. )
.

TR R H@Hﬁw |

BE'.EOP.E 'J,'I-I" ’{AIL’-’.OAD LOMSS;.OY or TI-"' STAT“ OF CA»I“OR!\‘A

- In the Yatter of the Application of

- SCUTHERN COUNTITES.GAS.COMPANY OF

. CALIFORNIA,~2 -corporation, for an -

! . order authorizing applicant to_file and

- make-effective a. rule.and.regilation,
£o be designated "'a:j.{e;cgenqy Rele.and

Regulation No. A=5", in words:and. ".’:.gure... ‘

gs writfen in the. i'or* tho-refor shown ..n '

'Exh:.bit ngn hereof. PR .

' Appl.idaﬁibn No._ 25705 )

In the matter of the application of
SQUTHERN 'CALIFORNIA GAS COMPANY, 3 -
corporation, for an order authorizing
applicant t0 file.and make effective a
wule and regulation, to be designated
"Emergency Rale and Regu...a. tion No. A=5",
in vords and "igure... as-written in the _
form therefor sh in :}x.h:.b -l he*eo..

Applicétion No._ 25706
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BY THE COMMSSION:

OPINTON AND ORDZR

The two Applicant., in the above ent:’.t cd oroceedings, namely,
o Southem Counticq Gas Company dnd SOut.hem Califomia Ga- Compani, seok an order |
of the '-'tailroad Commission to autho‘-ize each to e a.nd malra effective a rule '
and: rc-gulation to be desf.gnater‘ .,mergmcy ?ule and R-gm.lation A-S, and ca.rx:ying '
tbe cap ion '"..imitat_on bmn Surplm Na tural Gus oemce. The proposed mlc
"is att.a.ched 1'.0 and mdo a pa.r't. of thc nppl:.ca.'cions as :bc."xﬁ.bi*' "B" . ..,ach of the
'two Applica‘cion., was . filed a.:*.d doc!feted .,epa*a‘tely buf. appropriately may be
"comb:.ned "or ;:urpose of c‘.n-ci....ion bcca..se of thc comon aut.hor‘ za.tion sought and,
i‘urther ’ becau.se of the common gas supply available w0 both anc‘. 'c.hei'* inter-
depe'xda.b:!.lity of one upor. 'che other

| A rev'iew of the Applications revealnd that the proposed i‘..ling o... said
cmergency rule has been broug,m abou‘c due to thc .-&"'EO increase in both ”i':‘.m“ |

_1; |
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: and (' urplu.." ct.stomer de:na.nds a.long with the fact 'f...at, S.t. appear.a that all oil |
well gas. tha'c. is made available will and can be ut:.lized without wa..'oage or blow,
to the air.- ’I.‘he conc:z.t:.on., ard regu...at.ions of ‘che emergency rule contemplated

a by Appl.i.cant., anc as set’ forth Ebchibit "B" are as .‘.'ollows' .'

"“"""%G WY RULE AND R.'.I}UIATIO ’A-S :
I.IﬂTATIO*\I U?O‘\T °U°?LUS M‘l‘bm GLS SE.'?.VIC"

3 "In order th...t 'ch:.... utili‘ay my be enabled to m}re t"xe most effective
and economic use of the natural gas available and to be available, each
of the surplus natural gas rate.scchedules and contracts of, and the rules
and regulations governing the sale of natural gas by, this utility on .
file with the Railvozd Commission of the State of California shall be’
deemed amended and is hereby declared amended or reformed to the extent
that any.such s¢chedule, contract, rule or regulation is or may be -
7.“incon.,i..tent » OF in con"lict y d.th the following conditiom and. *egula.ti

"1, ‘Surplu., ﬂatu-al gas scrvice shall be anc‘. is hereby
~decla*ed closed: _

(a) to new. or former cestomers not now being
.served gas at any lecation,

(%) to customers for equipnment. now- se*ved g
on other than surplus schedules,

(¢) to present surplus customers for eguipment
using other fuels.

. The Railroad Comnﬁission may by rule, order or otheruise
establisk or permit such exceptions from the conditio

of paragraph 1 he-eoi‘ as it may consider just and
rea*onablc. o ‘

8 "This emergency rule and remation shall terminate six (6) month..
after the declaration of an armizstice with Germany, Italy and Japan in
World War II unless extended by action o. said ’Lailroad Commission.

"urther suppor'c ol the neces sity of restrict:.ng -urplus semce
Applicants point. out that all tlﬂe ga& resources that are presently available"

40 them and. tha’c can ‘oe u ilized are no nore than ..‘uﬁ'icient to 10 ake care of_

1, t.heir present cu..tomer demards ar.d that even to sv..ppl,r .,uch pre...ent cu.,t.omer ,
recuircments _t wiu. bc nece...sary for Applicants to d.raw more heavil,,' upon gas '
from dry gas re.,ources. I"z thi., Latter respect » .t is pointed out’ that |

‘ npp_icants and theﬁ.r ai‘filiates have a relativelj sm....l chy gas reserve’ and
ir accordarce with E:xhib t "A" attac"xed i“ sx..ch *eserve shculd be :irawn on .

continucusly at maxdimum capacity, its average life 'upply of gas would be less

than two years. |
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The Comss.uo-z of. its own }cnm« edgc ’ throug.. ex':.enaivc studies and
© control of the gas industry' in t:'.is state, is qui.te "ully ccnversant wi'c.h thc

qwotions and nroble...s relat ing o the gas supply .md cu..to:ner dcmards not only

in southem Call"omi., y wherc nnnln.cant serve, but throughout the 3tatn Due

to the sharply increased gas 1o1d., *csul‘cing both "rom the civilian and w..r
,: _ demands, ’ the requirem«.nts Lor gas in southem Ca.li"omia have outstripped the
ability to m..ly ...eet mc‘x demends. The Co:nmission ob...crves, 'coo, ha.
conditions rc..o.tivc to supplying -o-c&'I.led surp.;.\.., gau have ch..nged very |
| | m‘cena ¢ In ea*lier and’ past ycar- there has bcen. eva.’x.lablo dur.'mg a great
f'ﬁpor*.io-m o.‘ the year, and espccid_.y in the summer season, large volumes o" gaq
| produchd :S.n combination Wit eh oil tha'c had no rezdy market. In order to utilize
‘such cxcﬂss oil we.‘.l geses, uar:‘..:‘fs wore c‘.cvclopnd wh.':.ch disposed. oi‘ 'uch gase.,
at ':ate a3 low o= lo.vcr ‘c"zm ot‘aer ccmpetit‘ ve ‘\aels a.nd the .,cz-vicc was
.,ubjec‘c. %0 curtailmeq‘ or d..,co"xtinuance when ..his cxcess oLl gas supply was not,
available either because there was 2 reduction in p*oc’.uction, L.ck of transmis~
sion cu.p‘.city, or because .hc “ir’* customers reqx...re...ents needed such gas .,upply.
o In southem &lifomia 'oar*,:!.cularly, there are very wide swings in
cu#tcm; damand:,, 28 between 'che di"i‘ez-ent seasons of the ye‘.r. | In later yeaz--
the amo unt and avgalpbili‘oy of '-urplus gas deVelopcd "mm oil wells has comin-'
ually declined and dur‘..ng the L,.st few ycara, :Lt has been necessary to augment
the oil me...l gascs with gas sccured i'rom c'.ry gas well.,. Thﬁ.s latter is par'tic-
ulawly desﬁ.rable ‘and ‘has 2 very high utility oi‘ value to *‘umish peak :Load |
recuirements wh:.ch nor'na._ly occur .‘m t.hc wm‘cc* sca.son., However, vd.th incrca i.ng |
lCd.d- requiremen‘c.s more of this dry gas has ‘md to be. furrd. hod to mcot the: lond
requimme*xt <, not only dwing the poak season” bu-c i:x bo'ch 'che ’all and wintcr f
‘pcricds. Such dr-y' gﬂ.s has even bcen u.,ed t«o prcvide gas scrvice to customcrz |
purchasing under 'ahc low-ﬁriccd cur‘aail..blc .,wplu., 'cari.i‘f.... Such practice
has been fellowed, in the £ rot place, because Lt was gn.du‘.l changc and the
.cua-ztities of dry gas thus used indtially were insignificant. -Icwwc:-, at the

prescnt tine very ma‘.:cri"l amourts of such dry gos my be used for sersrj.ng
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B _sx.rplus cu..‘comers bocausc the mtc tariff., d. not. d.’x.ffercntiate as 'to thc source
’o.‘.‘ ‘the naturﬂl gas.~ The, Con:m ien has’ }cnowledgc thot not anly have nc.”cural dry”
= gas reserves be«,n ca]lcd upon for swplus -gas scrvice, bu.‘c. li}cowise gas has’ beenj
drawn frf*m underground rc_.ervo..rs that have had g°s rginjectcd a.nd stored in the )
ground av! considemblc cost 'c.o provido for peak load demands in the ninter SeaSOn.
Ccrta.’a.n...y, :i.‘c. would mpe.ar most unrcasonablc to intcrpret that thc u‘c.ility is
"'cblip‘.ted to dre..v n sucn reirjcc..ed 8\-3 :.n undcrgrcmd roserv“irs to mcet any
ex:z.stmg nr . future sx..rplu., gas load.... . | E
'—"ec:-'use oi‘ ..he..e candit"_cns it w:uld be most wastem and uneconom.cal
‘t0 use and consume. the l:Lmitcd dry gaa ressurces avai!L.blc t': the -':/uthem
Califomia markct in lc.rge volumes undcr thc lm:-pricr-d surplus industrial
tari...»s. CGrtainl/, uch g.s hould bc co'ucrved es mch as’ passible “o mae‘c
‘the hig,her use requirementu o" the u‘cilim.c st firm cus‘wmers , ané thus pmlong
| By m.:\.ny ycars thc service fc oL the e:d...‘:. ng rescrve... s is probably not
an uppropriate Opin:.on ...nd O"der ‘ao rcstrict the use "i‘ dry gaa generally tut FA
. has been ra“erred t: bec.use of .he importanco el the prcblem in :.ts rela‘cﬂ.on 'co -
the clo ...ng oi: the pre.,ent .;urplus gas variffs %o c.ll new applicants i‘or such
..crvico and .:1 eccorcuzcc wit.h tha c...oai.ng aa hc-cinocforc sct forth.. It. i., ‘
the opinion of the Commissi on thc.t the clouing of thc...c tariﬁ.‘s is not only
wormm;cd "rom t‘mc longcr -angc ~..ewpcint on c"z::. -vati«.n, but i'r. i... necessary,
even’ mf-:'e s, by reusan '.>1. *.:he i‘ac‘:. t“,at ..hc ccn nued h‘.avy use of these dry
'gr.s reserves, thht h.:wc est:..mated lives in some cases oi‘ but a. i‘raction of a yeu.
.vill seriously jcopa*dize 'c‘:is ccun ryfs war requiraments ﬁ.n pro:viding the
neccssary i‘uols i’or the hcaw war dema.n& 1:1 the greutyr Lcs Angeles and
San Diogc areus.' For the same rea...on,‘ .he Gom..ssion recognizes the need o
protect the gcnerul 'oublic :.nterest and “ind..» that thc rcs‘c.rictions as’ te-.
'additionc.l sale of .,urplx..s gas ni...l net, in its oPinion, result m illcgal
discrimination be‘m.cn-ncw cu..to...e and usage denicd and ..hozc cuswmc*s
prcsgnt iy rcceiv'ing service. This action, hwever, should be vicwed as an-
| emcrgency zeasure and £for the period providcd or untdl such otaer timc as may be

established by aopropria’c.e order by this Comissim.

.




} I uq.ng t..is‘.-,tep tae .,omm.-.sﬁ.on doing —" some :
;"If*o..ledée as 0 .,he increzsing ..,c\.rcrby of fuel oi.«.. | I.‘.’ “ally -ecognizes :
‘t'.hu.t old an d nev es...ential xa.:' ..ndu...tr‘ e.,,.'za.s we.._'L as neccqsary c‘vﬁ_ia.n .

o needs :m:...t have ..ade a.va...’l...blﬂ '-u...i‘icient mel._ ncco*d...ngly i't iv most
| willing c.nd amciou., 0 woz'k :d.tn moso otne* -'tate ano. edoral ugcncies

tn&t h..Ve cox uro’ over ..h_s cotmon - p“oblm, and 'vorf out neans o.f insu:ﬁ.ng

. a proper und f'..ir di butn.on o.'t the ...uel.. th.:\.t a.re ..nd. c..n be ma.de
'_a.va.i,,able. R -

A mzb....x.c hearing undcr the circm.,t.nce- bei:g_, dce:ned u.nnccesse*y

[

a.nd good cause wpea.r:mg, R o : :
B I’l‘ IS :IE?‘."BV o-a)zm th&‘a the aouthem Cox.nt o3 Gas Company of
""Cal_.no*x.z... ...nd tas Southem Ca...iro*n:.a. Gas Cozpa.:z,,' a.:-e ..utaorizec. to r.i.le o
N " ‘ru.:.e anc reg,ulation desn.gnaued as Dnergency Ga.. Ru e and Regula‘b..on A—S a:zd '
on aad ~xtcz- 7he cf.foct.:wo da* vo .ol ..a..ld n..‘l.e ‘c.o cc.r-y out ...t., provisions ..r.d
'  in acco: daﬁce wiih .-m.:.a rule as attacaed vo une tmo App]ication., a.., ‘Ebf.hib t “B" |
| me e..ective. d.:».‘:.e o: this. Order _‘,mu 'be tne d,..‘be hcz-eor. L

ated’ at S..r. "‘mncisco, ua.l.x.fomL. th.’:.v &:Z day o*‘ Ju...y » l%.n .‘

- Coomiesioners. . ... -




