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- .-Decision '\Io. oSnGU
BE:'O'QE % mnpom cozmssxo*x o THS STATS OF c;..,,“om

-~ In the I"tter of ‘the Ayplica tion of . S l
RANDSBURG WATER .COI'™. for an Order

authorizing Increase of Rates for . Aupl »,a.tion Yo. 2A16"
Watar ~,cz'v.‘..cc.. : : S :

In the Xatter of the Investigation on
the Commission’s own motion into the
operations ol :RANDSBURG WATER COLPANY
in the distrim.. ion and sale of water
for domestic purposes in and in the.
vicinity of the tovms of '-%and.,burg, -
Johamneshburg, Red Mountadn and. Atol..a
in the Counties of Kcz-n and San Zernardine,

tate of_ Colifornia. S

Cose No. L629 “

.
B N N T A L U, N L NP

Zarl C, Zllott, for Rand bu-g Vra.‘nr Cozpa.ny.

He R. 'Collins, for | o.'oor Users.

orPIrzQ: ‘
In thiS appl‘.‘.cation' P.:ndsbﬁ:g a‘aer Co"pa.ny, a corpor&tion, ' zupp.s.:,'ing

water Jor dom ic anc'. commcrciu uce in and ad.,acent ..o tho m.’:.rcomora ed towns

by %ardsburg, Johamesbwg, Rcd ‘fomta...:: and ﬁwLa in .he Coum;.‘..ca of ‘Ccrn and

Szn Bernos rdino, a-ks thv '%a.i,.road Comj.ssim Lo autno ize :!.t‘i to cha.rge an i. creasnd
' schedulc of .‘t-s for watc- sor'r.tce. _ _ | | |

| Caue ‘\Io. 1..629 ie a p*oceed..np inse L.ed by the ‘R&Llroad Commis...«.on on its

owr.x. m;:t o':.. invesuga..ing t‘:.e gonera.l ope*a or.s and prac ces oi" the ’*“ndzburi:
':i&‘a Ter Compa.ny ) | |
p"b ic earing en he.,e mtt.c-rs vas hcld befo*e Commi'siorer Havc-'.::. |

and ,,.ca..mer Lacl’.a..... at °.andsbu:- .

bpo'x st‘..px....at:xon of coun scl and irter»-ted pa.r:ie.,, the above matters: were

, combined .o" Hear...ng and dec:.sion.

*
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On August IO 1936, the Railroad Comm...ssi.on issued i’t.- Decision ‘\«’0.29039

ablish::.ng the presert ei“‘ecuive schedulc o*" rates of he Rand..burg .catcr Co*ran,. '

v\"".:!.ch is a.s "ollows'

| METERED RATES POR ALL CTLASSES OF SERVICE

Yinimmm Yonthly Charge:fr‘ -

5/8 % 3/L AnCh METEDT sevvnereeavenrorcncss §2.50
X 3/1& inCh mtcr .o.qatoaowu-roo-.ovoo-o.“‘ 3.00 :
’ l inCh me‘&e!".----..-.-.-I..-..'.....;‘ ‘
13 ineh meter ceeceeea--. cescans erast
2 inch MEter ceccecccroracrrencane |
3 inCh mr"ber o'.--t-.-o.-.u..‘-.o‘o—.' ’
Y ..nch r::eter'.....................

Each of the. foregoing '“..inimum ’fonthlj Charg»-" w-‘..ll entitlo-
the consumer to the guantity of water which that minimum .

monthly cha.rge wﬁl purchaso at the .‘.’ollomd.ng "I‘or:thly Qua. tity
Ratcs weo _ _ ’

"onthlLOuan nv %.tes- )

Frem '+ O.to 1 5000 ml..on.. per 1 000 gal_.ons
‘Frem- 13000 te 55 2000 gallons, per 1, 2000 ‘gallons ...
From - 5, 7000 o . 305,000 gallons; per-l; OOO pallons ...
All over - 30, OOO ;ra_lo s, pcr 1, 7000 pa_lons coo
'.’Ja.te'- w‘...ll not be sold for m...nin;.' and m..lli.ng purposes .mlcss_

there is a surplus of watcr ava:.lablc over that needcd "or
domestic consuners.

CMONTELY FLAT RATES

'%cs..dencn occupied by one porson net hous#k«-eping..................“‘l.OO 4
For eacﬁh &dﬂtiom Dersoﬁ...'-....”'..‘.'-.'.......’........-..-. ‘50

Residence occupied by one person NouSeKeApiNng.ececrescecorcccscsves LeSC
For each additional POrSOMececscsoarocsecnesvrrnovmrorosssscoccoccs .00

For residence, not modern, occup:.cd by one family of “Woeeeervoooer 2.50
For each additional person cevavosss 200

Pes...dence, ‘modern with toilet and bath, occupird by "am.'x.lj of two.. 3.50
: :or oach ad&tiom bcrso"...‘.................-....‘..-‘.......". l.m
0 ice' store or m.-."..Q.’."..".I....'i.......................' 3.00

All other use o b.- on a meter basis. ' L - .
: mplicant ﬁl»ges that since th» abwe" rates were established thc*c nas
bw a gradual, ...ncreaw i"z ..hc coxt c“ cp ating the propo-rt.ies, caused by ..ncreascc
.’m ta.xcs and costs of matnrio.ls and labor, wh...;.e .here nas been a decrease .‘x.n
- révenue, ra-sultinw from a declinn in the mininp' indu*t*v _n and around :ho- °.andsburg
D.’x...t-ict.

.:." is c...a.imcd ths.t the net revenues do ’xot ,-ield a .‘:air retu:m upon

Applicant's inveoment in its water S"ppa.j‘ facil ities. .

-l
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"'he ea.r,.y history and op#rations o“ this uc.il Ly are "Ll.a.j cove*ed in '
' fomer decis:x.ons of the Railroad Coxm... ion invol'ring this compa.ny It is "u::‘fi- :
: c.'z.ent %o state that there has been no change in uhe :net 2ods of ope*ation and
dietribution of watnr b,r ..c '-’mdsbu:g 'Aa.ucr Compa.ny ncc iu.., .irst appear...ncr-

| before this. Com:n:..,sio"x in the c'-a.rly twenties. The wa.ter -uppl,,' is obta...md

., “rom the },'ountain.l\’ell consi. t.'z.ng of a z.ine -'ha.ft Lrx 67, dug.to & dapth ol 12607,
Water i., pumpec‘. from this ha."t ovcr a .a.ow saddlc bc ween tnﬂ a.‘z.ns , dropp.’x.ng
“rom sa...d saddle 217 :'cet. :L.to a 25 OOO-gallon .,pomge tank "rom dhich it 4s

picked up bj a booster pump and tmn-ported .hroug‘i 53* m..les vhrough a S-mch pain
%0 But‘cn Saddla storap;e t.ank. | | |
| - 'L’ho 25,000—3&...1021 ..to*age tank, bulldings 2t booster -alant boosuor p
_ vand S-inch .ra.nzmis«ion min, at the time of the hna.rinrr in "":e...c p*oceed_.nr/- were
a.«.l thn pz-operw of .."xc Vcl...ow nstr-r ‘Z‘S.n_."x;z a.nd ‘fil..in;.: Co'*pa.ny, lﬂased to ”.z:nd,sou. ;
d&uel‘ Compa.n,;, with hc approval of the Ang...o Am ican ’f.i.m.ng vo*p. ...td. , ""'w cery.
of ‘:.h lease, a:nonp othnr things, p*ovide for 'cha i‘*ee del ve*} of 12, OOO gallons
_ oi’ wa.t~r ner mou'ch 0 the ‘.Ce..low As te" ’Tina- and reouire 'chn Ra.nd..bur;' -ve.‘cer Commy
10 make all nccesqm:'y *eplaccme and zw:ad.r %0 the le;med propprtie* at i‘as owp
expense. | o -
Applicant th*ough ..he te.wimony o“ ’frs. Goorm Dennis, ovmer and. man.a.gcr
of the 1?.‘..ncis‘:m:z'g I-ate" Compa.nf, presented a report shovﬁ..ng in deta.‘..l the boo? co"as :

of o pora.ting .ho- ‘!'ater 'tcm tomther '-r.‘.t": oz"zcr item -uc‘a as ga...lompe outages.
b4 )

unaccomtcd—fo:- Watcr, cvcnues and cxpenscs., u...ng ..he period from Novcmoer, ...935,

to Decembcr 31 l9Ll. :

_ 'I'he “ollow:.ng tabulo.tior smmarize this :-cppr‘:,:

‘ : sMadintenenc
- : ‘Avc:'agc s & _
Gallons: Revenue < Number :z QOperatinz
Matapad Crarped  :Comsumaras  Txmensc

1926 - 2,8L7, LT 2,311,788 -5363409 518,085, - 248 . - GlL,657..
1937 4,175,332 2,787,293 1,388,029  163253. - 260 - 12,777.
1938 3:6L5.500 2,836,323 8095177 17,480, . 303 11.451."
1939 332695583 2,563,882 705,791 17;312. 299 11,687,
1940 33,696,000 - 234743620 1,221,320 153785, 285 12,156
1941 3,679,000 2,482,548 LASL.AA2  15.593.. 288 12,288..
Note:#Deci sion No.,1.2257', June 25, 1923 (Case 1890)
Decision No. 22280; April 2, 2630 (Appl.16239)

Decisfon No. 29039, Aug. 10, 1936 (Case LO72)
Docis...on No. 30660 Feb. 28, 1938 (Appl.22278)

e

" Gallons
Yorr 3 Prammed

Callons

Toss

TR I IT
Ay ¥R AR N
LL T L Y )




e g s s e

Xre. Demis fmhez- .csti »d that add..tions and betternents %o m .—.ystm
\-slncc the las ratc nroceeding havc “esuﬁted in a total ’ixed capital of uéh 512.
'The evidcnce, howwvar, snows that no retircments fron capita_ hav» b'en made for 3
properties: rcplaccd, and vhat all labor costs on cap al instal*at lons. hawn besn
'vcharged to operatiwg expensc.' Lany items iﬂcludnd i1 the uvm"ty's 1939, -9LO and
194 operating expﬁnsns were ‘dentified as add. iOﬂB or bat eﬂmcat, to planm and not
properly chargeab;e 10 opcratinm .xﬁonse. Te operazing account' aluo udc tne
sa*ary and expen*es Mrs. Dcnnis, as &anagc' and owner of the -ystem, amoun inp to
, app*oxima.ely vL,OOO pnr ar, rnp nting more tran eu.OO per month pcr consume
' Mrs.'Dennis *esides am Vh;_ejo Californ;a, ove. AOO mi;cs ﬁortrwe,t of ?andsburg
| and employs a: compe enz man as «uoorintendent on full time to oporate the *ysuem.;
icn ie malntainﬂd ac Randsburg in charre of a woman who looks arter The loca.
f commercia* affai"s o“ the L*iliuy.  _

*h;s wat sy*tem se“vinp less than thre- Hundr*d consumeru is not
di’ficul to operate.A Iz prcsents no sarious eﬂginevrinr or mechanical problems, an
without donbt can be and has becd 'ucce~s’ully handled by the. 1oca_ managemcnt. ,In
a’l ‘airreus £o the consumers and o Hers concerncd, a larpr amount of‘Hrs. Dcnn.s'
salary and expcﬁges is an Lnrcasonab e and unn»cessary burden upon the public se*vcd

and should b- dCdUCued from.surplus.;

A rnport as subm_ ted bv F ‘? th ?oeson, one of the Cozmission"

)

| hVCraulic engireeru, coveri A va.uatzon of the propcrtze- as-of June 1, 194, and
| other operatinp stati*tics.‘[n summary of this report iz hown in thc fbllowinp
tabulation: o | | o L |
4st1mated Orzgina¢ Cost of SVstem............,................. v68 899.
Jepreclation Aanuity, 5% Sinking Fund Methodeseeerverornccsanas '

Sstimated Original Cost of leased ProperticSeesrsccccccnccncons 30,330.
Depreciation Annuity, 5% Sinking Pund hethod................... 222,

Corrected 1 1in1:.e'1:mcf~ & Opnratmg_:bcponse

1939 Includes Federal INCOME TAXessseovcosvesvescscsvcacnsoscce o 7,084
1940 Includes Federal INCOMe TBXeveecrcroncrovossscscarnnconacs (3305
1941 Federal Income Tax not Ancludeeeescscyessmrcsscscocansnns 7,896,
Zstimated roasomable for Zfuture, exclusive of depreciation..... £,000.

 Operating Revenuoe | - O

J.9Lo-....-.o-;.0..-olv¢.qIo......-.o-o.o..n.l"'ll..pi.'l..’..'b 15’775. .

lgul.vt.ff'.b....o-.-o....-b’-.'....'..-.I.....lr.....”....l. . 15,537- :

-k- :
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The t _mony shows that in prnparing *h;s report the records °}4 the
’companj could not be,re_ied upon %o ’u:ﬁieh accurate infozmamion. Maps shoving .he
"pipe lines viere inaccurate and no xept up to date, nece-sitat*ng a vast amount ot
fi-ld survnvs bj quin»ers of the Ccmmission 8 staf to dnvnlop a proper invenzory. .
: The booxs and accounts havn been neglected and do net proper4y're’lect the cerrect
: segregation between capi val, and expensc.,. | e
There was no ques*ion raised rcgard_np the Van Hoesen report in .eqpect 0
_cap*tal anestmenm deprec_azion arﬁu;ties and revenues. "he above_figures;of the..
Van Howsen report ‘br maintenance and operaein? expense arow cory ecfedxaﬁbuhxéi
eliminating sueh items as could be identi ied as being imp*operly chargeable to
expenses and inc uding o1ly .hat portion of the salary and expense* of Mr,. D»n.
,which is considered r-asonable.- A qpeetion was raised regard_ng .cdera* Income Tax.e
‘ “xmnination o the above rnpart chows - Hat this tar was 1.cluded in the totals ’br
1939 and 19LO bux ehat the Fede*al Ircome Tax, amount,ng o 369 86 w&s lim;nated '
- ’rom the total showﬁ ’or the year 19Ll.§ “oweve provision therefor was amp*e ‘1
‘the eetimate of a- reaeonable ’uuure ma_ntenance and ope*atinp expense.l Considerinb
all the evidence introduced, Vhe ’ollowinp appears to be a “easonable summary ol the
. ’acts applicable 0 the eutablishment of rates of this uanity'
anenues 190t | ';"';"""'""';?"""?';";'315:537",
'R»esoﬂabl— early A_lowance for Nhintenance o <“
and: 0peratinp Expanse for future, including £8Xe8ieens O ,000,
Deprec tion Annuity; all’ propertl.u....................- 1,200
. | | Total nnnual ?rpeﬁees......;‘ $ 9,500,
e'Bascd upon vhe ’brcgo.rk ’_nd_nrs 0f fact, the re-ul* o operatieeffor
19Ll indicates a net return of app*oximaxely 8 7 per cent upo ne u* ‘}f-:p-opcrtyjr
. ..nvestmenz. Any chanpe in the capi ital structu.e, such as accu_,it ‘on of he leesed
propert es, would maﬁe.no uubstantia_ chanpe in the abOVe rate o* return because o
“the present method of up?eep of the leased propertie, and paJBCﬁt Jnerefor in kird.‘
The - fo_lowing schcdule of roduced ratos -hould produce a 1et return o' epp*oximatclj
6 per ‘cent and wil* in no wise unr-asonabﬁy Handicap the ut"‘tj. mo a*lowance ‘has

Deen m&de ’or inc“eased or decreased businesq as suc* "ctors ar» too anerta_n uo —_

-‘.‘g..wg'
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o ,. ' p“e:dict at the p*escﬂ

' ‘I'he .,estimony of the Comzss.‘.on’* enp'inocr bri.ngs out thc i‘ac'.*. tha. og;&.ca].‘
aud vound e-xp“..nﬂ-erinp pra.ctice wou...d incdicate that sone mvinﬁ cou.d be mdc b"r 8
- _ change :Ln Pumpir -ur mothods and cm.ip:xcnt to ﬂl.minaf.e the '.Loss of approm.a‘cely ?.'.‘.7
“’eﬂt in head from tbc Wc'_‘.l to the boo ter pumﬁ,-thcrcbj nodi"y" ng +‘1r- h..gh. pres"urcs |
to whicb t‘-ze umns:n..sgion main is subjcc'od and Jowc*.'z.. -4 p\..mping cos‘:.s. '
'I’c is, there.ore , ‘concluded that the appl_.ca‘.'.ion s‘-xou_.d. bn den_ed and that
_the brescnt sc}*edule of ratm s"zo'..ld bc revised as horc...ne.:‘tc.r set ,,ort...' ‘mc fol-
...owj.ng ’om of Ordor i recomcndcd: |
| . o=pza
Appl cation as entitled abow h.:wi':g becn £42 ed anc'. the '°.ailroad
‘ Cbmmi gion having institutod a inve..,..i.ga io'z on its own motd on .'mt.o the afi‘a.ﬁ.rs ol
‘che Randsburg ’%atﬂ' Co::pany, a corpora.tion, pub ¢ "zcarings ha.ving, becn hcld thereon.
;t.he matters ..avirg bet-'x azy subm..ttcd and th Cozm..ss...on bc...ng now "ul_.,,r a.dviscd in
the' prcmises, o o | .
"..,a*ed upon t’*c fi"ld._n?:! of 'a.ct set forth in thr pr*c*dirg Opinion |
IT :s HW':BY O?D"RED ..na* Apol..catim Yo. 21.161 of ’Lndsburg ’I‘at»r Cozpany,
la co*poratio.., for an ..ncrnasc in ratcs be and it is hc e‘oy dcnied.
| | 1 :s FIREY W:a? °omm A.S A ACT t‘ua" the rates nov being charged by
. "'ta.nd.,bx..rg vater Cor*pany, corpora’tion, for wa“cc. deliver-d to S.ts consumcrs in and
 4n the vicinity o:‘ P.andsburg, Jo!mnnesbx_rg, Rec'. Ifountai. and Atol..a in t‘qc Countios
| of ‘Com fmd Sa.n Bermrdino, Szate o.‘: C«l m..a, in so fa.r as thej di:’.{‘or fron the
' _*a.t.es authorizv-d by t‘mis Order, are mjust and m:-ca.sonabln and. that the rates
‘u-rein establi hed arc just ard. reasomblc *atas 0 bc c‘ma.rged. "or the scr'.rice
"rcndernd, and o | | |
) Basing i'r., Ordor upon .,he "orwgos.ng ﬂding- oi‘ "act and on th»- i‘urther
finciiﬁg of fact contained in t.he Opinior. w‘zich precedes ‘chis Order now, therﬂfore R |
_ IT IS H“‘!EB" ovm tha.‘ Ra.nd.sburg 'lvater Company, a corporo.t.ion, bc a.nd.
it is hareby au hori ed and dircctcd %o i‘.‘.le :Lr q\.adrup...icatc with ..he Railroad

Comssion with.‘i.n thirty CBO) daVrs i‘rom ..ho- te of this Order, ‘oho *ol...ow‘_ng

—tor
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o 3chedule o rato-s k) b» cha.rped consmors for all wut.cr do'.'.ivwrcd on and A..“tcr the -

/* sy M@ 1902t

V-

Schedulc No. 1

APPLICABITITY |

‘ 'Appl‘ cable 10 all water service rendered on a metored basis.

TERRITORY -

o In and Iin the vi ..cinity o" the toms of Pandsbug and Jo‘*.anne.,b\.rg,
I’em County, a.nd Red !:omta.in and Atolia, San ’nrm.rdino County. :

'QATES

' o : : , Per Meter
Qua.ntit.y Cha.rge- ' I - | Per fo"zth

I-‘i:'st 400 gallons or lcs.,,.................... £2.25 .
Nex‘b' l 600 g&llons- Pe"“ 100 8all°n50-o- rerrsves’’ 050 R
Next J 000 gallona, per 100 gcl...ona......-uo--” #40
Next. 25, OOO gallons, per 100 gallonSicecovcrsess - 30
Over -0, OOO ga...lon.,, per 100 gaJ_ons............' . <20 -

L.in..mum Charge-

For 5/8 x B/L-:anh POBOT e o enerncnriiennciiotenctos B2525
Tor . ) B/L-inCh ’ne‘ter-....-.-...-n...o----..... 3-00
Voz- o l"'mCh metcl':---.-..-.-.............:. s 5.00 o
?Or . i-inch meterﬂit.l.".."ﬂ.ﬁ.......I... 8.00
Tor 2-inch metereerecrcecrrcrccrioncnveces 20000
For - Iminch metare e vesresebvnivsevieoaeise 15.00
For L-inch me':'.o. ............'.............. 25 OO '

Tho M..nimum Chargc w‘_ll cntitlc thc consumer -
Lo .vhe quantity of water which that zonthly -
mindmmm c‘xargc w:u. pm-cha.,e at the. Qt-ant‘ t,,-
?.a‘ccs.

_ Wa.t—r will not. be sold for mining and mill_ng
purposes wnless there 4is o swrplus of water
available over that needed Zor domestic.
consumers. ' : ‘

Schedule No. 2

YONTHLY FLAT RATES

APPLICAILITY -

Applicable o all domestic a.nd commrrci&l wa.t.er service.
"mnzf*oay

_ R Y a.nc'. in thc vic.niw of 'cho towns of Ru.ndsbx..rg and, Johan:wsbu:- >
Kern County, and’ '-"ed .founte.:!.n and Atodia; San Serngrdine Comty. : '

e




T e

Schedule-No;'Q'(Cohtihucdlfﬁy"

- Residence occupled by one Person NnOt HOUSCKEEDANZee.-ereosmnerrmnnnna $1.00 -
 For cach additional PerSOR eeeuivecvacsesncsorecaaiioesacscosannnonns. 250 -
. Resicdence occupied by one person housekceping.;-.....;................'1;503‘
For each additional PerSOlacerveerecrranenscccsernsnsconconceonciones 100
Recidence, not modern, .occupied by one . family of WOrseonsveovrroenes 250
For each additional PersODececeesicevescsesrecenceveroesnrnrononsmnns’ 2eO0 .
Resicence, modern, with toilet and bath, occupied by family of two... .3.50 -
For each additional pers ‘ : :
OZlice, ST0re O0F Rallarieectereioneerovensoesonosmoosoroanseennonansn 3.00
ALl other use 10 be on a meter basis. o

1 "
On .--.vn..lt.'.l‘..‘.u..ub.o.’.......o-'.-..‘ | ‘ﬂ'oo‘

© T IS HEREBY FURTHER ORDERED that Randsburg Water Company, a corporatien,
©be and it ia‘héﬁeby'dirécted'aé folldws:‘ ‘ | . -

- 1.0 Vithin thirvy (30) days from the date of this Order, to submit
to this Commission for its approvil four sets of rules and-
regulations governing relations with its consumers, each sev

~of which shall contain a suftable map or sketch drawn %o .an =
indicated scale upon a shect 8% x 11 inches in size, delineated:
thereupon In distinctive markings the boundaries of its .present .
service area, and the locaticn thereof with roference to the
swrounding territory; provided, however, that such map or
sketch shall not thereby be considered by this Commission or

any other public body as & final or conclusive determination.

or establishment of the dedicated ares of service, or any portion:
thereof.. - o ' L

Vthin sixty (60) days from the date of this Order, to file with

this Commission four copies of a comprehensive map, drawn to an-

indicated scale of not less than 1,000 feet to .the inck, upon .

vhich shall be delinedted by appropriate mardngs the territory’

presently served. This map should be reasonadly accurate, show

the source and date thereof, and include sufficient data %o

cetermine clearly and definitcely the location of the property

comprising the entire utility area of service, provided, however,
that such map shall not thereby be considered by this Commission
or any other public body 43 a final or conclusive determination
or establishment of the dedicated arva of service, or any portion
thereos. . ' : . o

| IT IS HEREBY FURTHER ORDERED that for all other purposes, the
- offective date of this Order qhall'86 tweﬁti.(zo) daysjfrom‘and‘artef‘the

" date hereof.




”h ’o*ecoinz Opin;on ¢nd Order are ncrcby approv~d a.d ordored ’ile

as the Op;nion and Ordc. of the Radlroad Comns ss;on of the St axu of Cal_’ornia.

Datcd at San f\'anc_sco, C&liiorq_a’ vh.‘..s mé_-ﬂ-

W3,

COM.«.. IONERS




