
A. 259Z9-IR 

~ecision No. 36823 ------
B:':'FOfC~ 'l~ R.A.n:ROAD CO~J:SSICN OF 'l'EE STATZ 0] CAlIFORNIA 

In the uatter of the Application or ) 
COAST tn.-Z ~~G::::.s t n~c., a corpora ti on, ) 
for a~thority to sell and transter all ) 
or its intrastate passenger stage ) 
operative rights and eqUipment to ) 
P~CIFIC ~-YUOUND LI~~, a corporation. ) 

Application No. 25929 

BY THE: C01JcrSSION: 

OPINION - ..... _----
In this ~roceeding Coast Line Stages Inc., a cori~r~tion, 

(1 ) 
seeks euth~rity to transfer to Pacific Greyhound lines, a corpora-

tion, and the latter seeks per~ission to acquire from the tormer, 

all or the operative rights now he11 by Coast tine, as a paSSenger 

stage cor~oration (as defined by Section Zi, Public Utilities Act), 

together "~i th certain rolling equipment comprising five buses and 

two sedans. 

Under the proviSions of an agrce~ent be~vecn Coast tine 

and :)ouglaz Brook:n.an, v:ho subsequently aSsigned his interest therein 
to GreyhOI.Ul<i, the purchaso price :!'or th.e equi!=.1:,cnt [.mti operl:lt1ve 

rights is slJecified as $16,000 payable by Greyhound to Coast tine 
when tinal cpproval 'ror the tro.n.ster has bee.::. Sec1.ll"ed trom this 

COmmiSSion and, also, from the Interstate Co~orce CommiSsion, 
should approval l::;r the latter oe legally required. 

Fro~ the applicatio~ it appears that ot the total purchase 

price the sum of $l~,OOO represents the reasonable value of the 

eq~i~mcnt involved, and the re=aining $3,000 represents the value or 

the operative rights and other intangibles which are the subject or 
the agree!:lent between the parties. 

(1) For brev1ty,'applicants will be reterre~ to as Coast L1~e and 
as Greyhound, respectively. 
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I 

As stated, Coast tine pronoses to transt~r to Greyhound 

allot the o'Oe::-ati-ve' rie-.hts under which it now operates as a. tlassen-

~er st~tP. cornorat1on. These onp.rat1ve riehts, two 1n number, rest 

u'Oon certificates o~ nublic convenience and necessity granted by the 

COIill'llission to Coast Line. By D~cision ~Jo. 34;00, rendered June 10, 

1941, in Application No. 23698, that carrier ';'las authorized to con-

dtl.c~ a pasep.nt;;t:r stage ,service, for t.b.~ transporto.tion of passen-

gers, bagca~e and express (limited to pass~ncer sta~es and subject 

~o a weibht r~8tr1ction of one huncred pounds r-er shipm~nt)J 

between Rock,ort and Petal~ anc 1ute~eeiatc points, via denner, 

Bodega, Valley Fore, Bloor:.tield an<: Two Rock. ::sy Decision l~o. 

36653, I' ~nc ert~d October 19, 191..3, in A!'plication No. 25805, coast 

Line ",us auttor1zod to oo~rate a passenger ste~EI semce, tor the 

transport&. tion of passengers, ba~.·;age and express (subject to 

smilar li:.itations), between Valley Fora Junct10n and Two Rock 

Junction bne: inte:rL'.ldc,ib ttl points, via F..l.llon, Tvtll;:1les and T-.-"O Rock 

Ranch 1:i1i tD.Ij ~'1J';P as an extension and enlars~nent(~f the opera-

tive r1~ht granted by Dp c1sion No. 34300. 

The netition r~c1tes.that in the event the sale and trans-

fer of the ~ronert1~s are ar~roved by th~ Conoicsion, Greyhound Will 

extenc:l to the terri torr now serv~~ bv coast line thp. basic fare . . . 
structur~ heretofore esta~11shed '03' the COr'..rliissi '"In and which will 

result in a substantial reduction in th~ rates nO',J t~h~rge6. by Coast 

Lin~. 

'fIt. are advised that the equipment \lhich COkst Line has 

agreed to sell to Greyhound cost coast Li~e about ~13,91~ and that 
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· the accru~d de~rec1ation on such ecuin~ent ~l~unts to about $6,061, 
leavint- an 1.:.D.C ~~r~r.1ated cost of a":'out ~7, 854. "le believe that 

(j.r~yhounr) shoulc record .thp equin~~!lt on its books at thf' cost to 

oo:;t 0:1;' ~,;,. 354. plus ~lOO t'iline: tee:) .:')~id by COI)et Line to the 

State 0:' ~~li1'ornia. The ar.lount chargeD. to Other Intani\ible Ca"Oital 
shoul<'!, ~ur1nr,: 1944, be cl1tlrcP.'C' to surolus. 

In our jud~~nt thp. a~~roval of the tr~nsf~r is in the 

'Ou.blic inter~$t. No ~ublie hearinf'" an~ears to be necessal1r • 

p~c1ric Gre?hound tinez i~ nlac":!o U'OO!l notice thttt "oper-

ative ri:~ht3" as such do not const.itute u clas3 ~!' "rop~rty whioh. 

may be cupitulizec or usee as an ~l~~ent at v~lud ill r~te fixing 
1'or any tullOunt 01' .I~oney in exc~ss 01' t~ t or1~1.ua.lly pt1id. to the 

State as th~ consiueration tor th~ grant of such·r1~hts. Asice fro~ 

their ~urely ~e~issive as~ect, th~y ext~nd to th~ holder. a full or 

'Oartial o.ononoly of a cln 5S of ':Hlsin,"=,ss over c n:lrticu.lar route. 

This r:.on(l"'l")ly feature !'lay b~ ohanreo or cestro:'J'f'1r. at any tiL'r.e by the 

Statp. which is not in any r~o'Oect l1n1teo to the nunb~r of ri~hts 

Vlb.ict'o, ma.y be ("..1 ven. 

Ap:,lication h~vi~g been .r::ace as above-~ntitlec, and the 

CoorUss ion now f1n~ .in I;; tha t !?ublic cO!lvp.nience and .!'lec~ssi ty so 
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..; ." 

IT IS ORDERED as follows':' 

(1) That Coast Line Stt.ges, Inc'., 0. corporatioll, be and 
it hereby is aut~orized t~ transf~r to Pacific ~r~yhound Lines, a 
corooration: 

(a) 

(b) 

(2) 

Those certain operative rights as a oassenger stage 
corporation as de!'ined by Section 2,~, Public 
Utilities Act, granted to Coost Line Stages, Inc., 
'oy Dp.cision !Jo. 34300 and Decision no. ;665.3 and 
I:lore particularly described 1n ~·he foregoing 
ot>1111on; and 

The rol11n~ eou1~~ent referred to in the foreSoing 
ooinion 3nd ~or~ tlarti~ulerly descr1b~d in the 
application her~i~. 

That Pacific Grey:hound Lines, a. corporation, be and 

it hereby i3 author1zec. to acquire I':::or. Coast Line Sta-scs, Inc., the 

certitico.tes ot' public conveni~nc~ CJ..D.c. necessity ane th~ rol11n~ 

equ1n.t'lent referree to in Paraeraph J., and th.ereafter to o"erat~ as 

a passen~er stR~e c~r~orat1on, nur~uant to sai6 eertificates. 

(3) The authority herein ~anted is subject to the 

condition that ?aci!ic Greyhound l1np s charu.e to Other Intangible 

Canital ~8,046 of the nurchase nricp. ana ~harge said ~8,046 to sur-

nlus cucin~ 194~anc turtber to the condition that Pacific Greyhound 

Lines, its successors ~nd aSSigns, vull never cl~~ before this Co~

mission or any court or any other public body a value for such ri~hts 

or cla1~ ~s the cost thereof an acount in excess of t~t paid to the 
Stat~ tor thp. concideration tor such rit,hts. 

(4) That apnlicants !:ler~in ohall cor:nly With the rules of 
thp. CO~""lission' s General" Or<:'lp.r !ro. 79 and P~!rt IV or General Order 

No. 93-A by f111n~, in trinlicote, and con~~rrentlv n~1nv. ettect1ve
J 
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tariffs ana title tables 3atis:raeto~' to th~ COr.r.ission "Ii thin 

sixty (60) days tro~ th~ e:rfectiv~ date hereof ane on not less 
the.n 1"1 ve (5) days' notice to tb.~ CO!J!llission. 

Th~ effective date ot this order sholl b~ th~ cat~ hereof. 

Dat~~ ~t Los ~~el~s? Cnliforni~, this 18th cay of 

J'anU8l;T, 1944. 

¥-114w -;)i: .... ~ 
... ~~~~~~~~~~,/ . '. 

CO:1r'lissioners. 
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