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“g;COMPANY ‘2 eorpora icn to ﬂurcha
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«ff'In.vhe wgtter of.the Application o* . o o
" ZOLVZS EXPRZSS, a corporavion to ) R D
ACTFIC YOTOR TROCKING ) apslication No. 25619

" all operating. rights ar d p*onerties

| ’-};j;of ﬂblmcs a?preou.;gm,
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chific Mbuor ;rucking Company, a co-boratiOﬁ, and

"iqdolme Expre 5 a corporation,.both o_ which ars2. highx@y*common

‘"7:1Wcarricru, by joinx opplicdtion filed May 12 1913,rccuest the

'"*nffaauvnority of the Commi iOﬁ for tbe purchaae by tre forme* of the

'?Pfoperative *ights aud auuouotive ol’iﬂa oc? azd of*ice and

"?ﬁ\jterminal ecuipmenx from vhe latte. for 850, OOO Pendi“g determ;-7

' f_ﬂﬂnation of tae abplica 10& for v“e tr nsfer tne C:mmi ion wau |

”‘”?“° reoue ed to au*horlze the. leaue from tqe latter o *hP former ofv“

’91_ tne righvs and property involved wh*cn was. g*aﬁtvd bY tﬂ“ COmmiJSi°~“

” ";fDec¢sion No. 36468 rendered Ju y 2 1943- The .easing authority
"°,” will e?Pirﬂ January 1 1944 tatcd ia said Ieciaion ho. 36468 |
 .T?a public hearin@ wa° nad on Juno 21 1943, at .he conclusion of

‘wh...ch tb.e matter wes: suo itted. To one opnosec ‘fhe appl Catim»

Ax the heariuz it v'u shown tnnt tne Inxcrstete Commerce

- jCommi sion nad autho*izod Pacific‘Mb or- ;ruckiﬂg Company, nerci“-:

S aft er called Pacific ’0uo* to 1e e' ia proner and in state*'

::‘rigbts o* Eblmes Expre s, “e*ein&f er. cal'ea;Hblmes, for a period

'7“'{(1) Paqific MOtcr Trucking Compary is 2 whol . owred suo*iaiary
- of Southe*n Pacific Company..- _ o
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| 73\cf o“e Mund*od ezghty day ‘vnd*ng Decembnr 5, 1943, ponding

”“determination o’ the' aoplicacio“'tor trar ' On D»cnmbor 6

79ffl943, the Intwstatp Commctce Commi sion, Divieion 4 oy roport

LT and ‘order- in docket No._;c~:-2¢91 author 1zed uhe transfer_subj*ct

_Jto the provioions of. its orc#r..

| ”he r»cord showg that a ,ubsta“tial ‘indocial benefit
‘ffio nxpected to ¢ccrue to Soutnﬂrn Pacific Company from the propos»d

t%acQuisition and L,c of th# dolr» 3*opnrty by Pacific liotor. It |

"“o,was qhown that tne' olmog an“ual ?*oss rﬂV“nue is approyimate !

U*f@f$95,000.1~Thc expwcteq *eduction in rail oporating oxpeoseutin thn‘

“flyf°an :rancisco-qan,Jose to»ritory would be approximatbly 334,000

lk:cfa ycar.; By comoining cﬂrtain truck opﬂratione now conduct~d undP“ N

wa;tba Holmws cnrtifzcata Sy truck ope*atiog »xpenses would be raduced'

"“ifapproximctnly 340 OOO annually resul ing in a grosa benef*t to *he3

'anarent company of about ¢*69 OOO a year. To conduct thr proposed*f
't‘,Op@*ations under the ﬂolmea operatzvo ri ghts would cost about

”$l38 000 a year leaving an’ anrual nct benefit o' approximatﬂly

”:.g 31 ooo.haw*jj*”

nowevnr, it vas ohow1 that *he money bcnnfit to be

'“,fachi»vcd is much lecs important than the badly noﬁdnd paysical

';*fcfrctﬁaf for oouthern Pﬁci‘ic 's coast i :‘ It wag statod that

‘“"Wﬁf~ he~e th,ica fr#linfswould bc’°u gtan ally as. follows.

e Urdcr prccont rail ope*ationc.i* is nsc*ssa*y to rai’
Nof-nau_ froignt orlgiratin~ at O¢kldnd, Log Angﬂlﬂs and San uO B
into San Francisco *or convol*dation in San :rarcieco box carc

Q‘wh»n d-stin»d to poninsdla points inte*mediate to San Francisco‘;

Tt"an& San Josn This rcsults in crosc-hauls wH;c“ could bc Plimin-”.

‘*ff¢ifat~d by traosfcr*ing such traffic to digtribttion trtcks at’ oan a

: f‘Josc f*“',
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At sent al’ 1ess-tu n-carload *a¢1 vraf ic - is “andlpd'

" through frni gh f atioug at aniﬁ°u1a d“5~1‘3310n°, thus raouz*ing

.”“~ffi*reizht station orga iza fons whzc are °W di icu_t o obtain.

VﬁTQTnis mnthod o* ua“dli. this*t 2t ic consumes th» time of reight

o f,«'train c*ews in ,witchi“g eeu-out cars and ’o“ Lnloading poddler  '

'f?:Lra ght. Bf us ing uhe Holmes cor 1ficate reight would bj-paus

':uﬂ:thﬁse nﬂuinﬂu*a ,tation¢ and ro“’d be- do’iverad direct 1'o th

ij,i,congign»eﬂ from the line-ﬁaul trucks.

"“ccord ng to t e “»co“d it is ~’t tnd uha* the t*uc?

'”fh&opprat*on would eliminate tho usp of l 292 boy cars a year at the

'3fﬂfSan :rancisco eig“t hou - a ,uhe tr n yarﬂ, a“d th’ ewitching

’V,fof *%"t mary cars in. thﬁ yard as wnll ad switching at San “*ancioco
et cars from Oafland, L0° Ang#les and an Jose.' It waa furthe* o

'fghdwn tr ; tion under the olmes certificate would af’ord

ajﬁﬂ‘impo*tant “pliof to Souuhnrn Pac ic Company at,it; San Francisco .

H” *re*8ht suat on where i* 1° becoming increasingly difficult +o

‘fo”'ﬂobtain eui"'icient labo* to “ghdlo ’"h‘ght tra ic.; Unde* thn p*o-.

. posed ‘cruck operation arge sthmﬂms could by-pass thc- freign

“iiatation Pntiro y by loading di*cct to trucks at thﬂ shippers'

' 3warehouses. This would leavo a much ll»r uudber of ,hipmants

”f;which Would °ti l have to pasv tnrough e £ped th house and would

"ucbp a mucn less burd»n on the: statio“ bo*c» than tho prveent

'“:'"he phyuical pr opprtips involvvd in the proposwd t*anq'ﬂ*

 _conaist of 25 unit« of augomo.iv ol g 0quipm~nt and office. and‘

JT47f ft«rminal equipmunt as d bed in uxhibi "A":and "B"'attachvd

‘“ ~to th~ ayplica io“.l\xhe conside*auion involved is 050 OOO.‘ It

‘r.ls as*v*tad that u19 740 of t is sum *@nrwfen“a *ha value o the‘

vphysica’ aSSPuS ard tne erainde*‘“ﬂprp enus tre *eaaonablo value .,

. '_3_
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‘:j;o‘ the i rastav» and ntn*statp Op»ravivn righta of olmvs;‘in-1‘

” fﬂcluding the: going-concern valuﬂ of h? Oh°in’ PI'°P°5’d t° be

'"'i't*an fer“ed.

The Commisaion, by Dnciuion ﬂo. 30448 datoa Docembn* 27,
”31937, au«»orized hignwaj commo ca*rior aving annual grosv oonr-,
7;at1ng:“evenu~* of 3100 OOO or more from tnmir motor carrier 0p~ra- -
1}.1034 to Feep the** accounto and\*nccrds, Lntil otherwise direcuedy

“ﬁ?oy thc Comm*ssion, in th~ manne :prescribed by th evInterstate

}fCommnrce Comuisoion by ‘to order of X vvmber 29, 1937, a’ amnndﬂd.:'

ﬁ”ffﬁPaci‘ic aotor, we a*e advi ed, is k»eping its acc0unt in thn ’orm

':prvecribﬂd bj .he InvF tate Comme*cv Comr siow.- On t e bauig of

”m”gtrﬂ record in this appl;catioﬁ we bﬂ;ieve that th~ di f#rnnce

'j;gberween said sso 000 and sal d 319 740 which- di or«nce 1, oBO 260, :

s a chargp to "Oth~* Intanziblﬂ Capita- " Tais amount, vlud a“y

'ﬂf,add*tional in raaSL in the on arge \ o‘"Otﬁﬂ“ Intangible Capital"

~Nwﬁbncause of thﬂ;*.stant traﬁaact;on, Pacific Nb:or ghould amo*tiZ# ,

‘jjin equal mon Hlj amountq ov#* a maximLm pnr_od o. 3 yna.g, commenc-5

 p1ng with th~ date or congummat‘on of th@ transaction ;n 8 manror

S *con°istnnu w:th the prov.szoao of the. Uniform Systnm of Accourte

"Vf’or Class. 1. Mbuor Carrinra, prescr bnd R4 *he Intnrvtate Commerc#

wf]Comm.séion and adoptpd by us, or. in‘li»u of‘amortization, in any

"hAﬂ‘fmonth of ho -Jear pﬁriod, Paci Mouor may Writ’ °ff o eurplua

the: unamortized ba ancn of eaid amount, S0 as to remov~ from such

,faccount said amount n a 3-/ear period througn oither amortizat¢on |

”ngjqpﬁ writp-of’ o* said amount.

| Regardle"s of what may bp th« undersuanding between=
*#fggellpr and baye* as to ‘the value o* tne prOpo*tiea of holmas,'

l fshou¢d bn clearly undﬂ*stood that we. are. making no finding au‘

| "\f*h value of tne prone tlﬁs for tho pu*pose of fiying *atﬁs o“

*[f sacurity isgues c* for any othﬂr nurpose., If and mhan th# valu

_;4;,
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1'3yof the propert1e° bocomoﬂ an issun b»fove us ‘we will conaide" it.

e novo., No exauination has been madn oy tni*‘Comm“ssion, nor by

“"7f'its auphoriznd reprcsentative S of .hn phys cal assnte involvod in

'V;f;onis tranu er ¢° to uh’i“ ﬂxietﬂ ce, va;ue or own»rohip.

Pacific xotor ;rucxing Comoany iw placPd upon notic# tnat

:"ope“ative *ighte" uch do not conatitutc a cla of proporty

: 'ffmhicb may be capi aliznd or “'ed az an’ elcmnat o* valuc in 'ate'

°Wf1”fixing for any amount o* monoy in excess of that or ginally paid

'fuo tnc otate as vhe concidera on for tne grant of such right,.,

',?jAsidc from thcir p'*ﬁly pnrmi sive aspect thﬂy »rt»nd to the

‘7"holder *ull o* partial monopoly of a claes of bu ine,s ove. a-'

:f,particular_route. Thio monopoly feaou,e may be nangnd or dc troyﬂd

f' fat anj timﬂ bj thc Staoe whic is nou in any rﬂspect 1imited to

| '”ﬂffﬁtha numoer of rig“vs -M*ch may e givnn.

. “v_

g A publ;c hearinv h¢ving been had, the Coﬂmission being
'”W”i’u*ly inf ormed tnvrein, anc 1t being ereby *ound that public

'“jcconven*once and necessi y so requir
IT IS ORD?RZD

'i?(i(15 That Ho.mes nxpreas, a corporation, may sell and .

“fVﬂft*ansfor to raci*ic Mbtor T*ucknng Company, a corporation, and

' ""Tjopacific Mbto» r uck*nb Company zay . P“rCHa$° ard a°q“ir° and °ppvate

ffequipment and othor physical prope ty described in Eyhibi "A" and -

“V'Ang"B" attached *o the appl cavion ha*hin and the hiphway common

“‘-'If_lv_.lf'carrler opprat"vp rig ts c"eatﬁd by the. Commission*a DPCISiOZ“ NO. R
' '”f;fcdl7857, in App;icctio“ No 12354 Dec*sion ho. 35265 and Dccision '
“oT~*No.,36298 in App‘ication V .. 24511.,,,. | |
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| (2) That vhe dnthority hn*ein granuad io‘subjﬁc* to
'ffthe provi,ion tha Pacific Mbuo* Truckirg Compary -hall amortize\
?;saia w30 260 p~u, anj add‘tionu* inc ase in uhﬂ charge
T?”Othpr 1ﬂtaﬁngA9 Capi al" in equal mo thly amountu over a.
' ffmaximum period of 3 yezrz5 co*wnncing witb *h@ date consumma
“*fﬂﬁtio | *;th ‘trangactio“ -n a mannor consisteuv vitq thn p“OViuiOﬂq
?Tofls *d‘Uﬁiﬁorm oj,tﬁ" of Acccu_ts for ,aid Class I or Carr‘#r
 ;6£ £.0lieu o*;amo ization in any month Y u‘n-3-ynar neriod
i ffPac ic No or‘T*quing Companj may w*i o off to ﬂurnlus une |
ﬁhaf ;unamort*zed bala ce of s id amoun 5, 50 as %o remove from guch
'#faccou.t uaid amoun in a 3-y¢a, pn*iod hrough ni*h-*'amorvizat*on
};or w*itw-o : d amounv, ard p*ov;dnd 'urunnr, Paci’ic Votor
wx” f;ruchng Comﬁanj, its succoss | Ad assig -3 shall never c*aﬁm
i“befo*e vniS Commxssion, o* aﬂy cou.t or othn“‘public body,
ﬁﬁvalup foré"aid opnrauiv» rig tu or claiﬁ as the cost ther»o*,
- ffan amoun»ﬁ*n ﬂ-xcese o* that-paid o tne Stata as ,tho coq,ider--

“".ﬁ}l'f-‘fatiozi “o*;f-n-w“x ig‘“s” '

_"7};(a) i That apblicunt ‘,.all com ply w*th t“effuiésf'
'f'fﬂof t“; Commigsion s Gen-ral Ordnr Vo 30 and Part Iﬁ_lf Ceneral
. Orer: No. 93-A bJ‘ f1ing, i~-‘~rivlic te, a’ld ¢°n°“’“"n'°1y mak’

 ﬁ?ing ef*@ctive; t'r* fa and’ uime t b’os ati acuory to the'J
'ffCommiusion wit hin sixty (60) day, from tbe el nctivp daue hereo_,
’ T ﬂiaMd on not le@s than one (@ ) day'° nouicn o the Comui 19n‘and“

'“fthe public.,»Hf; '“?’
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