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,QIInstho atter of" he App cauion of
.- certain railroadls (and connect-h§‘
“ o nighway carriers. and water lines
for authority to:increase _tqe1~ ra tes,
*areS”and eharges (1942)

In tne Matter of he.Aonlication of The.
Truck:Owners -Assoclation of Cali*ornia,,
' -a co“bo“ation, and rPacific lotor ITruciz-
Company, -a corporation, -or an order
(l ‘modifying certain outstanding ordpru"
of your Commission establishing minimum
rates, -rules. and reguldticns for ti
transportation of various classes of
property as herein . more particularly de~.
‘serived; . (2) authorizing highway common,
‘carriers'and'express,corporations To: |
increase their local and joimt rates and
- ¢harges as more particularly lherein de-~
serided;-and (3). auvhorizing dopa*tu_ef‘
Lrom: cections of the Public Utilities.
Chct -and ol the- Conwti*ut_Oﬁ, as here n
mo*e particula*lj descrioed

- Application No. 24670

Apslication No. 24724

In t zatter of the ustablisamcnt of
: _aximLm or minimum, or maximuzm and
minimum-rates,:ruleS'and\regulations;of
~all common carriers as:defined in the
Public TUtilities Act-of the State of
Californiz, as.amended, and all nighway
‘carrier, as defined . in Chapter 223, .
Statutes of 1935, as amended, for the
',t*anapo*tatiou, for compenuation or hire,
of any and a’l commoaitie I

Case*No."¢2465

'-In tne Yatter of\tne Dstabl shment of
oaximom and minimum, or maximum or mini-
zuzm . rates, rules and regulations of all
common carriers, as-defined in the
Public Utilities Act of the State of
Califoraia, as amended, and all hizhway
carriers,sas;defined'in Bratutes 1939,
Chapter=223, as amended, for- the trans-
portation, for compexnsation or hire, of
any and all avricultu al p*oducUQ.' '

Case No, 4293
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“Appearances

(4 list of ap-oearancee i3 con-
vained in Anne @4 AN hc*eo¢.)

O'DI""O'\I O"' '%"'"'"‘ RIN G-

'3y Dncia.. n Xo. '3.60 8 of :anuary 5, 194 (44 c.:-z c 597)

in thc"e proceedinc,,- he Commis ;o“ ordcred caﬂcclla ‘on of thc
nor¢zon al rﬁto incrhauce n*eviously p*escr*bcd ‘n o far as- tqef
-were appl*cable to co”tract ' 1¢l.n zh WY common'carriera.;'
Upon petit -On o* The uck Owne A@soc ayio“ of Call ornia and
Pacifid' tor oM "k¢ng Comoanf the Commissiou eu.,nended the ef*ecuiv'
‘ daue of tn;s decis on until 1t° ’urth er o*der, ana granved rc“ogr.n~.
o Reheari“g wae Had before the Commission en banc on :ob-‘
ruary 3, 18 dnd 24 and ovember 22 . 9*3.. |
R ;he circumgtances v.icn p*omn ed uhe is-uance o* Dec uion

uO.‘36088 sunra, are fullj °et forta uhere;n and a:e too wel’ ' ovn,‘
' to bea“ repe ing Here.' fice ‘t to gaj that the sole puroo c o_,
the ordev weo to end conf’ict ob*a ning octween minimu~ ratce pre-
fsc*ibou OJ tnig Coumission and p*ico-fixing ordera tae Of ice of
' P*ice Admidiotration. On rehcaring; c“rricr nd vhivoe*s aﬁd thei* .
ociauionf urge nét. he increaucd *a es estaoliuncd bj uﬂia Com—
ion oc retainod._ “Dc eurTLCr 1uescftd ;at rnt , 11» 1cvcl
"‘or nig“cr, worc absoiutelj necess ary to cont;-ued operat;on,. Alﬂovt'
' ?witnout excﬁnuion tﬁe st ippers ag*eed that the carric s ahOde no.‘

be exbccted to *cduce thcir ratov ‘below thi, level The Off ce,of_

: - Thesec . incrcases which, with certain exceptions, amounted to 6 per-.
-eeat-for. the transporta ion of projperty generally and '3 -per cent. . for
the transportation of bvasic raw produets of agriculture, animals,
- animal products. and products of nines, were. p*eecr‘bnd bj Dccision :
"o. )5271 of April 14, 1942 (44 V.M.C 145) ST - ,
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Pr*co Aaminiutration, a5 an ihte*vono ook the oog :ion t‘

rate con lict 8 nould be rcconci ca wit. a* aclay, but tﬁut it could
Jﬁ’ﬁot autnori2c inc*ca ¢S i“ tnc max p*ice° ﬁq c.. % nad es aoﬁisa-
‘ﬁicd Q. fCCpu upoa sati actory snowiuv confo z vo ‘establ iwncd |
‘? princ1v’c¢,, During tLo cou.eo of “ehcaring it w rocoznizcd tLa.‘

uho factual evidﬁncc cf’crca oy pct t*o“u id ﬁot equ tc¢y dis-

- clo,o e f;ﬂ&ﬂClul conaition o’.*hc trvctinv 1& u / au -7 nolc.'

_‘A commltteu w choscn for wnc pu.noae el cxamln*ng thoroaghlj
;- crogs— cctio* : he t*ucf*n~ znahot*j to dctc.mino i~ fi“a“ciw
o5 =Es °.
‘concit ana 1ecu.;- _ ’ _
i-f“ngie commit tee muae & ,cloc*ion £ “ﬁprcucn tivo ca oTs
1and\basic inrorm_tion Tas . obtui“ed *'thcae carric., *or tbe ca.cd-l”
"dar'yeﬂr-fl94l and 1942 vb'ourn t“e mcdia o; ouo ionnaircs and fie?
utud ' ﬂ;eqtimony ana Cx-&bitu rosncct*n rc ;“fo*mation gccu_ed
'was introduced _n cvidcncc by Grunt u.,Lalouiut, 2 ec..ior cnginccr
end 7ﬂlliam F. Kraug-, an assrmna* *ﬂtc cxbcrt of vae Comﬂi sion's
‘Trgneportatiou Departucnt.. &mong c hor tn_nés, tﬂu da ntroaucod
_snow unc invcsumcnt, opo* t g rcv uos, cxaorscs r to ot rctur une
opora,in5 r«tio, bcforc and af+s or cc*tgin *inor adjuatment fo_
a rcpreecntagivo cross -ecctio V of ccru c tcd” and  perm ttcd
ghwaj curricr ' ‘upon an diviauul curricr '_ng‘-wcﬁoutcd *vor-
c b :” Thc f*nu“ﬁi | o i*ion of tho car**éxs',,s po*—-'
traycd by thﬁs d* y‘ bc sccruaincd b/ ro--
‘2' The . co“**ttco, of wn_c. Commissioner Sachse was c“ai*mhn, con-
'uistcd of eiénzlmcmbcr The:! t*ucvina industry was represented by
.. .OJ 2. Thonpson of Thc T*uc? Owmnors. Associatio* of Cali o*nia
ond ir. Arlo D. Poo of the Motor Truclk Association of Southern Cal
;.omiﬁ.,“ e shippers "Jcrc'*cpro ﬁn‘aod by Er. J .. J. Jeuel of tho. -
California Farm 2urcau Pedoration;  and-the 0ffice of Price. Adzin iﬁ-
tpation:by Mr. Franik Sloss, Rogio”ul-Pricc Atto*ﬁcf.\ The *cmhir*“g
threc mexbers of the Committde wrere W..C, Fankaauscer,: L

in“ncial‘Eybcrt"'"b*ar¢ G, Freas, R«tc Expo*t,‘ 2ad Grant Io
lqu“vt, Senior dms;neu Srox the-Co is on‘° staf,.u
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-ferring to the following.tabulation:

1941

1922

]Cla$s "Jﬁ:bcrf'w Rate of | Operating | Rate.of. Opcrat g BE
et of - . Return |, " Retio .. | -Return | tio
Carricr Carriers‘”'Per Cen '-Per Cent | Per Centi Per Cert
I 14 8,920 99,9 1 9034 | '96 49 .
- I 36;wv”f,‘ 9,94 .| 96.15 - ll 983.a'9c 07 .
. III 20 4.34_ © 97,38 8.76.1 9 gl
IV 4 =10.89 .t 109,83 | 0.37 |
TOTAL 74 . 3.97 96.13. | 10.08 qg96.3o,l"
| - | , SRS . o .

SRIe

Inasmuch-ao tne carriers' 1942 gro 55 revenues reflcct

.ﬁZOperaticnc at rates w“icn include tce horizontal

te incrcaeea he*e

in 1c ue, as well as cther m_nimum rate 1ncrcase which were made

a*ter March 1942 e°ta~Pce° were made cf’wha

the carriercf ac*"al’"

groas revenues would havc been Had th ey obaerved (’) tacar actual

harch 1042 rates tarcugnout taa*ljear, and (2) tne Commi .,ion'c f

miaimua ratc° in effecu during‘aarcu, 1942 througcout tnat year.

The

1042 rateu taroughcut tne year u“ej JOle nave experienced

tudj drscloses tnat i‘ tae carriers

_ed average rate of return of -O 04 per cen*

L

r“g ratio of 100 ?9 per cent

had ob,erved ther. Larca

weignt-

d weighxed average

rf the carriers had ob c*ved

che‘min.mum raue, in efrect in Marc“, _942 tnroaznout the entire

\‘yea

'Lhe weign ed average rat te of retv*c ana operating rat o would

Have been 2,42 per cent and 100 85 per ce t, reopectavely.“

Otner ev*dezce chow~ taat cperating COSto of h nmay car-

riers nave increased considerablf aince' .e rate increaees ia issue

'] became effective.;_‘t_

f3 For the purpose ol

_ this tabulation, ¢z arriers.
- following four: clasees based. upc“ the total 1942 gro s revenue.
o the individuval- :

ope*a ng *evenue“
ovcrating *evcnue'

~Carriers reporting gross. ogeratin reverue'
over but under $100, OOO

carriers: .
'fClasf I .- Carriers vorting 3ro¢s
' oo $500,000 or over. .
"fClaso II;~-.,Carriers reporting gross
e $100,000 or over but uader. $500,000.
'Clase 13T -
o C 025,000 or
Cla ';7'

re grouped in-the " -

of"
of;;:
;ofkr

- CaPrierc reporting grocs operating revemie of
leSS-than $25,000 : o e

el
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‘ ;he p*e*en. reco*d is :o“e e/tensive taan tha t uon hic“’
:~tue inc*eases 1n ifsue were first p*eacribed (Dec on Xo. 35271

, sup*a) - It 1e¢ves 2o doubt ‘that. the hignway ca icrf .n.tnis otate

o would nave ope*atca at loss or, cer ta*oljoat l’ 001*1 sca-

tory ratc, had tney observed throug“out 1942 eitaer t&ﬂi* actu_I
Larch, 1942 ratcs or tne Commis o“' minimum *ate in effect ouring'
tnao mont:. Truck operating costs nuve 1nc*eased subatantially
‘since 1942 Wo muot thrcfo*e conclude thav th orizontal *a te in-
creaao ‘neretofowe esoabl*shcd *n various outotanﬂ g minimum rato
order after La*ch, l°42, aro fullf justified a“a necessary to trc
'maintcnance of adecu e t*anspo*tat on facilities.‘ rhe ouopen o
of‘Derieion No. 36088, oub-u)‘«ill bc contiﬁ ed to permit thc
’oP an ad ustment in tho nrice cci iﬂgc o* highway contract ca*ric
”to bo brought to the at enuion ofvtho O*fice of ’rice Adminxstratio“ ’
| In view of our conclusions he*ein an order is not

required at tnis timo.;\off'“f"Q"

_ Dated a... San Francisco, Cali“ornia., o.is 2 da,,r of
_'Deccmbe ” 1943. o ' C
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Liut of Appaara“ces

'[-Roy B Thomn501 znd B ward Berol, for The ;*uck Ownera A,aoci

. of Cal*fcrnia.vf .
R.u. Tedekxind and Tilliaﬂ Loinno;d, Tfor Pac ic o* T*uc&ing Com-A
. S pany. s o
'otarr Thomas and: Gporge P. ‘Eurst for Th chison, ;oncka ard oanta
Te Rallwa y Company and Santa Fe Transporsation Company. -
‘Frank ¥, Sloss, for P*entiss m. Browﬁ, Admini rato > Office o* P*icn
o Adninistration. _
" John V. Barker, for Cal‘forniu Var and Sto age Associ“t,on ard Lniteu
‘ - Van and Storage Asso¢iation. S
A, E. Glicknan, for fotor Fret ght Truck Con*erence.
FJT. Turcotte, for furaiture Fast Freight, South esuern Portland
- Cement Conpany, ‘Riverside Port,and Coment Comp_ny aﬁd Commc*
¢ -¢lal Transfer Comparny. - :
McCutche n, -Olney, kaanon and Gr ecne by .: . Xei 5e anc ocott dldeﬁ,
oo for The -River Lines.: : .
B.E.: a*t ‘for Draymen's Asoociat;o“ of nla eda Cou.ty and | Pu _*ic
. uoter Trueking Association. - . o T
J.F. Vizzard for San Francisco Hovers.. ' _ S
. Joha i Deac“, for bac‘fic Southwest Tariff Bureau.
JeDe Co¢tello and N.R. Moon, - For Sperry Flour Company.
- L.R. Keith, for Califoraia 22 ne Corpo*atio“..
u_ll am Gissler, for Eureka -rnight Lines ‘
Z.R. wgrreﬁ for San Franc*sco 1ay, Grai n a“d ~eed Dealer° Assozia- .
P ta-on..
J. T Deuﬂl, for Califormia Farz u*eau redera .l -
J.-Biochoff for Southern Cal*forn_a Freight Linea, Soutaern Cali-
: fornia Freigat Forwarders and Direct: Deliv j Sy,tnm.
DJ.A. Read, for Oakland Champber of Commerce. -
Walter A. Rohde, - for:San Francisco Chambcr of Comme ree.
R.D. Sangster, for Los Angeles Chamber of Commerce.
Z.J. Forman, for Pillsburj Flowr idlls and Globe. ”‘llg. |
,;R.J.,Jones, for -General Foods Corno*a ion anﬂ Los Angnlc. Traffic
.- Managers' Conference. .
E.R.;Henderson,‘for San Francisco Grain change. o .
Arlo.D. Poe, for Motor Truck Association of Soutaern Califorznia. -
_Bwr..Walfer, for Spreckels Sugar Company and Véfter“ ouga* Refinery.
Lialcomb Xeyer, for Cers air-teed Product, .Corporation. .
- Harold Irasher, for Valley Zxpress Cox pany and Valley Kovo* Line,,,nc
F;H.,Peterson,-*or Valley Con ract ¥ilk Fauwlers, - '
W.C. Wing, for California Wool Grovwers Association. C
Paul 0. Eelin, for Calavo Grower- of Cali*o.“ia and Calavo I.corporov
T e , y
P.J. Art turo, for S ift and Com vanj.,
AE. Tan Slyke, for Yosemite Portland Ceme t Coupany. o
Thomas 2. Span* - for Qwens~-Illinolis Pacilflic Coast Company.
- Dan LcﬁinAej, for Ca’ifornﬁa Cattlemen's Asgociation.'
R.A. Hernderson, fo. Pioneer-rlintkote Co.- '
Elmer Anl,. in propria persona. '
Ao T, Byravd, for AsdHury Transporta io“ Comoanj._
Qthal P. Wél_g, for Wells Transportation System. .
Joseph T..Znright, for Nomolith Portland Cement Company.
Ve G..Stonc,,.or‘s ¢ranento Chamber of Commc*cc.
T. J.-Label, for Baker and Zamilton. . -
- R.C. Fels, for Retail Puruiturh AsS'n. of Ca’i*orn*a, ;nc.,
Otkelveny & meyers‘by'z Wri¢ht fo* R.vcrside Cem nt Coma¢ny.
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