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Decision. No .. ·.· _ ._. _______ _ 

, ' "" 
", /., :" ".,: . 

. BEFOP.E . TEE RAILROAD COMMISSION OF TEE STATE OF.C.ALIFOP.NIA . 
. ' "' 

",'" I' '''" 

. In. ~heMattero£. LAKEi~OOD '.\fATERA.."JD 
POWER COW? AJ."\fY.: (a: Califo·rnia Corpo::z,- 'j 

· tior..) ; for ~C~l".t:ti"ica t~ . o! pU'blic.· . 
;co:we:li~nclZ! . a:ld.n.~ce:;;si tyf'or, c€rtJ.:l.n 
· ~xt'2nzio~.,-; ... ·to and .. n~w. construc-:ion· ~.' 
1.i.poni tz~:-;iztine \\"~tt!r S:IStZ::l,' for.' ) 
"u·ho.,..-;:ty "0"-: "'Sur.. f.\-'I..:l 'c,'': "'OOS'" o~ ) . · t.;ir. w. -:.... ", I'~ ." .. .,;;, ;,1 ........ ~" "~'. w • < ~ • 

z~cur:. ties). '?tc .. : . .,' '.... I 
1 • ) 

.1 

App11c~ t10n • 
~o. 25880 .. 

I'" ',' " '. ,: 
'.' .sa..~'1.er,.· Fi~:::inz & !rvlin.,· 

' ... by John AI:los. Fle:nins, 1'0:' ~p:t'licant. 

, ."'. 

CLAP.K,·· COl1l1ISSIONE!{:. , , . 

. "i. 

" ',- ' 
.' 

f J" 

, 

. ',. .' • In:this ·c.pplication,· asaee:r..ded. at the hea:ri:lg, 
. """, ",' 

'. Lake'Nood.Watera..."d Power Co::pany asks for a certificate ·of:ou1?11e·· 

. convenience' ana'· n~ceszi ty z.u tho:'izing, it. to . eo:::.s truet 'a 'l'u'blie .' 

utility .. water: sys tee and '. to.' supply wa t~r . to eonsUJT.ers at·1 t:; . 
1 

',:' ",' 'II • 

. ·exist1'D.gra.tesin· Lots· 2,4, '10; ll,' 12, ,3/",(St)/-:35:and 38, 

all', in· Tra~t '.8084' ~i tua te 1.."'l. the vicir-.i ty, 0::'. L~~g ~aCh'; . ~os· ' 
,', . (~'" . , ' " " II ' ' -' '. 

···A..."'lg~les, County •. 1akc·,\'ooo. Wo.t~r ':md ?o't1~rCo~ony,': :herein:ltt~r 
, ; •. ' "I ' I.. " I .'" ~, . . "v i' . '. /". r ' .. 

SOt:l~-:i::l¢:s .·r~rerr~c! ·to CoS" ap!,lic~.nt.~ tur~h0~.ask$ "er.nission, to 

'.' ,iSS~~'~d sell at .' par' to'Montana L;~ci.· Co~pa.:lY $3~5,OOOo!. c~mmon 
I 
,. "" I,. ';1"', .. " ",', , 

. s toek. tor the pu::pos.-e: hercina.l'to:' $ 'ta t~d. .. 

Unde:-trH~ai.l:thor1 ty gr.mted "oy'Decision No.' ;11;2.,· 

·dated 'July,~27;19.38; in"Application No·;'226~7;ojD~eis1onNo .. 
" 

I" '. 

~298.5, : dated. April 9 Jo 1940,' in Application. No •. 2.3470 a.."'ld, 'by 
. " , ". . .'" . ' 

:Decis1or.. No~'J4597, idated S~ptember'2), 1941;; in. "Application No. 

2t,265,···~;:p11cant')'l&$ . ~~nztruc~<! a~ a' cost o!'S202,l:33.56·· (as:o! ... 
<, ',I' 

.,'. ," 

".' "; , 
,,' 1'" 

. :' "" . ' 

, 
"::' . 

:', 
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·'i." 

, '. ' 

. .. . .' 

'Septem1:>er'30,'l943) two public utility ~1at~r systems. Onezyst~:L 

is: s1 tuat.ec.' in, WM t ~s' mown o.s th~ 1r1ay!"air District anc:. the' 
'. ·,'1 .. ·• ' ... ,.: I • >. ..., 

other 1r.. the; LD.ke7l00d District of the, Montar..a. R:lnch near' Long 
" 

,J I ':\':.:" ' . .I' I' 

'Beach. This::ranchconz1=ts of, so:e 7 ,000 ,'acr~s ofl:lnd' aIler is" 
,,'.' ," ':1:'",·· '. ,; ,''-'',,'' 

" o-..vned,' by' MontP...XlZ. 'Land Comp&.ny. 'T~e tWO\7at~r systemsal'~ about, 

'," , .• 1 " • • . '.' ".' 

supply. ' "'!hed1strio\lt10n mz.i:lz :::' .. , the Y~y!air' District' consist 
,,'I,: . 'I , 

of4-inch' and:'6-inch)steel"pipe whilethose1n' the L~.kev:ood' 
,; ", I" " • ' ; 

, Distr1ctcons1st' of 4-inch and 6-inch CD.st iron' pipe. , 'Ihe two, 
" ' j • .j I " ~,' '" : I -" . . " 

distribution' syste:nzi:cover about 800 :lcres. They Serve water 
",:.,' , 

"to'approximately2,,800 consu:nerz. App1ica.~thas'reported op~r-, 
"", ".",',' 'I , 

ating l'evenuesand ,operating' expenses· as, £0110\,,/5: 

. '. . 
" , .. ,Opera ting ~'. : . Opera t1ng .: Net Operat1ng.', : . 

=_. _' _Y::..;e:;;.:3.:;.:,!:a..,'_· "_" -==_~R~l?v.:..e;;,o.:n:'::':.U=.le ..... s,--_-:.: _ ..... 'E:o:.x~p~~..:.n:.llls~t:Uljs:..-' _-=-= _..:'R~ell..:v~':ot..:n::.:.:;t,l::.r;e""s __ :. 

19:38 " $ .,' 'i 10.06 
'1939' ,', ",,~23.02 
1940' ';, 1,4l0.Z8" 

," 1941 \4, 72l.67 
1942",:; '33 ,336.S2' 
~ 943'( 9' Mos.) ,: 3 5 ,555 .. 00', 

lel~9S'" ' 
1,549.67 :" 
2,464 • .39 ., 
4,581 •. 71" ' 

26 ~:3Z5. 29 \ 
27,832.00" " 

,.',. 

, "" It :1s' of reco,rd that th~ Federal 'Sousing Authority,J1.3.s 
, , 

'. 'I 
" If .". 

" . 
indicated 'a' need' for\12,OOO,add:Ltiona1'housing 'units in,O:,the'" 

,.' , ., " 

It, has ." indic3.tedthat,' about 
, .'., 

.. ' "'. 

4 .. 000 ot:s1,lchun1ts'shoule.oe locat~d'1n t:",e,LakeVloodaX'ld MAy!'c.ir 
I 

", " , ' , 'J t ,'·1" , 

Districts on the Montalla Ranch. Applicant proposes to supply 
" " ' . ,"; ,,' ' .. , " 

, , water to- the occupants of the new houz1.."lg units.. Xhe'!o11owing 
'~ '. ' ,'. I' " . I, " , ',', ",'.' . " .. , 

tabula.tion shows lotandtr.,act nUtlbers of ,the 'area for Vlb.1ch:1t 
. 'I, ' 

" ' " 

, is ': a.sking a certificate of pwlic convenience and ' necess1 ty, 

" the acreage and' number'o:flot::: and' app11cJ.ntTs est1:ne.ted cost 
'",' I' 

of 'the'new:wc.ter systemsancl other, capital',requir~ments iofapp11~, 

, cant. \ 



M . . . ; . .. ,. . . ,., 

, : ' ' , . ,',; :Proposed ': : 
: Tr ac t : : Rostl.l>-": Es t1ma. ted: 
: 8084 " : 'Area i."'l.:di viJsion ;: NU:'loer : 
:LQt NQ~"~":' Acte~' :Trac:t Nn.':· of Lots ':. 

4. 
" 2, 
12 : 

'11" 
'10' 
"5' ", 

"" ,;;' 
38 

'164.35' ',13153', 
" '""2 'l 0- " " 11:600 ' 0, .';;0'-'" 

5,7 .. 29' 1213S. 
, ,122.11 ' 12189 
',,12'2.,07" 

,110 .6S', ,,1.3005 
53 .. 62,·, 

'90S' 
406 
285' 
610 ' 
610 
513.: 
255 ' 
127, 

34 
;;,743 

" ,If 

," 'l-inch' :lete:::-s ' 1.."'l place,' , 868 
3/ 4-inch :U1et~r$ 1.."1 ,place ' 2~SoO 

T'wo ne\,l' -:lc,lls and l'~p1..."'lg ~c.:i;i9::ll!:nt 
'., co:::::.plet,e, 1ncludine: ~i t':! • 

'"""' •• ' I' 'r ,,:; " ,1,,' -
! ',' .. "" 

COl."l.t1r.g0ncy,o.gainst costsoi' 
, rna t0rial~ ,~anc.'la 'cor :' z.nd. '~¢$ z 1 'b1~ , 
" errors,'in: esti::lC. tcs : -'10% 

Su'ototal,': . ,,; /- ' - , 

,Subdi vide:': r', Deposits' acfu."'ldable 
"Subtotal';," ,./. ,,', 

Less:Cs,sh now Ava11ab1e 
" ' 

• , ' r " , T .. 1 .,"': , o .. a s, ";-", 
,', .' "r' '." "Or 

.. . 
,. 

Wat~r System Cost Est1~te: 
and Capital Re~u1red ' : 

Anplicant : C2ml,:)ission :' , 

$' 46,699~50,_ , 
"'1 5~' 00 '" ,,(, , 0.. ,':' 
15',065.00, 
32,,625.00,,' " 
~2,625 .00:, , 
43,512.75 , 
2:,766.00 

.. ' " 

$21:3 , e7 J ... .. 25' ' 

29; 6L..2 • 20, ' • 
54,864.00, ' 

.,,' .: " .~ '. 

" ": 

~20e,590 .. 10' 
27,,996.10 
55,746.60 " 

25 , 000'. 00' '" 2 5 , 000 ~ 00 ' , 
~)23,300.45 $~17/;;2.80' 

"" . 

~"2 '"'3'''' O~, ..... ," 7"~ 00' <' ,,2_Ct._~ ,2.!., <,?/ .. 

$355,,7l8.49,. $349"065.00',, 
34,/*31.99' ,'; , 34:'432.0,0' 

C;'90 1150.48, C383 ,497'.80 .. ' 
57 685'.90: 57,;;?5.QQ', , ' , 

)".;332, 865 .. '4a,,;~"~326, 212 .80",' 
, .', ',. : ,.,'i ,._ I - II , ,"', 

,The, foree;o!.ngcost ezt1m:::.tes' were' submitted. 'byW .. ' L~' ,"" ' 
, I, ".' 

Scheifele ?3.p~llea:a.t 1 z ,Sec!"~to.:"'J-T:,ea::;urer,F .. L", Eols0r ,applicant T s 

J :,1 ,. ",/; , 

On'O¢toc~r:i4,1943 ap:t:llic2nt,ir.creased'its'~uthoriz~d 

'zto~k:'iSs1:.~:,from 2~500'to10,OOO'sh:.r~5 of 'the pa:-'va1ue o.r:$lOO" 
,', 

'eac!l. 'It 1".iZ.s'~der Commission outhori ty' issued, $250 ,000 0;' ;:stock., 

Ail'oi'1t 1S'O":~~d"oy,Montt.tn:,j. La."'ld Compo.ny.. !t~i:"..as az:oe&;c; to pur-

is;~eto obta.i..'li'und: to ,p~y tor the ,di'st;iout1on 'sy:tems,i::let~=s; 
..... ': 

, ' , 
, .,' 

,.';'", . 

wells anc. pur.piIig: ~c~u!p=~nt and to 'l1'.at:"? :'09~unds to S1l0d1 "I:1d-ers ' 

mentionec. hc:-~tof'orc ~',~: The" r~c~::d C.CI~.s', not ·.\!~,rr~~ the: 1sz.ue ,o! 
", •• 1 

$335 ,OOO~o:f'stock.' The, O:-der n.~rein will: 'o.uthorize a~pliemt to 

:;': 1SSUO'$.3.30:;ooo':~i'3tock'anc. use ,the 'p:-oeeeds :~or the, purposes 

. ,. ", .. ,' 

; ," . -:3-

'.',:, 



A. 25880-4 ~' 

Montana LClnc. Coltpany '::~ll provide applicant wi tn. all 

!lecessa:'y ,e'aze::ler.ts'and; rights ,of -:;ayfor their..stallation and 
, "",1 

"', m~intena.."lceof ·.'m.t~r ,mains .. ' It is not ,necessary: for applica.'lt 

' ..... 

, ":,., 

" ',' 

, ' 
'J ' '. ' 

" to obtain ~. :Los·''p.ngc~~$ 'Cou..'lty !'r~"lcl".1Se .. " 

thegrantlng'o~ this 
,.,i, 

a,pl1c2.tion.:; :' . " , 

, ! . h~re'/li th 's1.l'b:li t, tn~ following' forr:;. of Order: 

A public hearing hav~~gbeenheld on the aoove-entitled 
, 

eatter andtho,Coccissionr~ving ,considered the evidence suo~itted 
•• " ,f \ ;, 

, andi t being "of, the opinion :tr..a.t this application' should be' . 
, .. .' 

,z:-anted,:::u'bject ,~the lix:itations .'lnd ~rovision::; ot this Order, 

T.HE,RAILEOP~D' COm1!SSION, OF '!EE STATE OF CALIFO?.NIA .,' 

H.EBEBY DECLA.'qESthat ,public con~ler.1cnce ~nd' neceszity' reCj.u1re the, 
',"" . -"',.' ,., 

. construct1onand.ope:"C'.t1on or 'Nate:- syst~:ns' by-Lakewood. ,Wat~r anc. 
r ,.-: • ' I,.,. , ; ... .' .. ~: i , 

Power ',Cotn!,any, ,a. corpora tion~ in tne "/1C~"'li ty of Long' Beach, 

with1nthat'~te:-rito:7\mo:-e pa:rtic~arly clescri'becLas Lot!;, 2; .4, 

lO"ll,12;')5,3S"and.th~ ,zoutt. on~-1".al!o! Lot 'J4','~\of :raet, 

eOS4; Los ,~g€:l~s"COu..'::'ty~' 1n~ll;.d1.."'l.g" such. r~~'l.:.bc.iv1s1on' d~s1gn.atior .. 

. -, ·i .~' 

IT '. IS .' BEEEBY. ORDE:..OJ:D' taa t a ce:rti!lc::~ te or p',lolic con-
, .. I. '.< ;<", 

'venience~cl necess1tyo"" cmd:it is hereby'gran-:;ecl'toLakewoOd 

Water and" Povler, coi1p:iny to' cons true t anci op-era. te' said ,W~ t~r ' 

systems •.. 

'. ' 

-4-
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IT' IS H:E?.EBY ;. ... ~TBBB. O?DEP.EDti'..a.t Lc.keW'ood V/atcr and Pov;"er 

Company' be; and.1t·:is he:,~by,' directed as follo\'rs: 

(1) Wi thin si.xty (60) . days from tnt;' date of this Order, 
" to ·!ile. w1 th tr~i~' COLttlission, in Ci.1Ul.dr~p1ieate" ' 

a,::lencimen ts to its., tarif!' zched-:lles to add the a"cov~ 
r .. umbered trc.cts to the territory to which1ts. rs.t~s,., 
rules and regulations apply"" together '",-1th revised 

'tlaps" 8~ x 11 inches in. s.ize, or. wr..ich·shallbe' '. 
eel1ne~tcd the'boundar1es o!' the entire authorized'. 
s~rv1cearea and. the location thereo!w1tb. reference 
to the . surrounding 'territory; provided, however" , .. 
that such cap' or sketch sr..all' :lot therecy; be, con-' 
:idered., by this COmI:lission· or any other public body.:, 
as,s. final orconclusive'deterr:~tion or establish-
ment'ofthe dedicated area or service,oranyport:ton 
thereor~ '" , ' , ' 

, 
I, 

(2) Wi thin, sixty, (60) days from: the de. to or' this Order, 
to file ·,,'1.th this,' Commission tour copies o;C,.a CO::ll-, 
pr~hensive:lap~ :o.r~wnto a.."'l 1lvil.cate(i scale of not 
less, than 600 !eet,tothe inch~' upon ,which shall., 
be ,c.clinoeo.ted.by e.p:propriat~ markings, the.v3rious:., 
tracts:in theterr1tory ~or which the certificate" 
is ,err:.nt~c. herein. ", This ::ap should be r~asona'bly 
accu=o. te, ' show': the .. SoUl'C~ one. da te th~reor, and, '. 
inc1ude.,sut!'icicnt'data to det~rm1ne .. clearly and 
e.~l'i."'li tely: the: ·loca tion of" the v~rious, properties '. 
comprising,' the:"~nt1re utility service "'ar~a; provid
ing~ "hov:e·/oer,. that such ::lap sh~ll not th~r~by'be 
consider€,\d by this-:Cocmission or any other ,public 
boeyas ~ final or concl~iv~ det~~ination or 
~stablish:1.02nt.of the d.edicated se::vic~ ~reaor z.ny 
portion thereof. 

; .~ . .' . .- - . 

(3),Within 'sixty'(60)days:'rom th~ d~te of this Order,: 
to i'il~ wit:::. this Coc:ission:;;., stipulation :duly ,". 

'. a'J.t:.l'l.orized . b7:i ts 3oe:.rci. of, Diroectors in· which Lake
wooci. Water :l."'lC:: P07:~r CO.-:lp~.ny o.er~~:; t:-.... 'l tit, its .'. 
suece~sors'ano; aszigns will never c:laim'oe!ore thi$ 
CO::lm1ssion or :&:fJ.y ot~er public:.body. an amount· for 

. thecertifica te:· or puolic: co:rlenienc~ and nece:;s1 ty 
grantedhere1n in,excess of the actual CO$t:o~ 
acqUiring .. it.:! ,.,. 

I I ., ... 

IT IS.' .HEP.:::sY 'FORTRER O?.DEF.ED that Lakewood' Water" and' Power' 
, I',. f ", I 

Companyb~":and1t~s'hereby,, authorized to1ssue ,anc. sell,. on 

or before • Dee'~mb~r' 31, 1945 ~ at not ,less' tl:'..an, the par value . thereo!" 

'. '. $.3.30~'OOO::pz.; ',~alue of!j i t$ co~on c~l'i t'~l sto.¢1'. ,,'~~ .. 'I.lse the pro-' 
'I, .. ",','", 

.• '" ceeds:'for' tne !purpose!ofconstrtA.c·~inz ":c::nd acc.uiring· t:').~ distribu.-
r 'I" . 

tion, S7Z t:emS;tleters" ;"llells ·2.."'ld" puzp:ine '~c:.up=cn t I:lentioned in ".th~ 
- ........•. fo;~go1~g ,Op~on, &nc. for the'purpos~' of. r~~d1ng"z.:::lounts du~·. 

',i', " ;,._., 

,'. -5-
',' " 

II', 

r ,,", 



I'" 

, ' ., ", 

" ~, ' , " 

subdivid,ers' \JtI .. d.-er its' rules and :r~eulZ1tions on .fil~ with tile' 
I "'I ' 

","-, 
, ' 

, "the" ::oney., 'property: ,or 'labor proc.u::-ec: by', appl1cs.nt tl'..rou~ht7:"lc 
, , 

" ",/ ,.' , I' 

:!.ssueof, ~~ici stock!:1z r~nsonabl:r-r~~'Ui=~db:( saici: o.pplico.nt tor 

zo.id, purpo:c "c.nC.' thc.t' th~ oxp~ncl.itur~s of th~' ~roce~d.s'!or s~iQ.' 

P".l!'POSI? .s.re not, '1....,,:' whole 0::- ::""'l l'o.::-t':' =c~.sona"Oly cha.rse2.o1~, to· , 
"I" , 

oper~. t:1.r:,~, ey.p~:u;..es" or to , L"'lco!T.~ .' 
. , 

': .' I ..... ~~' t.!'::'~~"f - 't~.t-:''':'Ia~O 1'\':),...,":""0 ....... '", J. ,,_'-" ,~.~.T. .. v.~_tO.I..J.;\ ...... ~ZI~wI th~t ~1isapp11c~t:1.on in 
, , 

so rD,r .:lS, it,1n~olv~z' th,::,iz~~e of ,$;,000 o~ stock b.::, ;;.~d ,t.b.~ .. 
SS/:n~ is h~l""!:'oy, ,cl-2ni~d ',-t:i. t!:l.O'':' t p=-s.j i.ldic-e. 

,,' "'r"'J'T'" 
', ...... ,' ... h> 'H?R~Y ,iii. H, !oJ.., ;':~~TH=R 01~.DE.."'G;D ,tf.Z. t ' L:Jkf~'~{ood If!(:.t~r ~d 

_, PowerCo~pany': z!-'.z.ll !il~':!i th t!.Le Co:tI:is,t;io~!:otlthly r~'ports AS 

rec;.u1rec.:,'cy:tne CO~ZSiOr.fS Genor;;.l Or~~r ~~o~J.4"'A, wr~ch.,:cier .. 
',I' 'I 

.in,so"i'aras:c.pplic~b,le,is~dc·:.. ;:>z.rt of this Orc1'2r~' 

IT .IS r~~ Ft1?'!EE? O?DE.."t::D !bat the au.thor1ty he!"*in 
, ,_,' .' Ii ' 'I 

. grant~e· sha.ll'b~com~ e!i"~ctive 'Upon the d~te he!"eot." 
I "t >' \ , 

',.,' Thcj'oregoing O:pinion' and Ore.r;:r' ::.:r~ ,'h~reoy a.ppr07~c. 
" I" 

Co."'ld orc.ered ",fileC:' a~1 the Opinion ane O:-de:-" of . the· ?.ailroad -CO::J:-.is-
,', " , I 

, , 

sionof theSt3.te-o:r Ca11!ornia • 
. !I' 

Dated;t Sa.."'l F:-c....""J.cisco, 
, U'J:' , 'II 

i . -' December J' ' 1.94.3 •.• ' 

, :.! 
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