:: 

the opinion o£ the C¢!'ll.Clissi~n tht.t t.he clos:i.ng of thesetari:!'£z· is ,not' ollly 

wcrrllnted !'nQ,thc longer range viewpoint on c:::.s.::rv.!ti.;n, 'out it i~neces!'llry, 

evcnnY;rc ~c" by rcc.s':)n ?t.the tact -t~.atthe continued h~.l'V7 use 01' these·dry 
I' ; 

, , 

gas reserve" tr~t ~ve e5tim~ted lives 'in $O~e easc$,~t but ~1'r~etion'of~ 1e~~ 
, ' 

will ~erio\lSly j c:'lpa:C.ize ~~.i! coun-:ryT:s wl:lr requirements, in· prorlding the 

neeeS3U7 ~!-J.ols tor the heavy 'war ciemandz in the gret.t~r Los' Ar.geles alld 

S.:m Diogo ~re~.. 'F~r the se.me rea.::on, the ,Ccmmission recognizes the' need to. 

p~tect 'the gcner~ public intere.5~ and 1in& that the' restriet.ioM a:; , t.e 

~,dditi"Ilal sQ.J.es fj1' ::urplt:.:! gM ·Hi:.J. not, in its opinion, result in illegal 

di~e~.min~tion between n~~ eust~:er: and u~cgo deni~d and thezc customors 

presently receiving service. Tbi~ aeti~n, h.':'Wover, should be vi~ed ~ lln 

emergency mecsuro and i'~r the period. proviced or "Jntil $\leh· other time· M m:ly. ~ 

esteblish~d by &ppropriate oreer by thi~ C~~si?n. 

-'-



e, 

I:l. t..::.k:lng thl.~ :;tep the Comm:L:sion i~ doing·:so, wi:eh ' so:ne ., 

: kc.o .... leclse~5 to the inc~eazine :;~rcity 0;£ :Cuel 01::..,' Ii" !lllly reeog:,ize:; , 

that olcl.' a:ld.' new e;senti~ ,war' indu::trie$".2.~' well' as necesMlj' , civ'J..l.ia.n 

need.s ~t h:.vo ::adcava:ilAcle, sut.ricient: !uel. Acco~, it'~ mo~t ' 
10

k
' wi" ~ng 2.nd amd.ouz to' ~ork with ',thoso otb.er :ta.teiand !ederalagencie5 ' 

tb.a.t Mve 'co:ltr¢l,~over ,t.b.i5 common problem" 'and work out .:nea.n::;o! ~Ul"iIlg 

'a proper ~ :CtJ.ir', distributi~n o:Cthe :Cue1:: that are anci, e:.:l be ma.de'" 

available. '" 

,: . 

" 
, IT!S~YORD~ that tlle Southerll CO'Wltie:l ,Ce.:s Company ot 

" ",.; 
Co.li1'on::io. -~d. the . Sout:c.e~ Calitor::ia. Gc.s Co~' :..o.re authorized' to • !'llo a. 

. . ' " ' ~" '. , . . ,. • . . ..' :,.' . ! ' " . 

, rule anc:, regW.a.tion ciezigllAteci'A$ Emergency Ga.s R\l~e and. aegulation A-5 a.:ld ' 
, . ~. , . '. . ~ , 

on anci. .: . .iter tb.e~:Ctcctived.ate ;0:: ~cl r.=le to cerryout its provi$io~ al:.d. 
'" . ", 

',' "" " > ••• 

in accol"dEl.!lce with :sz.id. rule as attacbee. ,to the t"JI'O A.ppli~tio:lS a= E>".bibit =Ett. ' 

,,' . 

, ' , '')', , "'" " .. ,',' " ',' I"i ' .. '. " " 

:- T.b.e e!!ectivc.' da to ot tb.:!.:J, Order::;b.<l.ll 'be, the &.~: horoot. ' 

.' , D.?ted· Dot' Sar:.I ~an~isco" Cali.1.'omia,,· tll1S' ", c7 J<,- dAy, ot "~ulY', ,1943. ' 
. ' " ! 

, "I: 
, : ' " ~' 
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