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,:- BEFORE' Th'E R.Ul..~OAD 'CO!OOSSICN OF 'I'SE STATE 0: C.u.:FOro.OZA 
) 

In th~ :.atterO!tho':apPlieat.ion,o! ), 
PACIFIC G/..S A,.\"D ELECTRIC .CO~/J.:r, ~ ) 
corporation, ,tor. acert.i!:ic8.teo~ " ) 
~olle ,convenience and neces~ity to ) 
con:struct I operatt"" a."'lc! '!!l&.intain the ) , 
nLt~al,g~~,proj~ct herein de~cribce; ) 

, tor a' pre1!.m1nar.r order under Section ) 
50 (c) otthe Public Utilities Act ) 
re: theexerci~ "o!' ~ ,gas !"rancl".ise ) Applicetion ~lo... 25864-
h~rearter' to ,be ob~ained.' trom the " ) 

'.' I 

COu""'l.ty 0: Gl~r.n; tor' Q.uthori:~tion ' ) 
to "supply natural' gtS ',servico' in' the ) 
'r~,1~ OF' :~'IUOi.'S ,;.nci to, £ile ~d' :lcl<e ) 
e1'!'ectiv:o'l"r.tos t~p,liCRble to such ) 
'service, etc. ) 

-----------"-"'--------------) 
"'R. t~. ,DuVal, rortheApplic~t 

H,., C. Bell, CitY' Attorney,. tor th-e ~tj" , " ' , or ~~;illow$. 

OPINION,' 
,......-------~ 

In this applicatior. Paci!ic Ca3 olndElectrie Cocpe.n:r seeks an 

, " order: 

1, ' Grant1r.g to P.;?plicUlt ~ certi!icate. o! public eonveni~nce ~d 
neee.5"itj" to construct, op~rz.te and ~~taitl the r.atunl ga,s 
pro ject: ,herein cip.scnbed. 

2.'Authorizi~g A~plieentto exerci,e'ri~t= ir~ted'by c per.=it 
01' ' the, Do<?ro.. 01' ,Supervi:o;ol"s ,01'· th~ Cour.tyo 01', Gl~n.."'l. to i.."'l..5t.ill,' 
replaec~'repair and use pipes and &ppurtenances,under, ecross, 

,and. upon' cert~l.n ro~d:: i~ the' County a! CleM.. ' 
" ' 

).Deela~ .. ~ tr~t theCo~s::ion will herec1't.er, upo~ petition 
, .' t.here1'or." is~e to ~pp~c~t a eertifie::te ~ of public, eonycnience 

::nc. nec(ls:sity to exercise a.' gonercl county' !r:;.ncr.ise v:r.ieh 
App~eanteont¢=plat~s.obt.eining !:Q~ the County o!Gle:n,,~nd, 

" 

4.. AU'thorizing' i~pplisant. t,o' !urr.izh 'to its cu:stocers, in the· Town 01" 
i':illows, ,end. ' territory' contiS'J.ouz ther~to 1 ·zu"turU ,gr..= ir..lieu " ;" 
f'!"the mt'.nu1':l.ctured ~ gr.:: ~ow supplied to ,scl.d .custocers t!.."'ld. to tile' 
I".nd ::''1,ke 'e!"!'~ctive rc:t..es,tI,pliccble to :uenne:.turl'.l gas $~r"liee, 
.roll .Il~ therein .Clore pr,.l't.iC'.ll4rly :5tc.t.eci.' , 

J.. public' hearingwo.s held in the 'town o~ ',':ill~~' on Nove~r 22, 
,. " 

194.3; at which ti::le ,evidence ,w~,s tnken ud the ~t::.er!lub~ttcdfor decision. 
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, A-25864 ", 
LB 

, It is or reeord. tha.t Applicar.t' has boen ~u,plyi."lg t.ho Town c~ 

7iillows "'lith m3.r.u!'~c-:.ured' gas since about tho' year 1911 ... ' 'In so dcing it is 

, ,; 

, now o?~r().tir~un(le~a!'ra.."'lchisC iszucci '\Ulcer Ordina.ne~ No. 'l90~nd' a'cer-

tifica.te 'grllntec. by this Co=i::::ion by Decision No~ 2037S in ApplicQ.tion No .. 

l5041,,' o.. ... e: !~hcr," that, the' arti!icial 'gas i~ J::ade from oil and h.l: a heat' 
" 

content of approximatoly 540 British therr.:al units (Btu)p<Jr eubie!'oot. 

It .i3 '!u.."'ther otrec:ord that. in 1938' nat.ur3.1 gas wa.:s,di~coverod in 

GlennCount.:r,i."'l ,~ area' ~p,roximatGlj" six .ciles nort.hellst or the' 'l'~/:n o!' 
. , . " . 

Willows ::""'l.d that: two wells' r.:lve been developed.' eapable , of, prod.ucing .:.d.rJ sas 

having oetwecn 900 a."'ld 970 Btu ~r euoic' foot. Accorciil-~,'to the testi::o!lj", 

, it, i~ Applicant':: pl.;..n to lay at..d ir.$t~lim:noCiatcly ane:. thcreatter to 'operate 

a"high'pres::urc t.ransJ:lis~ion'g.ls ~ a.nd'~thcr necessa.r;{,appurtcnancos ex-

ten&g .fror:.. thea!orczaid. gas .fielo. to the ','I'own ot Willows~ whoro ,aid l'Jlt:in 
',' '. r I. ,." 

, will, be ,con.."lect.~d. to Applicant's exist.ing Qistribution' s7~t~, , so ,'that r.at.uro.::' 

gas ':na.:rbe ' supplied. to its' pre:e~t nrod !'utU!"~ cu~to~cr~ in' the Willow!; arc::.. 

The .cxist.i."lg lllanu!llcturing' ga~ plo.nt would be closed. 'c.o'wn anc ·'u::ed. :.lS ',stc..."'lci-b:r. -
,", 

Thotransm,:iot1: line' ,roper' w-l...ll be .l,pro:O.:noltely :5ix 11'.11<:: .10.cg 'Meot, ;11'0 --',', 
, . '.~ 

',3~inehe~i!ldi~(lter~' It: eo~t, along v,it.h thc'other neco~:;ary'eath"rir.g,' 
'I",' " 

,,' " . '. 

m~tQrlng anc. 'l"'egula.ting !acilities inc!uding right ,otway, is 'estimated 'at " 
, " 

. ",'"',', " 

1£).ls. In this reepoct, the elo:i~' Qo'Y1r. 01' the prosont l:l:.r.~Il~tu:ine pl.cnt will 

. sav~somc '6,OOO'b:lrrcls,ot !~cl'oil ar.nuallj" • 
• 1 ,,',:, " 

,"" . 

.. " 
. .A.ppliel.."l.t _ ~ropo:Jc s tc 1.:y 31lid. tr~s:ti~sion min, in p~, on pri va to, 

T 'I' I 

right. s of 'way- 1lCC., i;' p~""t ~ on the public highways,. street:;~, roc.d.:J, or plt:tce, 

in tho ,Town orWillo~s,'c.nd in tho COW'lty ot O!O!ln.', In this rc:spf;ct Applicc..nt· 
- , ' 

.', ",,' 

:,' ,,' 
) ". , 

,it MS under preparation and. will rile 'with the-Boare. of Supervisors of ti'.C .' 
, , 

Cou.."l.tj o!, Clonn atlllpplication tor a e~ner~ count.y !r:.nchi:c tor tbe p1J%'~~C 
I .',' , 

o!cotlvaj"ing '\l,por. Applie.:.nt tbc right. ~"'lc. privi1cee' ot l:'yir.g,mint:.:i.!li!'lg Me!. ' 

,,(1) ,Counsel for Appli~nt ,ad.visc:s tr.at ~"'l. error wc.: 0rigin:.1l7 mt\cic' in !i1i."l(; , 
ApplicD.tiQ~s' Nos. ,15040 Uld lSOJ..l,. 'ooth, ~tod Septe.:lOor 14~ 1928" in'Vlhicll'tbo 
orditlaneo,numbor.s w,=rc rovor:ed'.;:.ndthclt thc,eorrcc-:"or~co;w.:l: No .. lS9 tor 
c1eetricitY,:J.nd.N'0. 190 for gee .. 

'," "~I -2-



:' , 

~ : '. '. • J' , 

pending the ~cqu1zition o! ~~id ~r~nchisc, ~~plic:nt hc~ obt~incd trom the, 

. -/ 
" , " , 

c""r!"y'out this,progr.:un.., A. c~py o! tho p(:rt:it, grc..'ltcdOcto'cor 18,194), i:, 
'. '.' I 

" j' 

A3,thcpre~cntm.'l!'lu!Ctctur~d g~:: is to be ropl:::.ced w:\.the ncturlll g~s 
',," 

Mv-l.nC .l hc:t contcr.t o! nc~rly tVlicr: the: £or:::or, !U'ld !urther, 'oOC.'ltl:;O of' tho 

, dit'£crc:ncos . in .the ,=pccii'ic' grc.viti~:; o~" th<i: two gMO:, it is necc$sll:"y th:.t 

customor Ilpplitlnces, be edjustod c..~d' cdt:.ptcd to th~ noweon.c.itio~~' In this, 

respect" t1r.,Rc.y Fuller, ,cr.gillo';.,r in ehcrgc 0: ga:;' o;xr::.tion tor A.pplic~nt, 

t¢ztii'io;)d th~t 'it ,wo.~ his com.PCo.'lY':S plan to .ldjust cxizting' custoJ::.¢r:i' cpo-' 

pli~n~~~ rule. thc.t "b:.~ec. ~pon, cxtcnsiv~ ~xPerienc" in' cut':'ovor: und~r ~imilar 
co~ditions",he 'e:t:l.m.lt~d. it,wo\:.ld. cost ,cppro~t<lly $4,200 "to ,do the job,' 

.; ,'." 
"., ::no. that, :llthis cost would. 'be' cr.:.rgocl to operClti."lg" oxpe:'l30S the !ir::t ye:::.r 

" ,{ 

at th~ hellring w~~ch were received ~'ld idcnti!iedll: ~~bit~ No.'l and ~o. 2. 

" Ex.~bit No~l' present: thcpresent.;::.: t::.rift (Schedulo "G-59) "a,ppliCCblc ,to 
"" '" 

, "thcTown o! ,<:::1110w$, 'tho' propo::oo. 't3.ri!f " nnd 'a. ::u.'llI"'..a.r.r zhoot, 5howine, oi1l!..."lg 

compc.ri~on:: ,u.."ldCr'.'the ,two' ::chedulCt.3o!' rete:. 

Tho' proposed: rate:s to" be ~p?:ie:ble' to th~ nev: ~t\:.rc1, gc:: sc!"'Vico 
,.' ,,', 

~rc: 'identicc.l : to tho, cxi::tir.g rlltc3 tor .111 I!SCS (:XCEIpt the i'i:"st 500 , cubic ,', 

, t cct., In thi::; inst:"'lce the .' curr~nt ' r:. to 3 ;>ro·lidc tor a pc~nt" o! ,90 c:: cnt3 " 
'.;'. "", 

, ror ,the l'ir::t" 500 "cu'oic teet or 103:; pcr !:Ieter p\;:r !tonth. In tl-~ propo::;od 

roltc:; "the volumo or, gc.s tore. ~ cht.l.rg t:;" oi' ,90 cents, io reduc~G to' 300 cuoic 
" " , ' "r ',", J 

!c(:tor lc.5:;, per meter per ~onth" ,wr.ich is, r..pplicilblo 'in the in.co~or::.tCld 

tcrritor.7, ,~d,tor tho ur~eorporllt~ci ~rec the ch~go is r:.i~od to $l.lO!or' 

the . :~.:'nO volu:n~' of g::s.' 
)' ",. , ' "I', 
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. .J . " A-25e6l.' 

.. ' I,.' 

:t:a: 

, o.t900 to 1~OOO3t\:. ~~r cubic !oot .. , 'l'h(>, t.lrl1'! likt."Wi:¢ c.lrric~ .l !ucloil 

,', ,I' ',' I 

crca~e or deerc~se in ~eeor~cc ~~th the qUGtGG or po'tod prie~ o.1"!ucloil 

.' .'ltthc ?.iehmond.·,rc!'i.."l~r;, or thcSt~'l~d. OUCornp~r.y or·C:l!iforain." The rn-:.c:;· 
. '," 

propo::led !,~'r J! U3,"'e~' i."l cxc6~:s' 01' 20,000' cubic '!oet' .lre ·~rcdie.lt~d u~n 9O-cetlt 

'oil i."l, the\:~."'ll.emr..r.ncr th-:t .lll ot.her pre:::;ently c'i'~cctiv<:rc.te~ on other s<.:e-
'. ,~ .. 

" tioe-o:'; 0.1" Applicant's territor; ere :;ot,.' ~V(;in though tr..(; .c.etu:U pre~cnt p:-icc or 
!, ", .; , 

'I'.'. ,", 

Deci~ion No. '3632~ •. 

Thc,20-ecnt.di!!'erccticl 'b¢twc~~ th~ ei~u= charges !or~"lcorp¢rcted 

th(';;\ltility ~d'i5,in rccog.:lition o!ith¢ highor-co$tz o!;~crvicc i:lvolvod in 

th~t the 'ch~1getro~ 90ccnte to $1.10 ~~ll coc:tituto ~ ~"lor i."lcr¢~z~~"l 

'oilli.."lg to' .':.nj eonS\l:ler i~ th.:: . ur.incorpox-:tcci uo:;:. wto:;~ u~¢ i~'l~tcd' to 
. ' ... ' 

500 cubic !'cet or 103: pox-~onth. It i~ .c.lso or roeordthot '.letunlly t~oro 

• ,,' i, 
;" 

. thore Will- result no '.lct~l inerc:.::;~ to ::.n:r u:or o!· e~' . ~crvico' by. the -::'j)plic.~-
, ' . :'." . 

tion o~ the pro~~cd nc·.· .. !"c.te~. A:J c.=ttoro!,!act,c.ue to 'the "l~ry=:lteri:!l 

i.."'J.creescin the he:>.tin.gvc.luc ·or the g·~z to 00· :ervec, tl..'!J:ely, '1.'ro::. 51.J) Btu.' 
-', 

to cpprox1:2tely 970 .'3tu,cu::tomcr:' 6(:norc.lly .. nll enjoy ~ very J:l..'ltcr!.c.l rc-

duet ion in thcir':>il1ir..e tor r..etuel he~t U!"'.its rooeived. •. For s~rvice i."l' OXCO!i~ 
J ~ , 

. 01" tho mi:r,i,oll':l tho:;e poz~:!''ole r~duet.ion:: :-~ngc 

with't'..."l Q.ver·,.o~ '0£,::;0:10 ~ 30%., 

.' , 



'J .' 

, ' 

., ~ i 

' .. , " 

, " 

o?eratio'o':J such net W~3 set, fo'!'th 3." les:, than $150 'while, und,er nat.ura.l 
, .J .' J 'I,' 

~:'.I.S operations ,it i~ e!fti:nated,t~.atit will be 'in' ey.ce~$ or t,8,OOO .. 'It . 
, ' , 

will thus 'be ,eeen that present, oPe1-/J.tion3 htiv~ '-o¢en condl.~cted at' les~ 
,'" .... 

" , , . 
than cost' and 'While,' the i::l:nediJi.te return ..... ith n.ltural gAS ser-tice would' 

• .' ," I' ..' ( • . 

still,:IJ.il to provide any' return on the inveztt?-ent 1..'1 the' p~'sentdistri-
J I'" .' 

, , 'out ion 's:r.;ter:., the incr~~$e' i.." earnings due, to.' th~ sf.l,ving in, production' 
• c. 1/1 

expense: will core, th;;.n -Ct9.rry', the incre:.l.~ed. rixed charges on the new ' 
, I' • 

, I '/ ' : .' , 

inve~ment ,to bring the, Mtural gas to, thf'! community of: ~'iillov"~~ ," It 'has 

, , ' . ,. ~ I 

quantities or ,gas tUld 'so earningo may~., expeetedt~ itlcrease in the ,:' 
, - ' . -

future, thus benefiting 'both ,th~ 'users' ofth~ :;ervice and., the' utilit:r 

, suppljing the service., -
'" .. ' 

, ,Applicant: cont~t:lplatee obtai.ning a. !r;}.nchi:e from tho COWl-;:r' 

or Glenn and thl"! a.pplication requests the i:;:;uance of an' order prelimio.arY' 

to th~issuance' of ac~rtirica.tc a.utho!"izins the exercise of .such !rt.J.ll-

chi~" 'a~ co~toopJ.,l.ted by S~ct.iotl 50( c:) or tho Public Utilitic,s Aet .. , 
" < ' \1 ' '." . 

Ho ..... ov~r,. petld~ aCCiuisition' of ',the fra.'lchi~e,. Applicant has' obtained a. 
" , . , ', .. ' .,', ',:.,' " ' , , 

permit from th~ County covering the u~e of specified. County roads.' Appl1-

, c:lntr"C'iu~~tsauthorit:r t~ ex~rciM the' right~ granted'by that permit and'" 
,:,' 

" '·-,"i··' J, '.. • 

(j,t the ht3aring counsel"indicat~d thl.l,twho.n,th~ !ra.ncb1~o hold .been .0bt.a.1ned' 

a ~~pplem~ntal' ~pplie~tionwould be filed.,!"equeat1nganthorit7 to ~xercise , 
!. I' , '., '." ". r ,'I 

th~ rights' gr~nt~d':l:r such franehitse. Appliccl.~t will b" authorized to 

~y.erci~f!therights gra..~t"d 'oj" th~ pe:-mit; 

'. Th~ Co!lt!lission i3 of the opinion that. Applicant r ~ propo~al to . 

utiliz~ a new11'di$cov~red natural gas:$uppl1 and r~place the'pr~$ent ~u­

l"act1.1%'ed ga:, soMe~' with nat~a.l~~e· ~~rV1ce'1~ ll. !'or'lla.rd step /J.tld dis-

", ,',: 

Applicant "company. " The cOMervation in th~. uze, o!' oil, whil'!" smAll,. ,is hi.¢'J.7, 

,:,' " 



d.esirable a.t thi: time., In view- o! thesefactz, it. is our opinion t.hat. the 

a.uthorization required..in order tlla.t. Applie.lnt~y proceed wit.hthe conzt.ruc-
"".' '"',,' ' 

, .' . 
"tio n and. the ser"lice of' m. tUl'al gas should be granted .. 

ORDER 
.~ ... ~--

Pa.ci!,ic 'Gas ar..d Electric Co~pa.ny having made a.pplication for an ' 
. , , 

'" ord':'Jr granting and conterring upon i-:. thenecesMry ~uthority to co~truct ~nd 
.... ,,' ' 

,'use a. natural' gas t.ran::mis$ion system 3.$ he:'et.o!ore set. torth in the opinion, 

" , a.nd the Com....-.is5ior.. being tully apprised. of the 1'a.cts hereby 1'ind:; thc'!t 'the " 

proposal to proceeo with the project. ace. to substitute natural g:.:.s ro'r the 

pre~ent Qanuia.ctured ~ in the ~illowsarea. i~ jU5t.i!'ied~ 

IT '" IS ,HEliSBY OF-.D:t:...zD: 
"1" 

1., . That ;' Paci1'ic Cas and, Elc c'tric COJ:l;pa.ny is here by granted a .. 
'. I • 

, 

, certi.1'iea.tei: o1'public ;'convenienc~ a.nd. nece~:!;it.y ar.d., all neces~ per:ni:;s10n, 
, " . . ' , .. ' . 

incluQ.i.~e the aU'thorlt.y 'to ex~rcise the rights granteci '0-/ the :Jpec14l' per::l1t. 

(fJf.hibi t.' "BIT ,of the: applicat.ion), t.o construct" o~~a~ and ':a1ntai."l' the '~ 
• 'j " 

'I , 

, condit.ion, ,however, that. no' clai:n of value tor such' certitic.:..t.e, herein 
,- ""', ','::/ 

granted. ~h.lll b~ 'ma.d.e, in exc~:J~ of the actual co~t. thereof.: ' 
• ," I. 

, 2. ThAt ?acitic' Ca.~ and. Electric' Company i:' hereb;r authorized. t.o 

furnish and. ,supply 'i~~::eustoJ:ler:' in t.he Town of Willows. and t.erritorycon-
,,' . 

, tiguous thereto ; with natural gr;.s of a beat. content .i"allingin t.he range of 

: " . . . 

3. That Pacific Ga.3 and El"etric 'Compa.r.y shall file with this ' 

CoI:r'~~ion a schedw.e,ot n.a..tural.?fJ., rate~. and. charges in accordance, wit.h , 

tho::e' set forth in Ex..'"dbit' ltC, " , attached 'to the application" and such schedw.e 
.... , 

',',' , I'" 

of" rate~ 'sh.a.ll' become e'tfective on regular monthly meter read.i.'lg$ t.aken ,on 

, and."~1'terthe· .fU'~ent.h (l5) cay following the eOlllJ:lcncement 0.1' natural. gas ' 
'"., ' 

s'e%-vice in ,the' area involved, and turt.her, .following't.he commencoment or" 

, r.atu:al' gas ~erViee' a:: provid.ed 'in ,thi~ order and concurrently with the maJcing 
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" , 

c£.f\;:ctivc of t.he:, •• ::tu:c.l glls ':~tc:: herein :lut.horize:d.,. thoprc.::lontly c!£lJct.iv(.J 

, ,'gc.~ r:o.tcs ot ' Applic~r.t. clezig.."l.lt~cl .. c.z Schoch:.lc c;.;.S9' (Rcvi:;~d. C .R.C. Sho~t 

No~ '1012-cr):~libc withd.r3wn c.nd. cc.ncGUcd.. 

'l'h.;;;'c:t:tcct.ive. cictc'o£ t.hi:: ord.er isthc,d.ato:: hereof. 
.. 

D3.t.oc.: c.t. ~ S~ ::-:r.e~co,. C.:l:!.!ornic" trois c::/ t;; , ' e.:y of' 
; 

Dccc:::ocr, 1943., 

\ 

Cor:.c:issioncrs 

,.' ." "I' 

, '"~ 
, "0 

. " 
'.,:' . , 

'. ' 

I 1, .• 

,,' I 
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