
A. 25636-W.ML • 

36t75S, Decision No~ 

BEFORE, TP..E ,RAILROAD, CO:arJ:SS!ON OF TEE STATE OF CALIFOR.'IIA 

•• I. .. ........................ _ ............. . 

In' th~J{J.8tter or the Application' 
of 'COAST, COUNTIES, C..e.s AND 'ELECTRIC 
CO!f:.P JuTI " a corporation" 

to S,p 11- ,: and ': . '." ,,' 

MO~STEREY' BAY' REDWOOD cm.~ A.L''''Y; a 
corpora. tion, , ' " , ' 

" '.' ,,_'.J, 

to Purchase, 

cert<lin'properti~z described a.s the 
CAPITOLA riATE." S~S TE1~. , ' 
.••................................. 

. ,'.'. ' 

Application 
No. 258.36, 

, Pillsbury "Madison & Sutro',' by .?enry C~' Bayes' i , 

" for Coast Counties Gas' and Electric Company.', 
",' , 

:Bert B.Snyderfor Monterey Bay ,Redwood 
Company. ' 

BY,'TEE COMMISSION: 

Q .~ IE 1 .Q. E 

In this application, as ~ended at the hea:ringhad on 

Noveo"oer 19,19/.,3" before ExaItinerFanx..~user,Coast Cour .. ties 

, Gas' and Electr1cCo::lpany : asks permission to 'sell, a;sie:n and ', 

transt'er, for the' consid.eration hereafter :l~tioned,':' itsSoG,uel-
'. " ~ !,. .. .. f. "\ 

Capitola public u.t!litywater properties to MontereY'Bay,Wate::-

Corepany,.a"p'artnerSb,1p, co~isti.."'lg of Ja::es· A~Earr1s, Jr. 'and 
' • .'1 

George,W. Cooper. A copy of the agr~ement 'of,saleisf11edin . 
•• t/i" , ' 

, thisapplicat10n as Ey.h1bit'A,. , 
, ' 

Under the author1 ty grsr..ted by Decision No. ;5803,.,' '. 
'", ',' ,-.' 

datec!September 29, 1942,in Application No. 2·'15.3,.sCl.id 
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• 
", . ' 

Monterey'BayViaterCo:lpany acquired the public utility water . 
. ' , 

. properties of· Aptos. Via te~ CO!:lpany ~ It· nov: . serves the· Town of 

Aptos, . Rio' Del Mar : t;~untry Club anc. en"11rons ~ Ja::les' A •. .sarris.l' . 

Jr.a.."'ldGeo:r~ew'" Cooper are:' presently negotiating for 'the ,. 

purcha'se of other public utility waterprope':rties~ It is their 

intention 1n due tirne to transi'er all of the: properties toa 

corpor3t1on~ 

Coo.~t Cou."lt1es Ga~ and '. Electric Cocipany acquired the 

SOCl.uel~Capi tola public utili ty water ". !'ro!,e~tie~ P\n"s~t' to . 

. ' the, authoritygrantec. 'by' Decision !;Iro .. ' 35:04, ' .. dat~dMaY, 19.1" 1942.1' 

ertiesto '; C03stCounties, Gas c.nd.' Electric' Company,: as' or Oct~iber . 
," ' ", ~' . .. ,,', .... '('. . 

.3l J' 1943 ,:is " reported· at :$.101;.396.57 ,'which:' is seerega tcdas " 

.. i'ollov:s: . 

.. Organization' 
'. Franchises 
· Wa.ter. rights' 
Source of 'we. ter : supply lane. 
Pumping .station land 

.. ,Pumping ::;tation·.building 
Pur1f1cationbuild1ng 

'. General· building, ,-
· Wells" ,: ... ,_ 
Pumping: eC;:I.l.1pmen t· 
'Pur11"1cc:.t1on systec.' 
Transm.ss1on' mains ' . 
Distribution: cains ., 

'. Dis:tr1but1on' reservo1rs 
· .Hydrants. 
Serv1ces' 
Met~rs-and tleasuring'devices' 

", . '. . " Subtotal 
Less.Donations in aid or construction 
.',,' Subtotal 

Less·accrueddepreciation 
Plus'net retlre:ents 

S~total 
. Plus nonoperating properties 

Tot0l1 

$' 2,250.00·, 
400.00:'. 

3.1' 500 .. 00 :. 
:;.I'lOO.OO': . 

597.50' . 
125.00' 

20.40: . 
3'76.74~ 

4 ,.98l.0;,·'· 
. 4,20;3·.40 .. 
1,496.79. 

531.0cy 
47,606.81·.· ... 

. 7 ,883~96', 
.. 186-.92: 

10 J' 577.38 . 
8,444·20: 

96,231.94 
100.0.9.: 

96,l81 .. 94, 
5,48l.89 
1.248' .. 20 

9l,948.25 ... 
9.4/&"22 

$101;3~6.57. 

'Exhibit.:3 shows the op~ra ting re"tenues of' the properties: for the 

. twelve r:lonthsended,Octoc~r 31, 1943 at $11,668~lOand.theoP€'r­
·ating,:expcnses,' illcluding.depreciat1on 3.tJ,C! taxes; at $e,976~?1, 

. l~av1ng net operating rC"lenueso! $2.1'691.59. Ag~eraleescr1pt1on' 

of,the.properties·1scont~illed in ,the 3.g:~t!~nt'-Of'sale~ 
. ..,',,, 

"" .. 

'" ... ' 



A. ,2se36-.AML • 
Coast ·Cou.."'lties Gas and. Electric COl:lpany haz agr~ed to 

, $1;)11, the properties' to !.lonterey Bay Water 'Compan.y fo~ ,$40,,000, 

'subjectto.theac.j1.lStmentz tlent1oned,1n Exhibit ,A •. It is 

estimated ,that 'the acij~t:lentsw1117 if the,purcl"..o.se,agrce:Emt 
, '" " 

. is conz'l.l:lma teQ. : on
i 

Dec~Iilbe= :31, 194,,; result in'· the paYl:lent of 
-'I' •• 

$517 .).3·:oy CO~$t CO~"lties Gaz il."'ld Electric ,<"'o::lpany', to the pur-

chaser's~' 'Vv'h11e' t~e purc;.ase price is ~6iJ'396. 57 less. than the . 
, ,,:.-" " ,'. ,". .' .. ' 

cost .' of the properties -:0 Coast Cou."lties· G~s ' and, Electric. 
" , " 

. , / Co=,pany , it·' c s ti:la tes: t~.a. t 'through this '. sale it. can, 1.mder· tt-..e . . 
law;;~fect·ato.x sav1ng'of$50~l97~8.4;anc. that its net loss.' 

will be·:$11;19S~73.' 
','I' . , . 

Ci'.arles .G~ky., Ci-",ie.f' Engineer: for Coa.st Counties 

Cas ar..d. 'Elect;ic Compa.."'lY;" testified' that the cOI!lpany is eniag~d 
primar11y'1nthe operation or gas and ~lectric properties and 

that the~operD.t1on of a s::all water syste:n,s'Uchas the Soquel-·· 
, , 

Capitola injects an unproportionate amount of workon'the stat!' 
i', /,,-, . " 

of the ,·eo::.pany. "It is for this· r~ason . that ',the eO:lpany desires 
. ' 

tosell,t!leSoquel-Cap1tola wate:- properties. Opel'c.tion o! the 
,', " 

:properti~s, ,if acquired'by the Monterey :Bay Water CO:::lP.:;my, will' 
"i I'" 

cC':l."lder the d1r~ct management of Georg~ \'{. ' Cooper, who is ,now, 
, , ,'" ,'- ,. 

a."'l.d'!or:so:meyears p~st,has':,~en, the.op~rc:.tj,ng tla%lagero~ the 
. . 

" " 

Aptos public' utili ty water properties. The pUl'ChaSers' v:111. pay" 
"',; 

cash.for thepropert1es. They willco:lt1nue1ll' efl'ectthe·,ra.tes 

now on !ilebyC~=-st ,Counti-es ,Gas ~d El~ctric.Company~ . 

~oone:appear~6. at the he2.ring to protest the granti:lg 

'o!,this applic~tion~ 
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, . . . 

A~ 258;6-.ML • 
ORT'I't"R __ I:t.£...,. 

A public hecr1ns: hav1ng ,been held on the above-~nt1tlcd 

matter and,the Co:miszion'r~vins considered the ev1dence,suc­

~ittec.at~uch'h~aring and'it b,,;;i:::.g of the opinion tb:ltth1s 

apPli~at:i.on 'should be' grantec. 7 subject to the prov1.s1cns:o! . this 

, Order" therefore 7 ' ' 

rX'IS ,'EE?:EBY ORDEP.ED that' COQ.st Counties, Gas and Elec­

tric Coopany be,::ano.'it is hereoy 7 a'llthorizec to sell, assign 

, and'trans!'~r" on' or before April 1, ,1944, 'to ?JLonterey ~ay 1vater' 

, Com~~n~t)' a pa.rtnership' cor.s1stingof James A .. B.arr'1s, Jr. and' 
# ' 

, , GeorgeW .,:Co~l'er)· its S~c;:c.el~C~p1tola ~{at~r prope;~1e's7 more 

part1cu1arly:c.~scribed in th'e' ~greem~nt tiled'i!'l', this .ap~lica­
tio~ as,:Ex..fl1bit A;, said ~ale, :;.s;1gr.ctent ~nd tr~ns!~t;~ to" be' ~de 

, , , 

pur.Si.lC-~t to the tC:!'I:1s~nc1 cond1 t10ns 0:: s.:id a';re€::lent. , .. , 

IT IS· R'EREBY:' FURTHER OP.DE?.ED' too t ' upon. the sale 1 ' 

, ., ' 

o.ssignment 2.."'ld'tra.nsi'er or ss.id properties Coast Counties Gas 

and :Electric,' Coop;my 'is 'relieved' of its, o"olige.t'ion'"to l'~~.deT 
't, 

publicutilitywat..:::r service i.."'l the ar~a, t:.o\'ls~rvedby it by, 
" , 

,:::leans, of, the, properties' w:-.icr. it· iz hel"e1.'"l' authorized, to sol17 

assign and"transi'er to said Monterey :Say Wc.tcr Compt.ny. 

!T IS .BEBEBY F"u1\'!EZR ORDE?~ -the. t' theauthori ty herein 
granted is. SUbj cct'to the condition that the c~!lSiderat1on paid 

"for s~icl' propert1es by said Monterey Bay ~'Yat~r' COtlpany s~ll' 

not be ure;edb¢fore this'CotWission,or,o,nyother:publiebodyas 

a fi:ld.i:lg,O£'v~lue'of sa1d:propert1cs for ratc'!ixing'ol"'tOl" . " 
any purpose' oth~r than the transfer herein author1zed~'· 
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• 
IT ISF..EEEBY FURTHER O?DERED tl"'..at within sixty (60) 

. days after the' sale, . assign::l.ent o.nd transfer of .said propertie z 
~, ' , , . ' ~ 

toso.ic. Monterey· Bay 'llater' CO::lPony it: zhall tile. v,'i th : the 

. Rai1roa.c." COl:l!:lission a copy of . the deed" together -.vi th a', copy" 
" .1 . 

o!'·D.ny other instrutlent by which it ':0::" . said James', A. HarriS, Jr. 
i ,," , 

and:George W .. Cooper hold title·tO.said properties, and sMl1 

0.150 !'ile:w1th·th~'Ec.ilroad:Coo::issi~n'ast~te~ent·sho\11ng.the 

actual·' cO!lside:::'st10npc::.id!or se.1d properties, and the itetlS· 
, ", I " /1 • " 

thD:t. make, up said' actual con=1dcr::. tion~ 

said Mon t-erey :B::.tj'" 

VIa tcr Cocp;;.nY" or said· J a::les A. Harris,. So:. c..."'ld George "oil. Cooper 
. '. 

shall file inq,uadruplicate;with the Co=ission.7 .. v1t!'-1...'"l.t·llen~y 

(20) .... days '~ftcr 'the" aco.~Si tion . of ~aidprope;tie~ ;'ra tes. for' 
".' '1 ' " .'.. ' • 

water service in the Soquel-Capitola area,.:whichro.tesish.a.ll, 

not' in c.ny: pc.rticular ''be hig."'ler. than those '. nov: c!"..Ar ged : by: 

Coast Counties::Cas' and:Electric Company,a=.d, sxll o.lso file 

with the Cor:rdssion foUl" sets 0:£ rules and regulatior..s in con-
. , 

form1ty.w:ith the Co::r:ission f $ requ1r~:::lents. 

'., I'r '.' IS HEP.EBY FURT?.E.o::. '. O?.DERED t.i.a t s<l1d Monter~y Bay 

'l:~ter Cotlpanyor~aid,Jc.6es A. Ec.rriz? Jr~ and George W.Cooper· 

shall, within, sixty,~ (60) days' after" they :.ccrllire "'said Soquel- '. 

Capitola"prop~rties,!ile,with the Coo::issionl'our"cop1es of· 

a CO::LprehenSive,me.p" dr~wnto an indicated'scaleof not less 

tha.n'600'!c~t::tOth~ 1nch" on ~'h:l.Ch shall" be c.elineated:by· 
" . '." 

a.ppropria,te ::z.rkings the' .t~r:::'i tor; ,to which se:::,v1ce ,'w'i1l be 
.J.': . 

. '. furnished., .' 

.• IT IS, HEREBY ?'tJ"RTP..ER ORDERED that theauthori ty . herein 
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• 
granted will beco:le eft~ct1ve u:oon the da.t~'hercof. '~ , 

De tee. at Sllll. ?rsnciSC: , California, this+=='dD.Y 
, , , 

of December~' 194)'. 

"ComlUSSj.Qf-e.:::-$ " 
I',. ,.,J ', . 

. . 


