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:sE:FORE TEE FAIlROAD COt-tasS!ONOF 'IXE S'tAXE OF C~ . 

I:l. the' M1. tter . or the- SuepeM10n and 
Inveet1gD.t1on on the :00=18810n '3'" 
ownmotio~ otcertain electric and 
stee.m ocheuulee ot SAN :DIEGO CAS 
,AND,~C COMPANY .. 
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Chickering & Gregory I by Frederiek M. Fisk," ' 
tor ~n Diego ,Cc..a and !leetrie C~DY. 

:i:eroj" A.. 'Wright,.. tor the Office or Price ' 
A~n1etmt1on. 

'Walter w. Cooper, City Manager,' tor the C1tj of 
San Diego. 

OIARlC, COr«rSSIONER:, 
I "r' 

o :?! 'N I'O N ... ~----- ....... 

s,.ll Diego Cae an.d. El~tr1e Compe.~ r11~d three IJUpplemental' e lectr1c 

service te.r1tr eheete e.nd one supplemental etca.:n service, tar1tt .et to ~ecme 

etfective thirty dt.ye atter A;pri16, 194" the date filed .. ' Thereafter, ,t:oc. 
Co:am1esioI:. '1seuef1 Bon .or4.er e1le;pe:ld1ng the eft"eet:tve' date of such sheets until 

, " '-.- " '" ' ' " , 

, " 

June 5, and. subsequently he.eeXU-~d ':beo eus;pena1on period' until December ~~ 

A ;public hee.r1Dg'WQ.8 held at Sa.n Diego on !va:r ,20~ J3r1efe be.ve been reee1'Voc1., ,', 
• f j • 

a.nd the me.tter is nov ree.dy for d.ec1e:'on. 
, , 

Th~ suspended. tart!!' sheets e.re t!luppleme-nte to the utility' e ex1stil'lg 
: ::' ", 

el~etr1c t!chedules P-2', P-7, c.nd ?-9, and to its ~a:Sellcd\11e No .. 2;, Each, 

of t~ee schedulee conta.1n.s an a.uto~t1c re.te ,adjustment .clause vh1ch Moe prc-
.•• f 

v1ouel..v been authorizcd b:r t~s CotlZ!l.1eD1on a.nd.,"hs.& b¢c~ e!!eet1.vefor 'me.~ , 

:rea.re :pe.et.' The ele.uee ;provi~e 'lor an .e.utonat1c e4jue~nt 01: the re.te ,,1ther' 

u:pward or do'lo/l'l'Wa.rd;: dependent 'Upon the t\lcl ooG't to the, u.tUity tor uee1n1':s . . , , 

, " 

steo.m cl~ctr1e geonemt1nS plants., Said fuel e:!auec in, .,o.eh or the t&r1!:t'fV 
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to' \ ." 
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aftected ie of t\lO ,pes.rt~1 one' dealine 'With ra:tc adjuat~nt8 .... hen fuel oil 18 

u:lcd as 'I). :1'Uel, end tbe other .... hen SQ.8 1e 0. fuel. 'lbe etrcct1vc rates used 'lor 

c1.UltomerfJ' b1111::lgs vary !rom month to month in o.ccordo.nce '\11th th~ cmra.etcr 

of fuels actually ueed.. It 18 of record. that on April 1, 194~, the ;price of ' 

1:'u~1 01l ot tbe ebe.re.et-:::-r u~d 'bY' 'the ut1l1ty -was 1nCreo.eed 25¢ ~r 'be.rrel by 

perm1oeion of the Ot.f'1ce of Price Adm1n1st:e.tioJl, tha.t price or 011 up to tlzt' 

:period. 'WaS 9O¢';per b~rrelT' and tm t or' gtl8 ~-¢ ;pcr thou~nd ~b1~ teet .. " The 

price of f!l',S ,to : the ut!11ty has remo,1Ded. unomr.ged and e.t the level eoto."b11ehed 

1n194~. (l), AS a consequence of wch 1ncrea.eod co"t tor tuel oil to "be' ;po.1d ' 

by the ,utility, it filed the eupplemente.l rate esllect oetting rorth the ne-w, 

higher oil cost level 'With the ~ppropr~te Q.djus~nt 1nthe'raten ;pred1ceted 
, " 

on fuel. oil uee w1tll no cb5.nge 1n the l".'!I.tce for electric cDI!rg{ and.- stco.m 

produced under ge.e Ope'I"O.t1¢M. 'l'he bo.e1c ~te to.'r1t't in eaeh ins'tllnee ~8 not 

re-filed. o.nd remaine unchanged. 

Under the tariff provie1ons .. o.nd 3.S ;previously o.uthor1~d by thilS 

Comm1eer10n, the rates 'reGUlt~ng!romthe filing ottho 8upplemcnto.l to.rl.tr 

all~ete .... ould. 'ho.ve automG.t1cl3.lly 'bccol!lCctteet1ve it this, Comm1aBion ~d not 

md.e this: order ot 1nv"otig:. t10n ",nd. GUspenaion. 
" . 

'l'heo ta.ri!!e involved o.re epee:ta.l opt!.O:l:..l schedules .:s.p;p11eo.ble to ~ 

~rge 1ndu etr1e 1 and government ueere o! eleetr1eenere1 o.ndto l~ dovntovn 

office building eustomer,,: Stlpplied etce:n.- !ox: lleo.t1ng purpos'!s.' 1'hue; 0. ,tote.l 
, -

.,. . .. 

of ,8 c~etomere o.reo.ttee'ted out ot more tm.:l 200,000 euetomers sup:pllcd. by the 

eom:L:CrlY'. Theel.' eustomers, hovever, o.rc compa,ro.tivel:r lArge uoers of utility 
",,", 

~. .. . 

lover blocks o~ the to.r1:rre. It nhould 'l1ke-wiee "be, ob~erved. tho. t tho two 

eo l.,etr1e ' to.ritt3 'upon whieh, oome 95~ of the 1ncr~se8 in gross revcIlUe~ll 

(1) Th1s utili ty11keviee' rende-r3 Slc ~rv1ee and. eertr ... 1n ~tJ 'tar!!! schedules 
provide- tor o.utonnt1c adjustments in ro.'tcsde;pendcntupon the pureh:.ae 
price of r.o.tuml g:s.c to the ut1l1'ty.. As or Al7%'il l, ,194,; tho Southern. -
Counties Co-e C¢m~:'lY 'Who 'Wholeoc.leG to th1s' utility did not'1nereeee ita 
l'U teD o.%ld, ~ceord1ngly 1 no 1ncre.!!.se let! mde by the- 9:l.n Diego Compo.~ to ' 
its retail cuet~re. 
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occur are. optional andtne customere· have elected to t3.ke· euch. optional service 
, ' 

bc-ce.u:Je of the 10\ler ~~6 obto.ina.b'l~, "'1t:h full bovledge and. agreeI:'lent th/l:t 

Bllid rs.t~e ,V111 vary \lith the e.otUllI coots ofruel~ No eenera.l:serv1ce ' 

,to.rif1'3 ce;rry ruel clauses and, o.ccordi:lgly, no eenere.l :eerv1ce cU'15to~r is 

1nvolved. ' 

No. -
?-2· 

.. ?·7 

P-9 
S .. 2 

The special ~r1rf~ in queation are: 

,No. or 
Cu~to~rs . 

'~oleaale Electric PO\ler Seorvice . ,14 
BeoalePo\ler. & I.1ght1~ Service 

large' Induetr1al & Mil1 to.ry Scrvice 9 
Stee.m Service 11 . 

'1'0";&1; 38 . 

Increase 

1 mll :per K\lhr $ 27,824 ' 

1 mill perKvhr (No Service) 

8/10 m.1ll ¥Cr Kwllr 56,202. 

$0.07 per lOOO.lbe. 2,78~ 

" $ 87 .. 8U', 

At the ;publ1~ bearine no a;p;pea.rancec vere :na.d.e' :or the cuat~rl3.' 

rece1v1~ oe%"\"1oe under the 8~c1al te.r1f:f'! ,1n question .. t1kewise-.. ·. no te~ti. 

'mOrq ~o ou"om1tted o;ppodng the increa.se tbat v111 ~sult through the operation 

of the toJe 1 c le.uee S . in 0Il.1d. ta.r1ffe. Sowever, at tM requ~et of the re,re 3cn- . 

tet!ve of tbe Office ,of Pr1ce Ad=1nistrat1or. perm1ssion ~4 given to file 

br10fs o.nd. such ,hs.::Jbeen done'!or both ''the 0!"!1ce of Price Ad:n1n1etrs.t10ll e.lld 

l:'Ilteo unde-r the automtl.t1e- :ruel adjuetmen~ clo.uoee. Such :;oe:1t1on is ~cn, !.t 

1e e'te.tcd .. in order to carry out the :?ret!1dcnt 'eprice 8ta1:>1l1ze.t1on progl'll:. 

and to reta.rd ~he action of 1n!lo.t1oll. 

It va.s turt~r the position or the Pr1c~ Aao.inistmtor tMt tbc 

~ropoeed ~te 1neree.ses were general ~nCre~3eG vith!n the ~~n1ng of t~ s~b-

i11~tion act; that e.ut1l1ty should r.o~ be ,er=1t~d to ~se on o.r. 1ncree&ed 
;.' ~ 

cost of op¢rat10n it its e~rn1ne ,ooition 1e su~oient to a'bsor'!> ouch:'n- . 

creased cost o.nd ... finally, ~hat the etlrr..1:-.g pos1t1oll of this util1ty 18 GU~- . 

, 
price of fuel oil "IoTi'thout increasing 1~a euet~:- mte!. 
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,economic, b'.lX'O.ens of WA': 'Q.y be ke~t. u:'l.c.er cont.rol ;"nQ. at. ~J:Ii..·li:n\lm level .. In 

this respect, this Commission has gone further t.r.an :::nere17 mai."lt.ei!"'J..."lS utill~y 

rate reductions 'Were worked out vlhieh ~ r<:<iuci:1g the: utility billG in tr.a:t , 

areaoy ~pproximately $262,900 a.~Jlually. It i~ further the po~1tion of t~ 

Col:l:1ission thcit it will contir.u'!) this' polley of bringing aOout. ra.te reeuctionz 

whenever earr.i.~s, , character, or ~ua.lit:r of service j1U:t.i!y ~ch3.ctio!'1 .. , 

In tbi.:; case I howe-J'cr, a few large U!;crs of utility zervice hav.~ 

secured. a lov:er than avo rage rate in part. beC3.~e it. ":0.:' believed sound 

engineering economies to gear the low c~odity rate:s to 'thc,act1.:.ll costs of 

~team and electric generation. It ,i: belicvedobvio~ that in absence or ~"l 
.. ". 

n:utomatic i'ucl elo.u$o the, rat.o= tMt coulc be !':.:ld.o av~ltJ.~le und.er =uch" t.ar!.~!c 

would have been c:.i!,i"erent and higher i'or the re~son that such rates 'Hould l"~vc 

~ntieip3.tod the average or pro~able fuel costs.. :1kewise, it is a fact that 

the en~rgy portion or th¢ rate (electric ro.tc~ ar~ of the demand energy tore) 

i3 clo~ely attuned -to the incro.m~:'ltal eo:1:.: 0: StCa::l :gonerationano., if ~ch 

energy rates are not per.oitte~tobe incre~so~~ th~n these large customerz will 
'. . " 

be p3.yi.."l.g le:stha.."l' full cost: .ofthe :lervicc, v;hich co:ts then ~t be borne 

bj"the general cUstol:l.crs. If this io pe:'r.litted, then c!iscrlmi.n3.tion between 

%"ate red.uctio!l3 m:..:! be ~d.e to the large :::a~~ of user::.. This thought WJl,3 ~x­

pX'e:!.~ed '::/t/tho Cit:! Manage: or $a.." Ditgo, ~. WiJ.lter v: • Cooper, i ~"'ld. W.l3 the 

ba:d: of tho. Cityt ~ ,position that' tho 'lo.rg.e p¢\'Ier u~er~ -$hould. 'pa::r the ,r~te 

that the:r contracted to PiJ.7, in ord~r 'that general service cu:tomers mily not 
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¥lh1le the gel'lera1 and. eOllewlJo, t eketc:by in!orDa t10ll 8ubm1 toted by 'the' 

utili ty eholla tlla t the probable' earn1nge \I1ll be under 61-(2) tetr the curren't 

year, no attempt \18.8 'DlD.de to pur.su~ th11 pbaee, thoroushl:r p' An 1nveetiea.t 10n ' 

such as this 18 il'1Qt viewed. e.e $ re.te l'rocee4Ug, and, e.ecord1Ilgly, it eeems 

UnneCe888,ry tbat the COmmi8sion at 'th1e time reviev a~ ~cs upon the ~ 

ts.ctors tba t muet' necessarily be coneidered in dete%'m1n1l:lg the rea~0m.blene88 

or utility ee.rnillgs and the' ~ tee be'ing cllargecf'1ts consumers. Th1s ~ 

eepeoc1ally eo nov, :r1ret~ 'by rea eon tllD.t theechcdulee under '8Uepells1on e.!teet 

an exceedingly I3IDI!Lll,;portion or the utility's service and the ehallBes in. n:tes 
, . 

which e.%'e' to take place result :trom pe.et contractual authorized obligations; , 

eecondlr, the Commise1on hae but rece~tl1 completed a ~v1ev or the ut1l1ty'e 

earnings on asyetezmdde ba8is v1th the l'e8ulte here-totore noted. , The tacts 

a~ tbe.t'through the applie&tion or the 1neree.eed mtes an eet1mel.ted. groea ' 

'~evenue 'ot $14,007,300 Yill be 1nc;~eed ~; Al'ProX1llatelj" ~7,800}')1~e8 ~ 
7/10 ot l~. '1'0 otteet ,,,,,jeh' 1~cree.15e in gross revenue' ~ utUity w1ll~' an' 

, ' . ." . 
inoree.se in it!! produotion coste, beee.use or the 25¢ per be.rreli:ccreaee in t~ 

(2) Inthe'br1-et or the Priee Adm1n1etmtor e. ~te or %'etum or 7.6", is deVel~ 
oped. by 1Iba. t &pl>e&rs to be- an. erroneous trea:wnt or the tl.nnua.l de):lree1a ... , 
t10n :provi81one.' In thie respect, the 'br1e! refere. to. an amlUal e.llo\lO.not' , 

, or $1,585-,,000 (not a·.})e.l"t or the record) e.nd assumes the.tsueh 1.a ade- ' 
qua ~ and re:£1e-cted tn the' %let ueed in ~ve lo:ping the 7.~ return. A5 a 
_ttcr or faot, $l,5S~,ooo 18 not rctleete-d 1nthe- z:ct torre-turn but. I!.. 
le88er amount. Such lesser 4mOunt is l1m1ted to,1!. sinking !Und ~u1t1 
without interest end 18 the proper amount tor the, de:pree1at10n a.llO\la~O 
'!or&n undeprec1e..ted l'l.\Uo 'bo.ce tbat 'W!l.8 used in develop1D8the ,,/4~ , 
~turn submitted by the> utility. If.ll de:preciatedmte 'ba8e:SS used. by , 
deduct'ins the deprec1a.t10n reserve e.e done by t~ O.P~. then such d~;pre­
c1at1on.annu1tY t\llo~nce mU6t be tl.ue=ented by the 1n~res~ on the 4e,re­
cUlot1on'reeerve, ,It th1e 1edone" the :re.te or return cCIlI;puto.tion 4e'vel~, 
oped by O.P.A. or 7.6tIp v1ll 'be reduced to 4Pl'X'OX1mo.te-lY ~.7~. ,. 

(,) In addition, the utility nl1 receive an add1t1o~1 $4',400 increase- !rom. 
4 special cont~cts not included herein. . 

.' .;.. . .... 
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c:o~t 0: i"uel oil, o!.approxir::e.telj' ~,OOO. (1...) Thus; ever .. with the operation' 
. .. ." .' 

of the 'fuel oil clause there 'will be a 3ub:ltantial reduetion' 1."1 net revenue 

a:t.or taxe~. Unde:- the eireu::wt<l.nc:es, t.he Co~s:ion is ot the opinion t.hat. 

the3USpension should be remove~ !roc the supplemental rate shccts riled in 
.~ . '. , 

o:-der"tl".at the:e fowlarge ·U!lers of :erviee r:.JiJ.Y pay their proper ~h3.re o! the 

CQst~ anetherate$.initi~7 eontraetee!or ~~d th~ ~nt4in ~ re~~onablo 

relatior~hip between billing: of the cii1'!erent eonsu:ner el:).Zse3. The reoulti.."lg 

inere.1.ses . to the few c:ustoce~ are zm311 anc!. lez: tor the power czerz tha."1· 

reductions receivod this current year. 

It shot:.ld be undenitooe th2.t this rate adjustment iz not made in or~e!" 

to inerea:e the net earni."lg: Or the ra.te' of return 0: the utility. It 13 ::l.ade 

. to maintain a proper .Q.."1d !airrelation between the' di:!'erentew~e~ 0: . 

c:o%'l.::u:ner~. Ii' th..""Ough thi~ tle'toion or beee\:.$c oi' oth~r rCJl~O~ th~ enrrrl.ne 

po"it.io!'l or this : utility should become ::0 favorable that a. :-ate o!return 

greater tr.an warranted will 'o~ p:-odueed. 'then all partie5m:lY be a5~ured t.l".a.'to 

thi~ Commission will take appropriate aetion to !ix !air and.rea~o~ble ra~e:. 

Ir.viewo! the::e cond;it::'or.3 it is ~ conclu:sion that. public'intere:t wo-.llc.not 

be ~erve<i'by i'urther eor.tinua'nee or the suspension or t.hcze riled. :~p?lemenUll 

tarirf sheets and.' the' i'ollow!.ng . form or order iz reeotlCendeci. 

!he Commi~sion having on it3 own mo'toion i:~ued. an order ~~~nding 

the ettective' date ¢! ee:ota.i!l 'tt-rift sheet' , filed. A.pril 6, 194yJ. San Di~e:o 

. ". /' 

Re!erenee i: :adeir. the 'oriel' ot the Oi'!ice or Price Admini~tration oi' th~ 
, "highly eOlnmenc.a.'ole recent action o! the ?aei!'ie Ga3' and. Electric. CO,Clpa."lY, 
whicb, with 'tohe proper approval o! t~.i, com:ni.s::ion, ::u:spended .~e' tl.ppliea­
tion or it:: fuel elaU-'e under Vf!ry ::imilar cend!.tion:s .. 'f :,'lhile the .!letion . 
o! tho company named :nay be' looked upon ae ~verj'" co=en~'ole .. ,'~ 'yet the 
condition:: are c.if!erent. The ?s.cirie Gaz nnd. Eleetric Ce.Q~ny ,proeueez 
t·no-thire:. t.o three~'.1Arter~ or it$ electrieal.rec;uire::tent:, rro::. e.'''V~rp;y 
c!.eveloped !ro::. water power' plant:J, w~e tbe san Diego, Company hac no- hydro. 
eleetric prod.uetion. LikC'~i~e, the !'aeH'ie Cas 8.."ldEleetrie C0!:i'ar.y W . 
available larger ~~ntitic~ 01' ga~ and, accordingly, mueh lez=er pereen~gc 
o~ fuel oil is used. L"l its staam electric plants than the San Di~go' ComP3~j, 
The difi'erenccs are' .t'urther sbow~ bY' the fa.et, that 'oOth utilities, had. a.bout 
the ~amc esticateci increa~e in !uel oil costs? 8lthough'?3cifieC3z'~ci 
ro..cetrie Compa..."'lY MS', electric ~ale:5 :l.:ld. gro:s '!'evenue wh1ch . are. i.."'l. excess " 
01' t~n tioe~ that 01' t.he San Diego Company.' 
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Cas anci Electric Company, na~ely Revised C.R.C. She~t No~. 750-~,7$l-~, 752-3, 

~nci Revi::ed C.R.C. Sheet No. 8C-R, A ?\.i.'bli~ hca:-ing having 'been. ~lci, the 

~tterbcing under ~uomi'=ion, and the Co=miesion concluding that s~1e tari!! 

=hc~t= ~ith accompanying rate: are not ur.reezoeable or otherwise unl~wtul; 

t.here!ore, 

IT IS O?D~ED t~t the =\Jspe~i.on 0: the etf'ectivc date or ::a.i.d 

'tari!! . zheets be anci is hereby vacated.. 

with meter reading~ on and Arter Octooer 15, 1943.' 

The roregoingOpinion and Order arc hereby approved er.d .fUed 3S. the 

Op::r.ion and Order or' the Rn.ilroad Com::xi.ssiOr. or the State 01' Cali1'ornia. ' 

For all other purpo~e:: the ct!ectiTe cate ~hallbe twenty (20)~j= 

!ro~ and ~!ter the date h~reo!. 

Dated 8.t San Franci~co, Call!omi."J., thi~ 


