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Application of. CALIFORNTIA ELECTRIC POVER
- CQPANY, & corporation, Lfor.an, order :
- hypothecate property and to issue -

. §16,000,000 First Mortgage 3=3/4% Bonds
© and 34, 000 000 Convertible Prior. Preferred

| Stocek, and . aba:ros or. Ccmmn Stock. upon the
"conversion thoreor.

_‘No. 25821
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R PR

By THE cOMMTSSION:

O?INION

= I.n thia application, as amendod on Octo'ber 8 194.3 Ca.litornu Eloctr:i.c
; Pomr Commy, hereinartor aometimos ::eremd. to as a:p:plicant, asks ;pemusa.on to
| 1ssne and nell at ot less tha:o. 101% or thoi:r ra.ce 'valuo and accmd un:orest

" °16 ooo ooo of its I‘irst Mortaage Bonds, gy sts due 1968, m to oucm:. m

e ’ rdoliver 2 ﬁ.rst mortgage Mon:tm and a rirst mpplemontal Mentnm to seoure tho

pment ot aad.d 316 000 OOO or bonda and auch additional bonds as applicmt ny, ‘
":tron 't:Lmo to time, bo a.uthor:l.zod. to :Lsme pursmt 'to the tem ot su.d ﬂ:rst
' mort:gago :Lndenzuro. ‘ Appucant m'ther asks pormisdon to .'mmo a:nd ul:l. at no'a
. less tm par, J.ess o cm:!.as:!.on o:t 4%, *,'u,ooo 000 par 'vulue o:t 5-1/495 convortm.o
_cmlative ;prior pre':erred atock, and r:.'om t:m to 'timo i..mo smes or oomon wock
| necessary 'to com:ply with the oonvers.ton rie;hzs w&:d.ch :uy be mrciaod by the holdora |
“".,-or saidprermed s'bock. | | NI - .' B
( ‘ .n;p:pl:mant s.s a corpo:-ation organizod und.er tho 1m ot Dolamro on :Docambor -
| 12 1914 a8 '.t‘hn Nm-cg:itorm Electric cqarporation. :ts mmo m chgmged to

; "calito:mi.a moctric Powor cqm;pany m 1941.. It 18 ongae:od prdncipelly :m 'tho ganm- o

- tion, purcbuo, tmsmission, d.istribution a.nd aalo or oloctric oner@' in thp

Cmmt.toa of Lono, Imro, Kam, Sm Bornardim, mvoraid.o and Imporial m m Stato B

R ot Cali:tomi&, in tha counties o:!.' mro end Em“'-‘-“ m "h" S““ °‘ N"‘d"’ st =




. .‘* o

" "-‘fthe COunty or '!m m -the mate or Arizem. '.t'hrough a wholly mod mblidhr.v' i )

‘:' ee:L‘.Le electric energy in the’ State or Sonora em Territory or Bejn Celiroznia, ,; o

: 1Uh1ted. Stetes o Le::tco. . It oms eJ.l or tho outstanding stock end. 'bond.s or the

o 'Iﬂ“rmw Teleemph Ccmany chh suppues telephone and tehgreph servico m

:~_'Ce11.to::n1a and. Neveda. Appl:!.cent end :!.1:5 subsidiary, the I‘ure Ice Coxmeny, alao

m"m“ “d ulls 1°° n P°“i°118 °-f Im:ml e.nd R:Lvereide com:c:les, Calirom.u.. - .

- 'ror the year em:&.ng Mareb. 33., 194.:.’» applieant's coneol.uated o;pereﬁng revenuee were.

-~

g : %,328,999 aegrega‘ted as rollowe' S

m@ctric c.o-ocuooooonoaﬁ.., 81-00%‘ ,:‘ | ‘
o Ice essessscossssssssnccene . IlelD. e
Telephone and Telegm:ph cee 7,70

;x'I'oteJ.-i.- f:; o 100.009'
Applicant wil.l a.mem :mz Aa.-ticles er Incorpore.tion %0 provide :tor @ B
| entb.o:rized stock 1gsue.of 1,4.50,000 mz-es, amma as ronows-“? R
| comon Y Y Iy 1,200,000 ahma -’?‘r“lu.
, -+ 51,00 per sbhare. S
_ '$3-OO Cm:let:.ve Prermod..v 150, 000 sbaxes ~ Par velue ' .
© -~ . 350 per share. o

c'amle'cive moz- ?re:erred 1oo,ooo shares ~ Par mn,"::: o
: ) S $lOOpernhe:‘e ’

_ O:o. Merch 31, 1943 upplieem; he.d oucetend.i:ng 714,821. sharee of common.
,-etock of the pe:r valne or "'10.00 ;pe:r eha.re and :1.04 919-8/10 ehe:.-es or $:5.00 cmﬂ,e.-
| tive yre:ter:-ed atoek or the pe.'r Value or -950.00 per share A.s steted 11: uka

pemission to isme 4.0 ooo s&:.eres qt Sr-" cmleuve co::vertible prs.or memd. etoek

" ~In view or tbe rect tbet applicem :Ls a :toreig:. corpomtion, 'tbe Reilroad wmisncn o

hna e ju:-:.ediction over the ume or applﬂ.cem:'a atock-( ) :

. A8 of Tune zo, 194.3 applicant Iad. 1sauod $24. m ooo :tace value or s% :First
Lien Gold. Bonds, d.ue Apr:!.l 1, 1956. o theso bonde mmmt cnms $547,:>oo .na.
Pure Ice Cempeny, ‘a eubs:.d.:.ary ot applicen.t, *134: OOO, lee.vins vzs 64-2 700 :'..n the

i hand.s or the :pru'blic. e

Mplicen’c proposes to call :tor red.emption as of April :L 1944, ell or :1.1:3

3 F‘.Lr.st :r.m Gon.d. Bonds, doe Am:L 1, 1956, ¢ tho r°dm"1°n P""‘“ ot 1°2’% °f

the principal anoun’c thereo:, 't:ogether with. m-bereet e.ccrued to A(pril l, 1944. .'lm
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g bond.s are radoemble a..."ter the requirod. notico, on.ly on in'teres't pa.‘ymont dates - |
. whicr. ere Ap"il 1 a.nd Oc'to'ber 1. It m outstandina ,:sso ooo or J,Z» inatallmnt
. notes dm Benk or America. Natioml '.Erust & sa.vings A.ssociation. '.ro rodoem 11:3

' *i“;bonds and 'to pay i'l:s mstammnt no-t:es a;pplicmt :L.., in mod ot 324 593 768, aey.-o-
@atod as. rollows' R o ' :

_Bontle :!.sauod _ SRR 324.,47% ooo
. -‘_‘I.ess bonds ‘In, trewury and. ownod by :
<. - subsidiaxy o '781,300
I-oo.vine; bonds. ac'tmlly outstanding 20,642,700
Bond redamption 'premd.um S 591,088 7
_'Inatallmtnotes el 360,000 ,
E 'rota:L S Em,sss '768
.‘Lesa pz-ocoods :::om salo of properties. (
7 * to Imperial: Irr:x.gm.on mumt | 4,900,000
| ‘.&moxmt 'to ‘e ﬁ.nancod SRR - gl 9,595,763

A:pplicant pm;poses to ob'cai.n 'tho "‘19 693 768 ‘tm:ough the :!.szue or sa:t.d.

) $16 OO0,000 oi' ::'%.% 'bonds a:nd. .;.4, ,OOO or 5-!‘” cxmula.tive co:rrerti‘ble ;p:ﬂ.or pre-—
':rer:-edstock. ' AR : o '

Ihero wa.s riled on October '7, 194.3 1.n. 'thia application a co;py or qpplicant's .

| " proposed r:l.rst mortga.ge :Lnd.enme securing the pa.ymnt or its :B'irst Mortmo Bonds

“:‘and a copy o: its ﬁrst su:pplemntal mdom:ure dormi.ng the te:ms or tho mitial

U "'series ot 'bcmds undar said rirst mortga.ge :I.nd.ezm:re.' Both mtments a:rc da.tod

- Oc't:ober :L, 1.943 ano. will 'be e:ocuted to '.Eho Intem‘tiom.l Cnrust Cmmy or Den:vor, P

o COlora.d.o m I.eo A Ste:h:ha.rdt, 'me P::esidem' of The. Intemtional '.Erust Canpmy, ,

L a8 trusteoa. ; The bonda which a;ppl:!.cant desﬂros 'co 1ssue wi:u. ‘be xnmm u I‘:rst

B u;Mortgago Bonds L’rﬁ SQries dtw 1968. They will mture Octo'ber 1 .’1.968. m mtorest "

‘15 pwa,’ble sm-mmally on the ﬁrst day or April and 'r.he rirst d.ay o:l.' October or

"oach. yee.r._ Applicant has not yet em:erod mto a dem&te a.gremt coveﬁ.ng tho

| ".,A.sale o:c tho 'oonds. LI a.sk.s pemiss:.on to. m:u. 'them :tar not kss than 101% ccr tha:::

| .tace valuo and accruad inxerest and reports ﬂnat they w:.'.ll ‘be ortorod to -tha puhlic

"‘,-a'c a price ot not mo:.-o m 2ﬂ abcrvo the prico received by applicant.: m bonds,

.' 1:‘.' redewad tbrough sian.ng :un.d. pa:ymnts provided 1:1 t:o.e snpplemonm mdmture, m o

B   , rodeem’ble at the ;pr:!.ce a't: which thoy aro a::rerad to the ;public. , It tho bonds a:.'o

. redoemod through. use or other runds ‘cho:vr are redeema.blo a'c a m-ioe sta.rt:mc t‘hreo




. - . B
‘e

- y.pom'ts abave thn :.ni‘cial oﬁer:.ng :pr:lce.' !Ihe redenption prico will declino l"‘j“

B jj""'proportionately ovex- the life or tho bonds.,

| The tirat mrtmc mdanwxe erpreaal.y o:co;pts a.nd e:cludos mm tho
: 'J.ien and opera:tion 'thecreor tho Iollowina descri‘bod pmperty, w’hother aow omod o
fby a;pplicunt o:r.- ba:rea:tter a.cquired by 11:-“ .‘ | , |
; L "(a) A.'!.l billa, notes and a.ccoum:s :ceceiva,ble. oamercial paper,
5 ca.sh on hand or. in benk, contracts, operating agreerents and choses -
- in action, not specifically a.ssigned. to or dopositod or pled.ged. w!.th
-,-the I‘ruateee or. required-co'bo- B R KA e
_ (b) .A:Ll shares o stock axd a.u. bonds, nms a.nd other eridmces
of indebtedness or certificates of interest therein and other ucmr:!.tiu
- DOW owned  Or hereafter acquired or possessed by the Company, except
securities pledged or required to be pledged by tho 'cem or thia Indon-'
turo or uy indentm s\xpplemental heroto' S _ e . :
_ | (c) .M.J. mtor:l.als, mrch.and.:.se, a@pliances and mp;plios acqnirod
- for the purposes of resele or leasing to ite . customers in the ordinary .
course and conduct of the dusiness of the Company, and all materials. and
- 8pplies held for consumption in operation or beld in ad.vmo or mm:.o.
-‘-‘tion or use thareor :or :md cacpital pa.'r,posos, _ » T
- (d) AJ.:L olectric eneccgy, ice, &es, wator, a.nd other mtorials cr"‘
o products,gemmtod, manufactured, produced or purchased by the Company -
for sele,. diatribution or uso in 't:he ordimry conrm and conduct oc' :l:ugj.j .
‘ business, e A A R LA

(o) A1 motor vehicles and tnﬂers and. pe.rts, tirea, uppliancoa S
: and supplias thareror'“a.nd SRR S :

(r) Orruo mppld.ea and orﬁ.co eq,uiyment. - ) |
o provideo.‘ harwer, that 1: upon the occmence o:t an ovont o:t dota.ult undor tho‘
g '.Mdenture, thp mmos, or eithor o:.' them., or’ m.y raceiver o:- t:mmteo appointod
- undor the :t.ndzntm-o, ahm.:l. entor upon and. 'take poaaosaion o:f.' tho mortgagod p:oporty, ,
| such Trustees or such receivor or tmstee m ’ to tho mem; ;pemitted 'by J.a.w, "
a't tho ‘same -zm.e likewise takopossession c»t azxsr an.d. a:u. or thn e:uptod. J;ropo:rty
_mentioned m cla.uses (a) and (b) abo'n. : '.’Ie bel.:bsvo thc.t tb.o mannxuro shouldbo
modir:l.ed. by substi'tnti.ng :tor clausea (a) and (b), c‘.l.auses (a), ('b) (c), (d,), (e)
-and. (r) a.bwe. Cla.usea (c), (d) (e) and. (-.c) aswell as clanses (a.) and. (b) cover
property need.od 1n tho ord.imry comlnct or the busimss or applicmt byl ﬁou

who L'a. the event or a do:te.ul't wﬂ.l 'bo chuged with -t:ho dnty or rendorﬂ:ng pn.bl.*.c o

| '-:utﬂity,urﬁce . |
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'

Ce.lirornis. Eloctz-ic ?owor Compmy. as sta.ted throu@:. s‘tock omnhip

'_ oontrols Intorstate Teloe:mph Compamr A.s a mtter or :rac't 1t cwms d.l or tha,t eon-v

: pw'a outstanding atock a.nd. bonds. Such atoclc u.na. 'bonds wm bo doposited. w:l.'ch |

no Intemtiom I&.'ust Compaw, MO, as security ror tho pa.ymnt or cald.ibmia -

L -mectr:l.c Pawer Gcm;pany bond.a. ‘. ‘J:b.o J.i.en or tbe t‘:!.rst mrtgago mdant'aro o:t' Cal:t.'ror--

' nia "lectric Pcvrer COmpmy doaa not cover th.o :propartios or Inters‘ta.to ‘.rologm:ph

g ‘Cmpmy. Eowcvor, such rirs*c mortguge .’mdanturo sots up & procodm undzr 1hioh

| tho rro:porties or I:rl:ersto.te Ielomh Com.mny mw 'bo nsod as & bo.sis or authonticw-

o ; tion or ‘oands o:f: Calir.om -J.ectr:!.c Power Com:pany. 7 '.T.'ho procoods roalizod. 'by

‘.a\pplica.nt mm the aelo ot such bonds m e expmdod rcn.- tho ;pnrpou 01.' a.cquir.lns
propmios omd by o.pplicant.. It 15 ure;od mt thﬁ.a yrovision u eqv.itable m
tha:t applicant :c:!.nancas tho mpertiea of Inxerstate Te:hgra;ph ComM Wo lm'o 70
objoction 'to th;e provis:.on remain.tng :L'n the ﬁrst no:rtga.ge :L:Ld.on'ture ‘m:t wo wﬂl . i
m mbseqmt prOceedings :.n which applicam ;proposos to ue Intorsta:to Telegrqph
Campany proporties as a’ 'oasn.a :ror the :I.uuo o:t a.d.d.:l.tional bond.s, dotemino inethor
- Intersta'ze Telograph Compemy ;propertios shov.‘l.d 'be usod. :tor tha.t purpoao. Tho % ,
authority horc:!.n grant ed *co oxecuto a r:t.'r"t mortgage :Lna.mtm-e sh.ould not ho ccn— ‘f
stmd as’ granting e@plicam: pemiasion to im bonds. : i “ , |

Q:ne record. :Ln -ch:!.s proceodd.ng showa thact it 15 tl:w intention o:c
','Calitomh E.Lectr:.c Power COmpany zo charge -z:o surplus the mort:.zod disoonnt a::d.

_’e:pense applicable to its 575 F:Lrst x.ien Gold Bonds a8 wo:.:l. as tho pmd.mr. mich 11:

- has to ray wpon the redemﬁion o:t .-mch bonds. It rm-th»r a@peu-a that 11'. will

- charge to sur:plu.s some preremd stock discount wb.ich a:rose 1n connoction w:!.th 't:he

' ‘1ssuo or mck w:u.ch 18 00 longe:.- outstanding Wo comond a.pplicant :l.'or el.d.minating
. theae dererred charges trom its rinancial sta.tamem:s., ’ Lo . .
Through -t:he salo or properw to the Inmerm In-ie;ation District ror

'  $4. 900, 000 andL rccr othor consi&erations , and. tho reﬂmncmg mentioned haro:.n
applica.nt 15 e:t:tectins 2 :na.jo:r cha.nge :'m its liau.lities. : Fivo pe:r com: bond,s in

| the amount of vzs 54-.. 7oo a.nd. 3}3 :l.nstallment nctes in the moum: o: $360,000 will 'be B
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. padd. In place thereo:‘ applicant propo:ses to 1ssue ‘“'16 ooo,ooo or I."é% bom.'.a
end, -.4 OOO ooo or 5"" cmmtivo converti’blo :p::t.o:.- :prermed stocz.:. It 15
redoemblo ut 't:ho opt:t.on or gpplicam: and. convert:x.'blo mto camon stock a:: m

: op't:ion or the holdors theroc:.'. I.-: applica.nt's pla.ns e.ro con.smatod ’ 11:3 mdabt- :

. p[“””s Wm be redmed b.v vs 002,700 the imzerost :mto o::. 1':3 bondod maebtoa:;ou:x',

« ‘_l:raduced from S to 3}3& end’ 8 ba.:... Zor mck :rinmt:ing establiahod. T .
' | Nothina oonto.ined. :.n thia docision ahould be rogudod. as pass:.ng upon
_v any 1ssuos related. -x:o 'r.he determ:!.na:tion or tho or:.g:.ml coa't o: o:pplicm's |

,properties or to any accotmting adjustmezbs mcid.en't 'the:-o-so. FAREE
f].eza 2

The comiaaion havin.g conaidorea. Calirom:w. moctric TPmr Ccmpmy's

o _recmests emd :1.1: being or the opinion tha.'t this 13 not a. m‘t‘bor on mch & baar:.ng SR

18 m“sm ; thet ‘the monay, proporty or Jabor -co be procurod or paid :or
"'througb. the’ i..sue or aaid. ""16 ooo OOO or 'bonds 18 reamably roqu:trod. by a,pplicant o
for the pu:-poses herein sta'tod and 'mat the erpend.itures ror suid :pn:poses aro g
, not 1n vmole or m pa::t reasona.blar cha:rgeablc to opmtins erpensos or to :!.ncome- -
- tha:t tha :Lasue or! sa.id bonds shonld. be a.uthor:zod and that Cal:t.romia. ’“‘J.octric |
" Powoz- COmpany's req_uest tor pemission to 5.ssuz swck uhould 'oe dimz.aud tor wan:t
| : .“‘or Juriadiction,therorore, R " B T BT '
'mzsmromtmronawu-?' o | :
: J. Cea.i‘rornia m.octric I’owor ccmmy m, a.rter 'm eﬁ’octive date’ E
hereo:c end on or 'berore Docmnber 3‘.\., 194-3 ezocu'te and do].iver a ﬁrst :nortgago
‘. ind.enture and 1 8 ﬁ:st supplmenm indencm :'m m‘os‘tantimy the aamo rorm as tho .

tﬂ.rst mortgage d.ndenturo a.nd :tﬂ.rst supplommtal Mentnro riled. :I.n th:l.z upplicanon _

L on Octobor 7, 194.5 :nod.‘.!.:ried as ma.:.cated. in tha :o:-o@ins Op:!.nion,gmd pmidod‘f -

| ,cher tha‘.: thc authority herein grantod :Ls ':a: the purpoae o:L' this p:ocoodingj':, \
g only and 48 g:ra.ntod msom- as tb.is Camission hs Jurisd.iction undor he tomi_i‘v .

-




: mortgage indem'ure and said nrs't mpplanental mrtgnge as to such other le@al
reqmeanents to which aaid tirst mortga.ge ind.om:ure a.nd. so.id. ﬁ:st mplemmal‘
Memure mny 'be subject, and provided, :mr‘thor tha.t 'th«. authority harein gmntod.

o }‘to oxocu‘te scd.d Lisst morrtaage indo:rtm-o emd. said t:!.rst mppl.omental :t.ndenturo

= :I.a Seven Thoumd (3’7 OO0.00) Dollurs.”‘, ol

" does nort; con:tor upon Calirom:la mectric Power Ccm;pmy perm:!.ssion to 1asuo w
_;,boms. o S P | L .
Caliromia Electric I’owar Compazv may, a:ter tho erroctivo dato -

~» he:reo:t and 2 o:r bercm Docembor .’51 1943 issuo and. aol.'x. at not 1ess 'th.an 101%

o:r tboir race valuo and nccmd. :Lntorest ”'16 000 000 :ra.co vnlua o:t.' rirst Mortw

- Bonds, 5'?4" Soms due lesa,and use the prouods, other tm e.ccmd. Mmst u

. w m 'om ua outsta.uling I‘irs‘t I.:Len Go:.d, Bonls an&/or :5% mmmm ndr.os. ‘

‘ m&o accmd Merost mw be usod :tor gmral co:rporate pm'posos. L .
‘ _ m authority bzrein gz-am:ed. will become ertoctive mn applﬂ.cnt
| has paaa tho Zoe proscribed 'ay Soction 57 or -m Pu.‘olic 'Utilitﬁ.oa Ac't: mch foo. |

- K P

vmm.n thirty (30) d.syz a:tter the 1ssuo and so.'l.o or sa.id. ’J.s,ooo,ooo -

of Tonds, Caliro:mu nectm rmr com;pany shall rne vd.th the Rnﬂ.rcad comuon'

a eomplete copy o:t tho rogistration statmm :t:u.od. with tho uocuz-itios a.m

Excha.nge Comission, including a.ll ozih.i'bits :.'etorred to therein. o

o vmhmtmny(so)daysmerm1momm.oorm<t$16,oooooo'
of bonas ca:L:Lromia. Eloctm :Power Ccmpaw sha.l.l rne ws.-th tho %nroo.d. Cam:l.uion.

in a.dd.it:l.cn to the d.ocumenta rororred to m para.e;r@h :tour or 'th:!.s Ordor,

o cert:.ried co:pies o: sa.id rirst mortgago Monturo, two corti:t‘iod co;pioa o:c um

t.’z.rat supplmntal ina.entu:m, 't:wo corti:‘ied. copios o:r caliromia. mmm ?arer
| Com.pany's an.andod m:.clos o:: Incorpora:tion, two copios c: tho hond and. m co;pd.os |

ot tho prererro& stock p:-ospecws, am tm copies or 'the unﬂ.omitmg ay:omnt

B covoring the salo ot sam 3;% bond,a and 'the 5:56 prorer:od stock.




 edle, s mdo a :pert or this Order. L  ; '-j o - L

| 6 calﬂ°m‘ m’“m ?WGT CWP&W ub.all ﬁ.lo a ro:port or repccu, )

-req,u:!.red 'by 't:ho Commisad.on's General Qrdor No. 24-A., which ozder,insotar u appl:l’.c-

| 'Ifithin ni!.noty (90) da;ys arter the - da.te hereo:t c.,:.irm Electr‘.lc |
Powor Co:n‘,pam' m:.all rilo wi'th tha Rail:oe.d. COmm:Lsﬁon a. mtemnt shald.ng :Ln de‘ta:.l
- 'the exponses incurred ‘by m beca.use or the issuo end. sa:Le o: sed.d. 3—;% bonas and o
4 the Sﬁ :p*ererred stock. . , o j -‘ o B :ZZ/ g -
) Da.‘ted at San. Francisco, calitornia., this __/_é)’__ a.w of October, 194.3.

~ .o - ’ L -

.. Conmisslone®s . . . .




