
BEFORE: 'l'!-:Z RA.IL'iOAD CO~:tSSION OF THE STATZ O? CA.!.IFOP.NIA 

) 
L~ the~tter ot the Application ot ) 
.~z .. :aCA.~ ,PIPE &' STEt:. COiG>ORA..."'ION, tor ) 
devi~tion trom Decision Number~4797, )' 
Cas~Number'459l, and deviatio:l trom ) 
:provi:lion in-5ehedule S-2AB r~-:_"lt" ) 
Sta..~dby Plant, c!'£ective April 26, 1943. ) 
--------------) 

J.p.plieatio!lr:o~, 25655 

Rcy ?' Dolley, by ¥.a::-y E. ':'e::pleton, , 
to':: Appliea..~t . 

T. J _ 'Reynold.:s and F. M .. B~ tor' 
Southern Calitornia Cas Compan71Protest~~t 

BY T~Z COMUISS!O~: ' 

, 0 P: I ~ I 0 ~: -------

In this application Amerie~~ Pipe & Steel Corporation petitions 

the Com::ci.ssior. tor pemi3~ion to be served. witt natural ga~, by Southern' 

California, Ca, CO::lpa:1Y" t:..~der the .:lpp:'ieable" ~':,l...,.""Pl~ rate scheciule without' 

the installationo! ade~uate st~~dby £~cilities. 

'!his' application 'arises 'bee.luse "'pctitioner is seeid..."lg a deor,..3,tion 

,". . . ' " . ~ 

among other thi!lgs, that cl"ter December 16, 1941; natural eaz be ~u??lied ,to ' 

ne:w customers or to old customers tor ,new u::;es, ,ot':ly i! .:l.Ceq':lAte standby 
, .. . 

equipment Mel. fuels '.:lore' provided, 'u:llesc' speciJJ.l' authorlty to' do 'other.wise 

be obtained. 

" . , -'. , " 

be!ore ExW.!'l.er Cre""..s1".av: 1 o..t Which 1:.imc ev!.dcnec'W:l.s t.t\ken and t.hc =o.ttor ; S'.lb-
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·r, .. 

~ccordir.g to' tho record" A?plica...~t is engaged :tnthe buzineGs or" 

rna...~u!acturing equipment e~sentialto,the war effort ane that the faeilities, 

this wa.r equi~ent. 
, " 

The presic!.ent or A:nerica.."l ?ij:lc & Steel Corpo:ation, :v~. J~ek 'Ja.."le,' 

testit'icd tha.t the, cont.ract 'oetween ~ cooj)a..":7 t.."ld the ,\Jr.itcd States J..r::::/ 

will expire Dccer.lber ;1, 1943 a!'1d that, u. ... ~essit i~ ronewed, any auxiliary 

!ue1 burnir~equi~~cnt eoneecteci therewith 'will be di~~tled and junk~~. 

Ac:corciingly,it WOo::: hi3 Viow th.3.t the oXJX:nc.iture ot~ome$15,OOO for' the 

construct-ion or a st.o.."lcl.by 1"ucl plant ..... as, not or.1y tuleconomical' but likc~'isc 

an imprudent u~e of critical !lln.tc!"ia.ls. P'.i~ t<:sti:Oll:r likewi~c' zhows that 

it wc.s his opinion that it' it became nccc3s~""Y to curttlil or shut or: tho ' 

gas supj:lly to his' plant !or short pcrio~ or time, his pxt ..... ould boablc 

to contorm to such shutoffz. ,It Vias" according::'y, !Us turtherview that 

Southern Cali!ornia GasCompllnj ~hould render g<lS service to his pl:l..~t on a 

c\U'tai1ablc basis 3."ldi!'l ~ccorda.nc\l with that utility's ta:-i!1"5-2AE .. 

The. record !'u.rth~r :5hO'I\s that. under Coate 01" DecC'..b(jr 2; 1942, the 

War ?roduction Bo~d ~uthorized the ~~o!"ica.~ ?ipc & Stoel CorporAtion'to 

rcccive.~ Sa: dcliver.y o! not to exceed ;60;000 ~~b~c teet in anyone ~y. 

Since the Applic3.!'l.t is eOtl:3iderec. a:l es~cnti31. W3.:' ir.du~tr.r '07 the ;r:c,r ?ro-
o ' 

, , " •• e, •• , •• 

duetion Board I· it' hat b(;en?la.c~d in Group "D" 'OJ t.ha.t~arc.i!l it~ Scllcd.ul~ 

PD-282 tor curta!l:ncnt. ~::mcan::: that the curtailment could not be (;n:orc~o(i 
, ..'. . 

by the g3.$ utility tUltil all oth(jr customcr3' i.."1 Groups. "';' tf to, "C ~", i.."lc:lusi ve" . 

wore curtailed and shut ott •. L"l factI it mcanstr.at it is in the ~~c,class 

The Comoission agree: with the position·o!' the pro~idcr.tot kcc~c~"l 

Pipo & Steel Corpor~tion as e~ro~sed in ~u~~at.emcnt that due to the prob~bl:r 

~hort u~c o! a standby !u~l inst~llation ~"1dtho neces5~r.y expenditure ot 
. ' .. 

critic::l··1:Ul.teri~ls, it ",ould apj:loar U!'ljustiticd to req,uire ~ch e.n ir~tallation .. -, 
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The Com.":lissio:l? however, ca."l not ::.sree t~t tUlcl.cr th~ circu:nst.lnc~~ the ;.p-

,plicant ~hould be gr"'-"ltc:d t.he ~rivilese o! tc.ldr.g its ga: rco..uiremcnttl undor 

3. low ra.te S\ll'?lus S:l.~ ta:-i::'! when, ZIZ Jl m.ltter o! !:lct, it llppea:~ th.nt 

Applico.ntmnynot be nblo to con!'or:n to the :;huto!! p:-ovision, , o! tl:.:l.t, ta-i!!. 

southern Cal1!ornia', i."l excess o! tho requiremento ,0::', pre~cnt cu::rtO:lOr3, util- ' 

o! the sOuthern Cali!'or.liIlGas Companj" r.av¢ bcon closed to n~n custoocrs or-:.o 

old. cu:Jtomors tor new uses. 

The Cocr.~ssion recognizes the os~ontinl nature: o!'Applieen~fs re-

o.uirc:lents tor a:!uelsupply And will provide in the'O:-d.cr !ollo~~;that,thc 

Southern Califo:-ni:l Cas Compa...,y sh:lll conti.."luoC to :-ender gas service: to Aj)-" 

plieant without the nccez~li ty . of a st':'''ldby tucl i!"~tlllla'tion and. in aecord.l."lce 

~~th the utility's pre!er:-ecl. essenti~ ~.,dustrial tariff ?E-lA. ' 

ORDER ... - - -.. ..... 
A public bcarir~ ~ving beenh~ld in the above n~crcd procecdi.,g, 

th~ ~tterhcving b~en ~bmitted, tor decision, ~"lci the Co~s~ion'beine tully 

ad.vized in the pr~ses; 
, ' 

!t.I$ Hereby Found~A Fact that Americ~~ ?lpe & SteclCo:-poration 

to recoive g~s service on ~ !i~ o~sis v~~hout the ~tall~tion or st~dby 

!~eilitic~~d provision o! aUY~li~~ !ucl; ther~£o:-c, 

IT IS HEREBY ORDERED that, Southern ·Cali!'orni~. C;e.~ COl:lp::tn:r sha.ll ' 

render g.:l.: service to A:ncrlcan?ipe &St~el' Corporation 1.."1 accordance with 

its preferred cc~e~tial industri~ tarit£ PE-lA and. to theextcnt o! not to 

cxeecd,360,OOO cubie feet por dey. 
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The, effective date of thi:; Opinion a'-ld Crecr 5hD.l1'oo the d.t>.te 

hereo!.- -'1 4. day or 

Septcz:ber, 194:3. 


