
Decision No. 36685 ,', 

BEFORE THE RAI!.:~OIJ) ·CO~crSSION OF THE STAn: OF CAlIFOP .. !UA 

< , ' 

In the matter or the investigation upon 

" 

ca:e No.. 4690 

ca3e No. 4697 

o '!.:El.v:N'! & ~, By w. 't.. c!"'/..,.'O..y,. 4~:3 Sou-'h Spring St.., 
Lo~ Angeles 1 for $out-hern California. V:<l.ter Company, 
re~pond.ent. . . . 

RAY l .. C~, City Attorney, By OILMORE Tn.u~, 
Assistant City Attorney; and STA.'UZY U. !.A..'ft.AM" 
Chief Eneineer~~d General'UAnager of the Board 
of Public: Utilitie3 3lld Tra."l.:port.a.tion of tho· ' 
City o! I..o~ Angeles; tor th" City or ,LO$ A!lgele:l. 

Moo !EttE?SON 1 City Attome:r, for Ci'ty of Culver City. 

OPINION .... - ....... - .... -
The~~' e~ses, are inve$t.igo.tiono OIl th,e Com::U.z,,10n ',s ·0\'1%'1 motion i:lto 

'" ,., 

tne·rea..5oMblene.5~ of,the wa.t.er rllt.O::J in Veniee'Sy.:tem and Culver City .. Pa:l.m.$ 

Syst.C::1, two of the 29 :yste~ oper~ted oy Southern Cali!ornia j'[,a:ter Company .. 
' ... " 

Hearings ·",{ere held. in 1.0" .t.r.eeleson Septembe; 2.7 and Oetober141 1943;ar.d 
• I • ,."' : • '.. ", • 

the two c:a3CS were cOn30lida.ted tor a. hearing and deeision~', 
.' 

Southern Cal1!'ornia i'la.tc:r COl'lr,:latlY is 0. eorpora:tio:l; organized" ~"'der 
, , 'I' 

the laws or the State o! CalitorrJUl' ~~ repreeent~ the consolidation or $Ome 
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20 corporation, which wer~ tor~r17 o~ratins ~~der th~ juri~d1ction or ~b~ 

Commi!:~1on' as'. j:lublie ut.ilitie3. All o~ t~e out:to.ndine 3Mre:l ot co::l:tOn :;toek,. 

as o! December 311 l942, were ~~ed by ~erican States Utilities Corporatio~, 

(a YAryland' corporation) which thu: control~the California CO:lO~,"'l". 

Southern Califor~~ ~~ater ~~y~ hereina~ter referred to ~ the 

company,. oper:lte~ entirely in Zouthp,rn California,. e;r.cept tor l). ~ma.ll syo:te:!l 

" ne£l,r Sacra.:nento.. 1"",enty-nine o:C it::; o~ra.tine u."'lit~ r~nder: pl.lblic utility' 

water cervice. Electric service is render~in Big Eear V~lleY1 a. portion o! 

whieh 1: also served 'with V(l.ter by the eo:npa..~7. The eompa.."lY opera.tes one- 'nO:l-

utilitj".serviee,.a small ice ~la.nt in Barstow. !n the year 1942, 94.46% o! the 

revenue was derived. ':Crom the vlater operations; 3.73% from. electric; Me. the 

rema.ini..~ .l.81% :CrO::l nonutilityopera.tions. The eocbinec. estinlJ.1.tedpopull:l~ion 

served o7th~ wa.tcr d~p~:t~~nt iz appro~~t~lr 224,000 ~rzo.as. 
'.,' . 

The presontproce"ding is the cuL'nination of :l.3peeial :;tudy (S-l8O) 

inaugura.ted bY' the CO:l .. nis~ion in $eptemo"r, 1939, into the operJ3.tioM or the 

com-pa.."l.7.. ~'a'-r~sult or the preli::linar7 report, & ver",! cOr.l.preh"nsive ,tudy 

V~luet1on Division of. th~ Com:~.i5~ion htl.S ~de detailed invo~tiga.tion~ or three 

S~~.:l.rl.\.t'" sY3t'em:5, na.:nel·:, Venie~, Culv~r Cit:7-P~, MO Florence-Gra.~ 

to rp.~ta.te it5~ooks ontn~b~sis o~th~ original cost arid aecru~d d~proci.:l.tion 

~tatemonts'~rep~edb7 the C~:;sionTs starr. The Commission grAn~ed its 

~rmi:ssion Ilnd. the 'oook:; Mve ~en resta.t.er!... A£ter further stud7 or the 

eoapanyTs operatior~, representative3 or the·Com=issionTssta!! entered into 

negotia.tions with thp. eomjjll.!'l7,. looking !or:u3.rd to a. rate aajust.oent in t.he 

a:!I.ount or . some $80,.000 annua.llY' , ap'proxir'At.ely equally divided between the 

Venice ar~Florenee-Gra.~$yste~~ Su~se~uent17, repre~ent.:l.tiveso!, t.ho cocpa< 

in con!'~r'once witht.he' Co=ni~:iono1"!'ered. to make tl. reduction o!S40,OOO in 

tho Venice a.rea., ~").d approxL~tely $15,000 in the tlorcne~-Graha:n area. !nthe 
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eO'Ur:le '01' these' negotia.tions there developed ::ever.u point:: ot di!!erenc¢ 

between representative:! ot the compa.."lj and me!l'oers or the Co~sion" ~t:l.!r I 

a.nd as a result formal proceedings were i."la.ugurated a." to the Venice System, 

and beca~c or the physical intercortnectio~,the CulverCity-P~ System. ' 

The com?B--"lj" ,at the tir::t hea.r1.."lg, indicated its ·Hill.ingnes~ 'to 

reduce the Venice ra.tos in the a::OUo"lt 01' approxir.lat.ely $40,000 a!mually to 

put them on tI. pc.rity with the rJltes in t.he Culver City-Ptllms' System. The o1'fer 

~y the compe.ny was taken under consideration 'or the Comoi"sion.· A!ter 1''Jrther 

neeotiation:s between representative:! or the comp:l.ny, Com:ni~::ion f" ~t3.tt ,,' and 

cities or 'Los Angeles andCdver City, the co~pa.."lY, at the: hearing on October ll., 

1943, a.greed to an over-<l.ll reduction of $80,000 a..'ldthe c.'lses"were:,su'omitted 

for decision. Approximately $40 ,000 or the rec.uction will'oe m.'lde 'in the ". 

Venice a.."ld Culver City-P~Syste~ ~"ld'thc re:ainder in the Florence-Qra..~ 

andothe:- .!!y~crn.s il$ developed by !urther study and eon!erence. I.", addition 

ecrt,nn other rate adju:stment, in the Cw.ver City orea were agreed 'l!pon~. 

The Venice ... :ater Syste.:u 01' the· compnny is operated' in cOnjunction 

with the Culver City-P~~ Sy~te~ as the Venice, Culver Cit1-P~lm3 District. 

Geoe;raphicollly adjacent, 'tho two propertic:I arc linked. by the' joint u:se ot a 

~ter're3ervoir,and ~re operated Uo",1er the direction ot.one district $Uper-

int~ndent. 'Mr. J.'\:ne~ F'. Wi1son~ one of the COQ,':'lis"ion' ~ eng:1.neer3, t.e:Jti!ied 

that the two sy,tems should be ,consolidat.cd., .::l.S thc:r are . interconnected And 

have' other cho!lrecteristics or oi'¢ratio~ thD.t wo~d wa.:rrant their 'being opera.ted 

as 'one- system. Th¢ revenue tor th¢ Venice Systc::l in 1942 a:l1O\Ultod to-

$218,94J..89 ~ and repre sented 15 .45~ o! the tot.el revenue troe wa ~r 0 per3.tiom: .. 

The corresponding ~i~.res tor the Culver C1tj-P~ Syst¢ln wcre:$l3S,002.251 
',' -. . , 

repre!ientine 9 .. 74%'0£ the tot.al revenue~trom "IlIlter opcr3.tions":,The comp.:!.."1Y 

ZMintein:s So busine~s o!tiee a.t 1718 M.."tin Street 1."1 Venice, 3."ld 9909 Venice. 

Boulevard 'in PAW, "mile o~rat~g head.qua.:-ter3 tor both sy:t.ems are loeat.ed 

at the' Charnock WaterPla."lt, Cl".lI.rnock ROM between S3.wtf:lle· and. Inglewood 

Boulevard3 in Venice •. Ms ot Dece=er 31, 1942, the VenieoSj"3tcm had. lS ' 
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employees, olnd the Culver Ci t.y-P'3.JJ"'..s System M.d 6. ,However".l nu~er of t.he 

employees o! th~ VeniccSy~tcm~pe~t ~ ~rt1on of their t~~ ~t v~rk on the 

C~vcrCity-Pn~ Syotcm. 

A ten-inch pipe l~~e intcrcon.~cction exizt: betwe~nthe C~vcr City-

p~~~ ~d Venice Syst~s. Thi3 co~~eetion is no~ly open zo th~tthe 
, ' 

G1-a."lcivio'l{ Rescrvoir i.."l Venice :!'loo.t~ :;'.:i .'l. pre:~c eontrel on the t"/IC diz'tri-

'bution ~Y:lte.~.,' There 1" lllso ~ ,cc:one! int.ereon:'lcetion 'between the t,'wo s:rst.~, .. n:;. 

It 13 concluded th~t, under the circ~~t~nee" these two s1ste~ 3hould be 

Ground Yf.ltcr1yi."le ~ro::l 60 to 170 teet below the :rurteee C01'l-'titutc:3 

123 to 132' 1'eet below the ~!'",ec cotl3titut.e, the CulVer City-P,.,l:"..., System' = 
ehie! ~ouree 01', ~upply. 

The st~!1' 01' the Comoission(l) =ubmitt~d a ,report on the "results of' 

oper~tion'1'orth¢ eompcn7 asa vmole, Exhibit ~o. litor the Venice Systc=, 

Exhibit No.2; and tor the Culver City-Palms Sy:;tem" Ex.~i'bit No, 3.' 'l'hC3C 

three ex."libits covered operations tor th~ yeu, 1941 and 1942~(2)" " 

(1) The, report on'resultz 01' opcr~~ion$ v~s prep~ed by ~ecoer~ of theCo~z­
.. 5ion ' ~ .. stat! . 'Under the d.irection of E. ";. UcN~uehton 1 Director 1 Public 
Utilities J:lepart:'llent and "fl. C. Fe.."lkh::.~er" FiMneial Expert .. 

(2) . The rC1X>rts' on Results of Opero.tion were prep1'..:"ed by cobers o! the Co=is-
sion's Public Uti1i~iesDepc~~en~ a~d D~?o.~~ent,o! i~~cc ~~d. Accounts. 
~ ,~~lysis of the Sn~.ncc Sheet" Income Statement and Depreciation Reserve 
were: prepared" under t.he direction ot 1:.. C. FaW_"la\!3C:', Financi.'ll Expert, 
assi:ted by Theodore St~L"l. 

The chaptc:'s on· & tory , 'P:'csent Ope:'atioM" Opcra.t:1.ng Revenues" Opera.tine 
a.~d. Mainten.:o.nce Expe~cs,. Ciener.u Expense, Taxes, S\:.~ o! Enrni."l8S ~ . 
CU$tomer Di,tribution n."ld Usa.c;e were prep.'l.l"l.:d \It'.d.~r the Cireetion ot 7::tlte:, 
B.'I'lessells, RescarchE."lg:i...1.ee:o, and ,by J~e:s F. Wilson and Stewart Weber • 

. ,'" " 

The chapters on iixed' Capital, Ra.te 3c • .5(:, Accrued Deprecil\tion" Cle~:'i.1.g 
Accou.1.ts, Common Properties .~"ld Depreci~tion Expense were prepared ~der 
the supervision o! C. '1'. Uees , V.lluation Engineer, by John ~ ... Pringle" 
R ~ P. 0 'Brien .:l.."ld '1' ... J.... Hopld.."ls.. The chapter on Pre:ent V2..1ue o!. Land:! "11M 

prepared bj" E. P. McAul1!!e :'J.ssisted 'oy U. W. Boright. 

-4-



C.4690 
C.4697 . 
BE " 

. .. 

The r~=u1t:;o! operation as ~ho'itn 0.., t1'le~(; ex.'Ubits for tbeVcnice 

l\.."ld Culver City-P~ area. !'orthc j"eD-r 1942 (including certc.in e.djU$t:nent:;) 

~!'c as follows: ' 

Culver City-P~ . VC'nice .. · . ~ .. : 
Itc:'ll : Szstem .. ' S-rstem · Coo.bined. . .. . 

It · . 
RAt~ Base-Undepreeiatcd ~1S'275"lOO $696,,700. $1,971,.800 , 

Dcprecia tior.. Re"ervo . 280.zBOO l4lz2QO 422,£100 
RatoBaso-nepree~tcd 994,)00 ;;;,400 1,51.9,700 
Opcratine Revenues 2l8 .. 942 138,002. 356,9J.J. 
OperA~ing& uaintenance Expense 51,501. 53,027 104,531 
Uneollectibles. ; 446 76 522 
General Expense 19,197 12,743 31,91.0' " 
Depreciation.Exp.(Straiaht.Line) 25,240 ,15,361 40,601 . 
T3.Xes - ,All Exc •.. Income . 11,377 7,3U 18',718 

- SU!.te C¢rp. Fr3."lchise 2,4$3 '. 1,631 4,1l4 
- Fedcr~ Income, 24,605 11,42$' 36,030 . 
- Fed. Ex. Pr. TlIX . ~,459 1z606 " ~z065 ' 

To~Expense& Taxes 138,311 103,210 2U,521 
Net Revenue $ 80,631 $ 34,792 S . ll;,423 
R2:.te . of Return 8.ll% 6.26% 7.1..5% 

In consideri."le the adj~~ent or rates o! A corporation such as the 
,~ '. 

Southern Ce.li!ornis 'N~ter Comp:~ ... "l7, the prob1e~ ~ri3e:= ~ to' tbe~eD- of opera.-

tions to be u:ed!or r~te !'ixine purposes. A= ~ rc=ult o! the diseussion~ 

b¢twcen represe!lt~tives of the Com:::i.szion'ssW! :!nCo the eom:pc. ... "l7~ the follow-

ing statement·"If3.~submitted by the comj)!L."lY ~etti.."le·!orth its.~::ition with 

reference to' the pri."lciple: 

"Due to the !act th.,<:I.t opor3.ting Md· other eonditio~ v3rJ in 
the di!!erent servieea.reas 1 theeom~y do~~ not ~ve ~ ~!or.= 
r~te schodule !or its entire $1=t~. In each service·a.rcD- there iz 
M individu..".l: rat~ ~ched'l!le which renoets JlS ne~rly ~= poss1blc 
tho operating .lnd oth'.:r conditions c)"~ti!'l8' in th.~t p.'lrtie~ arCD-. 
The companY' ::.ereez to the pro.priety of this prAetice." 

Tbe above =t~t~ent :ubstantially reflects the praetices ~nich hAve 

be~n followed by the Celi!orr~a Commission ~~ f~~ r~tc: tor non1ntcgr~tcd 

The revenues derived !rom t~e eombined Venice ~"ld Culver City-P.~ 

Sj3te~ from presently effeetive T~tes is sho~~ ~"l the t~b~tion on·the !ol-

lowing pfJ.gc for t.."I.e ycnr 1942. 
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· . o~ratin~ R~enU~3 .. · .. . 
Cl~sscz ot Service : Venie~ :Culver Cit~MP~~: Combined. .-. 

R-l Commercial' 
Flat .Rate $ 391.52 $ $ 391.52 
Uetered 196,575.82 112,S63.90 )09,4,9.72 

R-2 Industrial ~etere~ lO,909 .. 25 17,957~72 28,866.97·' 
R-, Uu."licipal Hydra.:lt.S 8,958.00 5,.4;0.00 1.4.,388.00 ' 
&-5 !!unicipal Departments 'lJ..S.95 1,626.27' 2;;75.22 
R-6 Irrigation 1,11.9.35 l,lJ.9.)5 
R-7 ~!i:scella:leou~ 209.00 . 124.:26 ·:223~'36. 

Total Roevcnue~ S21S,9JJ..89 Z13S,002.25 $356,944.l4 
The average n~er o! cu:st~er=in each or the=ecl~=itieationz tor 

the yeu 1942 is ~s !ollows: 

· CU='lt.orncr$ : .-

· Classe~'of Service . Venice :Culver C1tr-p~: Combined. . .. . . 
R-l. Commercial " 

Flat ~t.e 17 17, 
Metered S~OO5 5,468 l3,473-

a-2 Induztrial ~etered 68 67 l3; 
a-6" Irrigation e e' 

Total'Customer: 8,098 5,535 13,63) 
The reported o~X'~ti.~g ~xpen::e= excluding taxes and d.epreciation tor 

the ye~ 1942 were as !ollow$: 

Prod.uction 
Tranzmi:=ion & Distribution 
Commercial, 
Uncollectibles 
General & Uiscel1aneou~ 

Total Operating Expense: 

$26,199.66 
15 ,U.{;.12 
1:3,731..00 

J...45.59 
19,196.62 

S75,Ole.99 

$32,8;6 .. 09 
7,32l.83 
9,810.03. 

75.95 
12,71.3 .. 02 

$62,806 .. 92 

;; 59,055.75 
22,761..95 
23,;44 .. 0; 

52l .. 54. 
3l z 939 .64,. 

The t~ ~tructure particularly with re!erenceto !ederal taxe, und.er 

W~ conditions r.as eba."lged gre.a.tly during r~cent yetJ.rs, However, the 194; ttlX 

.:,.t%'l!cture has not "oeen cha.nged ~om' the 19.42 'ba~e .. ~r.d ill ind.ic4tion~ are that 
, . 

anY' !\lrther ch~s" i! a.."l1, !Mce by Congresz will not .be retroactive to 194.3 

conditions. It appears, therei'orc, that 'the most :sig:U!ieant ,a..."lalysi~ or taxes· 

deals vrith the 'o,2,::es e1'!eetive· in 19.t.2. 
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In 19l.2 'tolXe:; a.ecX"\1ed Me. .llloca.t.ed to the Veniee .a.nd Culver City-

?al~ operation~ were,as £ollow~: 

. Taxes · . · : T~ : Ve:"1iee :Culver Ci~z-Palm3: Combined. · · 
City :md., County 

Ad Valorem and Local 
rr.lnchi~o $10,l95.20 $ 6,;6;.;2 $16,760.;2 

State 
CorporationFrane~~~e 

& ,Unemployment , 2,.406.l; , 1,580.10 ;,986.2," ' 
, . 

Federal" 
Exee:l~ Pro!it.s ,11,189 .. 62, 5,192.79 16,;82.41 ' 
Income & surtax 20,751.36 9,630.12 30,;81.48 
Capital, Stock, Unemploy- ' 

,mont & Old Age 960.20 6~0.62 ,', l,590.92 
Total Taxe:; ~l..; ,;02.6; , .. : ·Z23,598.95 ~69 ,101.58 '. 

" 
The :-ecord ~hoVl~ tholt .l eO::l.plet~ L"tve~tiga:t.ion or the hi:storieal eo:rt. 

and. d.epreciation re~erve re~~ent" o! the ~ulver City and Veniee ,ro~rtie" 

ha~ been mad.e during the past several years by Ur ... c. '! .. ~ess, Valuation Engi-
,.' 

neer of the Con:missiorl, and hi:;' o.~,i$t~t3. These ~uCie:5 were agreed. to by' 

t.hecompany, ' and : d\lring 19l..2 t.he 'books of 'the comPany were adjuzt.ed., "d.th the ' 
'..... ' 

approval of the COmmission, to thi5now bazi~ f~rboth the Culver City and .... 
Venice: Syste:n:s.' ~he a.':lOunt~ o! ca.pit~, 30:1 Mo\'m by t.he record, a~· o~ December . . , 

31, '19l.2, were as .t'ollow:!:: 

: __ ~~ ______ '~'~F~ix~e_d~C~~~~~~i~t_al~ __ ~~~~ ___ 
________ ~I_t~e~m~· __________ ~: __ ·~V~e~~~'c~e~' __ ~!C~u=~~v~~~r~c~i~t~y_-P~~~~:3~S~:~C~O~mb==in~e~d~_: 
!nta.."lgib1eC~pitU 
Tangible~~~ed Capital 
Tangible' Nonle.!'ld.ec. " 

ToUl.l Fixed. Capital 31,401;006:31.°, 
" 

:'$ 2, 71.5~58 'Z 
21,041, .. 01' 

901 ,l.. V.80 . 
~925,230 .. 39 

, I' • 

Lik~:c, the depreciation re::erve, .l~ ad~:;ted On the ~trai~~~ line . 
~ethod by request o~ the company, as of Dee~ber 31~ 1942, i~ ~s follow::: 

, ' ',"' , .. " 

Veniee Culver Cit",-Pnlm" Combined' 
b 

Depreciation Re:erve 

, .' 

customers h.'lVC 1 in'1!1a.ny in!:ta!'lccs, been b\lilt. througn !u.n-i!: ad"/anced by the 
.. ' 

" 

:subdivider or c'UZtomer, or tb.rO'Ugh 3.e~ut.l.l eo~truetion o~ the d1str1"out.~on ., 
system ,by the subdivider, and. the donation o! zuch' plant to the ut11ity' tor 
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oporation_ Th~ ~ount~ of such property includo~ in tho orie~1al C03tC: 

!I'.ains 
Hydr~nt~ 
SCMcC~ 
Uctcrs' 

Item 
: Acv~nccs & Do~~tion~ in Aia of Construction : 
: Venice :Culvcr City-?c.l:ns: Cornbinc~': 

$120,472..17 $226,J...S7.00· 
S,992.00 
7,68$·.01 
8,890.22: 

Concril G~ragc Eq~~p~ent 

37,757.17 
333·52 
667.04 
200.00 

$346,959.17 , 
J.6·,7J.9.l7 
8,021.53 
9,557.26, 

200.00" 

Total $159,42.9. 90 

~ith respect to the customer$f aclv~~ccs,' ~ch ~onic: may be refunded 

1~tcr,(3) or if the c.rc~~ have notdc~e10pcd :uf!ieientlywithin the time 

~¢riod t.hcun!'c!Un<icci po:'tion ot ~ch .ldv.lncc~ c.re tr3t).:;!errcd. to. "Donc.tiotl3 

in Aiel of Construction .. " The purpose of this arra.~ge.':lcnt is to protect the 
.' . 

exi:ting cu:tomerz ~d th~ utility in its cxten:ion policic:.. The rate ba~c 
' .. ,' 

prepared by the ste!f was dctcr:incd by c!cduetL~g !romtho cost ~~ recorded 

!..':.."lCCC capitc.l is incluc.(lc in the $ttl!f reports .It;Mrkct value 

which eo~~or~ to the past pr~eticc of the Co~~sioni!'ltr.e c!cter.mi~~tion of 

ro.teb~so::: ... 

Working capitc.l i~, ::l.:.c.c up of two ~art3j Qteri:.lz And. suppli\:s and 

.. 
Cit.y-?cJ.m:5 Syst.em::' on the ba~i~ of fixed capit~ '!:'Ilt.ioe.. Working ca::h w:.: 

.:llloe:.tcc to the. :yste:n:; on t.he· bc.~is of eo.oput.ed "IIorki."lg cash rOqJ.ircz:ent::; 

D~pr~ei~tion expense i.e on n straight line b:.:ia consi:tont with 

the b~sis u$ed inc~leu1o.tir.g the depreciation re::ervc. 

l'h~ record. ohows. tl".ct !'tc.or~lincomc taxC$ will be higher 1:1 1942 

thM the r:.mount shov.n by Exhibits 1, 2. a.."lC 3 bee:lUs¢ of n recent agreemen.t 

~lth the BureQu of Intcr~~l Revenue on d.isputod itcm3_. O!tsotting ~"lcrca:c: 

Exhibits s; 6,' 7 and e. It is the position o!'th~ Comciszionfs stott that the 

(3) C¢ncr.:L11y withi."l.:l ten .. yec:perioc! 3ubjcet to time cxtcnsio!l3 pronced 
inDecision No .. 3652S .. 
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7.45% rat.e of retu..""nsho"l/:l by Ex.hibit 4. for the yea=" 1942'£or the cOTAbined 

and th~t,a ratcrcciuction ot $40,000 ~ill r~duce the r~turn to slightly in 

cxcczz,o!6% rate of return.' 

~peci£ically did not agrc~to the ~~tboci~ ~~cd 'oj t~c zta.!!. 

the 9:::0poocd. agreed rate, :cr.ec.u::"c tor the I;o~bir.( d Vtlnice-Culvcr City-P",l.o:l.5; 

System as !"ollow~: 

Fir::t 
Next ' 
Over 

eoo,c~. it. 
6,700 CU •. ft. 
7 ,500cu .. ft. 

or 10:::: 
:pt:!r 100 
pcr 100 

. . .. 
at. ft •• 
cu. ft .. 

• III' •• $1.00 
.l2~ ... 
.10 

1:ini:nu:n ch.o.rges 'Would. be c3tablizhcc on eo ~raeu~:t.~fd zca.:'c::tarting at $1.00 

per month for 5/B" :let(:r:ar.d cxtt:nci.ne t.o $25.00 pcr ::onth for B" :nctcr:3.' 

The:;e :r.ini::-.um cr.argez woulc. er .. titlo tr..~ eCC.5u:nor '':'0 the qt.:a."l.tity ot water 

" 

Mr, Harnis."l. i'urther ~e~ti!'ioci t~[;::. the tniti.ll proposed. rec.uction', 

rr;:duetion of c.pproxi.mc.tcly $;,700 would bt:: 1:lCdc i'l the :-ov.c,nucs of the prc!;cnt 

Culver City-P~ System rosu1ti~ from c15J"'..ir.atii~ an cx:.ra ;0' cc::t3;x:r 
" ' 

month zniniIn~ cha.rge per ad.ditio!"~ b'.l:;i!lc~.!l or c!'ovellir.g servoe thl"ough one 

I. " 

, largor' than s/srf. 
, ' 

The eonsoll.dc.t.ion or the general rules .me. regulat:!.or~ i'or tho zorvic;' 

Ropresentative: of thcCit.y of !.os Ar.S:f):'Ie~' andt.hc City, or ,Culver 

City pc...-tieipat.ed .1.'1 the hCCl"'ings .0::." con:e:,~!"lccs d.'.,lr1.r:.g the course ort.hi~ 
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The order ,%~ll provide for the r~te~ to be e!!ec~ive ~~th ~eter 

readi~gs be~~ingDeee~ber 1, 19~; i~ order that a cOP7 of this decisio~ ~7 

be !ur!lished' the O!i'ice of Price Acl.:r.i!li::trJltion not le!s' th.'l~ thirty (30) '. 

d.:l.ys prior to the .. effective date o! rates. 

As o'l. re:rult' o! this proeeeeing a :;ubstanti:u reduction i.." chJl.rge:; 

to consur.l.crs ... fill be mdo, ~d although m.i.~or increase:; vrill re:ult i'ro: 

establishing a . u.-u.!or:n schedule of ::.ini:m::n charges throughout the Venice a.~c. 

Cul"lerCity-Palm:i Syste':l~, a :::lore cCl,uittlble di:tr!.:outio:'1 01: ch.lrge.s :"Ilil1~ 

!Mode. 

I recommend the follo~~ng !or:::l 01: ord~r. 

ORDEt? ... - - --. 

matters having been submitted for dcc~ion; 

IT IS F~~Y FO~~ hS A rACT that the rates eharged by SOuthe~ 

Co'l.111:or:-.l.a "f:ater' Comp3.!'lY 1:or water 5erliee i!'l. the Venice S~teJ:. a..~dCulver 

re:lsonable, and b.q"i~e this order upon the !orcgoi.~g fi."lding:; 01: fact a."lc, 

:5t~tc:r.ents of ta.ct cont2.ined' in the Opinion precee.ing thi:s .. C:-der, 

IT IS HEREBY ORDEP.ED that Southe:-n Califor!li'l. i~'ater CO::l~"lY ::hall 

file in etlch of the tour prc::cntly Cy~ti.~g ttlrifr ~e~~ hcrcinnfter designated, 
"n ., I ." .' "" .. .,' ...J '. '. " 

on or be!o:oe Nove::bcr 15,. 1943, .'.nd to ':>eco:::.c ¢!!cetive with metcrre~Cir.gs , 
tf.ly.{m ona."ld ,::!.!'ter Dccer..be:o 1,'1943, the !01lowingCien~rn1Uet{:::"ed $cr'Viee 

Schedule: 

:''Oolienbility I 

/ Applic.'loll! to domestic, com"'llerCi~, indu~triol1 e.."ld irrigJ\t'ion 
motered wnter zervice. 

Territor;" 

V;ithin tho .'l::"e.'l zervcd by' the Venice, e.:'lei C~ver Ci'ty ... Pe.l:n= water 
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Rates 

Quantity Cha.r~ . 

First SOC cu. tt. or 1e~3 .. .. ~ • .. 
Next Q?700 cu .. ft., per 100 cu.' i"t_ 
Ov~r7,500 cu. 1't., per 100 cu. 1't. 

Minimu.'n . Char~e . 

Fcr Meter·· 
Per Uonth 

• ... Zl.OOI <, • 

•.•• .l2~' 
•.•• .10: 

For. sis ineb.· meter " • .. • • ~.OO . 
For 3/4 inch .":\eter • • • • • • .. .... 1.7; 
For·1 i."lch· meter .. " .;.. • • .. 2.00 '. 
For 1, . inch meter.. .. • "... .... • 3.50· . 
For 2 inch. metor .. • • • ..... ;.00 .' 
For 3 inch metor .. .." • • • " .. .... 7.50 '. 
For 4 inch meter .. .. .. .. .. .. 10.00 
For 6, inch meter". .. • .. .. • .15.00. 
For 8 inch meter.. .... • ._ • • 25.00 

The l!ini-~·,Cha.rgc will entitle 'the COMUl:ler to' the' 
~;uant:i'ty 01' water whieh' that r:onthly r::i.."li-"'"\:.o:l eh~ec 
~~ll pureha3e at the Q~"ltity ?~tes .. 

n IS HEREBY FUP..THEa ORD:2.:m that Southo::-n Call1''ornia -;:;:J:tCl" Co::pa."lY, . 

coi."lcidcnt with the a.bove tiline a.."ld. ei"1'eetive on the zQ.":e e.o.te c~"l.Cel the 

1'olloViing ~ehedule, ot rates: . 

1. Rate sch~dulc' 1'iled June l~ 1933 by Acerica..."l State3 1'iater 
Service Company- 01' Cali1'oI':lia a.pplic3.ble to Venice scrv1t:e 3!"C.l.: 

2 .. Rate .!:ched.ul~ tiled' Ju.."lC 14, ·1933 '0,. Aoeriean St;a.t.e:5 .Water 
Service Company 01' Calitornia applicable to Ocean Pnrk - YAr V~ta 
s~r-ticc aroa.. 

3 .. Rate schedule filed !~ovcmber 25:, 1924 by Puople:: ~·;a.tc:r 
Co~pany of p~~ applicablo to Culv~r Citj-P~'M~ :o~ce area. •. 

4. Rate schedule filed ~ocomb(;r 8,1925 by:le2er City 
7'ator Coo.pa.ny ap?licab1e to ~~c:5ll".cr 'Cit:r service arca.. . 

IT IS HE:'-I.EB'Y FURTHER OP.DERED that the South~r!l' Cali1'ornia. ",I;at~r 

Company rr~y con301id~te tho operatiOns 0: theVeniee andCulvcr-City P3lm3 -----._ ..... 
Sj"steo.s in :;0 1'ar a,$l"oport.z to thi:5 CO::::ni~~io=; ~e concernect onJMWJ:!"Y' 1, 

19l..4. 

For all oth~r purposes th~ e:1'oetive ~~te 01' thi:'Order =hall be 

twenty- (20) daj':5 1'rom and after the date hereo: ~ 

. , 
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• 
'l'he toregoing Opinion and Ord.er ue hereby AP}:lX"OVed. and. !ile<1 M 

the Opinioa and Ord.ero!.~he Railr0a4 Commi~s1on o! the State 'o! Cal1!ornia. 

D.:l.t.ed at San Francisco)' Cal1ro;nia;; this ..g' 7r~ ... ~y of 

(JL,r~ , 1943. 


