
• 
" D~cisiOn' No. 36694 

, " 

BEFORE TEE :RAIL..~OAD' CO~~r.rSSION OF T~ STA~ OF CJ...LI:.~oru~IA' 

, In the Matter of the, App~icat1on of KNOLL) 
TRANSPORTATION, a Calito:-n1a cor'.Por~tion,) 
to sell andt=ansfer, and o! 30ULEV;AD j 
TRJ~SPORTATIONC01~~~,a Cal~orn1a ) 
corporation, to ,acquire a certificate or ) Application No. 2,775' 
public cor.venience and necessity issued ' ) 
'by the' Com:dssion ',in Decision No." 32289 ) 
on Application No. 2293l. ) 

f" " 

BY'TEE COMMISSION: " 

The above entitled a~plication re~uest$ authority'ror' ' 

,the transfer of a" highwa:r com:noncarrier operative right, 'between' 

Los, Angeles and Los Angeles Rarbor i'rom Knoll Transportation, a 
" , corporation, to Boulevard Transportation Com,any, a corporationq 

,' •• L 

There is no proposal to transfer any physical property. 

The right involved was created ,by :DeciSions: ~ros .. 135'62 

,and: 14404, ' in Application No. 10020, and, Dec1~ion No~ 270l;, in ,: 

Applieation No. 172?2. Knoll'Transportation acquired said right 

under ,the authority ot,the Colllltission's DeciSion No. 32289, in 

A:p~11cat1on No~ 22931~' Tr.1s right, 1::. general,ailthor1zes ;u.gh'tVay' 
.' .. "' 

common carr1erserv1cebetween Los Angeles and the'steamsb.1p 
w~es.'~t~WiJ.lt~on' and ~n Pedro and between Wi1m:1t,&'ton ::l..'ld Long 
Beach. )iarbor. ' 

The consideration'involved is the noc1nel S'WIl or $1 and 

eerta1nnon~~onetar.1 eon;ieerati~n~ The non~oonetaryco~1~erat1on 
is ,'based upon the employment of?.. G. Xnoll by the'purchaser as' 
manager, said',R. 'G. Knoll being tho ,o'7mer orsubst.anti~l~ all the 

, ' 

, stock' of ,seller, and the majority or the stock o!", :pure:'lasersu'bje<:t 



• 
to a,voting trust ,agreement. ,Such'maY be. the unde:"st.?nd1ng be-

tween the parties ~but it should be cle~rlY' understood', that the 
authorization hereinafter granted is not an approval of the 

, ' 

purchase ~r1ce in any respect, nor a finding of v~lue for the 

purpose'of rate, fixing, issuance of securities, aecount1ng, , or for 
'. . '..,.. ,,', 

, any other purpose. 

Boulev~rd ~rans:portat1on CompaDy is placed upon notice 

th.at-Uoperative rights" as such. do not constitute e. el~ss_o:£", 

property ~'h1Ch maYbe'cep1talized. or usecl' as an ele:nentof value in 

rate f1x1ng for ~ ~ount of 'money in excess, o£ that originally 
", ,.,", '.' "'" .,' ,'.' 

paid'to,the StateClsthe cons1dcrat1onfor the grent'of' sucnrights. 
, " 

Aside from:,their purely permissive aspect, they exte:c.d to the 
holder a tull'- or partial mono:poly of e clo.~s of 'busines.s' over a ' 

, . I." ' I . 

particular route. 'This monopoly feeture 1:13y be changed' or " 
," . 

, , 

destroyed" at any time' by the: state which' is not in arq' respect 
l1m1ted to, the number, ot rights v/hiehmay be given. 

It appears tlu\t this is a c.zttor in which ~. public he~r­

inS is not necessar,y. The application Will be granted. 

ORPER 

Good cause' appearing , 

IT ' IS ,ORDE..~ as, follovr'S : , . 

(1) Xhat:,Knoll,~ransport.:tio::" a 90rporction, ~s 
" 

authorized to':;ell'end,transfer·to Boulevard 1'1"ansport~t1on Compa.l'lY', 

eo corporation, the highv/ay: co~on c:lrr1~r operative right acquired 
"-," 

by Knoll Transportation under the authority of the Commission's 
Decision No • .32289, in 'Appl1c~t1on No. 22931. Eoulovard, 
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'A.25??,,- GN e • 
Transportation Company, (l corporation, is" hereby authorized to : 
:p'W:'eM,se andaequiresaidopcrativc right .e.nc1.thereatter to operate 

, ' 

" thereunder. ' 
(2) That the authority herein granted'is subjcct,to,thc 

provisions' of Soet1on 52 (b) of the PUblic Utili tics' Act, . 3nd. 
" , 

further to tho condition that Boulev~rd Tr(lnsport~tio.n CompaD1,,1ts 

successors or assig%lS.; shall never cla1:l 'before' this Commission, or 
, . ' 

allY,court or other :public "ood:y', a value for said operative rights 
. ,,' 'I r' 

'or elatm as the eost thereof, an amount,in excessot that ~a1d to 
. , . "' 

, the Statee.s the' eonsiCterat1on for such r:tghts~ 

,(3) That ~pplicants herein shall complY with the rules 

, of the Commission 's' General' Order' No. 80 ~d Part· r; of Gener~l' 

OrCter No. 93-A 'by ril1ng~ ,in triplicate;, and eon~rcntlY me.king 
, , 

effective, t~1frs and time sehee~es s~t!sfaetory to the 
Comm1ss1onw1th1n's,1xty (60) days 'from thccfteet1ve ~.te hereof 

and on not less' than one '(1) day's notice to t!:l.e" Commission. 

The, effoctive d~te. of this order shall, o.e . the . d~te hereof •. ' 

&!itfHSILD ),6 P"\IJ!;14~· 


