Tl Ly I
Decision No. 3652w

vd
SEFORE TEE RAILEOAD COrmIbSION OF T2 STATIE O

In the Matter cr the Application of the
SEARLES DCMISTIC WATER COMPANY
for (1) authority %o (&) exercise a franchise;
b) execute a contract; and Application
¢) Iissue stocX; No. 25912
(2) a certificate of public convenience and
necessity to coastruct, maintain anc operate 2
domestic water system; and
(3) the establishment of domestic water rates.

Ginson, Dumm & Crutcher, by
Woodward M. Taylor, for Applizant.

CRAZMER, COMUMISSIONER:
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Searles Domestic Water Company, & California corpora-
tion, hereinafter sometimes referred to as the company, asks this
Commission fer & certificate of public convenience and nececsity
suthorizing it to comstruct, maintain and operate a public utility
woter system for the purpose of distributing water for domestic
purposes within Argus Townsite, Point of Rocks and Trona, wnin-
corporated communities in the nertiaeast corner of San bernardine

County, and to exercise the rigats and privileges granted by .

Pa sy

Ordinance No. 539, adopted by the board of Supervisors of San Ler-
nardine County on October 16, 1943. The company 2lso aslks

permission to issue 60,000 sharcs of its no per value common

T .

stock a

o]

d to sell said shares of stock for 360,000 to the American
Potzsh and Chemical Corporation. The Commission is Iurther acked

to establish metered rates ror water service to bte rendered and
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to approve an agreement under which the company will purchase
woter from the Awmericen Potasn and Chemicezl Corporation.

4 purlic nearing in this metter was held at Tronz,

The avidencs snows that the residents of Arguc Tovnsite
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whlch contains sone 118 nomes and 12 business ectabl

)

@ population in excezs of 300, togethor with thne residents of
Point of Rocks, containing cvout 35 homes and 2 population Iin

excess of 60, must presently, in taeir own coatainers, haul or

otherwise tra they requirc I'or
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domestic use and &ll otaer purposes. Argus Tovmsite is c¢istant
1.4 miles southerly and Peint of Rocks is distant 1.5 miles north-
erly from Trona. These desert communities, together with South

Troni, Borosolvay and Westend, ere located along the westerly
shore of Searles Lake, a dry lake bved.

Point of Rocks is located on government lands anc the

S
+

water system facilities are there deing installed under permits

issued by tho Pederal Government. The record shows that the Ilrst
residents began occupying oropertlies cnd constructing dwellings

at this location azbout 1530. Arsus Townsite was first occupied

”

ber 21, 1942, and on April 18, 1945 the Department of the Interior
conducted & public sale on the premises and seold lots to those wh

ption prool and to tae pudblic.

o

had made and {iled pree

3

these communities cre employed in the plant
£ American Potash znd Chemical Corporation at Trona. It produces

znd manufactures primarily potash, borax, odoric secic, sodium

iy

+

sulphzte, salt cake, soda ash and dromine. The plant hos deen

nperating since about 1912 ané presently nas about 1400 employees.
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Dormitories 7 X ne seg L werried men
and their familiss hove teen provided at Trona by Americen Potash
and Chemical Corpeoretion and ranted to its employmes. Water
service is included in the nouse reontel wrleh is cresently Iroczen
oy ruling of the Federzl Covernment tarough the 0flice of Price
Administration. ror tals recson, Searles Domestic water Company
does not now desire to render watcr service
that portion where a housing project of approxi
is actively being processed vefore the Federal Housing Authority.
The project plans are made and it is expected construction will
proceed within the next severcl weeks.

The areas within which applicant seeks authority .to
renéer public utility water service znd desires certilicates are
described as follows:

Lroeus mow1°1_ :

hlo 2,
Lotg 9, lO

poing of PQGES thesa portieas ThereQr COns1STLng 0
the Ev o* NE: of Soction 5; the EX of Ws of NEp
of Sﬁc ion 5 the SWi or SWi of Vw4 o* Saction 43
the We of M of S\w,, o S*-DCLlOIl 1} thet por-
tion of the Jn* ol 832 of Smctlcn S on,ioting of
tnc 2ast 280 icet *xc:eo“ zll in Tovnship <2
outh, Renge L3 east, iit, Dishlo base and ileridian;

end

Trona: those portiona thereol concisting of the
SEz of the Nwg of Section 17; the Nzg of the
NWg of Section 17; the bW“ oT tne NEZ of See-
vlon 17; the Nwﬁ of the NE¢ or Scetion 175 the
N“g of tne SW3 of Section &7 trhe SEf of the
Stz of Section &; t“, V~“ of the SV of Sec-
tion 2; the QMl of tne SE2 of bﬁction 8; th@
NWA of the SE} of Sectien 8; the Wh o; th of
the 8Tk of Section 8; the Wi of ST the SEg
of Section 8, 21l in Tovmship 25 south, Range

-

L3 east, Mt. Dicblo Bace and weridicn.
he asarast source of potable water cupwly is a
flowing three rallons of watser ser ninute locate

one-cuarter cirline miles Irom Point of Socks or nesrly filv
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crom Trone. =mock Cobin Springs in bruce Canyon are most Qistunt
2t about LY miles northerly. oSome

L-inch to l-inch ! tae collecting systen
frow 24 Geveloped springs
wood and Bruce Canyons.

springs over a Iive-yesar peri i .3 rallons per minute.

Four wells, two in CGreat Folls (e a depth of 300

add on auxiliary source of 52 gallons per

the Oreat Pallz Canyon wells is electrically driven

Somewood Canyon wells is roc engine driven. The we Tlov from
these sources, which are all northerly Iro:x Trona esnd in Inyo
County, is delivared by gravity.

taus obtzinatle is 30 miilion gellons. In zddition, American
Potzsn and Chemical Corporation no

water conveyed by gravity plpe li:

22 riles southerly from Tronc.

The evidence clearly indicctes that a potabtle water
supply is not avai e rrom ferground or suriace sources in
close proximity %o the arezs in which cpplicant proposes <o render
water service.

Sesrles Domestic Water Coupany estimates it will require
20 million gallons per ennum o supply 201 service connections to
be installed on i%s distritution systems at Argus Townsite, at
Point of Tocks 2nd at Trona. The Federal Housing project for 100
famildes will oo led threug ester wete Applicaont
dasires to obtain 20 million gallons ol water zer annu ior doncs-

us supply of American Potasik cnd Chemical
for 2ach 1,000 scllons w

2d in this spplication ag Exhibtit No.
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Trae Connission is asked to apgrove the exsccuticn of saild oprecment
by Searles Domestic water Coupany. Thc &greeueat, among other
things, provides that American Potash and Chemicel Corporation
will, at its own exponse, melintain its sources ol water supply,
transnission mains therefrom, cnd will, for & perlod of 30 years,
and mede potatle Ior domestic
ic Voter Company at two points, namely, &t
ssion main to Point of nocks ancd at the
. where delivery will be
installed on the respective trensmission
and maintained ia rood
working order by Se - eotic Watar Conpany.

Exhibit 6 shows tnoat Secrlies Lomestic Water Company
wild dnstell about 7,840 {cet of Z~inch transmission mains and
about 21,000 reet of distribution waians varviac rrom 1 inches
to 5 inches in clameter. an 3,000-pzllon tanXx at Point of Locks
and a 68,300-gallon tank at Argus wi wtitute the distribu

v

tion storuge tacilities.
and meters will be installed.
these materials ond their installation
additionzl costs of 81,000 for organizat ~ 0 for genersl
snop, store and garage equipment bring the totsl fixed capital
investment of Searles Domestic Water Company to $56,383.00. To
meet these costs, cpplicant proposes to s52ll to American Potash
and Chemicsal Corporation 60,000 shar S its no par value capital
sun of $60,0C0.
fferonce Letween the
$56,383 for
and to mnel wnsesn emergendc: such a2s & possivl

verations. W do not belleve i the Comxnigcsion hasz
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authority uncer the provisions of the Public Utillitles Act 3
authorize a utility to issue stock to cover operating losses.
The Order herein will zuthorize the cozpeny to iss
of its no per value capital stock cnd sell such st

N

thon $25 per share or for an ogsrerdte amcunt of about $57,385
mey use aporoximately $55,385 of the procecds to

finance the construction of its proposed gutlic utlility weater
systen and abtout 31,002 for working capital. We do not favor the
iszsue of no par value stocx &t one doll sP share.

The required consent, Iranchise or permit Irom the
County of San bernardino to lay, comstruct, operate, maintzin,
ete., & systerm of condults, mains, pipe lines znd appurtcrances
in, under, upon, 2long znd zcross the pudblic streets, nlghways
and public places &8s they now exist or may exist hereafter, is
provided in Ordinence No. 539, duly adopted August 16, 1943, by
the Board of Supervicors of San bernardine Lowaty. A copy of said
ordinance is filed in this soplication as Exhibit No. 2. Said
Ordinance No. 539 is effective for & period of fifty years and,
among other things, recuires the grantee to pay to tne County of
San Bernordine two ver cent (%) of its annual gross receipts
arising from the use, operation or possession of said Iranchise.

The rates proposed by Scarles Jomestic Wwater Comozny

are as follows:

First 1,000 22llons, OF 1055 ceeecescsvenss $1.00
Next 2,000 gallons, per 100 zalleons ...... .08
Over 3,000 zallons, per 100 gellons ..... .06

Monthly Hinimum Chsrpe

5/8 % 3/4~10CH TELOT sevecenncrvsvsccccrone
3/4=3NCh DOtOY seveiresencnannonnacns
1=ineh Metlr ceeeecnsccnvtenancnnnan

2=inch meter cveieenvrcascccconnnee

3=inch meter cieeieererstcascnsvncea
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use of about 15,00C,000
ge of adout 50
gallons »or
revenue fron vater sales
norucl operating expensa
éepreciction, at $9,107.
The testimony shows that the compaay does not expect 2

‘

fair return on its investiment. t considers the proposed rates
to be in the nature of +#rizl rates subject to pcossidble Juture
revision. Under the circumstunces, tne pro
will be established in 4he Tollovwing Order with only such modifi-
cation gz is necessary to bring it into conloralty with this
Commission's General Order No. 96.
The company and its preospretive consumers request the
Conmission to establish & rate for fire hydrants to be &pplicel
wnen residents in Argus or Point of Rocks or Tromz cause
2 protection dlotrlct.

Jire hydrantz nereinartar established are

conditlons.
No on ne nesring & QG the granting
of this application.

The Tfollowing form o Order is recommended:

teen filed with the
ad Commission, a wublic hearing noving teen aeld thereon

e natter having o} itted, and the Commission now
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4F RATILROAD COMLISSION C P OCALIFOINIA
i ecsity recuire the
iec wtility water

ZY¥Y DECLARIS that public convenience anc nec
end operation of pudl
corporation, within

HI=zE
construction, maintenance &
Domcstic Woter Company, & e
Point of Rocks cnd & portieon of Tronz, unincorpo-
< located aleny tho westerly shore line of Searles
Lake, San bernardine vounty, snd all more particula rly deceribed
toresoinn Opinieon.
IT I8 nFAToY QHDEREL ¢ersificate of public
conveniaonce ond neccssity Le, L5 ner '
Water Company, & corgoration, to construct, maint
ystems in said territory.
¢t that public

‘t i
.
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Domestic
wte publiic uvility e
: found ac a
e, IT IS HERESY FURTAER OLDERED

nd being
ity so rocuire
Company Te,and it is hereby, grantec
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Water

convenlence and necess

t Searles dome
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mestic
cate of public conveunilence and necessity to exercise

anted by the County of San IDernardin

2 certifld
t 16, 1943, nece

A

the richts
y Ordinance No. 529, adopted

ruct, maintain and opernte
forerscing Opinion.

né privileges g
AUZUS
pablic utility w

Q
we

by, &authorized and
on,
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Iollowing

cad Comn

diracted to rile 1in ¢ua
, is Order, the

within €

of January, 1944
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sorvice rendered on &

motered
TEHRITORY

within Argus Townsite, Foint ol HOCKs ané Trona, unincorpo-
ommunities loccted along +he westerly shore line of Searles
an Bernardinoe County.

Per Meter
Quantity Charge: Per lMonth

First l’ooo gallons Or les ..l...!..l.l'.... $l;oo

Next 2,000 zallons, per 100 zallons ...e.... .08

Over 3,000 gallons, per 10C gollons ...-.-.. .06
Minimun Charge:
/i-inen met
/l~inch met
l-inch met
Z-inch uet
3-inch met
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Tre Minimum Cherge will entitle tae
coaszumer to the quantity ol water
wnich thot monthly ninimun charge
will curchase at the Guantity Rates.




Schedule No. 2

FIKE EVDRANT SERVICE

APPLICASILITY

Applicable %o water seorvice at Iire nydrants for public
rotoction purposes, including the uvse of water for fire
and fire fighting by 2 duly azuthorized Public Fire
Tnie zervice will be reandered only under written
+he duly authorized public rire

ageney.

Within Arsus Townsite, Point of Hoeks and Trone, wnincorpo~

communitics alons the westerly shore llne ol Searles Lake,
pernerdino County.

Per Hydrint
Per lonth
Any type or size of mycdrant with one RY-inch
OULLCT sesvsesesastasnasssssassoonnssanss $2.00

SPECIAL CONDITIONS

1. Eydrents will be iurnished, installed, owned end
maintained by the Compeny at its cost and expense, except where
different provisions of ownersnlp &nd maintensnce &re crovided
for under written contract. Tne relocation of & hydrant shall
be mude only at the expence ol the warty contracting for the
service.

2. Bills Tor fire hydrunt service will te rendered monthly
in advance and shall te due and payable upon presentation.

3. The Company will provicde only such service Zs can e
civen under normel conditions and will not be regquired to main-
tain extraordinary vressure in its mains, or to provide any
spacisl or standby pumping equipment or sterage reservolrs; nor
shcll the Compeny oe liable [or docmages Lrom accidental foilure
of water supply csused by failure or breakdown of an reservolrs,
pumps or other machinery, or the railure or rupture of 1ts water
moines or hydrants.

L. Water will be tsken and used only Ior the purposes of
fichting fire or for rire drilils; such dzills %o cmploy o flow
of woter {rom one hydrint not to exceed 15 minutes per weel aand
Irvom not 4o exceed one aydrant &t 3 time.




IT IS HPRERY FUATLFL OADEAED that Searles Domestic
Water Cowpany, & corpor:ation, be, and 1% is heredby, authorized
o onter inte an sereement to purchase weter at Lwelve cents
1Z¢) per 1,000 gcllems frou American Potash and Cromical Corpo-
ration, & corperation, substanticlly in azccorcance with the
sné conditions of the arreesent .iled in thls proceeding

!

Ixaisit No. 2.

Woter Compan

authorized to

less than $25 per

use the sroceeds ol & imately £56,383 for the purpese of

4

accuiring and constructing the public utility water systems de-

cribed in the forepoing Opinion and 2pproximately S
bol

working cepital, the Commission being of the opinion the
money, property or lsbor to D¢ procured by the company through
the issue of scid stock is raasonably roquired bty the

sald purposses, et the expenditure of the procee

from tne szle of szicd stock ror sald purposes

IT IS BEXRERY 5U
Company, 2 corporation, shkall Iile with the

roports as regulred by the Commissi

~ Searvle i¢ Water
Company, & corporstion, be, and it is hereby, directed as follows:

(1) Within thirsy (30) days from the date of this Order,
o submit to this Commission for its cpproval four sots




of rules and »ogulations governing relations with 1ts
consumers, each set of which shall contain & suitable
map or fxctcﬂ drawn <o on Indicated scale upon & sacet
x 11l inches in size, c*.';ln-u=~at::1...C thereupon in dis-

tiﬁCulVﬂ m~r51n~° the houndaries oI ;t° present service
tres, cné the ocutxon thereol with reference to the
°urround1ng territory; p*ovidea, however, that such map
or sketch shall not theredy be conoidcrcﬂ Yy tris
Commission or any onbllc body 25 a finel or conclusive
determinetion or establishment of the ded;cuted ares oFf
sorvice or any portion thereol.

Within sixsy (60) days from the date of this Order,
to file with this Commission four copies oI a com-
prehensive map, drawn to an indicated scale ol not
lese than 600 feet to the inch, upen which shall
ve delineated by appropriate markings the various
trects in the territory Jor which the certiiicatle
i ﬂr nted narein. This map chouwla Lo roason¢bly
'ccuratc, show the sourcs znd date thereol, &nd
include sulficient data to 'etormlncfclcarly and
de¢1n1tﬂly the locatlion of the various properiies
comprising the entire utility urea or cervice;
provided, nowever, that such mop shall not tnerety’
te considersd by thls Comuission or any other public
body as & final or conclusive detb“mination or estab-
lishment of the dedicated arca or service, or any
portion tnercof.

d
L

Within sizty (60) days {rom the Gate of this Order to
file with this Commission 2 resolution duly authorized
by the Board of Directors of Searles Domestic Vater
Company in which sald Searles Domestic Water Company
agree that it, its successors end assigns will never
clainm befors tuiﬂ Commission or any other public tody
a value for the certificates of public convenlence and
necessity hercxn granted in excess of the amount paild

to the Statec or a political subdivision thereof for
sald certificates or for sald franchise.

IT IS HEREZY FURTHEZR OZDERED that tinls Order shall become
effnctive upon the date nerqof.
The forzgoing Opinion 2nd O : heraby approved

and ordered filed 2s tre Opinion and Or the Roilroazd




Commission of the Stzte of Calilornie.
, “
Dated at San 2 , Califorrnia, this 42 da

of &’44 ddo2 id £y L9k
oo

Comnissipners

o :Sst&tc..ﬁf‘ca&if.-'om:w-




