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BEFOP.ETEZ ?.AItROAD CCWJIISS!ON OF ':H2 STATE OF CALIPOR-VIA 

.,' 

Intne Matte:ro!the Ap?lieation o~ 
PACIFIC CAS Aim, ELECTRIC COM?l~"'Y 'and 
SJ..CRAMEN'I'O CITY, L!~"ES, for an orc.er 
authorizing the,torcer to selland 
con.v~y,to, thelo.tter the elect:-ic 
street'railway ~d motor bus transpor­
ta t10n sys tem of ,Pacific 1."'l. the, Ci ty 
0:: Sacrame:o:~o 'I "and c.uthor1zing said 
applic~"'l.ts to enter into and perforc ' 
the cov.;ot'..ar..ts of the l'ropos~d agree- ~ 
:1ent att~checl hereto as E:r..hibit trA.Tf ~ 

Application 
No. 25794 

R. W.' DuVal ',' 1'or Paci!ic Gas and Electric Co:po.ny. 
Downey'l B::and and' Sey::ou:- 'I ,oy, Barry E. Sey:lour, 

for Sacramento City Lines. 
Hugh B.,Br~c.ford,'City Attorney, and D. R. Cate, 

E.."'l.g1neer, for City of Sacramento. . . , 

BY T~3'COMM!SSION: 

L"'l. th1sa~p11cation th~ Co~ssion 1~ asked to ent~r 
, , ..' ,", . " 

1 ts order; (lr '~uthorizingPacir1c 'Gas $.."lc. Electrie ·Co~po.ny to 

.~ . 

sell, ' trnns:C er "&''''lc. ' convey to Sac:,c.~uen to, Ci ty Li..~~z ane, aut..'-lor1z­

ingth~ latter to purcho,se :trotl, thei"or:t~r' itseleetric street 

ra11;':ay a.Vl.d.o.otor, bu.s tra:r.sporta tiO:l' sys t~r:l in Sacramento;', (2)' 

author1z1ngP~c1tic G~s ~~d Elp.ctricComp~~y ~d Saera~e:lto City 

Li."l.es' to ent~:' into an.~ gre~ment, it:. the s~e :forn ,~s the o.greemen.t 

!'il~d. in this c.ppl:1.c:.,':ion ~,S Exhibit A, and (~) :luthorizi~ , 

Po.c1:~1c' Gt),3' o.nd Electric, COIl'.P:lt:.y'l upon -:he' sale and t:"onstcr of 

0: its electric street ra11wsy and Qctor ,bus tr~~s~ortation 

syztem to'S.:.cro.:lcnto City Lines, to'w1thdraw ane canc~1,1ts filed 
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A. 25794-2 Alli1 e, 

.' 

taril'fs, rules o.r.dr~e:ulatiol'l$ ap'plic~ol(;! to sc.1d.system anc1 to 
, ' . 

find end declare that ?acii'ic.Cas and Electric Company is 

reliev~d' of the duties and ~unctions o! ~ railro~d corpor~t1on 

in th~ terri tory in v/hich it now, is or may O~ '. furnishing . s~i<i 

public utility service by:eans of the prop~rties~ syst~m 

so,sold and conveyed. 

S~cramento City Linez is a corporation organized and 

existing iJ.."'lder ::..~d by virtue of, the laws of the State-·· of Califor­

nia.'In Application No. 25793,1t asks ror a cert1!icateot 

public conver..1ence,' o.nd necess1 ty and.. for permission to issue 

$500,000 par value o! co~on stock !or the p~ose, a~ong others 

of acquiring said properties ot ?ac1ficG~s and Electric',Co~p~y. 

The Pacific Gas and Electric Company now,' and ever ' 

'since Januar/, 1906, ~~s,oeen engcgee~·the pUblic utility 

'business of operr.t1ng,' a single' and dou~le track 'overheac. trolley 

street railway and motor bus.transportat1onsystem \v1thinthe 

corporc.te ":;)oundar1es of the City e~ Sacraccnto. " In the conduct 
. ' , 

of this p:!sser..g~r busin.ess it O\YnS, operates ~nd 'U$CZ' certain 

1"0.11 11nez consisting' of rail"No.y tracy..ege, ove:::-heae trollcJ"s ,end 

appurtenances on and along certain streets in the City 0'£ 

Sacra~ento~ ~lsorolling stock comprising ~assenser street c~rs~ 

rc.ilway w;rk c~rs a.'td::lotor buses~ exclus1veo! t1rcsand, tube;:':·: 
,. 

therc~or, $one. several parcels or l(ll'lci yti th . the ex1s,ting 1r:J.prove-

ments • thereon· cons1s,t1ng of c~r barns, bus storage barns " . 
, " 

. . -

m::.cb,1ne and servic'~' shops, railway shops, together with' shop 

machinery ;;.ncl tools, shop, eG.uipm~nt arJi tools, rurn1tur~ and '. ' • <. • 

, fixtures, materiels. and supplies and., certain' eq,uipmcnt ,appurte­

nant to the' operation of 3. trar..sportation system. It ')·'~s D.greee 

to 'sell these prop~rt1es to Saer~ento City Lines,unc.er and 
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pursuzntto the ter~ of the agreement !iledin ~~is ~p?lic3tion 

In E~~1c1t 3'f11ed at t~e hcar1~g had on this appli­

cat10n theundeprec1ated r~stor1cu1 cost of the Sacr~ento 

street r~ilway and'motor bus line properties to be sold to 

Sacracento City L1n.es aso! S~ptcm~er 10, 194:; is report~c.'at 
$2~3le,699~ !tis of,record that this cost is predicated u~on 

, ' 

the company's 1919 historical apprais~l and ~~at to s~chappr~1s~1 
, ' , .. 

has bee,n',added the net book cost of additions ene. betterments. ' 

Pacific',Gasancl.'Electric Compo.nyts 'Cooks as o!August 31,' 1943 

show against such prop~rtics ~ reserve tor accr~ed deprec1~t1on ' 

of $841,026 ., Tho CO::lpany x.s agreed t~ sell'the p=o,ert1~sto ' 
the'Sacramanto City', Lines for the sum of' $450 ,,000', pl~'the ., ' 

, assu.mption· 'by Sacr<l:lcnto City Lines of' P~cific Gas ::ond Electric, 

Company T s contractual'3.nd other" lawful, obligo. t10ns '," in' cOImection ' 

wi th the, ownership and, op~ration 0:' said· properties" other.than 

penc.1ng actions or subse~uenttorts or court aC':it)r.s arising', out 

of incidents tp~t ~hall'~vc occurred prior to the actuzl,tr~ns-

fer of said properties to Sacral:lento City Lines and' exclusive· 

of Paciric,Gas"a~c. Electric Co::p::myTs oo;d ::lortgage ordecdoi 

tr".:.st..Sacramento City L1:J.es will ~ss~ethe pa~er..t· to' the City 

of Sacramento 'of $50~OOO,if 2.:lci vrh~n ita'bandons the ol'crc.tion, 

of ,the Number 3 car line ,and the Number 6 carline. This' 

liabili ty iz covered., 'by an a greecent of April 17, 1942 'Cy and 

between Pacific Gas ,and Electr1c Comp~~y'~~e the,City of 
• • I 

Sacr.amento~ wh1ch agre~!:lent is filec. in t1:'.is application as Ex-

h1"cit 2 .. ' 

It is of recor~ tha~ Pacific Gus and Elec~ric Co~pany 
,', 

:w.y sustain, on t.ccount o~ the sale of tl'lepropertie~"a ~ook 
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loss of a.bout $1,,02'7,,073.. It is the cor:panyTs intention to 

ch3.rg~th1sto ,sm.plUS" subject to an 'offset resulting froe 0. 

tax saving, beeauseo!theloss. The tax savine is estimated at 

'e.'bout $607,500 and the !'inalcharge to 6Ul"plus at'about $420,17J. 

Wehaveno'objeetion'tothe company recording the sal~:of'the 
, " 

propert1es in that manner. ' 

No-one·appeared at ,the hearing to protest the granting 

of this,application. 
'. 

Sacra.t:lento CityL1nes does not 1ntend'to opeX'~te'ur..d.er 

any franehises'nowhC1dby Pacific Gas and Electric,Co~pany and 

has paid noth1ngfor the same. As vdll appear from our decision 

in Ap'1'11cat10n No. 25793, it r..as been gr~ted a new"!'raneh1se' 

by the CityCounc11o! 'the City o!Sacra.cento. Reference is. 

also ,made 1."1 tl".at decision to the routes, rates and ,service •. 

A pub11c,hearing.ha~1ng be~~held on this application 

and the Commissionhav1ng considered the record in th1s'3pp11-
. . 

cation and 1 t being of the opi.."'lion thzt the z.c.le and tl'ans:'~l' of 
'. , 

sai~ properties' is in ~~e pub~1c inter~st.and· that tr~$ applica-
, " . 

tion shouldbe'gr~ted subject to the ~rovisions·of th1s order, 

therefore,' 

IT IS .aEP.EB:i. ORDEP.ED as, follows: 

1., PZl.ci!ic Cas .:::.nd Electr1eCocpany JNJ.y 1 after, the 
, . ' . 

date hereof and on or before Deeecber 3l'~ 1943" sell" transfer· 

and convey to Sacramento City Lines, and said Sacram~~to 

City Lines may purchase froe Paci:'ic Gas and Electric Company 
. ~.I,. 

the' street· railway and eotor bus transportation' ~Jstecdescribed 
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e· 
in ·said Exhibit l' r.md·Exhio1t A on file in this applicati~n, 

and said Pc.ci!"1c Ci:ls 3.:".c.' Electric CO::lpar..y· ar..cl~aie S~Cr3:'lento 

City Lines maY'0nt~r ~~to ~~ agre~Qent in the ,same ,form ~s the 
I 

~grc~!llent on file inth1s applic~tior.l. &,5 Exhi'~it A, one: Co:c.~ 

sum:nat~ sald' agreement in accorda.."lce with itz, t~rtlS ,o.t.l.d'concl.1tior.s • 

. 2., upon the sale. c,.'1.d tral'lsfer' of so-ie.' electric ::treet 

, r&ilway ani z:totor bus transportation sjI'stem to Sac!'3.:lento City. 

Lines) Pacific Cas and El~ctl"ic Com~any :n.:.y wi thdx-av: :lr.d. cancel· 

its filec;l't.:.r1ffs, rule::; and regulations cpp1icable to said 
.. 

transport~tion system. Upon the withdrawal ~nd cc:ncel1ation 0'£ 

s~!d tarittz, rules and. rcgulations·Pacific·Cas 'ane. Electric 

CO:lpany,is relieved of 'the dutic-s ~nc. tunctions or a railroad; 

cor~or~t1on ,in the territory in which it r;.ow is or mc.y be. 

furnishing scid public ut1lity s~rv1ee 01 me~ns of the said 
.. 

tr:.r.sportc.tion properties a."'ld system sold and conv.;yed to SCi.cra- , 

mento City Lin~s. 

~. . Y/i th1."l :linety (90)' c.t.ys Q.i"tcr tC0 s:.le 1 trans!'cr 

D.ne. conv~Y::""'1.ce of' said prope=ti0$ '-:0' Socra!tentoCityLin~s, 

. Pacific G.::.s .:lne Electric Cocp;;::.ny sha.ll .t"il~ with th~ ? ... lilro$,Q, 

,Cotll!nission at-rue, and correct, copy of e3chj ourn~l 'entry,' 

recorded on its tooks to give ctfce: ~o the s~lc, tr~s~er ~nd 
.il 

convey~nce of said properties. 

4., Within ~"'l~ty (90)' c.~y$ o.::tcr the sale, transfer 

~nd conveyance of s~idproperties Pacific Gas and Electric Co:-
.. 

pany shall· file ,;'11 th . the P.silroad COJ:IJ:ission' t'NO' certified, copies 

of the agreement executed ur.der the a,uthori ty here1ngr~.ted. .. · 
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A. 2.5794-6t!f'J. 

'/&7 ~ , Dated. at San Francisco, California, .'this --:.~-/~::..,,~. 

d.aY' of ·Octooer,'194:;. 

. .... ,\ 

~~~.~~~ .... 

Comm1Ss1oncr~ .... .... • ...•. ') 


