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. BEFORS THE RATLHOMD - cowuszo:v OF TH“‘STA - oF CALIFORNIA

ey . -

-~ 'In the matter of thc appl:.cayion of
PACIFIC GAS AND ELECTRIC COMPANY ’ &
corporation, -for a certificate of .
mublic convenience: and necessity to
construct, operate ‘and meintain the
- netural ges project herein deseribed;
for a- prel_:ninary order uncer Sec¢t ion._-‘
50.(¢) of the Public Ut ilit.z.cu Act
re the exercize.of ¢ gas frunchise
‘hereafter %o be obtained’ 'rom the -
County of Glenn; for zuthorization
.‘c.o supp...y natural ges service in the
TOWN OF TILLOWS and to file and 'm.:ce
. effective: -e‘c.c., apolicable %0 such
"w-rvic- e'cc
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7 Re W. . DuVed, for the Applicunt |
K. C. Bell, City A% to*ne,,r, for the C‘.t,,'
oo Willows. ,

| 3Y THE COMZISSION: .
R PINIQ |
In this-applicatior. Pacﬁ.fic Gas and’ ..lectr‘c Compw seeks an
order: | | | _ “
- l\.yf'Grahting o ‘f-.p‘plice.nt' certis i.cpte of puolic conveqience md
- neeessity to comstruct, operate and v‘-.t 1 the nat.ural gas
: project heres.rx coscribed. o A

A\..thorizi oA Applican 0. excrc..se r:!.;;. £ granted by o permit
-of the Board of- Supcm.,o*s 0f the County of Glenn %o ..nst_ll,

_ replace, rep..ir and use pipes and appurtensnces under,. across
‘ anc'. upor. cert. in *oad.. in the’ Courtj of Glenn..w L :

Decl;.r‘...ng thut. the Co:m..s Lon w:’z.l.. hereaf‘.;cr, u*:or. pet...tion

" therefor, issue %o Appiicant a certificate:of pub 1¢.convenience
Lné neccssiw +0 exercise & gonersl county franchise which -

' Aop..ice.rt contc..«p.‘.ates ob :‘.ning f*'om the Coun.y oi‘ Glonn, and

. ’:ut."zo*izing ,cap.x.icant. ‘c.o i‘umish o Lts customers ir. t.he ;ov'n oi‘
Willows, end: territory’ contiguous thereto, naturcl. ges in 1leuw
of the menufactured gos now supplied to sald customers and ¥ '.le
‘and make ‘effective rotes oppliceble to such nz.‘:.um.. g‘..s servi.cc >
r.ll as x..e:'e...n morﬂ pamicmaly stated. o e L
A publd.c he_rd.ns vas ﬁelf' in t .ov'n of '.-‘illows ‘on Nove .ber 22,
| 1942, at xhxch tim» ovi de"zce We.s t.:-.lfe.. a::d the m.tzer subx:it'ocd "or dcc.....ior..

i
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It iu of reco*d tha* Applica“. hau bocn .uﬁpljing the Towq of

mm; ows thh manu.acvured gas sincc about | tno yea‘ 19.1. In 50 do;ng v ds

ow operat:ng under a. franchise Losucd: Lnde* Ordinarce No. l90°%nd a cer=

‘tifxcate grantcc by tb Commission by Dccision \o. 20378 i: Applicat;on Vo.
| 150&1 and furtbcr, .nat uhc art"*c;al gas % ‘- made from ozl and ha. -“cat :

‘con:enu of approximauely 5&0 British thcrmal units (Btu) pcr cubic oot.

. 10 is *urther or rccord tha* 4.' 38'na‘u*al gas was: discovcrcd in

"'Glcnn County, ;n an area uporoxima.olj six m.lcs northea st of thﬁ Tomn of’

““w;l’ow and .h“t w0 we,ls have been devclopcd Capable °f producinp d:y gav

'ﬁv_\having oet wecn 900 and °7O °tu pﬂr cubd ¢ foot. nccord*ag to thc tes*‘~oaf,

.it is Appl_cant's plan o *aj'and ﬁnstall ;mmcdiatcly and thereafter to operate
" a h_gb pres,urc ﬁranqmi sion gas mazn and othcr nccesqa:y gppurccnanccg ox-r
'_tend;nv from,the resa_d gas fic;a .o .hc ;own of %illowg, mhore saga maan

-‘7 ‘Jw‘ll be connccted to Appl canz's cxié in: aist ibuzmon sy tem, 30 thd& nauura-

'ga, maj be supplicd o ixs pre'cn? d ’u s cuvtomer« in thc Wi_lcw ch.; V

‘Tre cx_sting manufactur*ng gas planx mou*d be closed down anc u-ed as stcnd—bj.'

*hc transml sion line - Oper will ve auproximatelj six,mileu long und of pipe

,"131 inche n diameter. It- co,,, aloqg v tbe other neccs sary gathuring,,

meterinr and regulating fac lities inc_ud_nr ri ght of wgy, is s timatcd at

. : upproxim.. elj v39 500.3 e--timory-iw furthc o thc el *cct thaz thc nccc ‘any-

“1author1 y from thc faderal uuthorit has becn *ecurcd to us¢ ,hc pipg matcr--

o ials. In thi,. o-pcct thc clo,ing QOWﬁ of hc p*osont-m_rufacturing pl.nt will '

' “’ sav some 6,000 b.rrcls of fue’ oi’ ann¢a.lJ.‘

App_icanz broposcs vo luy said urunami,sion main in part, on privutq

| ‘righus of e j and 1” p *t on. the pub’ic nighaa;;,;utrcctq, ro“ds or’ placcs

7 in the Town o Vi QWo and in tho Coun:y of cnn.. In this respcct Applicunx

“ f”?ﬁtaté tnut no furth»r franchisc for the Town of AilloWs iu rcqgired 2nd’ th“t

lw'[.itvhos undcr prcparation and wi’l flle m;th thc doard of Supcrvisorq of thc

‘f'Counzj of Glonn an. appl cation ’or a gcneral counuy frhnchiye Ior thc purposc

l_of conyejmng upon Applnc.nz thc rnghz and priv‘lcgc of l.yinb ma*nz ining and

L) Counsel for Applicant acwises that an ervor wo riginallj hadc:-n Liling .

:.'_npplicatio“s Nos. 15040 2nd L5043, both dated Sevtembor b, 2928, in whieh the
-~ ordinance. nurbars werc roversed snd that th» correct. ordinanco w3z No. 189 ’or
"clectricitj ,nd \o. 190 fo* gas.v ‘ -
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ué‘né“g es: pipu x::g....nu on thc publlc hJB?N&ju, “trceug; rogﬁg; or ﬁlucc ‘that
o pe1d1ng thc acquisztion of zaid ’runchﬁsc, Aop ﬁcant ‘hes obth_ncd ’rom thc
"3-fBourd of: Supcrvigors L. pc-. it to utili zu ccrt A count j road- for .hu purpc
. of layinp _nd u,i.p suen ga- lincs and appurtcnanccs as muy be neccssary «o
”Cw-cmrﬁy out tbiu program._ A copy of thc pcrm.t, grhntcd October 18 19L°,
* nude a. pnrt of th ‘ pplic4tﬂon a8 axh.bi* "3.?
| | A» thc pre*cnt marufactur;d ga-.¢g to be rOpIMCCd w;th e nuturhl znu
;  huv1nﬁ a hc.t con crt of nc rlj'tw_co thc formcr, and *urt er, bocauao of thuv
ﬂ‘ ldi£fcrc1c¢ in thc 'puci’ic gruvitics o’i*Hc two géso,,' it is nnccssaﬁy thut
| “\cu-tom or anplihnce bu ﬂdjuetbd hnd hdhptcd to zhu naw'conczti01s. Iq .his
.”;f? rc4pcct, ur. Roy ?ulln., cngine or in cherge of gav opcr tion *o. Applicrnx
i’ied th'* it vas’ h_, compuny's plaa Lo *djust cxi ting cugtomcr --p—
o _pliaaccs ;nd thut bascc pon extcnsivc xpur;e ce in cu —ovor* und sim;“
’conditxo“u5”he ;matec .t would cost .pprox‘mately VL,ZOO uO do th» joo
M“f;  énd : all th,s co would bc ch.rgec %o oper in~ oxpense' tiac fir Jehr
ff af cricut-OVg “ _ R |
| Applichn ”"‘ ouuh wmtne ‘Rudolpn Jenny, prc,entwd two exhi 5itsi 
‘?‘ 'nt the hear .ng uhich werc recc.ved and 1dent i’ied 85 Exhiits No. -,and No: 2.‘
| N, ~xh¢bit Nb.‘l pre,cnmu tho prcqeqt mas t-.;ff (uchcdule G-59) appl.cublc o
‘{thc Tomn of'?illows, the. propo.ca tariff unc 8 ,umma,j ~hc~t show ng bilang
.comprri-on, undcr thu two ,chodulcso. rates. > _. o | B
. | Thc nropogcd‘\ﬂteﬁ to be pp.ic*b ¢'%0 thc new nhturul ¥:e2- ACQViéo;
ff_hrc mdcrtmcal to *h exigting ratcs for al1 uses cxcept th i'st 500 cuo
°."Tf fcct.3 In thi, lnstunce uho cur*ﬁrt rates p oridc for pnymaqv of 90 coqts
f if£or the firgt 500 cuoic .»c*.or lesu oc“ met cr p»r mon® “'. In thc propocod |
u ira cu thc volurc of g fcr mEndmum char v‘o. 90 cenm- ia reduc&d to 300 cubic
él, fCut or lesv pcr mctcr pcr month, vh;ch is applicablc ia .hc ;nco*por.tod
"1  tcrritory,‘mnd *0.  o unincorporatea aree the chhrpo iy r,isod v-.lo for

'*‘thc amc vo Lumg of 25,
g
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. l‘he hr.a ‘.ng v.:'.lue *angf* upon w"x...ch t.l- r"“c e p“«.d.x.c tcd 5.

ot 900 to ..,OOO Bt\. pcr cubic “oot.,' he tu*if" ...’:.kew:..,c c_*rius i'uc“ oi..

N

i clau € .,im.l T to otno* cc'xcr"l .,erv‘ ce t‘--i:.' S, nhorcoy ‘c:-:e b .; :'a'ocs ..:x-‘ '

o crce.se o.vdﬁcrcagc in ucco*c.... cc with bv. quctcd or pos'oed prim* of "uc.. oil

“at the P.ic"xmond "c incry or t‘uc Staamd oLy Comp«ry' of Ca._iforaia.» "be po
' "._proposc.d "o* a usagc in cxccss o“ 20, OOO cubic fce’c are prcd..c..tcd ﬁpon 90-cen"
| "lo.’z.’ in ..hc *ame m.ncr tha t.':.l" o....c- prc. cn'clv ei‘.fcc ive r s on other SGem
5 _1:. 033 of Apn c...nt‘s tc*ri ory are’ set y ‘even thoug tr.c. v.ctual prcsc..., p. iee of a
‘,'; .‘.‘ucl c> is -,..1..15 pc* b :-re...'.“ The d(..‘.‘crrent in-an .'mcrca.,e :.‘.n thc 2 fec*"
'-""'e”‘," btcause o thx, h..,_.,‘uer oil p .’:.n ‘.ccordoncc With this Co:nm‘..ss;.o'z'-
| Dec io.. ’\Io.‘ 632".'-_’__' o ‘ | |
i Tne 20-cen'c c’a.i‘ crentic 'bct-ﬂécn .’-xc ménimusm ch..rge., for :.ncorpo*ated :
‘ ,md uni..co*po t»cﬁ ar | ‘confo*m., o t"xc gc..«..A pr*cticu bar tc.r.‘....., f
""-fﬂvkc utility ..nd is in “ccogn.t on. of ‘the aimcr costs of scrvicc invo..vod
: rondcr:‘.r\_,r scrvic 0. lc pz.l*tcd ~-e...... - In .be ..n.,tant ca-" ’1:, is cco'-c.
that the changc ffom 90 ccn‘.‘.s to. ...l 10 w‘..l cor.ztitute 8 :n:z.nor in"rCuS\- ia
.’me; vo u.,'lcor.,umcr in th.. ur...ncorpor_tcc. arce vit 5¢ usc- is lmitcd '.:6
500 cub'.’x.c 'cct or lcs. por mom;h- I* ﬁ._, also of rcco*d t*:a'c ..cw...l ,,r ‘;hc—c
are bu" a. v«,ry few 'custo'nerk. oW *.:}d.rg -c:-vice :‘..dc of t c ..nco-:aora ed
;.rch of \*.illov.'s, ...nd .,irce vhei:- uze 48’ considcmb”v in (.xccs*' of ..he mﬁ.ni::um
- uhc*c Will ros ':.'no 2c m..l :mcrcc.sc to .‘n,,r u::cr o.. gas scrvicc: by vh ..pplic*-
‘cion o.‘the propo cc‘. new .ate . }\8 c‘ = tc. o.. i‘ac ' due to t.h vc.ry ...a eri.-l
mcru‘,au. :'r.n thﬁ' h .x.n,. velue - o‘ tl:c .'::s *:.o oc servcd m.rcl_r, i‘ro* SLO B‘".z
vQ @pproxi».ato.;.y 970 Btu, ct..,toﬂcr- 5crcr_l 1y .v:z.ll s.njoy _’vcry ma e.-ul re-
duc .;.o'x ::.n Al r b la....." .L‘o. rctu he*‘ x....its “eccivcc‘.. I~or sswicc in cxclﬁ
- ,‘oi‘ .ho mnm t...o_.e po., le ‘*eéuct.,:'.clmir,ﬁ:,o'.ngé““rom lL% to g.pp“oadmatclj 39%, .
: .‘"-'::‘..1: on avera c of .,ome 30%. _ | |
- ..‘In > '*bi'c‘l\o. 2'“c£c-red to, Awplicart nrc.,cn..cd ccm*in m.ncia"
5 for the yw 19L2, ...bowzi.ng the es t_m..tcc nct comc 2va l..blc o‘.fo*c"‘

) W.xs..,, doprcc io.., ge..v..‘..- c/.pcr.se., and retura. U-der ne m‘.nu:."’c.u. ¢d gas

.
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o ocerati ons uuch aet was set fo:-ch 3s less c‘:.an -.;1.50 ahi].o- undcr -w;ura"

ma OPOr&tiOﬂo i* ic. csti'na.tcd t‘:at i" wil" bc in arc-ss of 8 OOO. ,‘th,’ .

e o will t‘m.w o seen tha* present onemtions ‘mve bcﬁn condvctef' at less

_.‘than cost :md whil thc im:no-d ate rﬁturn wi‘h mvural ga.s scr"rice would

| ‘still 'ail to prov-ic!c a.ny' re,u'n on t.n investmcnt in thﬂ pre:o-n.t dis‘:.ri—'
bution srtcm thc incr#ase in ca::nivs due to ..e .,mrin;r in production |
| c:ﬁ:::n-nscv wi ll morc than CATTY . tre i..crca..,cd fixﬁd c‘margez on’ thc new

: i '-invcstmeﬁt to bring .hc ural. gis to t"zc commnnity of "'illowa.. It. has ”

'_ been the n/periencc trat with lowcr ratcs cx..svomer., will usc grﬂatcr

| quantitias oi‘ pa.s and so ea:'ning.. may -} ﬂxpected to increase in the

‘i‘uture tht...- benﬂfiting both thn usens of the service and the utilit.y

'. supolf:.ng the servicc. R

Applica.n* contnmplates‘ obtain..ng a “ranchi..e from tha Courty

I

of G.x.enn and *hn appl,.ca ion requez t"xe issu.ancc of ' o*der prel:.mina:y

to th- issua. cc of a certi“:.ca ¢ aut‘io*izing “he exerca.sc oi‘ suc‘*z “ra.n— ‘

chisn as contompw;v-d by sﬁc tion so(c) of thc Publ...c Util:x.ties Act. v

T I‘owcv»r pend:.nr acquisition of thP i‘ranc"xise 2 Applicant ‘ia.s obtaired a

rﬁit from thﬂ Coun‘.'.y covmrinp thc use of specified Coun’cy roads. o Aapli— N
f cant r-queot.s au*hori‘oy co e:r-rcisn the rig‘m‘os granted by tha* pe*:n..u and ‘
at: t.he nearing counsel indic ed that whcn t‘nn “ranchiso had been obta.ined
’- ..L.pp cmw-ntal application would bc ilod *ﬂqurs‘.:inp a:rbbority to nxcrcise :
the rights granthd by suc‘a i‘ranchis Applicaac will be authoriz#d co i
-yercise thn right.s gra_ tﬂd by thﬂ pb*mit.

‘. T"xe Ccmmission is oi' t‘m opinior. cha" Applicant fs propo-'al to

| " utiliz» a newly discovoro-d natural gas suppl:r and replace the pras nt 2A00-

N 'i'acturﬂ-d p’a., service wi h natural pa ’ rvicﬁ i., a o-ward step and dis- :
.inc’cly t.c the bem-i' iy of cho consu:ning pu‘:lic fmd no" wit.hout. some bc-v-fit <0

: Applicart company.- Tho conservat..on in the u.,e o“ oil, whil» .,m...l is .iyﬂ:r. o




_desirable at th;... *c.ime.j In view of the se . fa.cts, i‘o iz our Opinion 'char. the

g " authorization requ.;.red in order that Apolica.nt may proceo-d with the construc-‘ '

_t fon aﬁd the service of: natural gas snould be granted-
j.c. z £

Pacn.:‘ic Gas and Electr ¢ Co...pa.ny having mde applicution for an

| . order grmt:.ng a.nd co i‘erring upo i the recessary au't,horit/ to con..trt.ct. and

| RN use a. natu:m. gas '::'a.nomission system as he*et.oi‘ore set fortn in ‘che opinion,

,‘a.nd thn Commi.,s:.on being fullj apprzsed of the facts ‘zereby ﬁ.nd... th..'c the
proposal uO proceed wit the project a“d to substitute namural ges for the |
' ‘p*e.,e'm ma.nufactured g&s i'x the '%.U.lows area :x.... justified. S

" m I mx OI'.D.:.:'"D' o

“‘.... Tbat. Pocii‘ic Gas a'xd .'..‘lectric Compa.w is hereby granted a’

| ”‘.V-cert* ficate of publ_c convenienc- and necessity ar.d all necessa.ry parmi...s...on, :

" includ...ng the 4u1:.hority ‘oo exerci.,e the rights gram;ec'. by the special per-:xit

i " (Exhib it "W of the a.pplicat:.on), ‘co consy mc’c, operate and ...aint.ain ..he ga.s

. ':"_.,ran.,mi..s.uon "inc pro,ject., as set forth in the application, subjec" to t.he

cond::.t.ion, however, that no clatm of va.lue i'or such certz.fica'w herein

" ::grarted ,hall be made ir excnss o. the’ actual cost therﬂof.

2 T"zat Pa.ciz‘ic Gas a.'xd .:....ec'cric Compa y i.. hereb,,r aut.hor:.zed to -

'furnish and so.pply :L‘cs cust.ome in the ‘I‘om of Jillows and t.erritory con- '

‘,‘.“‘tiguous thereto witn nat.ural ge.s of a noat co*xtem: &llin.g in the range of

2 900 to .'L OOO Btu in liex. of the. mu..ac*ured ga.s now ..x.pplied its customers.
| 3 That Pac:..fic Ga.s and Elsctric Company shall i‘ile mn this

. Comr..iss:.on a schedule of. na.zural s Tates and charges in accordanoe with

. e tho,e set forth nxhibit "C " attached to the Applicatmon, and such schednle:

' of r:«.’ces sqall oecome »f“ect.ive on regular monthly meter read:mgs taken on

L a.nd af’cer wne fifteenth (15) da,,' "ollowing the commencement of natura.l gas

. oemce :.n t.he area invo.;.ved , and :Curther ’ following thc commencement of

e '_ ,’ natura.l ga." service as prov:!.dcd in ons.s o:'der and coacnrreml,,r with the ma.ld.ng




| Ez‘;m o

cff;;:cvtiw;c'yo.h ,he .,«.tu l gcs e? .crei-x auw ..l*orizcd, the prascnt....,r e“fuc vive
ratos’ pp Cunw c«c.,ignutua os oc‘ucdx._c C—59 (Rcvi ed c....C.,Sno_e‘t
o. 103.2-0) l be ...thdr°~.m ...nd c_ncchcd. , B .
Thg ei'fec :.ve dote” of ub...., o*der i., ‘c.hr. c.ate hcrco.. |
Da. c,d ut Sar ;‘ré:tzciaco; cc"i‘??"‘i‘f ’ ‘this ' 4 ekt ‘day of

e Dccc...ocr , 1%3. :




