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.. ' '.' In the' M~tter 'ot' the Application of ) 
'EOL~~SEXPRESS ·aeorporat1on.to J. 
sell, and of FlcIF IC MOTOR TRCCKING.) Applica.tion No. 2;619, 

. CO]'1P,A,1'Y,;~. corporation, to purcMse, ) 
alloperat:tng·r1ghts ar.e..:propert1es ) 

',.of Holmes Express,.. .... ) , 
. :', .,';,' -''"'" 

,"', \' 1''' ,;' 

-BY. TRE:: C01OO:SS!ON: 
'r' :. 

. 0 '0 1 N ... ·0 N 
-~ .... ~, ...... -

(1) ". 
P~c1t1c Motor. Truckir.g .' CO:l:P3.DY, a co:~oration, -and 

,'", 
.. f . r ' 

". ~Ho1mes: ~rees,·'a. -corporG.t:ton, .both of -";hichar'~ ,h.1ghr~raycommon 
• .••. " •• :.' " ,.<. " ., 

::carr1ers, bY'jo1nt'a:pp11cation filed·Y..ay12·, 19·1-3,requesttbe' -

.. authority ~t :.the .. Com:nission for' the' purchase' by the tormer of the' 
" , -'.-,"" ";, , . ' 

.·· .. ·operative· rights'. and , auto::ot1ve', :'olli!lg .stock a::ld' office 'and; 

- -terI:l1~1' equip~ent from ·the latter f~r$'O,ooO.· Pend1..."lg deter.::t-

. nation ·of,theaz:,p11cation for·the tr~nsfer· the 'C:>mr:liss1o!l Vlas-

,:,. ,,' 

" " 
" " " " I '~I :', . 

reo.uested to authorize the ·lea:ze from' the latter to th~' 'former of 
',. '. 

the· rights,B.:ld·:propertYinvolved which 'm.:: gr~nt{)d'oy the ~Commissio:ts 
. Dec~s:i~~' ·NO.·36468,' rend~red July 2; 1943. T1le :.eas1ng autho;1ty 

will"e~1re' J~~uax7l, 1944. .:"s $~ateein,za1d I'ec1sionN~~'36468" , 

:a pub11chearingwasr.ad'onJune 21', 1943, at th('conclus1onot' 
, '" I', > "",.,.' 

""Mchthe matter VlZ.S·: su:o:itted.·No one opposed: t.he application., 
. ',' . 

, .' 
." 

At ',the hearing :t t ~s shoVJn that the Intcrst~.te Commerce 

• I ',' 

atter'calledPac1f1c!Zotor,to,lee.se .s~id properti~s .ancl·:interstate 
,.,' ""':', "', , 

\' .. 
rights' ,of' Bolmes' Express; herc1n£.fter. called ': Eol:!les,' for,: aper10d : 

" '" • .~" ': I' •• " 

~ .. '. r ' 

------------------------------------------------------------------
• J' '., • 

. ,' (l) . Pac,i::Cic ~!otor 'Trucking. Company isa llhollyovmed' suosid,1ar..r 
'. o£SouthernPacl!icCo~pany. 

, :, J •••• 

" " . • < • -1-
, -

.' ' '- ~ 
'" ,", 



. :- ' 

'. ,'. 

of' one :hu..."'ldr~d~ightydays ~r.ding Decelnb~r 5', 1943,' p~nding 
, , , 

determination ofthe'applicat1on fortrar..si'~r .. OnD~".t'lb .. r 6, 
",1943; the ,:Int"Jrstat~:Co:ll:l~:-ceCoI:l!liss1on, Division 4" by re-port ' 

" ' 

.'.' .. 
·toth~ ;provisions ot·itsord~r. 

.: ,,, 
The r ... cord shOVl~thata substantialfinaricial benefit 

'is ~xpec't~d:toaccrueto' South~rn Pacific COln~anytro:o th,eproposed 
. . 

acquisition and _use or the Bol~~s prop~r~y by 'Pacific Motor .. ' It, 

, was shown that, th~Solm~s' ar_~ual Z::-oss' r~v~nue 1s 'approxi:natelY',' 
.,,< 

, . $95';000 .:,,:' Tr~~~xp~ct~o. rAduction in rail op~rating, expenses1n the 
,. ',' .. ' 

f' ,,1;,(.: I" • 

, San Francisco-San Jose ' terri tory Vlould be 'approximat~lY $34 ,000 , 
".", . ',' 

,a. y~ar ... By' combining. c~rta1n truck, op~rations now eonduct~<i ::und~r 
J ~ '., • 

thl:!'?olmi:"s'e~rtii'icat~s, truck op~rating'~xpenses would b~ rf::lduced' 
, .. ' I 

. appr?Ximat~lY,$40,OOO annua11yresuJ. ting' in a: grO'S5' benei"!,t ,U> th~ 
. paren~':eo~pany ':,ot, ~bout: $::"69,~OO a,year: ,To condu~t 't~' proposed .' 

opp:::-ati~ns:'lJnder the:Holmesop~:rative rights wOuld:'cost about, .. 
;' ~ 

'$138~OOO','ay~ar lea.ving', an, a.~ual net beon~r1t o!appr~x1mat"lY 
'. $31,000. 

',,', ' 

, :. 

," '" 0: Eowevpr"it 'was 'shovr.'l that the ,!!loney b~n~rit to be' 
, .,," 

' .. ach.ifl>v~dis much less' 1l:lportant thanth~badl~"n~eepd phys1caJ. 

, , , 

. , , 

',r" • 

're:i..i~f'. for Southern: Paei!'ic 's coast 11n~s~, It was stated that' 
". i, 

",I' . ,. 

thtD!sp . physical·,: re11pfs would: b~ substantially as, follows • 
, ... ' ." , "'" ' 

Und~rprf:':;ent,l'ail'op~rations:itis~ssa=y to ra11-, 

haul'freight: orig1natinzatOal'.lanci, Los Ang4l!'1es a.'ld San' Jose " " 

into San Frar .. cisco for consolidation,in San Franc1seobox.',car:: 
I~ ',. , 

'1lh~n d~stined, to~1lSul~': p01'%l't>s· interrn~e1a te . to San, Francisco 

, andSa:lJos .... · Th1sresults in'cross":'haulswhieh'could 0(111 .'~li:oin-
" .. ' " 

ated 'oy:trar.sfllJr'ring ,such',tral"fic,to distributi~n trucks ' at· San' 
Jos~~'.' ,i 
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" A .. 2,619- EtC' :e 

Atpr~sent all less-tnan-carload rail tra!ticishandl~d 
',I , ' ; 

i " ., " 

,through tr~1eht'ztat1ons<3.t'p~ninsu1a d"'st1nations, thus'reo..uir1ng 

',:';fre-ight' sta t10n organizatior.s which :lre now di!'!"1cul tto obtain. 

"',', This ' m~thod ' of.' 'l".,and1ine; '" this ,'tra!'ric eons'tl:l~s th~' t1z:ie or' rreight ' ' 

" I", 

, I,", 

,"", 

'traincrew.s, in:, sWi tclling 'set-out cars ~nd for u.."lloading: p~dd.ler 
I • ,'.-' 

rr~ight .. " By: using the E:ol:es', c~rt1r1eate l"r~ight Vlould by-pa:;s " 
. .', ' 

" .,.".' " :.': 
" th~se' ppn'insula stations" and' would btl' d~li ver~ddi:rectto the, . , ,"' 

, , 

,¢onsign~es:trom:the lin~-hau1 t::,ucks. 

, According to the r~co::'d 1t is "'stir:lat~d that tbeo tr'l:ck, 
I .'. 

,opf=lrati,on would'e11minateth~ use o!,l,292 box ears' a year ,at the, 

San .Francisco !:-~ighthous~: and the, train yard; and the swi teh1ng', 
r ,,(,', I. '. 

;. ,.,' 

:otcars
i 

from o al:l and, ,Los Ang~les and San Jose.' It VIas 'further' 
" . ',,' 

, '" , ' .. ' ," ., ,'" , . 

'sho·:mth~topp.rat1on'L1nder'the E.olmes certificate would at.f'ord ' 
" " . . , . /.'. 

important:rplitl!i' to,Southp.!'nPaeific Cocpanyat its San,Franc1sco . ' 
freight sta tion:v/h~re it is. b~coming increasi~glY diftieu1 t'to' , 

, ' . " c' r ~; I 

obtain sui'ficier.t labor to h~'"ldlp. !:-,.,ight traffic., Under ,thfl'l ~:-o-

pO$ed,truck'op~ration large shipm,.nts'could by':"pass thp .fr~1ght 
.". 1,1\ 

stat1on':'~ntirelY by loading direct to t rucks at th~ sh1pp'ers 1 ' 
. ,',", 

wa:rehouse's~' This' ~,ou1d 'leav~ a' !'lIUch ,scall~r n1mber 'or' sh1pmp nts 

Which .... ould still',have to ~ass tfl.l"o'Ugh th~' i'r.oight house and>would 
, " .' . , I, ~. 

,b~'amuch'l~ss 'b't:rd~non th"',sto.tion fo::,c~ than 'th~'present ' 
I '. • , '~"" ' 

• ~"'i .... ,' ... ra ..... c.< 

, , 

, 
:h~physicalp~op~rti~s involved in the,propos~dtrans!~r 

consist of2,uni t'z of au tOtlot1ve 'rolling', ~qu1pm"'nt ,'and' of tic e ,a~.d 
, . . .. ,' ",'," ... " . , , 

:.tloi!rm1nal ~qu1pml-'nt, as, described in 'Exhibits"Nf, and, irE" , attached 
.' ". ... , 

tO i thf:':appl1cation., The cons1derationinvolved is $50,000.' It' 

is'ass~:::-t~dtha.t $l9;74.0 of"this'su:nrp.pr.:.sents,th~value,o;t the 

,phys1e,al'ass~ts and', thf' rema1nd~r' r~pr~sents' the reasonabl,Q, value 
. ",". 
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", . 

-."', 

,A.25619 ao RLC e 
" " 

'., ., 
of the-intras'tat~ and intjlarstatp. op,o.rativ,o. r1g!'lts of Eolm~s" 1n-

cluding,th~:going-concern,valu~ o:'the busin~!:s:propos~d to'be" 
tratlsferred.' , 

" " 
t .'.." 

'1937~ 'authorized:h1ghway co:m:mon c3.rri~rs !laving annual' grosso~-r­

Zl.'tir..g revenu~S",ot SlOO ,000 or !:lore !:otl,thPi!r :lotorcarri4"!l" op~ra~ , 

': tions 'tokeepthe1r ,', account!> ,and 'r~cord.s, -..::nt!.l, otherwise, directed, 
,""1 ,0: ' 

by ,the"Cor:mU.sSion,' in th~:_er' prescrib~d 'by the'Int~rstate 
,./ , ',1"1" 

, '.."0 " • 

" Co=erc~'Com:::iss10n'oy its order of Nov'ember 29,1937, as ,'am~need. 

,?~c'ific' ~oto;; ,'N~ 'a.re ~ advised,' is keeping its' aceo~ts in th~ form 
, , . . 

prescr1b~dbythe ~nterstate Com:erc~ Co:cr.ission. On,thebasis'of 
.. , 

, "," 

" , " th~ record in this, applica.tion we'b~11~v~ that th,.., d1ft~r"'nce " 

be~e~n said: $50;000 and:saidS19, 740~ VInic!;', dir!'er(~nce: i:;'$30,2'60, 
" 

,', 

is a ':charge, tot'Oth~r Inta."lgi'bl~ Capi tal .. tl 'Tr..is amount, plus any 
., addi tional,i:;.c:@.!asein' the,C'harg~s ,to "Oth~r Intangibl~Capi tal11 ' 

. "''','" ~ , 

",'b~cause' otthi?' ir.s,tanttra:lsaction;' Pacific Motor ,!Zhould :amol"tiz~ 

'1n'ec;.ual,I:lonthly,amounts,ov~r amaxiltUl:l p,o.r!od'of 3yp.ars,.comene-, 
',' ,,"'. /' ','" '. I ,'n' 

1ng~:'with:the dateo! cons~tion ofth(» ~ransact1'onin'a ':na.nn~r 

' .. consi~t~nt 'with',the' prOV!sio;s, of' the, Unifo~ Syst~~ of Accounts 
•. ~. I J ' 

"tor Class, !:Motor,Car:ri~rs, presc:-i'b~d oy th~ Int~rstateCom:n~rC'~ 
. ~ " . ' , 

'"", Comnussion and"adopt~dbY' us, or, in ,lill!tlo-r amortizat:!on, 'in any 

. ':'. 

'" " ' 

'month;ot'th~ 3-year :p'jQIriod, Pacific Motor' ~y :Jtrit~, ott,,'to ,s~plus 
",", ", 

, the'ur..amortized, balanc~orstlid amount, so ,as toremov~ from such , 

, ",account :said:aI:10Ullt, in a3-ye~1' ppriod ,t!"..rough~ith(lltr ,amortizati~n 
: -I ,.,\, ,., . 

o:,,'WT1t,o.-0!!",0i', said a::lount~,' 
" " " -' , '. ~ .' . 

'".''' I 

, Regardless., of "Vlha t may b~ the' unders tanding' between' the' , ' 
, ... 

'" sellp-rand"b\lyer 'as'to 'th~' value 'of the prop~rtips of Rolm~s, 1 t 
.. .r i 

., ' .. 
should o~,clearly und~::"stood: tr.at WP: ar~ making nofindir.g as 'to / 

th~'~~lueo:f",theprope:'tiF:sror th49 ,urpos~or'!::,y.ing'rat~s 0: 
," . 

s~cur1tyiSSllBS 0:- fOl':any oth~r !,u.rpos~.'Ir and. v:h~n th~ value 
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.. ' 

-" 

'" " 

. ". I,. 

'" 

,..c.~256l9:~ p.Le ': ' 
.' ".' 

. " . 

': ", or' 'the, properties opcom-s a.."l issul'l: b~ro!'e us' we will' consider it" 
. . ' " . , 

,de novo.''., No eXa:linationhas, be~n ,made ,by this Commission, nor by 
., " " 

'i ts, authoriz~d' reprjOsentati v~s, of th,.. physical; ass.o.ts invol v"'d in 

, ti':.is trans!er",as to 'th~ir ~xist~nc~, valu~ or own-rship. 

, Pacific Motor' Trucking Cot:J'anY,is plac~d. upon not1c~' that 

", " .. ", .' 
: ' , " *,. '. ,~. , 

'!i:d:ng'!or 0.2:1 amount' of money in exces::: 01' that originally, :paid 
." " ' 

, , toth~ Stat~as theconsideration:f'or the grantor such rights .. 
" " , , . . "'" 

Aside fromtneir p'tl!"elyp~r%:lissive aspect, they. ~xt~nd:,to'th'e>' 
:,"" 'J .... ,'t r' .' '. ,.:" ,'", . ... 'J'.,'. . " ", ", \ . ,", 

, hold.er ' a '" full' or 'partial monopoly or" a class; of business ov.er a 
" J' / ••• r.o' • ':. 

.';":,,' , . 

part1cularroute.'Thismonopoly feature !!laY bechangp.d or destroyed 
,', ." • '. - f. 

" ,', 

at 'any t1m~' by the State Vlhic~ is, not in any, r~spect limited. to 
"', I ,. 

',' 1,/ , .... 

o R D·E R ... - - - -
,.. A: publie·hearinrl having '''o€'enhad; the CO::-.mis:::ion being 

", fu11Y1nrorl:ledth~rein""andit'bt'!inehereby round that public 

conveni4l!nee ' a."ld, necessity so, rec;,uir.~" 

" ',,, 

, ' 

, , !, 

,I.,', '.,' 

" , 
, L' , 

, ' IT IS.',ORDERZD: ' 
, . '" 

'., 

{l).:' That Holmes 1.:xpress; a corporation, may sell and 

,tran:;f~r to Pac1!ic':!otor, TruckingCompany,a corporat1on,'and: 

. , 

Pacific' Motor Trucking Company. I:aY . purchase and acquire ,a.nd •• op~rate 

eqU1pmentand:oth~r pbys1eal property described in zY.h1b1ts' "A". and ' . 

.. . , , , 

, No~' 36298" in Application No." 245.1l • 
'. ' 

. ,"", ' 

-,-



" ,I' 

", ,il •• ',.' '. 'J 

'the provisicnth~t Pacific Motor TrucY~ngCo~pany zhall,~o~tize 

,Sa1o. $30;260' plus,' any addi tione.linCl"ease:in th~ : charges to . 
, ' , 

',', II Oth~r Intang1 ble Capi tal lt in ec;,ual :lonthly amounts ov~r a" 

"ma.x1m~p~riOdC1" 3 ye~.rs, co=:tl~ncing ,with the date of cons'l.lmnla- , 

,tion of ',the ,', transaction 'in a oann~r ~onsistent with the i'rovisions 

'Of' saidU'niform Syst,:.: of Accou.-1tsfor' said Class' I :lotor Carri~rs" 

or in lieu,of,a:nortization in 'any, monthoi' th<e'3-y~arper10d; 

'J: .. \. 

'" unamortiz~d ,balance of 'said a:::lou.."lt, so as tor~:mov~',i'ro:lsuch' 

',:, accou.."'lt '~aidamountin a,' 3-yearperioe' throughl,aith~: amortiz·atior. 

or '111'1 t~-o1"!" of said, aJ!lount "and prov1d~d !'urth4!"r,. Pacific Motor' 
J '.," \, .1., .;, " .. ' " Ie. 

': 'I'rucking,Cor:lpar.:r,'itss'.lcc~ssors,and assigns, shall 'n.ctver claim 
, .," • I .. ' •• ' ',. '" 

before ::tbis Comr:ission,. 0:-: any court or oth~r public body ,a 
" ,: I, , ,.. ", "... ' , 

'" valu~' i'or:said, opp.rativ~ ,'rights or claim as ,th~ cost: ther~of, 
, .,;...... .. ".',''; 

an arnou.."'lt in' ,:.xcess, of that paid to, the Stat~ as, th~ eonzider-
'., , 

,.': il tion ,!or:: such :-ights. , ' 
. ,"'., . 

,., ! 
" 

" .... (3)" That ,a:pplic~nts shall cor::ply .,,:!.th the rules: 

,I".' 
',of,the COr::I:lission '.s'Gpn~ral Ord~r No. 80 and. Part !V,of' Genera.l 

" .,' 

'.,.' ,"'.' 

, , ", Order'No. 93-A'by filing" in 'triplicate , and concu:-rentlY:,mak-

ing '~l'f~c'tiv~;':tarit'ts and: tiI:le' tablps satizi"actory to ,the 
, , 

','. , ;', ,'. 

'"COmmissio:1 withi~sixty (60) daystrom the pft.-.ctive date hereof,' 
• I.J • il 

"': and,on"not less . than 'one C:') day's notic~ to the Com::li::s1on~and 
.' ~ 

.,' 

'.j' , 

"-'" 
, " 



• 
. <.'.' . ":' 

Xhe eti"ect1ve'c.::teot'th1s order shall be' the, date ' 
'. 

" ..... 
, hereof' .' .. : ,. , " 

I /". 
, , 

,",', I ' 

,:'. 

" t ", 

" ,,' 

. ", 

'''',,' 

". :./ ",', , 

, ' 

':' 

'. '.'. 

I ,,' D~ted",at~~~' ,CalUorn1~,',th1s ...,;;3_C.;...~:"'~-~' 
'aO~:' ',~, 194..;3: 

,"/. , 

... COr~!SS!CII'z?'3 
) 'I""" :" 

'.\ 

",' ' 


