
Decision No. 36854 

BEFORE THE RAILROAD COl&1:SSION OF T~ STATE OF CALIFORNIA 

In the Matter of the A~plication of ) 
THOWlAS' W. GILBOY and EDWARD HUNTER, ) 
a co-partnp.rship, to buy, and G.F.D. ) 
LINES, INC., a corporation, and ) Application No. 25847 
ALJ3ERT L. VI1:BB, an individual, to ) 
sell and transfer op~rative rights ) 
and motor trucks. ) 

GWYN H. BAKER, !or ap~licants. 
PHIL JACOBSON, for G.F.D. Linp.s, Inc., 
• applicant. 
F. W. TURCOTTE, for R. M. Addcox and Z. C. 

Kimbrough, interested parties. 

CLARK, Commissioner: 

o PIN ION -------

This proceeding involves a proposed plan to transfer 

certain equipm~nt and operative rights which will have the over-all 

effect of rearranging file delivp.ry service in th~ Los Angeles 

area. Applicants G.F4D. Lines, Inc. and Albert Webb seek auth-
ority to transfer equipmp.nt and c~~tain of their respective 
certificated operations to applicants Thomas W. Gilboy and Edward 

Hunter, co-partners. 

A public hearing was conducted at Los Ang~les, December 

23, 1943, at which time th~ matter was taken under sub~ssion and 

1s now ready for decision. 
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A.25847 - RLC • 
G.F.D. Lines' Rights and Equipoent 
Proposed to be Transferr~d 

Th~ G.P.D. Lin~s now eonductsa file de1ivpry and 

allipd products service bp,twp.en pOints of supply in Los Angeles 

and pOints of distribution throughout Southprn California and 

a portion of Arizona. In this procpedi~g it s~pks authority 

to spll what might be tp~mpd its local sp,rvic~ in th~ ~ptropol
(1) 

i tan Los AngE"les ar~a, :lnd rptain thp. rp::laindp.r of th'" businp.ss 

which includes operation;. b,.tv:een Los .Ar.gples mptropoli tan arpa 

and th~ San Dip.go district ~~d inter::lediatp pOints, ar.d thp. Los 

Ang~les metropolitan ar~~ and pOints in Arizona, via Poeona, 

Rivprsidp., San Bprnardin" Banning, Indio and Blythe, sp.rving 

many thpatprs both on and off th~ routp. 

The rights soueht to b~ tr3nsfprr pd were cr~atp,d by 

D~cision No. 272;4. In addition to the cprtificat~d rights it 

is propos~d to transf~r ~ivp motor trucks. The total considpr-

at ion amounts to $5,000, s~grp.gatt"d on the following basis: 

(IIquipmfCont $4,000, int::asta ttl! c prtii'ica tl""d rights $2,0, and 

r~latpd transportatio~ businpss $750. 

Thp r~cord shows that G.F.D. Linps will hI=' ablp to ef!~et 

(1) Grant~d undpr D~cisior. No. 27254 (and d~signatpd in said 
d~cis1on as Rout~s Nos. 1, 4 and 5), as follows: El S~rpno, 
Gl;.'ndal~, North Hollywood, V;pst Hollywood, Bfo'v~rly Hills, 
W~stwood, Sa~tpll~, Santa Monica, Oc~an Park, V~nic~, Cu1v~r 
City, Ingl~wood, Eawthorn~, Hyde Park, Alha.I:lbra., South 
Pasadt-'lna, Pasac.pna, 1:ontrosl- and Tujunga. 
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the n~bp.r of ~il~s op~ratp.d with the attendant saving in man-

pO'lier. The plan ppr::li ts a saving of approximatply ninety truck 

mil~s p~r day as compared to th~ pr~spnt method of operation. 

Viebb's Rights and Equipment 
~ropos~d to be.Transferr~d 

~lb~rt Webb now conducts a film deliv~ry sprvice radiat-

ing out of the supply points in Los Angp.les west to the b~ach area, 

bptw~en Santa Monica and V~nice,and northeast to the Gl~ndalp. and 

Pasadena area. In this proc~~ding authority is sought to transfer 

the c~rtificatpd rights to thp. west, and und~r thp plan W~bb will 
continup. to sp.rv~ th~ area to th~ northpast. Th~ cons1d@ration to 

b~ paid to Alb~rt V:ebb by Gilboy and Hunter is $2500, segregated 

as follows: one truck and th~ city business in Los Ang~lp,s lying 

w~st of W.:-st~rn AVl?nu€>, $235'0; th.; c~rt1f1cated rights granted in 

D~cision No. 26647, consisting of ~hat portion of th~ cprtificat~d 
(2) 

opflration lying \7est of West~rn Avenue in the city of Los Angeles, 

$150. 

Thp rp.corc. shows that if ~··p.bb is pprmi ttf"d to di VI"'st 

himself of a portion of his present oparations he will bp. in a 

much bptter position to take carp of the remainder of his business 

due to shortage of :canpow~lr and transportation facilities. The 

proposed plan will pprmit an oparating saving of 45 truck miles 

p~r day with th~ att~ndant saving in manpower. 

(2) Granted under Decision No. 26647, as follows: Vp.nice, Ocean 
Park, San ttl. Monica, Sawtell t", 't"·estwood, Bp.vp.rly Hills, a.nd 
intermediate points. 
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A.2584.7 - RLC e 

Thp. r~cord shows that the Gilboy and Huntp.r copartnpr-

ship is in a position to p~ovide sp-rv1c~ to thp theaters in the 

area involvpd with little addpd cost to its pr~spnt opp.rations 

sincp it is now op~rating in that g~np':,al area in compp.tition 

with both thp G.F.D. Linp.s and th~ Webb inter~sts. The proposed 

transt~r plan i~volvpd h~r~in will havp. thp p'ffpct of Aliminating 

considerablp duplication and will p~rmit 0: a material saving in 

both manpower and truck miles, which is in th~ public interest 

particularly undpr prevailing wartim~ conditions. On the othpr 

hand, the sp.rvice to th~ th~atprs und~r the propos~d plan should 

not b~ impaired; in fact, it sr.ould b~ 1mprovpd as a numopr of 

op~rating consolidations can bp pff~ctpd which should pprmit of 

b~ttp.r s~rvicp than is now J:ro'l:id~d as a rpsul t of an incr~as~d 

voluce of business to th~ carrip.r in th~ fi~ld. 

The theat.:.r intt"!r~sts which would. bl': 3.f"f~ct€'d by the 

propos~d transf"~r plan w~r~ giv~n notic~ of" th~ gAn~ral program 

of r~arrangem~nt of s~rvic~ and also of th,.:. h~aring befor(~ the 

Co~ission. No on~ app~ar~d to prot~st th~ granting of the 

application. In fact, th~ r~cord shows that th~ ~nagers of 

th~ theat~rs wer~ supporting th~ application. 

It app~ars from thp. r~cord that thp Gilboy and Hunt~r 

copartn~rship is an ~xp~ri~nc~d op~:,ator and is fir~ncially abl~ 

to C.lrry on th~ proposP"d incr\.>asf.'d Ousinf.tSs which i t s~.:-ks to 

acqu1r~ from th~ G.F.D. Lir.~s and Wpbb int~rAsts, r~sp~ctiv~ly. 

As indicat~d, Thomas ~. Gilboy &nd Edward Hunt~r, a 

copartn~rship, hav~ agr~Ad to pay $7,500 tor th~ motor ~quipm~nt, 

busin~ss, and op~rativH rights owned by G.F.D. Lin~s, Inc., and 
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RLC 

Albert L. \:ebo. It is of record that of this purch!lse price, 

S6,350 reprps~nts thp. valu~ o~ th~ motor ~quipmpnt and the 

remainder, ~1,150, r~presp.r.ts the value of thp business and 

operativ~ rights. If th- co~a~tn~rshi~ cons~at~s th~ sale . . 
agreements filed in this application, we believe that it should 

~Tit~ off Sl,150 of thp purchase price and not 1ncludp it as an 

asset. The copartnprship should file with the Commission a copy 

of its balanc~ shpet as of Dpcemb~~ 31, 1943, a copy of its 

incomp statp-ment for the year 1943, a~d a copy of th~ copartnpr-

Ship a.sreem1mt, 

Tl'lomas r,'. Gilboy a.nd Ed.ward. Eu."ltpr, a' copartnp,rship, 
ar ... pll;l.c ... d upon notic,.. that "op .. rat1v~ right~" as such do not 

cor.sti tute a class of ~rop(".rty 'nhicr. may C p eapi taliz~d or \lSj6,d 

as an plp.mpnt of value in rate fixin~ for any amount of mon~y in 
pxc.ss of th~t originally p~id to thp State as th~ consideration 

for th~ grant of such r1~hts. Asidp from th-ir purely p~rmissive 
aspect, they extend to thp holder a f~l or partial monopoly of a 
class of busi~~ss ovpr a pa~ticular rout~. This monopoly f~atur~ 

may b~ changpd or destroypd at &ny ti~o by th~ Stat~ which is not 
in any r~sp~ct lioitp.d to thp numbp.T of rights which may b- givpn. 

Th~ following form of ord~r is rpcomm~nded: 

Application having b~pn madp in the abovp.-~ntitl~d 

matter, a public hp.aring having b~er. hpld, and the Co~iss1on 

b~ing now of the opinion, and hp,reby finding, that public con-



RLC 
e 

IT IS ORDE?.ED: 

(1) That G. F. D. Lines, Inc. is authoriz~d to sp.ll 

and transfer and Tho~as w. Gilboy a~d Edward Hunt~r, a copartn~r-

ship, arp authoriz~d to acquir~, thp opprativp right d~scribpd 

as Routps 1, 4 and 5 in Dp.cision No. 27254, in Application No. 

19534, togeth~r with fivp. ~otor trucks d~scribpd in thp agreement 

of sale ent~rpd into bp.~:pp.r. th~ parti~s on Octobpr 6, 1943 and 

which is attach~d to th~ application in the instant procpeding. 

(2) That Alb~rt ~ebb is authoriz~d to sp11 and transfpr 

and Thomas VI. Gilboy and Edward Hu.'"lter, a copartnprsh1p, are 

authorized to acquir p th~ opp.rativ~ right s~t forth in Exhibit 
(3) 

"A," as amend~d, atta.ched to th!:! application in thp- instant 

proc~~ding and covpr~d by Decision No. 26647, togpth~r with 

one motor truck as r~fp.rr~d to in this rp.cora. 

(3) That upon cons~ation of the transfer her~in 

authorized Thocas W. Gilboy and Edward Eunt~r, a copartn~rship, 

shall write off $1,150 of thp purchasp. price of said businp.ss 

and opprativp riehts, and within sixty (60) days after th!:! con-
s'UDll'tation of said transfpr shall filp. with thp Cotm:l1ssion a copy 

of the balance shpet of th~ copartn~rship, as of Dpcprnbpr 31, 

1943, a copy of thp. inco~e statpm~nt of said copartnp.rshlp for 

the YE'ar 1943, and a copy of th~ copartnjo"lrship agrfo\~mp,nt. 

(4) That applic::~nts shall comply with th(oI provisions 

of Gen~ral Ord~r No. 80 and Part IV of G~n~ral Ord~r No. 93-A by 

(3) By th .. am~nd~ent off~r~d at thl-" hparing, Dpcision No. 25759 
b~co~~s D~cision No. 26647 and Dpcision No. 26229 bp,com~s 
D~cis10n No. 27254. 
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filing, in triplicate, and concurrp.ntly ~king p.ffpctiv~, tariffs 

and tiI!lp. tab1t'"s satisfactory to th~ COt'lInission within sixty (60) 

days trom th~ ptfpctiv~ dat~ h~r~of and on not lpss than on~ (1) 

day's notic~ to th~ Comoission and thp ,ublic 

The eff~ctivp. date of this ord~r shall b~ thp dat~ 

hereof. 

Thp foregoing opinion and ordpr ar~ herpby approvp.d 

and order~d filed as thp. opinion and ordAr of the Railroad 

Commission of th~ State of California. 

, California, this J:~ 
day of __ J::L::::::t::.:~:c:::r.I:4od~ ____ ' 1944. 


