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,'36560: 
Deci~ion ~o. _____ _ 

'., BEFORE TEE :RAILROAD 'COu:asS!ON OF THE S'rA':E OF c:J..I.."'OrunA." 

) 
!.."lthe l'03.tter o! the Applica:t.iono! ' ) 
EAST C.ARD~A i;ATE? CO~A:.ry!or, order ) J..pplic~tion No. 25627., 
for authorit7 to- 1ncreaze rateo. ) , 

------------------------~) 
',. ' 

C. B~ Spencer" !orAppllca.."lt.. 

'0 p'r N! 0 ~ , 
~------

" , 

In t.hisproceedinc East' Gardena. Wa.ter Company, a corporation" engaged, 

in the b~ine:3 ofprod,':.cing, distributing a.."ld se1li!'lg water for irrigation 

purpozes wi thi."'l an area' cont.aini."l.6' :o::e '1.50 acres, more or' le:;::,' lyi:'le eMterly' 

of t.he :Cit.y of GardeM, in the Cou."lty of Los ~ele:s, asks' for, authorit7 to 

, L"lcrease the rate for water delivered from $1.00 to $1.25 per hour 1'ortne 

capacity of each o! its two pumps. Each o! these ~id. pumps ar~reported to 
. " 

ha:~:e a capac it yo! 7'!IJg~.lons pcr :ninute •. 

;. ~blic he~ing i."l. this proceedinc W3.3 held a.t Lo3.A.."lgele::. 

East Garden:!. t'!a:t.er Company was incor}:lOr3.ted J'Une' 7, 1902, as a nO:1-

pl"oi'it cut'UAl oreanizt~tio!l.. Therea.!ter, ,however, said Com:P3oIlY :lltered it.s 

mutual stattlS by sell~.ng water to other: t.ha.."l it: stockholders. O:l J.pri1 u., 
1914, said'Coop.3.."lY 1'i:.ed with tw Cor.m:i:siontherollowi.~e rate rorirricat.ion 

wa.ter: 

"P~r ~our for 'all water U3ed ••• ~.~.Sl~25n 

This ra.t.e re:n.a.inecl une:'Ut.."lged \l."l.tU' the yes:r 1931., when it. was reduced voluntarily 

by the co:npp_Vrorthat ~ea.~ononly t.o $1.00 per hour. However, the reduced 

rate actually was eontin~ed in effect each.year therea!tcr'and1:J still bci.~ 

chAreed. The Cocm1$$ion is asked to restore ~he $1.25'per hour rate. 
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'rho vrater supply i~ o'otained t:ro~ two wells 10 inches in diameter - one 

C:.l.seo. to :). depth ~ o£ 210 £ee~; and' ~h<e other to' 2100 '! cet.' ,Eaeh' is e~\lipped "Ii:th 

eloct:-ically driven deep well,turbine pucps d.i:charging into concrete sta.nd.pi~s 

troo ·..r.u.eh the v:a.ter i" ~ttibutedby gravity throueh 14,600' feet or 10 and 
l2-inehpipc line~. Ap,licnr.~,doe~ not .furni5h domestic ~ater service. 

Mr. C. E. Spcneer ,>S'!er¢ta.::-y o.f the Company, tezt.i.fied 'tha.t applicant t = 
, "\ J' 

operations tor ~~y years l~st past have not produced suf.ficient revenues to 

, .ooct mainteM:lce a."ld operati.~g cxpe~<:.:.. 'Ihis condition has been ,in part. the 
, . 

rosult ot the reduet~on in rates, a. deerca=e i!l area. served through eor.vc~ion 

o.f i.."'Tie~ted la.!'1d.z, to 'oU' ci.-i1ling, o.:'1d production. "It :).ppe"-X's' that. other land:: 

haveoeon sold for residential purpose3. One llrgewater u3cr has providtd his 

own ~pply throuen a. new well. These lO"::Ie" in revenue" eJA~ t.."1e s..:cretJ.lr"J" , 

Mve been met .for' $cvel"al ye~:;~::t largely !ro.o .funds realized !rom the sale 

, or lan:d to thc'eity o-ttos AneelC~ i:l1927~1) The nono~rt\ting reVe~~";.from 

this ZOilrCC having now been~x."1a\lStcd.", 3.pplic~nt .1~1'.$ thAt. it.~ r!l.tez be incre~ed 

to yield 3U!!icie~t inco~e to ~ect !l.ct~~ ~inte~co~nd o~r~tion expcnze3~ 

A return on th~ c~pit~l ~ve:t~d in not expected" nor i~ it !l.sked'!or. 

Ur.,V. R; Muth, one or the Comm~z~ion's'hydr~ulic onein~er$, prQ~~nted 
.' 

a report cont>.ini.1.g f.U'l·,rm.:U~:'$ or the CO:l~.n:r' s annu:Jl' rc:?Ortsto the Comi:::10n, 
.,' , 

a.nd. ~tudie3 o!' it.~ _operntion accour:.t~. The investment in' l'ixcd e~pi'tnJ. .'lS 01'" 

December 31, 1942, ..... 3,3 :Jhown' to be $l6 ,)e2.. Depreciation illowa."lcI.:' computed by 

the "inki."le tu.."ld' :lethoc. a.~ '5 per cont, total:: ~206. : 

Reported ' reSult.: 'o:to~r~'tion a.:; , ~hown by annU<ll reports filed with 
, 

the Co::d.:!lsion tor the rive jCXZ'$ 1938 'to 1942,,' inclu::ive, ,arc ',summ.:!.rizcdon 

,the tol1o\'d.ng pa.~., 

.,' 
.• ! 

'(1) C .. R.C.' Decision No. 18127" ciateC. ~,.rch ';1:;:, 1927, ,in Application 'No. 'l3457 ~ 

-2-



;'-25627. 
BE 

1 · Opornt1ng : ,.O,,~r&t1ne : Net. · : : · . · · . ~n:s", ' .:, ,: ,R¢venuc. . I.~eoce .. . ~on- " · Cro~s 1 · .. · " .. . . : 1.... .' .. ', • :.' r : From· ... Opor~t1ng, .' Corporate. . , .. ss" , ' •. , ,.' .rom .. · 'YCl\r :-':leEr¢ci"'~,ion.:- ' ' C:W.es :- V!tltor S:u.c" · 'Revenu~8 .. I!"1eorne · · 
1938 $ 3,135. $'2,610 $ (I "'. eS9. " 334. " 1939 " 2,899 2',727 (1 ~ 1.97 ' ~25 
19J...O, 2,$88 4,.333 l,L.L. 545 l:~) 19U 3,251.. . 1,495 . (It ,,~~) . 91' (, '" 
1942 2,60; 2,240' '4?s ' " 363) 
Totals Z14,779 $13,405 S(l,37L.) ,. $2,4~ ~1,O56 

(R:~'l Fikc s J 
Mr. Muth o:stirMtcd nOrmA1iz¢d. op¢r:lti.~g expcnSC3" includi71g an 

allowance !or'd.eprce~tion, to bc'Z2,984 per a.~um~ He esticated the annual 

revenue !rom'1942 ,opcr~tions .:'I.t the r~c;.u<=st.ed rates to' be ,,2,.792. The re~l:ts 

of operf.l.tion tor tr.at yefJ.%' ba"edupon the ~ve estimo.:ted rcven\lO~ 3.Ild ~Y.p~ns¢, 

would.i."'1d.ic4I.te a loss .of $192. 

It'is elear th..'\t t.he proposed. r;.l.te .... "ill not under present cireum-
, , 

stances produee ~:r ret'l.lrn on'the capit.u invested., but it"""<-ll. produce su!!i-
. ,,' 

, 
a.."'1d operllting expe~e:3, . exclusivo ot d.e1X"eci.:\.tion~ . , 

· · .. · 

.' There were no, l'I'otcsts ·at the hC:J.ring aga.i..",st grc?1'lting'the rate 

requested.' However, it. is suggc:st.od. t.htl.-:', whenever the !'ina...'lCc= o~ th.~ utility 

slv..ll'~r:iit, it'inztall on thedi~ch~g<l pip<: of e~ch pump l!!'l'ine~nsiV(~ t~ 

o~ :ne~suring d~vice to .per:nit ;.l. check 0:1 th~ output' o! s~d. p1Jmps. 

The r:lte,~h:::dul~ ::;.et out in the followi,.",g Ordc::r "rill provid.e tor .. 

{:st3.blishment ot tho ra~ pro?O~ed'by Applic:l."'1t .. 

The 1'ollowing !orm ot Order is ~ggested. 

ORD'E:R: -- ......... -
" 

Applic~tion as entitled ~bovo h~vine beon t.il~d with the ?~lro~ 

C01'll;r.i:S:lion, ~ public hearing h..~vine been held thereon,. the ~tter Mving oeen 

duly ~bmitted. ~nd ~he Commi:sion now b~in~ tullY' ~dvis~d'in the pr~ses, 

. . ," . . ',.,' ' 

Gardena. "/iat.cr CO:nPa.:'l7" e.' corporation, !o-:: irrigat.io!l.' w:.t<:r delivered, to !,ts 

eon:lumc:r~ ncar the Ci'ty 01', Cud.eo.a., Los Angc!e:: Cou.."l.ty, ere, unj~t ~"l4' 
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unre4zonable, in ~o !.'lr.,,:3 they d1!!er' 1'ro:: the rate~ h<:re1.", e~t.'loli~h¢d". and, 

th.~t the r<ltc.5 hcrt}i.."l c~u-bl±zhcd. arc juzt 3.."lel rea.3onable r:'>"tes' tob<: charged.·· 

!or the service rCrld~rcdj a."ld 

s"."ine- its ,'. OrderuT\On tho !oroeoi.."'1~ firldine of t,lct ~"ld upon the 

!\lI'thcr stD,tement:; 01" i'll.ct eont~·.i!'l~d in the Opinion whieh preeed~z thiz Order, 

IT IS ~y OP.DERED tMt East Gard.ena. ~'l,'lter Co:npal\v,a eorporllt!.on, . 
" " 

be a.."ld it is· hereby authorlzred.· an'! CirtCeted, to file " with the" R;Ulron.d . Co::unis-
, , 

:lion, within thirty (;30) da~ 1'roJ:l thG da.te ot' the Order, the. !ollo'ld.ng , 
" :. 

Schedule No.1 

App'Olie.:\bilitz 

~?plieable to ~ irrigation water service. 

Territory 

Entire are~ 01' oServ'iee C.lst of CnrdeM, Lo~' Angeles CQun'tj. 

R:--.te -
Per hour tor c~~'leity or on¢'puo~" Sl.2~ 

Spceiel Cenditions 

:.. eOns\llner will 'oC e:'11:.itlcd. 1:.0 thre entir(: e.1.po.eity .or ci thor .one 
001' th¢. CO::Pru'lY':: two jJ\!tl,~ing, plant-oS ter A!S ~ hours' rl: he :Mll ::lr."ke 
~pplie~tiontor"stibjcctto zueh'r.eccss~ limi~'tion:,acd re~tiQ~ 
r..:J to P\l.':lpin~ ho..:rs IlvaW,ble !.:l order that.' it. may distribute the out-
put or it~ pumpi..1lg plant equita.bly a:none its con&\lr':lcr.s. . . ','. . 

!T IS' HEREBY FOaTHE:R CRD~ thAt Ea~t GnrdCM V:a.ter CQmtxltly, ~ 
, . 

corporation .. be and it i~ hereby directed. A:f !ollow3: 

1. Wit.hin ";.h.irty (30) d.aY'~ !ro:l.o thodc:t~ or ,thil5 Order,: ";.0 ~ubmit 
. to thi$ Commis~ionror 1t~ ~pprov~~rour'=etsot rules ~~ 
r~ gula tiOM governi.."l.g rel" tiOn3 ·".i th 1t~ consumers" ea.ch ~. 
of which srAllcontain a. ~t.,.blE:' m..'\p '0::' I5kcteh,drawn to an, . 
indica.ted. :lc't\l~ upon a:. ~lheet· 8'- x 11. inches 10. size, -:i~linc"-t~c: 
thereupon in'di3t.inetivt ~ttking:tbebound~ries of its pre~nt 
~ervice~e~~ An~ +.h¢ location th~r~or with reference to tho 
s\'lrroundi."lg torritory; provid.e~" however .. 'that ~uch :nap. or 
:sk"-lteh. :JhAll IlOt thc::'eby b<eco~idel"<:d 'by t.hi$ Co~sio:)."or 
My. ether public body as ~ !wl,or cO!'l.C1U!Jiv(l d.et,(;lX':nWtion .or 
~~tn.blishr:0:l.t or the c!edic atcd ~ree or service, or tJn.y .portion 
t.hereot. 
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2. ":lithi:'l sixt.:/'(60) days from th~ dateo!' th~Order,'to 1'ile • 
with thi, Co~~~~ion tour copies '01' a cor-prehen~ive ~p, 
drawn to tl.n ':i.n:ti.cl1tec1 ,~cal-e or not. le,,~' th.ln ,600 teet to the 
i."lCh, upon which ::hall be delineated by a.ppropriate ::larld...'lg3 
the territory presentl:,r ~erved., ':hi::: =p zhO'Uld be re~n.ably 
aeeurate,showthe ~urce,and cate thereo!,and ineludesur!i-
cientdata to dete~~e clearly ~~~ det~~itelythe location 
01', the property eo:npris~"l~ the e:'1ti:e utilit:r area' of serviee, 
provided, however, that zueh ::lap :holl r.ot thereby ,,~ CO!l-
sidered by this,Coa~$~ion or ~y other pUblicb¢dj a~a final 
or conelU3ive determination or e~tabli8hment 01' the d~die~ted 
area 01' service I or MY' portion thereof. 

IT IS HEREBY FJRTr!ER C&O:::?,s:) t.M.t tor all other' p~t:e~, the e!!l$e-

tiv~ date or tw' Order sr.a.ll be twenty (20) d.lys from .a.:!d 3!ter, the date hereo1' ~ 

The '1'orego1ng Opinion' and Order a.re' hereby, ~j:I:roved a.."ld tiled 'a.s the 

Opinion and Order 01' the ~lroa.d Com:ni3:::ion o1'the State 01' C:U.i1'ornic.. 


