
. . 366 ........... 
. !ieei~ion No.· . 0'0 

) 
In the YA~t~r of the S~zp~r.sionand) 
L~ve~tigation on the Co~~s3ion'~ ) 
own motion ot certai.."l g&.z sch~du.les ) 
of. P~CIFIC CA$ AN';) E!.EC'l'P.IC. COUPA."II"'[.. ) 

elL:':" No. 4698 

------------) 

BY THE CO~S!O~: 
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R. w. D1lVal, tor ?aci£ic Cas Cl.n<i Zlect:,ic Compa.."lY. 
7:. n. 1zac:<ay, tor ChapmA."l DehyC:at.or COJ:lpa.t.y, 

Uode:t.o. 
Jonr. J. Ot!oole, City At.torney, ~ion E. Holm, 

As:istant C1t7 Atto~ey ~"ld Paul L. Back, 
ChietValuat.ion ~nd Bate E:-.ginee:",byPaul L. 
Beck, tor ~he Cit.y and. CO~"lty o£ San Francisco, 
in~erc~ted party. 

1.. H. ';:01 t.ers, tor Colcl.en St.:l. te Co::pa.r.y, Li:r.ited, 
San F!'tl.nci!!co. 

Frank ?.Artu."'lg, tor Owe!'l.s-:lli."'loi:s Pac:i!1c. Coa..t 
. C0:1P'io!'l7· 

~eha:"d E. Doyle, Jr., £orJo:h~ Heney Iron Work:, 
San Fra.."lei~co .. 

!'\,. S .. · Coul t."r, . tor Bct.l'lleheJ:. Steel Cocpacy. 

o p INION --- ........ _---

to:' filing under Advice No. S-C on August 20, 194)~ by the Pacific Gas and 

Elec:tricCompar~. 

The order or 5uspen:ion ~"ld inve:.:tigation W~5 is~ed Septe~ber 17, and 

a p~blic hearing ','I&':;: held. in the COmtl'.is:ion' s Court.!"oom at·· Sa."l Fr~"lci::co on 

Friday;· Sept~.:n'oer 2J. befo!"e Ex.o.:niner ',':ehe, at which til::.e and place evidence Vla,S· 

t.aken and the ~Atter ~ubmit.tcd tor decisior.. 

Tnc gas rate tarit!~ in zuspensionare three in number and are desigr~tc~ 

CI-l,CI-.G and' G:i-)~ (1) Such tariff:; set .forth \:.nder whe.'t.conciit.io!'lS, Jl.t W!l.'lt 

(l) All tr~ce tari!!s.are identical as to requireoentz ~nd conditions 
including n~e Rates," and the one cl.i.f;'erence anzes from the hea:~ins 
value of the g~3 to be served, na:ely 1050, lloo or 1150 E~t.u., wr.ich 
in turr .. · is· re1'lect.ed.. in a. proportionate. d.ii'!er~nt 1ev~1 in the. "E!.fective 
?.ates lt c.."ld. -:.he service are", inwhieh e~eh tari!! :schedule is applie~b1e .. 
All the ~turt.l ga..s service :;.,ref or. the Pa.ei!!.e·Ca.s a.nd Electric Compct'.y 
i3 covered <i:xc:ept t.he liz:i ted ,..portiO!"..: in the Humbolcit Divizion, .. . . 
~3-r..lle ~d. &ker!i'i':llc. area.s. . . ... . 

.. l-· 
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rato~, ~nd the localities ~tur~l g~~ ~~ll be,~crv~d to ,industrial establizh=onts 

, , 

is not on D.'continuous or "fi~" bc.siz,' but 'is subject to interru?tion, de~ndicg' 

upon th~ ~vail~bilityof,eas a!ter the requirernent~ o! th~ Company'z pre!err~d 

are provided with ga~. 3ecc.useo! t~~s char~ct~ristie the tc.ri!!zcarr,y the 

cDoption flInterruptiblo Cll.s Servicu." 

:t.r. B. :S~,Eeckett .• rat<: engin¢cr :£or the Company, t.esti!ied at so:::'= 

length as to the purpose c.nd nec~ssity of the pro,o~¢~ tari!!: a~ well ~~ to 

the general baekero~~d~~ r¢£erence to other g~~ ~e~ees. !her~ ic a xarked 

now rendered \.l!lder the surplus schodules, il".A~:nuch ::loS ,the l.:.tte:- service is 

likewise suoject to interruption. It was pr~~ci?ally :or this re~son thatth¢ 

t~t a public record might be dev~lo?od and the r~tur~ a.~d ~!!eets of the 

In Applicction ~o.251)9 th~ Comp~ny ~skee tr~t c.llits surplus g~ 

tc.rif.1's''o(;: cl03.;.dt~ new customers or to old, C1.:.~tomer!:i .1'or new usos. This', 

Commission by Decision No. ;5707 er~~ted such c.pplieetion and the curpl~s g~~ 

tarif.1'sof.the ?aci!icCa~ and Electric Comp~~y wer~ elooe~a~ of S~pt~~r 25, 
1942;tr:ou~~thc filing of ~erg~ncyRu1~ ~nd P~gula~ion A-~, s~id elosing to 

might. otherwise order. Sueh c..ct.io::. was dc<::med nt.cc~:!)c.r".r bCC'Q.\lsC of zh .. ~rp' 

of the gc~ supply ~nd the cr~rectcr of tr~t g~5 s~pply. Thi~ iseovered in pert 
L~ D~cision No. 35707 r~terr~d ~o, ~t wr~ch t~ th~ Co=mi:~ior. :tatod~: !ollow~: 

, , 

If • • • Applie.:.nt poi::.t: out th::. t s1.:.ch· :1.:.rplu~ serv:!.cc i:'.a.t i>l:':5::' furnishcd 
to ~ny,ind\lstric.l cuztom~rs in eo~p~tition withoth~r t~elz under. 
contrccts, 5ch~dul~3 end r~~tion:, on .1'ile %ith this Co~zsion, ~~d 
it has th~,right to discontinue ~uch e~s servic~ it, in tht ord~~ 
C01.:.rse of the opcr~tionsot its g~3 syst~m, Applic~~t finds t~t it has 
n~ed for the prezo~tly cv~i~ble ga.s supply for i~s other ~tomcr 
req1.l.ircmont:: on '''firm'' ,gc~ t.~iffsj t.r.&t. from the: inceptionot n.:.tu:.:.l 
g~z 3~rvic~ by Appli~nt until recent ~te, the gre~~r pcrt,o! i~3 
~tur:l gas zupply r~3 bc~r. obtaL~~d !rom g~s tr~t nas'oeen,producod,in 



JI.. C.:.sc 4698 It 

cotlcin:::t.ion 'h"it.h oil. '::'e i:t.port.=.nt. Ket.tle:::z.n ?.ill~ 04 cnd gc.:; !ield,. 
in t.he S.:..n Joa~uin V.lllej", he.s ~C:l t.he principal :i01.:!"ce ot gc.s:supply. 
!:".a,s:l.uch cos 5uchg:J.s w~s proc.uced ' .... 'i::'::' oil, t.he av~iJ.<;.bl~ supply" , 
depended,. in ~ l~rge :l.eas~eT on the r~te of oil production. Since 
the oil production W~3 t.he ~~gh~~t. in t.ho s~er period, when'tne!ir.Q' 
ga.:! d<::::'.r'nds WfJre t.he lowest, the:e were av:.ila'ble le.rge qua."ltit!.es of 
g~s t.hct r~d no ~edi:.te =erk~t and to utilize such surplus g~s.e."ld 
reduce actue.l llblow" to the ai:' .l.."l industrial J:lUket. '.'I'a: developed.. 
Early decisions ot t.hisComcission clea.rlj" show that ~uch ~e~o~ 
s~es to industries we':e developed by t.he -.:.t.ilitie:;'in tJ:-.isSt~te in 
order to.utilize this ¢xce:s gas c.nd dccre:.sc w:.stagc. Such sal~s were 
t.ermed. "s-urplus"a.,"ld wero subjoct tod.i~conti."l~nc~ at any time tb·~.'t. 
t.here was insut!icicnt g.::.s c:.v:.ile.cle or it t.':a!".s;nission facilities wer(:l 
nl!:::(jded tor ha.."\C.li:lg gQ.3 ot, h!gher prioritie:. 11 

During the' ir.terv~ning ~ riod fro::. Septe:nbcr 25, 19.1.2 t.o da. ~ ill new 

have ~ri~e~ ~nd make it n~ce~s~r.r i~ r~:,opin!on tr~t &a~ s~rvic¢ he mado 

o.vc.ilf..blt;on c.nint(';rr'.lptiblc ]:)~~is and ~t. 0. r.lt~ thd.t will.:li'1'ord approxi.."'lO.tel:" 

the :~c l~vel oi' cost e: oil '0 t.r~t. l~~g~ oil cons~~rs, i1' tra~!orrod to g~z~ 
" 

wouldneithor apprecic.bly ~ penaliz~d no~ e~in oy ~uch trans!~r. L"l thi~ ~ospcct 

it.w~~ point.~d out t~tth~supply of !~el oil is becoming incre~singly mo':e 

cri ticc.l.lnd. t.l:'J:.t cot.h t.he o!!ices ot tht:: ?t:troltl1.::l Ad.r.J.!'listr.::.tor tor ~';:...r ~"lc. 

the . ~;~r Production Boc.rd. ar~ ~3ir:.g ifJvery ::lcc.r.sto, hav~ utilizod tn(: fuels t!u:.t 

producing l~rgo quantitias otdch7drat.~d. foodst.~t~ A n~bcr o!dchydrc.ting 

thi: current yc~r" ,S~ch pl~nts ar~ ost~~t.ed to require up to 11,500,OOO:cu.!t. 

/l. d::.",/" Eo.ch pl.:l.."lt l"JlS recoi v..:::d. .l1;;cl'loriu.tion'tro:. tone' ':\'~r Production Eo:.rc. ":.0' 

, s.:,Y-(.ng in erit.icc.l mzte:ri.;:ls. S\:.ch ~uthoriz~tion providcs,ho'llcver, that tilo. gcz 
, ,. 

thu: e::.lling for g~:!i :;tJrvico on ~!'l interruptiol<.: bt;.sis. Dehydra.tor operC:.tiof'.!J, 

to~, no~llyocc~ during th~ ott-peak scc.son, c.ndprovide ~ de~ir~ble type 01' 

loe-d. 

Becc.~se 0:: trJ.s sit.uation, tho;; COlll~!'lY eO:'lel\l.d~d it ... ~S much more 
.. , 

de5ir~ble 'to tcl<e on, r.ew ga.s 10J.d· on Ll.."l i."l~r:"\,;.ptiblc bcsis, t~ t.o' be obligt::tec. 
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co~d curtc.il by s!"..ii'ting to zt~d-b7 !ut;lz or SA1.::tdown. :t 'Il:;.z lik(fN~Se 11.:-. 
Beckott.' 5 v-.i.ow th2.t it ',IC,$ illogicc.l' ':':ld u:.!:.ir to req.'~czt dcvi:::.tions fro:::. 'this 
Commi~:;io!l' $' orddrs th,<;.t would PO%""'...it th~ :trving of these loold:: \l.."'ldcr t.hi.: low 

Ifc:lo:::~d" zu:-p11.l.: rc.t • .:::: - r~-:.c:; :ru:.tt.rie.lly 'or.::lov: -:.he co::;t the:'),,; c\:.::;tomcr,' ::.rc now 

p.::.ying or would pay it burni."'lS fu~l oil. (2) , 

','/ith this l'csu:n~ of th.,:: gC!'lt:r'.:l sit~tior. tho specific: rnto tenf!:; 

\:.nder :lUSPC n:: ion , =.:.y now 'oe rovicwei!. 

rcwordineSOIIll;} of the speci~'l eonditioros. 

The ratcl~vcl proposed is t.he S:'.::.e to: th\.- first ;,000,000 cu.!t.' .~::; 

is pr~sentlj :;.v~il~ble ~~dor the fi~ in~u=tri~l ~r~!f~ of tA~ respond~nt 

utility. This is ~ rol&t.iv~ly l~:gc eot~w~ption C:lC wouldrosult in li:iting 
th~ uo~,o! tr.~ inturruptibl~ s(:rvic~ to ~ comper~tiv~ly few l~rger us~rs. Z~C 

~smuch:.s the firm L~du:tri~ r:.t~ would be ~o,low up to the ~ou."'lt retol"rcd to 

c.nd, L"'l &cidition, tho,!ir~ t~if! would ~!f.ord c. prio~tj of use tor ~ continuous 

oper~tion ~~d without the necQssity o! provi~~g st~ncl-b7 !uol~.()) A minicum 

, chc.rgc of Z150.00pcr month is propos~d. Tt~: ~ppc~rs higr.,espcci~11y so in, 

vi ow of the mir.imum now required on other t::.r:i.!,f:.. (.!..), 

!t is th~Commi:~ionrs opinion t~t wr~lc ,it i~clc,~lyde~ir~ol~ from' 

c. prc.ctica.l vi(:wpoi.~t to limit ~n i.~tcrrupti'ole. r:l.te to tn/:) It.·.rgel' users so th~t 

curtc.ilmcnt mc.y ... ctu~ly '00 :n:-.d0 cff~ctivo 'l:hen ncccs~ry .• it'do!;)!> :.ppoer tl"..:l.t c 

(2), Th~ propo~~e L~terruptibl~ rr.tvo ~rc ~pproxL~tely mi¢W~y,. ~s to l~vcl, 
r.s between th~ fir.m indu:tricl ~nd th~ closed surplu~·tor modium sized 
c.nd 1..::.rg(;: industric.l ilStJrs. Such rc.tcs c.rt::.' tunncr at .:l.oout thlll l".:vcl 
01: 90¢ per 'oc.rrcl fuel oil tor th<:t l.:~rsc:;t users :':':lc.. hig..'.;;r tor t.ho ,', .' 
=~ll~r. Th~ycr~ g~ncr:lly m~r' £~vor~bl~ then th~ pr¢~ent17 posted 
prico of~1.15 per b~rrel, t.o.o. Bic~~ond. 

(3) Th~ int~rruptible tc.rif:=roquir~ ::.dco.~t~ st~nd-by fucl ::.nd !::.cilitics 
:'5 0;. concii tion to qut.li!y !or s<:r"lico; this requirt:!:t:nt iz, howcv~r, 
w~ivcd d\:l"ing thu w:.r pGriod. 

(4) Th~ prc:ztlrtt, surplus t=.ri!fs genl:lr::.lly provide for Co ~20.00 monthly'" 
mini.'llUr.l and th~ firm i!'lc:.ustricl, ~O .. OO. 
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block of ),OOO;OOOcu.f~. is too lone ~ne ~~~ece=~~rily prccluce: ~~ny potenti:l 

paCy~~g and cehyd:~tingpl~nt~, will be ~~ble to q~litj. A shorter ~~ti:l 

block llnci lower .ti!"..:L~u:=. charge is be:ieved ju:ti!ied., T'ne' o:-der will provide 

!or such c~ngco. 

At the he~ring'different views were expressed ~~ to priorit7 

cl~ssific~tion3. The teritts ~~ tiled ~re silent ,in ~his re~pect except ~peci~l 

condition (6)' prov!.des tht".t "the use of av.:.il~ble gc.s !.s rece!"'/cd b:I the Compc.nj 

tor its own plc.nts :;:.z ;!g::.inst. C\i.:st.omcr~ sup~lied hereunder." Ur. Beckett ... 

testified, however~ th.::.t. it. w:.: hi~ underst.~nd;!.ng th.:.t customers on the' 

interruptible schedules woulci be trectcd. in t.he s.::.::e ::It..xc:- t.s on n:I'I.1.""Plus" 

by seogr~phic~l cre~sirre:::pectivc of r~te pcid, ~~d rotc.ted !or,shu~o!t co ~~c~ 

grou.p t.akes it.s turn in oeing'c1:.rtc.lloc:.) :Lr. "1. D. !&:'ch~:r,"representing 

Ch~p~n ~ehjdr~tor Compllny, .. ~odesto, recommended,c. priority tor customers 

choo:::ir.g the proposed sched\D.e :::.:; comp;:.rec! t.o lower r,lt.e su...."luc ,eoncu:ner:;. 

1. H. ',"oltel"s, for Colder. St::..te Cor..p:.r.y, !..i::lited, however, held,~ divo!;rg(~!'l.t. 

v:"ev;. (5) 

This mAtter ot priority r~isos cn ~po~~nt o,ucction. ~ newg~:; s~rliec 

lS proposed. Such~ ~crvice on an interruptible b::;i~:;houle r~t be looked upon 

a: merely Co continu.:.t:i.on of 'Che old 1f3U!'plu:3ff :;ervicc undor Co different O.::l.:!le. 

There :i.3 no "surplu~1I gc.:; being produced t.h~.t. i~ c..,ailcbl,,?: tor new loc.<iin t.h~ 

?~e1 ... J'ic i"' .. :: ... n..! E"'ec"tr ..... · c ............. '" "t the' p ...... e!':~~. t "tl, "".1"'. ··o .. ·c·'1c.... th.t:. Co"''''1~ "''',{ ·,..1.'1 v;.. ... ,;;,. - ...... ... - _.. _ ..... ".... ~" • " • '" ... ""..... " .... 

continuo t.o r~v~ con~:i.d~r~ble exec~:; in itc tr~n::i:::ion line ecpccities during 

o:'i'-pcul-; p<;.:rio(iS ot the ye::..r tr.:::.t ca."l be uti,lizec. in 3c!"'licc subject to' curtuil-

m~nt.T~rift3 of ~ rat.o levol herci~!ter :uthorizcd in tho ordor provido 1'01" 

r:J.t.es lower th:n the t1%'1::. i.."ll!ustrit.l ~.nc1 'Chus do not provide tor' l'ull cost,,; out 

it i~ liko'His~ ele~r :uch r~te:;proviC!~ tor ~ l~rg~r portion or th~ !ull:eo~ts 

tr.:.n the clo~cd. surpl1.:.s sch~d.ules. :t t.nt.:.::, ~ppea.rz cl<:.:::or toot. the inter!"'.lpt.iclo 

(5) Y.r. i:olt<;:r3 .t'urther a.sxod. th~t.' t~i.iz proce~d.ing be :;<:t over in ordf:rt~t. 
s\ll"pl1.:.~ custoccrs =i&~t b~ ~!~ordc~ ~ opportut~t.",{ to pr050nt ~ mor~ !ull 
3te.td::e:lt,iMsmuch '::':5 it. w:= hi:; "tiew ttW.t to t'.ew tc.ri!!' zuch [.a.S propose:': 
would. pl=.ec existing surplu.s C1.:.stom~r3c.t. 0. ,disa.dv.:;.r..ta.ge; i. ·e., Oc z\,:.oject, 
t.o :shutof!, merl:: l'No..uently tha.::. th(:j .l:'e now. . , 



tariff: provide for a Cit1'erent and higher el~= of service than i~ rendered 

under ":surplu:;fI and Ileeordingly zhould enjoj priority over all ourplu: eervice, 
. . (6)' 

except the Company'~ own re~iret:lent~, :-end"red at a lower r~te. The 

Com::nission i~ likevt1se of tone opinion th~t exi:lting :u=-plus cU3to::erz, enjoying 

a :iurplu~· co::wodity can orJ.j expect to :-eceive 'IlhAt ie lett over a!te:-:uperior 

of the present ~ur~lus ~to~:-s, t~eir p:ecent status·~ lert~~disturoed .. Az 

a mattor or t~ct they will conti.~ue to be ~erved ~t. 0. "3u..~1u:" ra.te under 

eond.i~ion: grea'tl:rcl:ir.ferent.tha!"J. when o:'igirAllj" i:l.zt1t.ut.ee~ (7) 

a new ela~s o! gao zervice on .::.n int.erruptible bllziz eM be a.dv~"l.taeeou:;ly 

lMde errect.ive a.t this t~e. However, it iz likewi3e 01.i:" vic.,.: that the pro?O~ec. 

tarit!'s riled. u.."ldcr Advice !~o •. s-v ::hould r~ perr.13J'lentl:r sw;pc~ed, (8) ll.."ld 

i::l lieu thereot the order \'1111 provide for authority to .file nnd:lr"lke e!'!cetive 

of this Oree:-. ~10 i."lCre~3eS will result £r= the applic~tion of 3Uch t:l:'''i!'!z 

(6) !norder to oinimize the ~aet.ieal difficulties in c~ssi!~~g ~~lu~ 
eoneumer~ by.r~te.lcvcls, due to the va.~"lg ~~te~e3r~ed ~~der a olockcd 
tlll'i1'r ,broad cu3tot:1er cl.:,~~i!'ic:].tion:;' or grouping':5 r'l.ppe,'-l" ,to 'be ju:;ti-
tied "!o:- purpo:::e:; of dete~~~g priorit~ for :huto!!. It iz not the' 
intentio!l., howevc:-,. to dizt'lJrb the ?:-¢~ent cethod or shuto!! ·o! . the !!:u::--
pluz . customers, ot.he:- thp.l'l thr ... t ":the euztomer:l on t.he i.."l.terruptible tari!1:s 
::shall have preference over the lower nve:-2..~ rate S'JrPl~ C'U.5tome:-:: ·-3.."ld, 
f'urthcr, tho:se higher rate sr.-All· 3u...-pJ.~ c~tomers ::shl.l.ll 0<: groui'cd .. ~t.h 
the i."ltcr:"Upti'ble~ tor purpo:::c o! eurtail:nent.. ' .. ' 

(7) !hi: whole ~~tter is the stibject o.f the Co~~:sion's investig~tion ~~er 
C~se No. 4591,~d so ~ccisions issued prior to a ~eci:;ion in this ~~jor 
proceeding must 'be considered preliminary a."ld zubjcct 'to !urthcr revie-..... 
'men the over-:ll s~~te sitUAtion is co~idered. 

(8) Advice No. e-G 3ub::i~ted 1'or' til1ne not only the tl".ree interruptible :-~te 
tari1'!s, but likewise ~ ~lieht revi3ion in· E::lergeney Rule· ana. RegulAtion 
A-4 ~"ld a new Emerger.cy Rule and Re~tion A-5. !t iz not the intention 
t~t the,e two emergency :,ule~ 4"ld regul~tionz :;~~l be pe~"l.ent17 suz-
pended/~ t.he ord~r will r~ove t~e sus?ension az to these latter, 
!il~'i.g~ • 
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service in lieu 01" ~he !~tter se:vice. 

The Commission having on it:ovm motion issued an oreor suspond~~ 

tho ei'tee~ivc: d~te of cer~in t:J.ri.i'! sh¢<:::ts !'ilcd'l.:.nc.e:, A.dvice No.' e-G en' 

A.\!gu~rt 20, 1943, 'oy PacificCc.s and El<:lctric'Cornp.;..."jj', namely, Origina::' C.R.C. 

Sheets No::. 1196-G, 1197-C, llC;S-C, 1200-0 ,,"cci revised ·C.R.C. Shoet' No. 1199-0,' 

Commission concl~ding t~t s~id tariii' onoets 1196-C, 1197-G andl198-C~r~ 

from those in Ex.11.ibit"A" at~eh~d c.nd :nAde .?. p.::.rt. ot this ord.er, a.-'ld t~~ 

t.horet!'or¢, 

:T IS O?~E?~D that the '~~pension of ~rii'f~h~ets'1l96-G, 1197-C 
~nc 119S-C eov~ring interruptibl~ g~s sc~tiec unc.erpropoced Sched.ul~s GI-l r 

C1-2 ~nd C!-3be ~nd is.h~rebJ ~e ~~ncnt. 

!T IS FURT~~ ORDERED tnatthe ~uspen~ion of tariff ~hect~ 1199-0 
~nd. 1200-0 on Em~rg¢ncy R~es and ~gulations A-~ ~d A-5 be :J.nd is hcreby . 

vaec.ted.~ 

IT IS FURTHER O?.DERED t.~t Paci!'ic c.'!s and ::::loctric Compcny ~¢ and . 

ie hereby :J.u~horiz¢d. to'fil~ and ~ke effectivo interruptible g~~~erviec 

~ehGdul0:S lab\.li;td GI-l, C:::-2 'tond C:-3 :uost~ntia.lly in t.ho!: form and wordir.g 
a~ con~in.ud in D".hibit ";." .;:.tt.::.ch~d. 

For 311 other purpo~e3 tho .~£fcctive,~~o z:~ll~ tw~nty days £ro~ 



Dc.t.ed a.t San FrZl.ncisco, C:U.ifornia, t.his 
':tfJJ .~ , ' ' 

~,-, ~y o!'~/ 





A??r.rct.3ILITY . 

SCHEi:lU-JoE G!-l 
IN'r'E?XmI3:.E GAS SERVICE 

~A~tJPJ.L GAS 

Av~il~blc, upon application~ for n~tura1 gas supplicc toindust~ial e't~oli~~-' 
ment~ locate~ alone exizt~1g ~ins having ~ dclivcr.7 capaei~1 in cxe~~z o! the then 
existing :-eqt.:.i:~I!le!'lto of do:nc~tic a.~ci cotll:e:-eial eus'tO:ne:os, wce:-e the su~?l:r o! gao 
is !.nterr'.lptible· as provid.ed below. 

TERRITORY 

'I'hecnti:re territor"J served by t~le Co::~ny in Sa..'l Fra.,cisco Division;' the 
North Zone of San Jose Division as mo:-e tully c:.escri·ooc. 1.lt1c.r:::-Dc:cription ot Special 
Ret.e Areas; '~lso ~l.territory supplied !:-orn tho FresnoCi~tribution z~te::l a.."lc. that 
portion of the . Northern Di:::'c,:-ict. o! San Joaquin ?o'lle:-' Division 30uth a..'le C.'lst of the 
COt .to ... l. y 0 ... :resno.. .' ... 

Firot' 250,OOO.cu.£t.pe:- ~onth, 
the ,firm inc.ustr.rateap,licable 

Next 250,000 cu.£t.per mont.h 
Next 1,750,Ooo.cu.£t.per month 
Next 20,000,000 cu.ft..pe~ ~ont.h 
All cxces~ use·per month 

27.9i pc:- 1,000 cu.!t.. 
26.0i per 1,000' cu.!t. 
21.0': pe:- l~OOO eu.!t .. 
19.0£ pcr 1,000 c-.;..!t. 

E.i:'l.E.C'I'IVZ .' 
P..ATES 

26.3i per 1,000cu .. !-:. 
24.3i·pe~ l~OOO.eu.!t~ 
19.3,e:jje:- 1,000 cu.!t. 
17.~i ~~ 1,000 cu.!t. 

Thcc!!eetive ratez'are oa3ec or. an ~vora~o monthly ~oatine value o£ 1100 
B.t.u. per cu.!t. and ~ po~ted price o~ fuel oil ot $O.90.por barrel. 

A.ccur.rulati\~e a. ..... 'lua.lly on'ca:i~ 0:: 250~OOO et.:.!t. pcr m<:to~ per month. 

S?SCIAt CO~~!TIO~S 

(.1) TM above ba.~e :-ates fo:- r.atural Sa~ a.re :ubject to an aci.ju::;tmcnt o~ 3% 
(com~u~ed to the noarest O.lp) !o:- ea.ch 50 B .. t.u. e~"l&c in -:cohoat CO!'lt~nt. ~'!'Om 
the ba:e 01' 1100 3.t.u. ~'ld a= set. !o~h in Rule a'ld Regulation No.2~ 

(Z)tr~ oehcdulois~p?lica.blo, ~t castomer'z o?tion~ to ga3 u:ec in in-
dust:ri~ pla~: ~o:- all F.lr?0sez except directly £or tho coo~~ 01' meals. 

(3) The rates· in effect ct eny ti .. ne VfJ'!'y' with the r=kct ?ric¢ o£ tIlel oil ::':3 
regularly q1.l.otec. or "postCc!.TT by tho S~nnc.a.:-c! Oil C0::11'3.--'l:1 01' Calii'ornio ! .0.'0. it:: 
RichmOc.c .roti..'lo:"y' nnd. ~ht.ll 'oe d.cto~¢ci 1'::."01:: the above ~ase rate: by edCine 0:-
c.cducting, .. :-c!pE:c~i vel~', It for, c:ac~ 6l that such p:-icc of oil is above or 'beloVi 
$1.00 per b''lrrc1~ th(; eomputation t.o '00 car:i..:d to the nOAro~~ 0.1J!, p::"ovidcc ':.l" ... "t 
no ~ueh deduetion rro~ the ~bovcb~~e r3~C ~h~11 ~y.eceo 3.3/. 

7~c~ a ch~'lecin the prlcc o~ !ucl oil occur:, t.he Co=~anJ zr~ll ~ubr.~tto 
tho :l~l:-otd. Co~~:=ion1 within a pC::"iod of tirt~¢n (1;) ~s,nn Acvico.~tt~r· 
~nd. Ilpproprict.c tcrif! schedule,:'; sett.ing .!'onh the nevI 'c!£~ct.ivc r~tc:J·:.nd. .?ccom-· 
pC!".ivd oy ~ 3.!!ic.avit 'of ~uch ch.lngc in the' priee o! tuel oil.. The nov: rate .:h:.11. 
be c!'tcctive on all rcgult:- meter rot.d.int:= ttk(;lr. or. p.nd o!t<lr -:'hr.: thirtic:th (30th) 
d.2.y tollovling ~uch ehc.ne~ in the price 0: !ut..:l oil •. 

'l'hc ::a:-ket i'rie~ o.!' !ulOloil is now $1.15 per bllr:-el ~ cut tho o.dju::tmcnt in tr. .. 
.::.bov..:: ef£ective' rat.~s eo:!"czponding to t.he inc~co.::c !:-0::1 00.90 to $1.15 "lit).: te.o-
i'orcril~" dc.!orrcc. in con!'or:!lity with D~ci:don !Jo. 36323. 
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sc~:)u;,z c!-:.. (co~m .. ) 

(~) In caze rate c~ge~ ma~e incor~or~~ty ~ith Sectio~ (l) ~~d (,)above 
tlrc du<' to oeco=.e ei'rective within 15' Cay:!: or each ether, t~y si.".al1 oe eo::-.oinec.· 
.:l."ld. the lc.ter of' the t";o d'f'ecti ved.lte: ::;1".al1 govc:,,:'l..· 

(5)A contract will be re'r.:.irec. f'or a period oi' one yeo.r wh~:'l. :lcrvicc it; !':i.r::t 
rendered and ye~r oy year t~crea!ter, continuing unti1ea.~eelled bj either pa:tj by 
written notice thi::-ty c.a:rs in ·.:.dv~~cc of' the end 0: the i:'litial jcar or a."r'J :u~
zcquontyear .. 

(6)'This ~ervice r~s priority ~"l use oi' avo.ilablegas overall'se~:ico rendered 
on a :3u.?lus ba~i$ Zl.t lower rates except t:-.at the service. to the Compa.."lj's CNln ;>ls."'lt::: 
shall be co~iclerecl ~~ h~ving priority over service rendered hereunder. 

(7) Service ~dcr tbi':: scl':cdulc i~ subject to c:isconti.~~~ce without notice in 
co.se oi' an actual 0:0 thrco.:tened :;l".orta~c oi' x.tl.ll'o.l ga: l' whether ciuo to inZ'l:.i'!'icicnt 
supply ir. the .fiold: or to i~deo.uatc trar.:::mia3ion or d.clivcr/ racilitic~. The 
Company will not be ·liE.ble i'or ~eo: occa:ior..(:ci by intorr'lolpt.io~ or disco:lti.."lu:lncc 
o! ~er..,iee suppliee.u!ic'cr thi! ~c.~eclule. " 

(S) Cu:tomer3 to \'Ihor! thc:!:ul'l'l:~ o£ ga~ ~y not be C1i=c~ntinucd' becau:5c "or 
o:oc.ers 'oi' the j·:ar ?!"oc.'.lction 30ar~ o!" otl".cr govcl"!".:ncetal authorit1chall not be 
eligible to !"eceivc 0: continue to roc~iv~ z~rvice h~!"ou."l~er u."'l1e~~ th~·cu!:tomc~ 
ho.~?rovicied Zl.c.cquate ~~d uzoblc 3t~ndby i'~ci~itiQ~. 

(9)'Cu3tom¢r:scrved ~der thi~~ch¢c.ulc will be requirec.·to inztalll' v~th~~ 
zix months follo'Jring the tC!"!:' .. i:~ .. '1.tion of' the v:a':, ~dequ'l:t~ ztand.'Oy·!".lcilitics tloth~-:' 
they ca.~ continue o-pcratin; 'wben eas i: ::hut or!. Failure so to l'rovide f.I.I'l. alt.:r-
n~tc,rucl.~upply·Nill a~~o~tically place the zcrviee'on'a £ir.n ba~i~ ~~~ ~t the' 
Companyf~ firm easratez. 
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. SCKE:ltJ--z G1-2 
IN'l'ER.~U?l'IBU: CAS SERVICE 

'~A.."'U"?~ GAS 

Avail~ble" ".lpor .. o.pplico.tio:l,· 1'0:' r.at1l!"nl go.~ :;up,licd to i.'ldust.ri~l ¢sto.olish-
montolocD.tcd ::U.ong existing ::lAW MV!ng n ciolivcry c'::'~3.city in c):'ce::s of tho then 
c,xi!jting' requi!'er.t~ntz or· dome=tic o.nd co.::oe::-ci:.l cus";o::crs, where the supply o~ gc.: 
is • inte::-rupti~le, c.,s provided below .. 

'The' entire torritory sC:""J'od .'07 t~cCor::i=lar.j vd.th M.tt..:.:'~ g':::'!l in E:lzt 3:lj, North 
~y,sacr,~ento, Stoekto~ o.nd,D:'V~ Divi~ionc. 

. Firzt250;OOOcu.l't.per :onth,. tho 
. firm, indU3trio.l ro'lte cpplic:.blo 

'. Next. 250,000 eu.tt .. po:' mo::.th 
Next 1,750,000cu.tt.~r month 
!o:ext- 20,,000,,000 eu.!t.p.;:r month 
All exces~ usc per month 

',",' ' 

27.9i pc:, 1,,000 cu~t. 
26.oi per 1,,000 eu.1't., 
21.0p per 1,000 cu.ft. 
19.0ipcr l,ooO cu .. !t. 

ur'EC'!'rv'Z 
RATES 

25.J.i ~r 1,000 cu.!'-=.. 
23.6i per 1,000 ~~.!'t. 
18.7i pcr 1,,000 eu .ft .. 
16.S,i ~:' 1,000 cu.:'t .. 

The c1'!cetive rate:. ~o based on D::' ~vcro.gc ~onthly h~D.ting ~lue o! 1050 
S.t .. u.pcr,cu .. !t. and. a~o~tcd prico 01' fuel oilo! $0 .. 90 pcr barrel. 

m:N!Mtr!l MONTHLY CHARCiE ,. 
, ", 

Aeeum~tivo a~~uclly on b~~i: or 2$O~OOO eu.!t. ~r ~ct~:' por month .. 

SPECIAt'CO~~ITIONS· 

, (1) ,The a.bov(J 'ba.::lC rat. os tor :ult.ural gC.3 :u'O zub j eet t.o Wl adjustment or 3% 
(compu.ted to the ne.!'.re::t O.lt') for c.leh 50 B.t ... u. chMee in the hoe-t c<>nt.ent iro:: 
the base or 1100 B.t.u. and c.s:;et !o:'th in Rule snd Ecgullltio~·No. 2. 

, , 

(2) This schedulei!japl'liec.olc,:at. eu:to::l~r'::: o?tio~, togas used. in in-
duc:tria.l plant~ tor all purpose:; except directly tor t.ho cooid.ng or me.:.l::. 

(3) Tr.e rates i."l' e!!eet c.t a!'l7 timo "~.1 wi t.h the J:lE:.rkot ,ricc 01' tuel oil :lS 
rcg,;.le.rly quoted ·or "posteci" by tr.e sta.r.~""(i Oil Compan::r o! ~i!'o:,da.' £ .0.'0 .. it::: 
P..icrunond ::oe!i.."lery and shall be c.ete:::li."lec. !rom tr.e above' base :'.ltIJS bj" c.c.d.i!'lg '0": 
deductir~1 r~zpectivcly, litor cD.eh 6i t~~t ~uch price or oil iz o.bovo or oclow' 
Zl.OO,er ba.."'Tel,. the computc.tior. to be carried to the nea..~::t o.li pro\'id<!o.th.:l.t 
!~o such c.eduetion !ro!:l th~ above bc.:e rate shall exceed. ,).3i. ,,' 

, . V,'hen' a' eh.l."lge in _ thc prico or i'uel oil' oee-J.!'s, the Com?MY ::h~ll' ~br.tit to the 
~lro~d.Commic3~on, ~ithic ~'period of !i!te~n (l5) CajS, ~~,A'vico Lct~c~ ~~d ' 
:ppropri~te tnri!! sehecules setti~g forth the new erreetivcratcsa~d ~ceom~ani~~, 
'cyan a!'!iCo.lvit- oi' zuehchongc in the priee ot £u<ll oil. The new r3t.c sl"~ll oc 
e££eetivc on all regula.r :'!leterreo.dings t:.kc:n or. t!.'lG lli'tcr tl'le thirti<:th (30th) d:.!' 
£ollo"lring/ ~ueh CMt'lgc in the price o! fuol oil~ 

,', The nu:.rket price or !'uel oil i: ::.ow $1.15 pcr 'o~rrol" 'out the, c.cijust:ncnt in 
, the' 300ve oi'1'ectiv(: r~tcz corrczpondir..g to the il'lcrc3::e from. $0.90 to $1.15 wa~ 
tempor3rily;cc£crred in contor.oitj~~th Deeizion No. 36')2')e 

'" .. , " 
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SC~Dtrr.z G!-2 (CO!'>"ID.) 

(4)!:'lca:e rate chc.nges ::ade in contormit:r .... Iith Scction~ (1) a nO. (3) above arc 
duetob~come effective .... ~thin 15 days ot ~ach oth~rl they sh3l1.b~ combined ~nd. 
thf~ lllter ot the two. ot!'octi va . da.tcs shall goYor::.. 

(5)·;' contract will. be required tor :l ~:"iod'o£ one year 'IIb:m ::;crvic~ i!; !'ir=:t 
.' renciered D1'ld ycsr 'oj" year thorcll!tar I' eontitluine until. ct.!'lcr.:lled. by cithc:' j:)3.rt:r 

'oj'" writton :lot.ice t.hirty ~ys i:l adv~"lcc o!' the end ot the i!".it~l yeOS' or any ~b
~ecauont. . :ror;.r. . . 

(6) Thi~service h:.s priorit.y 1."1 ~(; ot avm.lable gar:; over all service- rcndor~c 
ona surplus 'on3ie at lowor :'oltcs cxce:;:re, thnt tho service to the CoO:x.."lyT s OW:J. plant!: 

' :h~l be,' conzidored as hcvir~~ p::-iorS.t:r over service rondcrcd hercu."ld,cr. ' 
.' . (7) . Scrvico&' u.."ldor t.r.i= eer.,~d.ulc i~ subject to c!i~contin~nc¢ ·without· :J.oticc in 

case ot an act.ual or threatened ~hortnge ot natural gas l whcthe~ due to inw~!'ticic!'lt 
~~pply in th~ fields or.to i!"~cicqu~to tr~-1S~:sion or dolivc~ !'aciliti~~. Th~ 
Company will· not be, lic:ole !'o':' c.a:na.e:c~ oce~~~l.ot.f;lC by in~(:'rru~ion or CiScolltillU.';l!'lC," 
ot s~~licc~u~plio~ undor this schOdulc~ 

'(8) CUsto::lors to whom the ~u?p17 ot g:lS ~y not be di~eot'ltil'lUcdbocsusc .o! 
or~~ra ot,tne ~~r ?rcciuction Eo~rd.Qr oth~r Gov~r~.ent~l &uthQrit:r ~hall not:be, 
eligible to reeeive. or CQnti."lu¢ to'r~cl:ive service hcre1.l.."lder ;J.t"J..:.:s~ the C'J.stO::'lcr 
M.s. providoc! ac.eo..UJlte a.nd. u::.bl" !rtc.."1c.'oy !c?cilitios. 

·(9) Custooers servod. unc.~r thi:: schedl.!lc "Itill be rcqu.ir~d to in.5tc.ll
l 

with!.:'. 
six monthstoll~illg the t0~tion'o~ tho war, a.c.ccauet¢ st~"ldby £ccili~i~= so tb:t 

. thoy C3.."l conti."1Ue operat.ing ... inon· gas i:J shut' ot:-• Fc.ilu:,1'.': ~o to provic!.~· ~"1 :.It(.:r-
nate !ucl ~upplj will· ~utom.o.tic~lly pl~co. the SOrviC0 on .:. £i..""'m 'o<l~1~ ~d. ~t t.ho 
Compcny'~ !'irm gQ$ratcs. 
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A??tIC/,3ILITY 

SC~TJ'lZ G!-3' 
~T;:a.~UP'l'!3!.E GAS SV!CE 

NA'!t1RAl. GAS 

Available" upon Application, tor natural g3.S .::upplieci "to~tld~trlal establi::h-
meat: loc3.ted. along existing ma1."ls havi."lg a. delivery eapo.eity·i."lexce~:s of the th<:n 

, existing requirements' o! dOQestie a.."d. eO::::1erei.a.l C'.;.:tomers ~ where the 3Upply· of . gas 
. is' interrupt.ible as provided.· below. . 

TERRITORY' 

··The entire' territory ':served .by th<: COl'n?MY' in Coast Vwey:s Divi:$ion and the 
South,Zo~e of Sa-"l Jose Div1~ion, a~ more fully.~e:crioed under Dezcriptionot 
Special Rate Area.::,' oxcept that port'ioll supplied' on Sched'.lle G-20; al~o 'all terri-
tory.in tho Korthe:-n District of San Jol.lq,uin Power Divizion,north 3.."ld WC3t oi'the 
are4.~crved'rromthe Cit yo! Fresno di~tribut10r. sy:t~. 

RATE'/ ".-..-- ~ 

Firs~ 250~OOO eu.!t.per ~onth, 
the firm industr.rateapplieable 

Next·:, 250,000 .eu • .i"t .. per month 
Next .. ;,' '1,750 ,000, . eu..!t • per ::lonth 
Next i, 20,,000 ,000 eu.i't .per month 
All. excess use per month, . 

27.9i per 1,000 eu • .i"t .. , 
26.oi per 1,,000 eu.!t. 
2l.oi pcr 1,000 C'.l.i't. 
19.oi per 1,000 eu.!t. 

" :SF FECTIVE " 
RATES· 

27.1i per '1,000 eu.!t. 
25.1i per 1,,000 eu.ft. 
2O.oi ~r 1,000 cu. .. ft.. 
17.9~ p~rl,OOO'e~.~t. 

, , "., . 
' .......•.... Th~ . ei'!'ective rate:sare ba.~ed' on ar. avcr::.gc monthly heati."g- value or 1150 
,'3.t..u. Per cu • .ft. and ,8, 1'Ostcd price or ruel oil or $0.90 ~r barrel •. , 

.<: ~. 

~l.INnrrrL ~,!O!~7h:'Y CHARGE,' 

. ;.cc~~ativa ':ann~lj"on b~~i~ o! 250,000 cu .. !t. per ::leter per month. 
, 'A,'" 

SPr.cIAt CON'nITIONS " ... 

. ....... , (1)' 'l:h~ above'bo.se rate: for 'nat1.lrc.l gtJ.s are suOject to an adjust::lcnt or 3% . 
(eotlputed to '·thenearest O.lt) .ror eAch SO B.t.u. change in the heat eontent trom 
the ba~e of llOO S.t.u .. a.nd a:5::5et !orth in Rule an'i Regl.lla.tion No.·2. 

'(2) ,'l'hi3seheduleis l1pp1icab1c, a.t c'\!Ztomerts option, to gt..s u:5edin i."ldus-
trial plAnt= !¢r'all purpo~es except direetlj .for ,the eooking or meals. 

, ~ , ' , " 

(3) The : rates . inefreet' a.t ::,,"y ti:nc vary with t.he Jt3.rket price of· !'u~l oil :loS 
reeularly quoted or "posted" 'oj" the St..l."ld.a:d Oil Com~y or Calii'ornia r .0.'0. it: 
Richmond re.fincry' and sh.e.11 be dct.c:rr..ined .from the above ba.se rate! by addi."'lg or 
doductinR'/re3p¢etiv~ly, 1i,ror cr.-eh 6¢' tl".at such priee 01' oil i: o.bove ·or beloy. 
$1.00, per ba.rrel" th~ computation to be earried to t.he n~~~st 0 .li, pro· .. id.cd 'tr.c:e. 
nO$uehdc~uctiontrom the above b~~e rate ~ha11 exceed 3.:1. 

"'J 

.:When a. change ,in the price of1'ue1 oil occur~, the Compa.n:r ~r.1.\.l1 =uo::-.!.t. to~,:,'; 
Wlro3.d.Com:n1.$~ion~ v:ithin a period or fifteen (1;) da.:r~ I a.."'l. .Adviee 'l.etter· ar.d. 
appropriate ts.ri!!sehed~~. ~ctting forth the new c:!toctive rates tl.."lc, 3,ccompll..1.t •. ·.:. 
b,. an 1l.!1'idavit'o1'::uehchange ir. the j:)rice 01' 1'uel oil.· The :lC"1f ra.to ::hall 'be 
effective on ~11 regular meter reaCings takon on .1."'1d Corter the thL-tic'th (:;at-h) 
day rollov~ne ~uch c~lngc ~"'1'thc priec'o£ 1'ue1 oil • 

. ThO ·l':l3.rket 'priet: ot tuel oili~ nOVf $1 .. 15 ~r barrel, but the adj\Wtment in 
the.'l.bove ef1'eetive·' rate:: corrc:~pond.ing to the inereaoo !rom $0.90 'to. $1.1; W3,3 
temporarilr de!crrc~ in eonfor.oitY' v~th Deei~ion No. 36,2:. 
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SCHEDULE C:::-3 (cc~m.) 

, " 

(L.) ,!:'I. ca.se ra.te, change:; :::ac.e in co!".!o:"!'tity with Section.s (1) 3.."ld ()) aOovc r~ 
duc to "occo::e ct!eet~vc 'xithin:5 c.aj:; o~ CAC~ ot~er, the:;, sh~l 'bo co:nbi."led and 
the later o~ ,the, two' ei'fective datc~ shall govern. 

(S)A cont.ractwill bo'required for a p~riod o! one :lea: when scrvice is first 
rendered and year by year thereafter, eO:lti:luing until, ca."'l.celled 'by either' pa:-t:; 'b:; , 
-.\Titten notic.e tr.i:'ty day.: in ndvance oi' the ond oi' the initi3.lycc: or AnY silO-
~cquent, yea: • 

. (6) Thi~ 5crv::.ce MS priorit:; i."'l.use of av.lilAble gas ove:- allservic¢ :-{;ndcr~d 
on :l.' s\lt'plus, ba:si" , at' lower ra.te::;, except that t~¢ service ,to' the Cocpan:r f sown 
plants' :Jh.lll 'oe considered as h~.v1:lg ?riority ove:- SOl""/ice, ~ndered hcX'c'1:..1.cic:". 

" ", (7):Sc;.,i~~,;ndc;· t~:ts: scr.li:dule ~5 :'J\!bject todizconti."'l.-.:.anc(:: "I:ithout notice 1:l 
'case or an actual orth:~atoncd::;~ort3.ce ot naturil g~=~ wbether cUu to ins~!icicn~ 
~upply in th~'i'ields or to inade~uatc tr~~~szior. or de~ivcry i'acilitic,,- The 
Company ... rill :lot 'be li.-"blc for d<l.:':3.ge5 oeeasio:lcd. by i.."ltcr:"U~t.io:l or diseonti:l\Ul.n("c 
of $crvice ~upplitd under ~hi=,~ehedule. 

, . : (e), C~to!ters to. whom the .:sup'Oly oi' g:J.3 r.l.lj" !lot DC c!1:;co!'ltinucd beea1Ulo or 
, 'orders or thc'Vla.r Proc!uction Board". or . ether so·/crn::cntal ~uthority zhall !lot "0(: 

eligible to receive or:continue to r~c<:i'/¢ :!:crvic¢ hcr~u."ld,e:r unle!:s th¢ euz~:t(;;r 
ha.:s providcc! ,ll.dcqua":.c .?."l.d \:.=aole zta."ldby f:J.cilitic.s. 

, (9) 'C~to:::ers ~l"\~.;:d u.."ldcr this sch~d~c ~dll b~ roC1uir¢~ toiMt.o.ll; °J:ithi!l 
~ix month, !ollo·Ning the terminatio:l or the Vml"', ac!~qUAt~ :t:~"ldby !aeilitiee '0 ~h~~ 
thcj." cr.n continue operating ... thon ea.:, i3 zhut o!!" Fail'l:!"e:o to provide a.."l a!tc:'-
!'late. fuel supply ..... ill auto~tieRll..v p14ce the :;crvice On a i'irm ba.:i: a."l'i at the 
Company' ~ firm ga:; , rat<!$.·, 
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