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Decision Yo.
.. BEPORE THE RATLROAD COMMISSION OF THE STATS OF c,.usoqz..m

In the Matter of the Application of

EAST GARDENA WATER COMPANY for order ' Application \Io. 25627. .
for auwthority to increase rates. . :

C. z. Spence., for App c'an'c...
KKER, COVISSIONER:
o | QP 1 NIOYN-

, In this procccd:.nr’ ua.,t Gardena »'Jater Compa.ny, a corporation ” engaged .
' in the bu...me.,s of n*odx.cmg, d:‘.str bmiw anc'. sell.’x.ng na.ter for irr:‘.ga io’x |
‘ourboses w“ohin an a.-ea co*xta.in..nr soze. LS50 acres, more or leu... » lyi..g cast#n.yr
. of 'chc ‘City of Gardena, in tbe County of Los Angnes R asks i‘or aut ho*i y to
\ incrcase tnc ra.te i‘or wa:.cr do-l.wered fro:n o...OO to wl 25 per ":our i‘o. the

capa.c ‘ay of each o.. its t.wo ?umps. ..ach of hnse said pu...ps are’ repo*ted to

o he.vc a capaci‘oy of 750 ;za....o-xs Der :ninutc. ‘

| publ:.c "ear..ng in tbis proc*edirr was held at Los Angclc.,.

..ast Ga.rde—x:\ Tater Compa.ny was incorpora.tcd Jnne 7 > 1902 ‘A3 3 non=-

- profit mutual orpa.n...u t.x.o'z. Thereai‘ter, Howcvcr, sa.id Compa.ny a....tered i‘cs

. mutual status by se"...lf.np' water 10 others than its .,tockholdcrs._ On’ hpr.’z.l lu,

“l‘?ll.», said Comp:mj f ed with, ._.his Commission :the follawing ratv; for irriga.ion ]

water: - |
"Pcr "zox.r for a...l water ued........,.l 25" :

;hi., mte remained unc m:xged unt il t‘zc yea. 193L, when ...'o was reduccd vo...un‘;a.rily
| by the Coﬂpany for that season” on...,,' W ol Q0 per hour. dowever, t*-xc reduced

' rate a.ctua.l.’.y was cont.z.m.ed i.. eﬁ'ect c-ach yea.r ‘c“xerea cr a.nc’. is s'c.i.d. bcing

charged. The Comis...:.on is e.slfed %o restore :::c 3]. 25 per hour rate. i




A=25627 .
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’*‘hc v.'at.cr supply i., obtaa.-xed ‘3'0'- two we...ls 16 inchc., .’z.n diameter = one.

cased to a dept"x of 210 Leer ‘and. thﬁ other to 2LO "ect. _ Each is. eqw..ipped wi'th

'elcct*a.cally d.ive-x d#cp ..ell turbine pumps d.‘..sc arging into concrete standpipes

from which the water is d...st*:.bu ed by g-a.v.uty tbrough LL 600 fcct of 10 and
12=-inch pipc lmcs.' Apv:.icar. doe: not fur'zish domestic .s'atcr '-ervice. |
Lr. C. E. ..»pcnccr, bncrota-v oz‘ .hc COmpany, 'ocstificd t.l-a‘c. a.pplican"-

operations "or many vear., }.ast pa havc -uo'c produced sufficient *evcnucs to

’mcet maiatcna.nco a.nd operati.n cxpem,a.... Th...s cOﬁdit:.on he.- been in pa.r* 'c:w

' rcsut of the reduction in ratc.;, a. dccrca..c in area served through comrersioa

of ‘*riga.ted. la.nds o oil dr:.ll..nr, and product..on. 1% appear., tha.t other la.nd.,
have b«.cn sold i'or "esidcnt..al purposes. One "~rge water user ha., provided bis

own supply t"'.rough a new well. These losses in revenue, cla...ms the s«.cr*ta TV,

'ha.ve been met for sever al year., pa...t largcly from funds rea.lizcd i‘rom the sa.lc
| of.‘ la.nd to t‘uc c:.ty of Los Angc.;c.. ia 1927(1); 'Ihc nonopem‘c.ing revcaucs i'rom
't.hia sou:.-cc havin;; aow bec x."xau..»tcd, apo...ic =t asks that. i‘ou rat.e.. be incrca.sed

to- ,'ield suffic:.ent income to ~ec1’. actusl’ 'nainten_ncc and onem'cioq expcqzes,.

‘ A rct.urn on the cmital inves 'ocd :La a0t cxoected, nor is it a.skcd. "or. :

|

M. V. R. Nu'ch, one oi' thc Com..ssior.'s hydr..ulic cngiwers » presor:ted

2 rcport. coqt#ining &n ma.lvs:‘.s of thc Co:apam 's. :mnua.l ~'te::.»oz-'c.s 10 t.hc Comi:..ion,
- and studies of ts ooe*a‘aion accoun ts. The iwc*‘tment in fixcd cg.pital as or |

"Dccember 34. » 1%.2 was shown %o be 316 Deorcci&tim a.llowe.ncn computed by

the smking fund :nwthod aly 5 per cc.nt uo'ca.l., ,:206. g

Reported resu.l*:.s of opera'c.ion shom bj ..nnu..l reports filed wit.‘a '

the Comission ror thc “ive ,/cars 1938 to 1942, ’ ...nc..u..ive, are’ ...\mn-.a.rized ‘on

.the i‘ollow:‘..ng pa.gc-..

(1) €.R.C. Decision No. 18127, dated March 30, 1927, in Application No. 13L57.




- Qperating ¢ Operating Net
: Expenses .z Kevenue. Income
Loss oo iz Fromo From - 'z Operating ¢ Corporate
Year sDeprocintion: ' Cales + Yater Sales : Revenues Income

1938 $ 3,135, $2,610 § (%_ £ 859 & 33

CoNome - .z (Qross

e gy 4 Ne

1939 .. 2,899 . 2,727 (172 W7 325
1940, 2,888 - 4,333

O LIL 5L5 1,990 -
9L 3,25L. L1185 (T oL (@

w92 2,603 220 _ U3E»  ue ,
Totals  5lk,T -sxs,z.os‘ TTL AP §1,0%

(Red F ;.-s
Mr, Muth cstimated normalized operzting expcnscs » including an |

allowa.ncc for- dcprcciat:.on, o be £2,98L pcr aanur. H«. estimtcd ‘che annual |
: revenue from 1942 opcratious at the rcqul.,stc.d r-ntea to be ...,2 ,792 ‘rbc re"ults _
of opemtion i’or that yea.r ba.sed upOn 'c"xc *.bove estimted rwcnuos ard eype"xacs
would ind:.ca'ce a loss of 31.92. |

| It is clear th:'.t 'c.hc. proposcd rate w:.ll ot under present circu:n-‘ o
'.stanccs produce an,,r rcturn. on the capital irvcstcd, but 5.1'. w*_l.l produce suffi-
eleat reven ue %o provide appromt 1y the cstimated necess ry m.htem.acc
. and opern.t.ing expen.,es, exclu:.’wc of deurecix‘cion. _
| 'I"zer- were a0 protes ts- at the nc...ring against gre.nting the rate
requested. Howwcr, it is ..uggcstcd what, w".encw.r the "ina.ncc.a of t.h.’x..- wtilicy
' sh«ﬂ.;. pﬂrm.t, :.1; insta.ll on thc disc‘a“pc pipc of ez ch pump cn inexpcns...vc t_;'po" '
of measuring d«.vicc 'co pcmit. a checr on the output oi‘ s..id pmps. -

| ‘I'hc rmtc scb..du..e cet ox..t. in ‘c.hc Io owi.ng Ordcr wﬂ.ll provide for .
) _' cs‘cabl.;shment or the rave propo.,cd. by npplic..nt. |

Thc ollcwing fom of Order &3 mrgcstcd.

ORDER
Applica.t...on as c,nt:.tled ahove '-zaving beer ﬁ....ed with thc. lroad '
COm;nissiod, 2 publ ic hear.‘..ng *'mving been held 'obcrcon, the 'mtt.(.r b..ving been
c'.ulj subm...‘btcd and + hc. Com:m. siou now beinp‘ fully ‘dvised in the promiscs »
17 IS r.:,..."BY FOU\’D AS h FACT shat the rates. uow c‘nrgcd by .,a.sf.
' Ga.rdcha'..‘ '-‘.‘a. Ler Co'npany, & corporation, for . ir*iga. io:x w~tcr delﬁ.vcred to Its

consumc.rs near the Cit.y oi’ Gardena , Los. Ar.gc).c., Cox.nty, r.re. un.juat u."ld

-




' x.nnasonablc y in so far-as. they di fer: "ro *c,‘-zc ra‘c.es hcrcin cst. bl 'hcd, a.nd,_
th:-t the rat s herein c.,tablishs.d are jus‘t- and "ca,son.able rx’ccs to bc charged o
- for *he servi.cc rendcred' a.nd | |
| _ ' Basin:r 5. s Ordcr urao the "o*-opo.nr i'.’mdinrr of ract 'zd upon ..he
‘furthe. stotcmentg ol fa.c con‘c,..msd in thc Opinioq w‘:ich precede: this O*'der, ,
.LT IS ”-"LEB" OP.D'-‘RED that uast G..a.*dcna "71tcr Co.'ap...n_v, a corpora.t on, .
be and it is hcreby au‘chonzed ".n" di*-.cted to filc . ...th th‘. Raﬁ.road Commi..»-
sion, w:.'ch:m thirt.,,r (30) day:s from the date o.‘.‘_the Ord.er, the 'ollo'ﬂng
schcdulc of rates to be chaz-pod ror a...l xre.tx.r dc....a.vercd. to its: co—.sumers on
.'.:.nd a.tcr the' f..r;t. da.y of-:\ugus‘.'. L-TACH |

_ Sehedule No. 1

. FLAT '?.A’I"" M.G;«TIO\I SFRVICZ

' ,g;polzca.b;lity

mp...icable o all irriga.t_on water scr;}s.ce. :

o v'l‘e.rritoyz ' | |

. Zntdrc ares of sefv:'.ce east of Gardena, Los‘;\ngcies\Coum'y. ‘
Per hour for ca.mc:.'cy of one pump, 61 25

p_eci‘,l Conditions E

A consuner will e eatitled to the entire capacity of cither one
of the Company's two punping plants for as many heurs 2z he shall zake
application for, subjcct to. such necessary limitations and regulations
23 to pumping hours availzble ia order that it may d:.s'cnbute t e out--
pus of z.t purping p.vant cquitably a:non,a- its consumers. . ‘

oz IS rfER:BY E‘UR'I'HZR CRDERED that .,azt an' cne. ?‘a'cer Compuny, 2
co*poration, be a.nd t. is rc-eby d:.rcc ed as follows:

1, Within 4 .:r (%Q) de.ys fron t‘zc c‘.aw of this Order, to submit

%0 this Commission for its 1pp-oval four sets of rules and .
regulations. governing relations with its coasumers, .cach set-

of which shall contadn a suitable map or sketch, dravm 4o 2n
indicated scale upon a.sheet 84 x Ll inches in size, ﬁclincat
thereupon in distinetive markings the boundaries of its vresm* :
zorvice area, and the location ther=zof with reference to the .
surrownding torritory; provided, however, that such map or
sketeh shall not thereby be considered by this Commission or
any cther public body as a finsl or conclusive determinstion or
establishment of the dedicated ares of service, or any portion
thereol. - . : : PP
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2. Within sixw (60) days from the date of she QOrder, to file-
with this CO'nm_s.,ion four copies of a comprehensive map,
drawn to an indicated scale of not less than 600 feet to the
inch, upon which shall be delineat cd by appropriate markings
the territory presently served. This map should be rra.sonably
accurate, show the source and date creof and include sulfi~
clent data 10 determine clearly and dei‘initcly the location ..
of the property comprising the eatire utility area of service,
provided, however, that such map shall not thereby e con- -
sidered by this Commission or any other public body as a final
or conclusive determination or establishment o.‘.‘ the dedicated
area of scrvice s OT any portion .he*co.... ‘

IT IS HERESY FORTHZR CED:.".P..’.D that for a...l ot‘zc. purpo.,e: , the effec—
tive date of this Ordcr skall be tweaty (20) da.ys i‘rom :ud af‘aer t‘ac da‘ce nercoi‘.

The Iorcgoing Opinion and Oz'dcr are hcrcby n-o-:a:-oved and i‘.:.led as .he
Op.’m:.o-x and Order of t.be R...ilroad Commis ion o!.‘ the S‘c.ate of Californin.

Dated at San I-‘mncisco, Ca...ifor-:d.a., thi., _/7 73’ o da.,,'

fof.@;&/_z—_mz %

- Comnissioners .. .-




