
, " Decision 'No .. 3668Ef' ,', 

, $FORE' TrlE RAII.P.OAD CO!a!tSS!ON OF TIm STATE OF CAUFORN!" 

)' 
!n theM:Ltter or the Investigll.tionon the) 
Comi.ssion's ovm ::lotion into the, r~te~ ~ ) 
eharge~~, c:ont:ract,s" rules, regulatiol:1:l r ', ) 
eJ,a"sii'ications, operation:s}' practices}" ) 

, '~erviees}' or: tJ:r:S 0: the:n., ot Jt3.':lee' J .' ) 
Ro~~}"Sr.~ 3nd/orJaoe~ J~ Rod~,'Jr.1 ) 
operat.1nga publicutilitj" waters73tc::1.' ) 
under, the: rir.n. nacc" and style 0: Pedro ) 
Valley i1a-ter Compa."'lY l' in Pedro Valle"J}' ) , 
Count.7 or San Uateo, Calitornia.. ' , ) ,. ' , ' ) 

I., '". I. r 

, :'r':-'''' (, .. ,' 
;' /' ". ' . 

BY ,TSZ . COMMISSION: 

OPINION ---_ ... _ .... -

C~e No. 4673 

'nli: is a proceed.ing in which the Railroad Co:ci~sion, on its own x:otio%l, 

ordered an 'investigation to be made or all ?h4se~ o£ the oper~tio~~ practiceD, 

rate:; ~ ~~rvice.s" etc .. of, J&:1.es J. Eoddy,,' Sr., :;;no./ or Jame:. J. Roddy, Jr,. I operating 

a p!.:.ol1c '~t.il1ty water syetem under the rictitiou:£ir:t:l ~e and' :tyle' 0: Pedro 

Valle"J Vlater Company Ilnd!urni:5hing w",ter' for dO::le:tic llnd other purposes :in &..'ld ' 

, in the -yicwty of the unincorporated. co~ty 0: Pedro Valle"J in 'San 11&.teo' CQuntj"_ 

A public hear...ng i:-.. this ~tter 'w:l.sheld bei"ore ~":1ner 1:. R. Uo.cY..lll 
", " 

at Pedro' V we:; • "JJ. though. a' certii"ied. eopy of t.he Cor-..::li:::5ion f $ Order i."lSti tut~ , 

the 1nvest:tga.t:ton and designD,tin& the ti::l.e and place oi" the public hearing ha~ been 

served by ree?,stered ma:i.l upon 'both J~es J. P..oddy, Sr. and Jar:.e~ J. Rod~", Jr., as 
" 

,', I,' ',' " 

'tor or" 1n behalf of either or the:l.' 
.. ' 

,The early ,histor"J and operations of this ut.ili t:t tJ;rc tully eovered in 

i'ormer d~ci~i~n5(1) otth~Railroad ~m:li3!Jion involv~ thi5COmpa,ny. 'B-J D~ei:io~ 
Decision No. 25941,. ~ 15, 19;3). , (Appl .. l8599) 
Deci-sion :;0.26317,. ~pt. 2,.1933 (Ap;pl.18599) 
Decision No,., 2681S, Feb .. 19, 1934 (Case 3762) 
Dedsion'No .. ,27l6B" June'20, 1934 ,(C~ 37Bb) 
Doc1siorJ, No. ,Z7724" Feb ... 4, 1935 '(Case 3707)' 
Deci3ionNo .. Z?930,):pr. 29, 1935 (~e 3707) 
Decision No. 3205S, June,:b}, 1939 ,(Appl. 2262l) 

'., -1-" 



No. 25941anc. no. 26317 in Applicc:tion ~;o .. 18599 .. J:J.":.e: J. ?odc!y~ Sr.,7:l.1.:; gr\int.ed'~ 

certi!icAte o! public conveniel1,ee a."'ld nece~~it:re~bli:lg hil:l. to excrci:;e t.he 

.franchise gro9tlted by Ordinance No. 394, ot the Cou."'lty ot Sa.'l l!Ateo" and Il. schedule 

ot Doth nat. and. meter r.:l.te:; ww; e:;tabli::r.~d !or' all wa'tcr :;erlice' 'to be rendered 
:, . . '.' , 

a.£ter'Aug'.,l.st· 30 ~ , 1933 ~ ,: Con:;\.lmers' eo::plAin't:: tUed 1."'l 1934 as, C~e:; ~:o ... 3762 a.."'ld 
. , 

Nc. 37e6 were di:;;mi::sed. by Deci:.ions X!o. 26818 a.."'ld No. Z7l6e .. respf!ctivelj~ .. without. 

the forMAlity orbringinethe matter:;; to ?ubliehe~~= • 

. In Caz'e No .. 3707, J3J:lC~ J .. P.oddy; Sr~ co:pl~i!'led. or the operations or one 

c. 0 '1.e3...""y, allegi."lg thAt ,~aid 0 fLe~J Wg,= co:::peting in the bU3ine:;s 0: supplj"i."'lg 

water to;res±dents of San,Pedro Terrace-by-the-Sea, ~zo referred to ~ Pedro 

Valley. .' Byi Decision No:.' ~772k., the co~s:;ion to\2nd tha:t. C" 0 , Lellrywa!i op'crat:.ng 

as a public utili ty without ~ certiticate or public convenience and neccz:;i ty and 

ordered hi:!l. to' cease and decist rendering such public utility .,/Zl:tcr service not 

: lat'.)l" ·th:ln June: l, 1935 .. ' B".r Deei!:ion :;0 .. 27930 th~ petit.ion tor rehe~...r.g i'ilee 

by '~Clid 0' teary was d.enied.;' 

. In 1939, J alAe, J. Rod.dy, Sr. 1 .signi.."'lg himsel! as President ot the 

. unincorporated. Pedro Valley·/:a.ter Co~pany ~. !'iled Applie~tion No. 22621rcq,uezti."'lg 

a. revision in the rates, ,..'1hich request '\'IllS grantf!d by Deci~ion 1;0. ,32058·· 

authonzitlg 'the !'ollowing ,schedules or rete::: to be ehZlrzed.· tor ill wAter '. deli vcre~ 
'. I " '" I . ' i 

to 'biz 'consumer~ on and.' a!te'l' . the i'irs't- day o! July, 19,39" D..."'ld. wr.ich arc still . 
" 

in ct'tect:: 

?:..TE SCrffiDutES 

, Applicable only to bona fide pe~ont resid.ents who occup7 t."l.e pre:nit$e!: 
served continuously !or twelve consecutive months: 

...•. , 

!!.onthly 1r1nimu:n Charges: 

For5/S x 3/4-1neh meter ................ .. 
. ' 3/4-inch meter ... ' ............. .. 

l-inch ~meter '.. .. • • .. ' • .. ," , .. 
2-inc:h meter '.. ..., ,., .. .. .. .. .. .. 
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.. . .. . . . . . . . . . . . . 
• ~2 .. 00. 
.. 3.00> 
.. ' $.00. 

8.00 
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RATE SCH:EOO!..ES 

For Pe~Anent R~sidents - Continued 

Each 01' 'the i'oregoing ''Mont.hly Uin.i::um Charges ff ~.ll 
en'titletheconsu::.er .'te>' t.he q.l.antity of wAter which 
that tlonthly !:'.i.'"li.'m.ll:. chal"gewillpurhcru;e olt 'the 
t ollowing "'llonthly Qua,.."lti ty Ra t.es II : 

}!onthl:c QUant.it.y Ra.tes:- ' 

, First' , 400 cubic teet, or le~= .. • • • .. .. .. 
Next 3,600 . cubic ~ i'eet, :per 100 C\l.oic teet .. 
Over 4.,,000. cubic tee't, per 100' cubic teet • 

.. .. .. .. $2.00 
• ' .' '. • .. '.. ..30- > 
" • • • •• '.25. 

Applicable, 'to occupants or ~er homes or week-end. cabins and. othcre 
who are not conatidcper=anent rc,ident~ and who o¢cupy their prccises,inter-
mittently or tor periOds ,le~s than twelve COn3ecutive montM ciurine :my calondar 
year.· 

,,' Annul.l.l Minimum. Charge: 

Due 'Md payaclo in .a.dvl.w."lce, at title or :n.Wdng appllclltion 
tor service .. .. .. • .. .. .. .. .. .. .. .. .. .. .. .. .. • .. .. .. $16.00 

, The foregoing "Annual ~ Chll.%'gc" wlll cn't!tJ.e " 
the con~cr to 4.00 cubic teet or wntorcach calendar 
month tor' 3.n"j, period. of eight eo~eeutivc month". 

Woltcru~ed:in exee53 or 400 eubic.i'eotpertlonth 
shall'bo eh-lrged. under the r'3~ ::lonthlj qUlJ.ntity 
roltc: tor =uch amo\lntsO' 

1I.ont.hll SU'glti tt RJlte: ' 

Water u~cd'curing the :perioe outs~dc tho regular eight 
Ulnth,1 'coruJecutivo 'U:JC :Jh.o.ll be billed. under the 'per.r:anent 
monthly schedule. 

FLAT RATF-S 

For Permanent Residcnt~ 

Applica.ble only to bona ,£ic.c ':pcQanct resid.¢nt~ who' occupy the premil5e3 
~crvcd' continuou.:;ly tor tw~lvo cor.secutive mont~: 

Monthly Flat Ra.te: ' 

: Due • and.' PllYable l!lonthly in ad.v{J.nCc by ill pe%'m&.r.tmt 
, 'co~~ers • • .. .' .. .. • .. • • • • .... p ....... $2.00' 
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Applic,"blc to occupants, of S1,,::n:':1er hO:les or we'!}:-end e~binz ~"ld other::: 
whocre not ,bona £i~e pe~~ne~t residonts~ Until the con~~r provez ~el~ ~ 
pen::lal"l.ent re,1dent :by co~ti."luously occ..:.pying the Z3:le pro:'.i:.es to'!" twelve: 
co~ecutive ~onth~, the utilitj ~~y cl~:::i£y ~ a: a te~porur/,r¢:::ident • 

• ' "', ! 

AnnunlUin~~~ ChnT~e: 

Due and JXLyablein aciv:.tnce I .lt ti."Ue of mo.ki:lg ':'1.pplica:t.ion' 
, tor :semce ,_ . .... . . . . .. .. .. • . .. . . . . . . . . $16.00 

The" £oregoir..{! tlk'~.ll !!o!.ni::nl"":l ChCLrge ll willcntitle the 
con:ru:ner to' :service of wa.'ter for a ~ period, ot 
eigh't con$eeu ti v¢ ,months d.uring &"'7'/ e31endca.r yet.J:r, such , 
period to eom:nenee C1.t the t.ime of ma.king applic'"tion tor,' 
service. 

Additional l/.onthly Charge: 

Du.e- a."ld PD.ya.bl~ in ac.va.."lee for each month thclt conS1Jlnex' 
dezires water 5crvice b~onc. eight,co~ecutive ~onths 
d ol"",,.. al ..I~- ~:'''''.OO :ur ..... o.e.:" fJ:t'."1 C en~- :lear • • • • • .'. • • • • • • •• ...." 

Prior to 1939 krr. Roddy, 3r. 1 mado 1"'.is home in Peci:'o Valley a.'"lC thu: Vltl= 

a.ble to o.tter.c. person.;illy to the bu~i."less ot the utility. , Hi-' hO:le in Pedro V3llC"/ 

WfJ.S de~troyed.b:.' tire' 1."'l. 193e, since which ti::le no me::lber or the t.:t::lily h.a:; lived 
,. . . 

" . " , ' 

in the' eo:mnu."'l.ity, ,but ~ll' reside in the City 01' SilO. :.:':::"Ilr.cisco !rOtl wbich place t.he 

, utility io operated." In 19:391 because o£ his Clod.v~ccd :;.r.c.::.nd i"aili."'lg hco3J.th, , 

Ur.'Rocldy, Sr., tra.."l:!'errcd. ,the !lW...'"ltLge:ent 0: the Peci:'o Valley ;;C!.terCompC:l.."'l.j'" to hi: 

son, J ~es J., Rodey" Jr .', who has ~~cc had cha.rgo 01' the systo::..,' ~.. P..oddy" Jr ~ 
: .. 

also l!.ve~ in San Francisco where hcec:nt3 his chie!' livclihood at' othor 

occupation~,which sitUAtion 1i:nits' r.is a.ttcntions to the water Sjstem to t~c3' ' 

" when he is not engaged <:1.t his, regular cl!:ploY::lc:nt. r;c one in residence at Pedro 

, Valley is ve:ted with th(;! n-cesstJ.r"'J :luthori tya."ld respon:;;icilit.y for operating' the 

wCloterwork$,' making repair:s ,a.ttendi."'l.g to" collections or gener~ ,upervisir..g 

the system to .lM.int~ a supply or water to all eustomer= .,d thou't freq,uent" " 

interruptions. , ' 
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. The ~bove ,1"~ct:>, coupled. with the ctlltulat.i"/c deterioration ot the P'Umping 
, .,'" 

units,. pipe lines, clectric control v:iri."lg ,...nd. other ele:lentz 0,1" the water oyztem, 

have resulted in much dis~ati$taction among t.he con.s~er3 who have ~ppe3!ed to 

the Railroo.d· Com.',:ission tor reliet: fro:.. the condi tion~ 0: which they, co=p~n ... 

During tho p~~t fow: :'ea:-:i nu::erous ir..!o:-::ml service. cocplaint:: against 

this utility have been received by the Co~~sion. Specifically, ,1"ro~ ~~eh)19;9, 

·to Fe'oru~,1943, ten eustOtler3 of the systetl filed fourtee!'l'scparate eomplai."lt::, 

'I:O~t' oi" which were' provoked':;;; inadequa:te pressures and' i."lte:-:'Uptio~ . in' the 

supply which were sOCletioes 0,1" several d.ays' duration. 

The Coccission has tried to enlist the cooperation oi".thc utility in 
, ' 

. solving t.heclit!icult.ics' and proole::s by :!.ntor.::'Al !lC:m:I 'but it. has been ~le 

to do so. "It w~. the deplorable' in~onveniencc to the publicanci the utter.1"ailurc 

onth~ part ot.the uti!ity'~ ~"l~ger, J. J. Roddy,Jr., to ob~erve the'public: 
.'",' . 

utilitydutie3 and obligations owing 'hi:: COns\:mers th-.'"i.t made it neees~ary !or,the 

Commission to: issue' i tsorder of investig.:>.tion upon, its o .... n ::lOtion. 

At the hcnring~3evcra1 COn.3U:lcrs te~t!.!iec. !n dct~l ~s to the niJ::lcro,,;.:; 

occa.sions snd the extended length 01' ti:~thtl.t th..::r htl.cibeen without ws,ter; which .. . 

testimony w~.3ubstantiated by ~ other:: prezent ~t theh~~~. These 

eonzumer~ cOQplained that the service had be~n i.~tcrrupted ~tho~t warning and 

that there W8.' no azsurC1.llce !orthcomi..~e e.::; to when w~t.er ll".i/;ht ~e;oin oe nvailablc. 

There being no . one in the ~ervicc arcs, to 'Whom 'the::;e condi tio~ :Jig.lo:.t be reportec., 

it has been necessar.1 !or vario~s ~sto~~rs to pa~ telephone tollc~gc~ i.~ an 

e!fort '. to.co~c.s.te ..... Ii. th l:r. ' Roddy, Jr... On th~se occasions, he 'Was . zeldo: hotlc 

and, the me:;$age h~ci to be given to hi:!: w1:e. In oi t.her. (.. ...... C:lt, the ~ual reply v:a.s 

that 'the matter would. reeeiv~ a.ttont.ion fl.t SO::lQ inde!i~t¢, !'Uture ti::l,c. Oi"t()n it 

• 
j : ' 

.The· cOll3\U:lers' chiei'grit.r .... Ol'l.eeagain~ the utilitj"z llUl.~ag=ent Wt'l.:l thc 

~pp3rcnt attit~ci~ of indi!!ercncc nndunconcern over the diococ!ortr r~ying 

i.~conv~nionccr and unznnit~ conditio~ rc~ting !rom these 

-5-
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frequent interruptions in ~erviee attributable to the neglect of timely repairs 

which woul~ 'have prevented ~ch serious consequences... It' 'Was the expressed belie! 

ot these' complainants t.r..lt this condition could 'be, largely remedied. bj" heving 

~ot:leone in the area. et!tployed. to take ~e of the pla.."'lt and who would be co:npetcnt 

to re:store servieewithoutlong del.a.y~ •. According to the te:sti:Jor.y o!,the~e 

COrlSJrAers ,et1'orts to ~sist l!r. Roddy ill, ~inCing so::.eon'J to act in this capo.city' 

,have been repudiated... I t is clt..il:oc!. that zueh a.s:i::::t:!.nce could be i'ow:d it the 

utility were willine to PllYre.'l:;ona.ble co~pen=£I.tion 'tor it .. , Thore i~ roO other 

, public, water utility in the neighborhood of, this cor:.:un:. ty and. the con...~er3 

therefore areso~ly dependent upon the Pedro V~~ ~aterCo~p~1Y tor a water 

~pply under con~tion3 83 the7 now exist_ 

In an ei'fort to .501ve their water proble= ~ in s.~ut ~t ot 1942.~ a 

t:leetingwa~ held by tho Pedro ?oint!oprov~ent A33ociation, 4n org~~z~tion of 

long standing .in the community and ehie!ly composed 01' conSlZl:r: o!, tha water 

utility. 'Mr~ Roddy". Jr •.. ~ttended t~ t:lecting and. o1'fered to tra.ns!er the 

oper~tio~ 01' ,the ·s~tet:l. to. arry m.a.n ·that the 6.ssocia.tion would. rcco~end ·!or a 

consictera.tioll of $25.oo·ll. %:lOnth A."1d· the u:pk(:¢p or opera:t.ins· C;CPCMCS ol the $'/std.~ 

said. ~ to collect'.'iind keep <:Ill ~venues of t.ho ~.Ister:. l:&lld. return the wat.er woryoS 

't9 tho QWllcr o.t th~ expir;aion ot the .cont:rCi.et. ;.:,. u rc=ult, of this ott~r, 

nl:l'gotiatione were eomr:eneeQ with 14r. 0 rtetJrY VIlle wa:;· apparently rcccpti vo to the 
, " 

idea. Howev(."%,,, the negoti~tions wert!:: te%':linatcd Wh,,-n Ur .. Ro<l.~". J:-. rcport<:d. 

thAt Colter· discussing the 1:atter with his !s.ther" the conziCc~a.tion was ::-aised· 

from tho original $25.00 to- S50.00 per month.. !~ot.hi:tlg tu:rt!lc:",h.:'a,:s. rc:ul t«i froe 
.. " I' , 

the e!!o~ of the ~:ociation .. 

Therewcr.: present at the hearing, reprl:scnta.tivc$ o£ t..'lC State 3o.:l.l"d. 

o1'Health and' the San 2!c..too Count.jr Board 01' Health who t~sti!icd that theY' Md 

. made investigation:; .following co::plc.ints 'to thoir offict:s ll.S, to tho quality 0: th() 

. wo:tcr :served by this utility. Periodic laboratory 'test.5 of th~ Vlll.tcr ha.veshown 

,that it is o:!'tcn pollutod and the CO%lS\U:lcrs Mve 'been cautioned that they should, 

boil:all. water tclct:n irom th~' slstcc tor 'drinking purpo::;es~ , Thocon~i~n o£' . 



, , 
way into one or more o! t.he ~pri:lS; and wells tro:1 which the ut.ility OrfJ.VI$ its 

~pply. These ~gencies r~ve aevised chlorination o! the w~ter but h3veroceivcd 

no cooperation along this lin-=, !ro: the utilitj tUI.."1.a&ctlentr " A."'lother possible 

'source or contamination i~ the introduetion o!' S'l:r!a.cc w"'t.~r int.o t.he pipe ll.."'le.s 

at times or l:lald.ne reptdrs to le.v..s.. In. .ldCi t.ion to the da.~or to health !rom" 

, pollut.ion , 01' ,the 3upply;' ther~ is wo dangc:- :-esulting 1'roT:. the'laek ot, 

~anitCt.tion whonthesupply is int.errupted tor long periods o!t~e .. ', At ,such tioe~~ 
.. , ", 

the oSecli::lent' and corrosion on' t.he inside or thl: water main:; oeco::los driecl. and " 

loo~e so that wh¢n w~toreervico,is r03tored~ tr~; extraneous caterial,is c~~ed 

throug."l the line:: 'to the eOXlS\J::er~ and constitute; another :;ourcc 01' .cotlp~t.· 

Uost or sueh complaints 'would be e1imin4t~d it the 3crvico were kept tree trom' 

'interruption. 

It W~ detinitely rcco~ended by tho health otticialsthat the utility 

should not usc Wolter from the auxiliary well until cert..U."'l precAution.: had been' 

taken no~ from Spr"...ngs No~ 1 and No~ 6, allot which .lr~ located i~' a c.:CJ.w which 

• is subjtlct to pollution trom. neighboring s¢ptic tlltlks. It. wn::; 1'urther reeotllnondeci 

that thf.! coo.cr~te' collecting ta.nk ~houlc. be protected by ~ concr\:tc wc.ll" on its'", 
, '.," 

upper sid.e in place of tho existing 'VIooc!en bar:ricr Q..."ld thc.t it should. bo cov<"'l'cd.. 

The ,roof on the wooden storage tank "A" :lhould. tJ.zo bQ r~pltlccd lind the roots 

on'tar.ks "B"and "e" shoulcibe repAired l1."'ld. all t.:fJlkz. cl~:lncd. pcriodic.::.lly~ " 

Comr.lission':> HYCr~illc' Er.ginc<:rs, ba,.,cd on the Co::'ssion'!i ir.v¢stig~tion. In, 

addition to a gcr..<:r31 description o! t.ho ~yst~" territory "~rvcd, sources o! 
.;: ',. 

, ,w~ter :5upP17, p~t :md pr<:$ont opcr~tions Me. service conc!i tion::, , :-.:.pplcmcnt.cd ' 

'0"',/ J:1ep~ •• ~d. ch.l%'ts' t.hi= "report' contnins 'stetist.ies ~'to tho c:a.pi taliz:o.tion, 

valuation, 'opera.ting r<lVor:,;c:I :Ina oxpo~es of the utility. Tho' invostignt.10n 
, .' :. '. "'. ..~~ " • > • , ", 

c.~volope~ the !4ct that th~ utility docs not keep its account:5 in coniormitywith 

the Uniform ClJJ.s3ificll.tio~ ',' of Jt.ccount:5 tor Wolter Cooptmios prou::ribod by the 
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, Railroad Commission. ,A peru:sl3.l 0: such book5 ~ fJre kept' by the utility revealed 
" " 

that there were many items included in operating expenses a.5 reported. to the 

,Commi~sion in the utility's annual reports ,which properly should have 'been, inclueed 
" '. . 

in'capital account3-. However" u:sing such rccord..s 3,$. were aVailable" :lUpplemented. 

by certain intormationf1Jl"nished by Ur. Roddy T Jr., the, Comission'~ engineers' 
.. , , 

made' an: inventorj orthepropertyoevoted. to' supply'l-ng water to 'thi~ comcunity 

, a.~d 'f'r~~ whiCh there was' eompile(! ,an apprai~aJ. o! the o:lti::atad. historie.u' cost' 

of the cxizting!acilitie~ '8.301' February 23 .. 1943" acOtmting to $12".380. ' The 

depreciation annuit~" computed. by the 5% ,inking-tund. method. Wa.5 found. to be $255 
'", . ',' ." ,. 

and. -the' accrued 'd.epreciation" determined on the ~e 'basi5 amounts to $3, .. 512.' 

A reView 01' the operating revenues ror the past' five years indicate, that 

the revenue ,for 1943 ,will amount to a'oout $1 .. 460~ FrOt:l Il. earcM a.naly:sis of' the ' 
. " '.'< . 

, " , ~ 

maintenance and. operCl. ting ,oXP<m.5CS of" this utility.. supp1Ctlonted 'by a. kIlowl<;dge' 

of' average costs of' water utilities of similar charactor operating under 
I'., .' " ' 

" , 

be as'! ollows: 

J..e., No. 

E-1 ,to 'E-7 Source or ;rlater Supply Ex})(:nse 
E-8 'to:' E-1S'" ?1m1ping, Power'Eiwand. Repair~ 
E-22 'to, E-27 " Operating ,Transmission and Distribution Sy:.tcm 
E-2S "to E-3.3 R.epairs to Tr~mis"ion and :Oi:3tricution SY3tcm 
E-36 to,: li-49' General and. Ui:scellan~o\l.S Ex:pwse 

:&-50 ' , Taxe,. 
E--Sl to '" E-52 'Depreciation Itnnuity 

TottJ. E"timAt()d.::or:uU.iz<;d. Ei<pe.."1!Ies , 

Amount 

~ed on th~ aeove tigurea .. th~ ~stimated reS\llt:so£ o~ration tor the 

yea:r 1943 will 'be IlS follows: 

ClM.s1£ie~tion' , 

Opcrl';l.tirlg R~venue~;': und.or PrQ~cnt P':,tcs in Effoct 
OperAting ExpeMes ' 
Net Operating R,evenuo 
Rate, &':10., Cap:ttfjJ. 

Amount. 

Sl~60, 
1 .. 205·' 

255" 
12".380, 

2.06% 
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Thus it m:q be seen th~twhile th.e oper.s.tion.: o~ the utilit7 cO' not 

render a lnrge rAte of return, still ,it is not operating at a lo~z whenexp~es 

~e properly charged;tothe respective ~ccountz~ The report or theCo~ssion'5 

3W! eonWn3 .Q. list o! recozrnendAtion:: pert.lining to the utilit!"'s . operating , 
.. ', ' 

be required to, 'be performed in the Order which follow:: tr.is Opinion. Should the 
" 

utili ty" claim that i ts gr~!I:S revenues are :0 lirIi ted. that no' i.."lcreWlo in operation 
. 

expensos can be cet or thAt the rate o! return is so meaecr tbatno !urther 

, capitDJ. i:nprovements are warrc.nted" the u~ility .tU-I.:r!ile .:u'l application tor a 

rovision in ,its rates" which ~pplieation ";!.ll receive the Cor:.r:zizsion'3 care!'ul' 

consideration. 

Unless the utility is v:illing to ::a.ke the nCC:CSS3r"J' expenditures of 

tice~d mon~ to improve its water worY~ so that the consumers will receive, 
: I '.' " • • .' " 

re£l,sonably dependable service o£ w~ter h~ving s~ta-~ c;,uulitie3'and at 

, "cl.tis:t~ctorJ' pressure, it i~ <...ovidcnt th~t, theCOIWUtlerS will, be !orced t.o 'take 
I' • , 

other stepa to a.cquire a' "ati:;!£I,ctory ::ource of w,:-"ter :Npply. In such. e~c, .. 
, . . . 

theCo~ssion could no loneera3~urue the attituee thit it would prevent 
,"It 

competition trom ~ other' org.l.Oization th.lt mig:'lt· u.."ld.ertakc ' to !urni~b. a. 3upply 

of water' to thi~ eom::lUnity. 

In this connection? it ~~y be observed that the Co~,,~ion r~s given 

thi~ utility ever.y !air consid.e~ation in all !o~ proceodines hcrcto£orebrought 

~£ore it in which itw/J.S involved •. ?urther:orc, a reviC'N o!previou:; !'or.:al 

=ttcrz oe1'orc t.hi~ CO:wi:Jsion, as .well rus tho ¢v:.d~nce in thl: inst..:lllt, proeoedi:lg~, , 

indiCo.tC3 tMt the Coau:i~sion has, both diroctly :J.rld ind.rectly throuSh it~" 

· cngineeringstll!!" rcpclltcdly:J.nd. conti."'luo~17 endeavored to aid t.hcutility in the 

· pr~p~r ,conduct of' i tS.'ousin~S3 by :;;ugge::ting' ecrtll.in ir.1prove~cnt~ omQ.' chcnge" '. in . 
, ' , 

, i t:s opera.tion methoQ., end. practice:.. Not ha.ving recei vc~ the nece:!l:5r.ry cooperJ.l.tion 

from the utility by :!Such Wor.::al m~thodz, tht) o::ly alterLU~tiv~'now Z!.pp=entto the 
I • '," , 

· Comm.is~ion is to order certain proeedur¢~ . to the cnd th~t this util1 ty C<ltl ~d 

. ...r.Lll properly servo its conswner:s. . 
. ".,'" 
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.1 

ORDER .... --- .... 

The Railroad. Commission, on its own motion" Moving 1nstituted .In 

investigation into the various'pr~e$ or the oper~tions and ~~ctiees of JacC5 J. 
,'r' \ ,,'.' " . • • 

Roddy, Sr., and/or J:lIAOS J. Roddy'" Jr., oper.:::.ting under the £ietitioU3 firm r..a=e 

and stylco! Pedro- Valley j'j'<i.terCotlpa..w,a. public hear.ng hAving been held. thereon,. 

'the'mt.tt.er lul.vingb~e; sU'cmittcci Md the Conm:;::ion be1ng now tully adV'ised in 

the p~es, 

IT IS HEREBYORDERED!or th~ reasons set out tJ...."'ld b~ec. upon tl".e 

. eoncl~1oM·.:md 1'inciing~ :set 1'orth in th~ 1'oregoins· Opir.i~n t~t J:Jm.cs' J •. Roddy, 
, .. 

Sr.,' a:; owner 01' the public utility w.:'l.~or systet1 known' as the Pedro V.oll.ey W~ter 

Compa.w, and. J~esJ.. Roddy, Jr., ~i.S ~eer thereo!', be a."ld they are, , 

, individuAlly ~d together, hereby directed as !ollows: 

1.. . Within thirty (30) ~= 1'::0r:. the d3.te of this Order to reguJ..raoly 
" employ ~ either rull-time or pa.""t-tioe M t!U\y be 'deemed necessArY, 

, a ca.pa.ble pl.:lnt opera-tor to whom sh.::U.l be deleglJ.ted !ull 
authority 1lZld. ·respon"ibility·to mar..c.ge, operc.te and. m..untAin the 
wa.terworksin Pedro .Vc.lley d'l;..""ing all times tha:t solid J. J • Roddy, 
Sr., and.. J. J. Roddy,. Jr" ~e· absent 1'rom the eommuni ty or not 
otherwise .lvR.il.o.ble to run the pJ..:nt. S.:dd. operator shall 
establish.' heade{U:lrters at hi:! home or elsewhere .... 'i t.hin. 'the utility' ~ 
service Drea~ .... -ith a telephone .:l.vailable upon the pre::::ises" to . 
the cn~thatconsumer.comp~ts may receive proper .:l.ttention ~4 
5erviec int~rruptions and other cergency m..~tters procptly remedied. 
Also within' sixty (60)d.ays from tho ~te of thisOr(ierthe 
Comcis~ion end. ~ co~~rs shall be notified in wri~~ o£ the 
establishment of this local he.ldq,u~ers" its loe:.tion, the 
telephone number, ·.l%ld 'the ,natlC of the p~y i.."'l. charge thereof.. . 

r ,.,' , • 

'2. Within:ti.x.ty(60) 'dAys from. the date or this Order to per!orm 
and eompletethe tollovdng repolirs .md alterations to the W.:l.ter 
systO:l: 

(a)· 'Repair:J to electrie.u control a.ppara.tus" noat· 
switche~,. and. other devices neee3Sar.y to restore 
o.utomatic . operation or the p~p ~t. the ::l..un well . 
.so a:s to keep t.o.nIca· "A" tnd "BTl filled at all times, 
within the l:.:nt"..o! tho noat switehe::. 

('0) RCp<d:'6 to well e:l:ling a."ld ~b ~t ground lev<::l o! ' ' 
a.ux:U1ary well· to p:,cvent' seepage of ~r!.:l.cc w,,-ters ' 
into' well, to elirJina.tc possibility o! pollution of 
water 1n well. 
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(c) 

(d) 

(e) 

(r) 

(g) 

Repairs to' elcct.ric~ control' ~ppa.r"'tus,' 1'lo~t 
~tehes t.nd. other devices so 4I.S to restore auto-
m.a.tie opcrc.tion or the pwnp .It the a.ux.ill~.r well, 
~o ~.:>.ngcd a.s to utilize t.o the ~ extent ' 
the wCLtt1r ~v~'\Ql('j troe.' the spri.."lgZ c.nd .::.wcili.::..""Y' 
well s~pply" toWiJrd. keeping t~ ... "lks "A" and. 'r:.a" tilled.., 

R¢pairs to 'th~ v!.:rual SHgtl, of t~ "Cit to cid tho 
operAtor ill hi~ :.l..~ opw",tion ot the ,'boo:ltcr P'Jl:lP 
so toot tank Ire" cn."l,bc kept ren.sor.Aoly fill .1t.:U.l 
'timos. ' 

Discor.r4~ction . ot pipi..~ £ro:n Sprin,g :;0. 6,. unl<:!i:f ' 
it C~ ~c prove~to the ~~tiz!~ction o~ the. County 
end Stnte h~clth ~uthoritics,t~~t,thio sp~ng ~ not 
subjee~ to pollution !ro.c. ~!t:'.C'': w;.tor. 

R.c!:?~.irs to th~ roo~~ o~ t.W..::; liB" Md "Clf to prevent 
entrMco o! tJ.ny 1.'orcign I!l.O.tter into th~-::ll i.."leluding 
covers to ~olo,. ' 

ll..".k'ol cOlmection 1.'ro::. tru"lk "B" to the diotri'o\!tion ' 
m..un :;e~.ng eustoJ:lcr:, on the lower pert of Crone. :, 
Avenue who ':'I.X'O now roceivir.g Wolter !ro::. ta.."l1: If A" • 

(h) "ClcCl."l exi~ting pipe lines 1 i.."l-'t~ n(..1Yf pipe",), or 
wh~tev(:r ,investig'i.tion ':n.tl.y provo to '0<: nec~s:sa.ry to 
rendor ad.equate service at all tico~ to ~~e,eustocers 
supplied trot:. the distribution lino l~d. on' Kent , 
Road.,. includ.ing the. servico to Shelt<.-l" Cove Resort 
opero.tod by l.!r.. Georgo Lowis a.nd. the pred.",c~ ownee!. 
oy ¥~z. GeorGe E."D~"lo loe~t~d. ct the eornor ot 
Eloekburn '!\;,lrro.clJ ,a."'ld. Bcl\u Riv.o.gc. . 

3. Vlithinnincty (90) d.ays trom the duta or thi~ Order to su'o:nit 'to the 
Commi3~ion Do.. det.liled. progrtJr., including prol.i::lincry plano .:md 
spociticatioDZ, together ~~th cost o:;t~tes, !or ~ rcp~s, 
roplAcements ,ond i%:lprovc.c.onts ,to ,th~ WAter sy::tcr.., pll.rti~:i.Y 
thosc,listod herein: " ' 

(a) , Roconditioni.ng 'of !'ound:'!tions ~d roo.!"'.ng!or tank ' 
"A" olt itsprosont locoltion or us M clt<:rn..'1.tivot.hc 
r"::1!loval or' tank ff J.. n !rom. i t.$' pro sent l<>er.tion a.na. 
ins~tion at th~ "Il.'nC level cz tc.."lk ":a".' 

(b) Construction ot ~ concrete w~ on th~ uphill ~de 
of tho concr~tceollocting reservoir and. cl~O'ol 
roo! to cover this reservoir. 

(c) Rop~rsto ~~ concreto rczervoir which rcccivc$ 
Wolter !roo. Spring No •. 1" so ce to proporly protect 
entr~c~ of seopage water ~ither to tho sprins or 
1:.0 th.(:1 ro:sol"Vo~ which !:1UCt. Ill~o OQ properly roo1"od.. " 
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(d.) Repl£l.cement. of pipe lines" ptartieul:'.!'ly the t%'l.U'l:Jm$sion. 
tine !'rom t.he main' well 3.nd. 'the d.i~t.riOut.ion line alone 
t.he bea.ch, which h~ve det.e:,ior~t.ed' .'~o 'the exten'tt.ha't 
further patc:h1ng is not' economic3.l c..s' a. me'thod of rep.:lir. , 
In thi~ connection~consider~t.ion·~hould. bc'given to the, 
repl3.Ce::lent o! the tr~ssion line nthpi:pe o! larger' 
diamet~. " 

, (e) Inztallation of ~eters on all service connee'tio~ wh~e 
the '<l.verage l:lonthlj" usa.ge o! water reasonably 3.p~S, ' 
to exceed the quantity allowed. for the mont.hlj ~ 
rate. 

IT IS HEREBY Ftr~ ORDEP~ that the Railroad Comoiscion hereby 

reserves the right 'to make such other and turther order or orders in connection 

with thi:s proceeding .lZ mAlY' .lppec.r to be re~on.::.bly necess<Jl7 4i.."1d 'proper 1."'1 the 

publicint.ere~t·in the exerci~e of its jurisdiction. ' 

For ~' other purposes the 'el'1'eet':'ve date 'o! this O:"der shall ,be . 

twenty (20) days .rrom' ~d Arter th~ d • .'~te hereof. 

, Dhoted' o.t~ &~4~ ,.. ... .? , cili!OrniF." 
ot~h~"): ,1943. 
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