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Jdecision No. 36823

BLFOKT TEZ RAILROAD COMMISSION OF THE STATE OF CALIFORNTIA

In the Matter of the Application of )
COAST LINE ST4GES, INC., a corporation, )
for authority to sell and transfer all )
of 1ts intrastate passenger stage g

)

Application No. 25929

operative rights and equipment to
PACIFIC GRIYEOUND LINES, a corporation.

BY THE COMMISSION:

In this proceeding Coast Line Stages Inc., a corporation,
1

Seeks authrrity to transfer to Pacific Greybound Lines, a corpora-
tion, and the latter seeks peraission to acquire from the former,
all of the operative rights now held by Coast Line, as g passenger
Stege corporation (as defined by Section 2%, Public Utilities Act),
together with certain rolling equinment cqmprising five buses and
two sSedans,

TUnder the provisions of an agreszent between Coast Line

azd Douglas Brookman, who Subsequently assigned his interest therein
te Greyvhound, the purchaso.price for the equipment and operative
rights is specified as $16,000 payable by Greyhound to Coast Line
when final epproval for the transfer has beern secured from this
Commission and, also, from the Interstate Cozmorce Commission,
should approval bty the latter be legally required.

from the application it aprears that of tkhe total purchase
price the sum of $1.3,000 represerts the reasonable value of the
equinment 1nvolved; and tﬁe rezaining $3,000 represents the value of

the operative rights and other intangibles which are the subject of

the agreement between the parties,

(1) For brevity, ‘applicants will be referred to as Coast Lire and
as Greyhound, respectively.
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As stated, Coast Line pronoses to transfer to Creyhound
all of the overative rishts under which it now operates as a passen-
mer store cornoration. These onerative richts, two in number, rest
uoon certificates of nudlic conveniance and qecessity granted by the
Commission to Coast Line. By Decision No. 34300, rendered June 10,

1941, in Application No. 23698, that carrier was autherized to con-

duct a pascencer stage service, for the transportation of passen~-

gers, bagcaxe ané express (limited to passenyer stages and subject
to a weight restriction or one hunéred pounds per shipment),
between Rocknort and Petaluma and lntermediate points, via Jenner,
Boddge, Valley Ford, Bloomfield and Two Rock. 3y Declsion Xo.
36553, rentered Qctober 19, 1943, irn Application No..25805, Coast
Line was authorized to overate a passenger stage service,‘ro; the
transportation of passengers, bagcege and express (sudbject to
siniler linitations), between Valley Ford Junction and Two Rock
Junetion und intermediute points, via Fullon, Tunules and T~0 Rock
Ranch l’ilitary Cuarp as an extension and exlargenent of the opera-
tive richt granted %y Decision No. 3430C.

The netitlon recltes that in the event the szle and trans-
fer of the nronertles are aponroved by the Commission, Grevhound will
extend to the territory now sexrved by Coast Line the basic fare
structure heretofore established bﬁ the Coraissi-n and whiech will
result in a substantial reduction in the rates now charged by Coast
Line.

We are advised that the eguipment which Comst Line has
agreed to sell to Greyhound cost Coast Line about $13,91h and that
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the accrued depreciatior on such ecuipment ansunts to about 86,061,
leavines an unéeoreciated cost of arout £7,854. 'e believe that

Greyhound should record the equioment on its books at the cost to

loagt Tiug 410 thAE 1t ghould crarre to (uber Invangible Ganluol wae

Aiffer=nce bYotwesen the L1L6,000 purchase nrice and the undepraciated
sost of 57,354, plus $100 f£iling feez nuid by Coust Line to the
State o feliforaia. The anount charged to Other Intanrible Capital
should, durins 1944, be charced to surolus.

In our Jjudement the amnroval of the trunsfer is in the

oublic interest. No nublic hearin~ annears to be necessary.

Pacific Grevhound Lines is nlaced uvoa notice thut "oper-
ative ri:shts™ as such do not constitute & class of nroperty which
zay be cupitulized or used as an elemexnt 07 value iu rate Tixing
for any anount of noney in excess o thut originally pald to the
State as the consideration for the arant of such rights. Asicde from
thelr nurely nermissive asnect, they extend to the holder a full or
vartial nononoly of a class of business over ¢ varticular route.
This rmonowaly feature rnay be chanred or cestroved at any time dy the
State which is not in any resvect limited to the number of rizhts

which may be riven.

Apnlication huving been rmacde as above-cntitled, and the
Commission now findins that nublic coavenience and necessity so

require;




IT IS ORDERFD ds follows:

(1) That Coast Line Stages, Inc., a corporation, be and
it hereby is authorized to transler to Pacific Greyhound Lines, a
corporation:

() Those cexrtain operative rights as a vassenger stage

corporation as derined by Section 22, Public
Utilities Act, granted to Coast Line Stages, Inec.,
by Decision No. 34300 and Decision No. 36653 and
nore narticularly descridved in *he foregoing
ovinioen; and

(¥) The rolline equloment referred to in the forezoing

ovinion and nore vertisularly described ia the
aprlication hereis.

(2) That Peaeific Greyhound Lines, a cornoration, be and
1t hereby 1s uuthorized to acquire I:ior Coast Line Stages, Inec., the
certificates of public convenience anc necessity ané the rolling
equinnent referred to in Paragraph ., and thereafter to onerate as

& passens~er stage cornoratiomn, nursuant to saild ecertificates.

(3) The authority herein aranted is subject to the

condition that Pacifis Grevhound Lines charse to Other Intangible
Cavital 8,046 of the ourchasevnrice and echarge said 48,046 to sur-
vlus curing 1944, ané further to the condition that Pacific Greyhound
Lines, its successors and assigns, will never claiz before this Com-
nission or any court or any other pudlic boly & value for such rights
or clalm us the cost thereof an amount in excess of thut paid to the
State for the concideration Tor such rights.

(4) That apnlicants herein chall comnly with the rules of
the Connission's General Order No. 7% and Pert IV of General Order

No. 93-A by filine, in trinlicate, and concurrentlv nmakingz effective,
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tariffs and time tables satisfactory to the Cormission within
sixty (60) days fron the effective dute hereof ané on not less

than five (5) days' notice to the Coumission.

The effective date of this order shull be the date hereof.

Dated at Los Angeles, California, this 18th day of

Januerv, 1944.

Connissioners.




