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No. 36860 

BEFORE TEZ R~\ILROAD COill~ISSION OF TnE STATE OF CALIFOffi~IA 

!n the ;":.;:.tter of the Al'plico.tion ot 
WELLS ~RANSPORTATION, INC. a:.'1d 
WELLS TRUCl(1NAYS, LTD. for al:.thori ty 
to ~e~ge WELLS TR&~SPORTAT!ON, INC. 
into WELLS TRUCKWAYS, LTD., fo-: 
WELLS TRUCKWAYS, LTD. to issue 
stock, anc for the transfer of all 
of the property ~~d ccrtific~te$ of 
public conve~ie~ce and necessity of 
WELLS TRA~JSPORTATION, INC. to vi'E1T .. .s 
TRUCK'NAYS, LTD. 

BY THE Cm~ISSION: 

OPINIOli 

A~,lication 
No. 25979 

Tn t""l'S a""Iplic~t-{o"" ~r.T~"S r;'I ....... "" .. "'Iort""t·o.,., •••• ..J 0. - ... . ~-.... .. .... ~ ... ~.,l,., ~ ...... , I::'1c. and 

Wells Trucl~rays) LtC:. ask the Co=::mission to c.ppro"le ~ uerger 

agreem~r.t ~i~ilar in fo~m to the ~ereer agree~cr.t filed in 

tb.iz ~'Pplicc.tion ~s EY . .hioi t B. The !Jerger agre<:;;,lcnt, n.!:.long 

other thingz, provides for the r::erZi."le of Wells Trc.nsporta-

tion, Inc. into Wells Truckw~ys, Ltd.) the surviving corpora-

tion. Applicants also ask the Co~iss1on to ~.uthorize Wells 

Tr~"lsport~t!on~ Inc. to tr~~3fer ~ts certificate of public 

convenience :ina necessity ~""J.d. prope:-tics to Wells Tr'Uckways, 

Ltd. in accord~~ce with the pl~~ of ~erger and authorize 

Wells Trucl{We.ys, LtC.. to issue $20,000 of' its c2?ital stock. 

Wells Transportation, Inc. is a Ca.liforn1~ corpora

tion 3.nd a common carrier foI' 'the tra.."lsports'tion of 1:' vcstoek. 
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It operctes 1.l..'1.C:er ~ ce:-tii'ic::tte O'l !/ublic con,.,er..ie~ce al10. 

1939, in Applic~tions !~o. 2224.3 UlC:. 22467. 

Wells T:,uckways, Ltd.. is ~ Ca:"i:or.c.ia corpor~tio!'l 

t:.nd ~ highway c~r:-ier Ul"lcle: :;er7:lits issued by tl'le Cotmission. 

It opcrz.tes as a rz.d1al highway COi.'::~on carrier, a highway 

contr~ct c~rricr snc a ci~y carrier. It ~lso operates under 

Interstnte CO:'l!lerce CO:L'li:;.:>ion CI.u~horization. 

Wells Truckv;~ys, LtC.. l'l:ls iss"..led 1'1YO (5) shares 

($500) of c~pi tal st.ock, all c.;f wl~ch is owned. by Wells 

Tr~"lsportation, Inc. Wells Tr~~sportat~on, Inc. hus issuee 

"nd outcot"' ... ..ll·.,.. g ~?" 000 of C"'-l' tal ~toc'_'·" !-I.J.~ _, of "',,·'''';C'.'l 'J.' s c.. ... O: ...... I.,;..J. .... ' .... "'.. "'-I:' _ ... , _ ..... 

ovmed by Othal P. \;e115. Othz.l P. Wells will, upon the 

merger of the t\':o corporatiol':'s". surrender the stock of Wells 

Tr~~s?o:-tation, Inc. ~~d r~ceiv0 ll1 exchange therefor 200 

shcres of the ,ar vclue of $100 each of stock of Wells Truck-

ways, Ltd. The shares of 5tock of Wells 1rans~ortatio~) Inc. 

will thereupon be c3,ncel1ed. 

The:! follo·:ling so:ate!:1cnt 5hov:s tl'lc assets ~d lia-

bili ties of Wells 'l'rucl":'N''::'Ys, Ltd. &'"ld of Wells Tr~ns)ort.:;,tio~1,11 

Inc. as of October 31, 1943, ~~suoing the merger was in effect as 

ot tht t c~~, tc :' 

-2-



A.25979".3 ~C 

e 

CURRENT ASSETS 
C.;:zh 
Worl~ing Func2s 
Speci~l D~posits 

At;SE~S 

l.ccountz Recei vc.ble-Trade $1.;,8:1 7S0. 52 
Less: R~serve f.or Uncollect-

i ble AI C :2 , 1., 5.63 
Accounts Receivable-Other 
InYcntories 

TOTAl, CUHP.ENT ASSETS 
Tfu~GIBLE ?BOP~RTY 
Pla:..t:l Property & Eo.uip:.'lent 186,883.90 
Less: Reserve for Dcprecia-

t ' 03 7~~ ~8 lon ( 1 ~_.n 

TOTAL T.~~GIBLE P20PERTY 
INTANGIBLE PRO~'~RTY 
Goodw:i.ll 
OrganizatiofJ.) F'ra."lchisos & 

Permi ts (ICC r'er::li t) 
TOTf~ INT~~CIBLE PROPE.~TY 

DEFERRED DEBITS 
Prepoid Taxes & Liconses 
Pre,aid Taxec-Othcr 
Prepaid Insurar.ce'-Otl'ler 
Prepaid Tire Expe~se 
Prep~id Interest 
Accrued Rent-Le2.s¢c. Pro?erty 

TOTAL DEF3RRED DEBITS 
TOTAL ASt.:ETS 

$-1,037.82 
905.00 

6,516.00 

2,245.27 

30.,000.00 

1,935.24 
10:2 .. 81 
39:3.19 

1.3 ~ 15,~. 71 
1;.359.11 

100.00 

CAP!TA1 ~TOCK k SUR2LUS 

CURRENT LIA3ILI7IES 
:~ otes Pe.yz.ble 
ACCOUIl'CS Paye.b1e 
Employees' P~y roll D8d~ctio~s 
C.O.Ds. Uncollected 
Wages Payable 
Taxes Accru.ed 
I~surance Acc~1ed 
Provision for I:nco::le T~es 

TOTAL C~~T LIABILITIES 
ADVANCES PAYABLE 
Other Ad.vc...."'lces .~ayable(O.9.We1ls) 
EQt.'1:P~\'iENT & OTH:~R LOl~G-TE~Z 03LIC':'-TJ:OI'rS 
Equ:i.,ment Oblig.l"eions Due ':;ii tt'~in 1 year 

Not due I, 1 f! 

Other Lo~g-Ter:n 
Oblig::.tions Due wit~in 1 year 

DEFERRED C~EDITS 
Other Deferred Cr~~its 
CAPITAL STOCK 
Common C~vital Stock 
TJNAPPROPRIATED SURPLUS 
Earned. Surplus 

rIot due v!i thir. 1 yeo.r 

TOTAL LI.I\3::.G:rTI~~S 

..., 
-;,-

46,613.00 

$ 1~500.00 
38,343.35 

516.31 
4.)082.00 

404./~ 
5:375.59 
2,286.08 

89,0.40 
53,598.21 

4~986.40 

3,981.00 50,594.00 

32,011.91 

1,327·40 

20,000.00 

34,52.2. 76 
~;197 ! 341. 68 
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recognize" il~ the I.C.C. per!:'!it. T~~is ioS Co p0rnlit oCCJ,uired 

by Wells Tr1,;.ckw~ys, Ltd. frot:. ~. p:,~decessor corpor.::. tion at 

~, cost of $:30) 000. About ~?18, 000 of the purcho.se price re-

~~inz unp~id. In our opi~io~l the $30,000 shoulcl be a~or-

tizec. by charges to surpl1;.s '1.'i thin te~ years <;.i'tcr the execu-

~l'on 0_·" the .... """,!",":: ... '!I .... "~"""'C""'-· v I ...... _.::;. i,; .. r.-,.~·~ .. ~.4~. The Orc:er ,;,;111 require that 

such be c.o::-.c. 

For t~~ PGrio~) J~n~~ry 1, 1943 to October 31, 1943, 

For this ,erio~ it shows & loss of $4,110.37. Wells TrEns-

!Jort~tion) Inc. !,'or t:'le )0r~oC:, D~cel!l.ber 1, 1942 to October 

31) 1943, show.s oper2t1ng rC"·~tlUCS of 0.349,438.94 a..'"ld n profit 

of ~~,27) 037 • 87 • 

The :lerger of the t,~;o corpo!'atlons 'Will \l."1ify' t:'leir 

opero:eions a."'lC Tvill :lal~e it 90ssible to use auto:::.oti ve e<;uip-

went ;:.ore fully in th.::.t it ccn be distributee. over e..:1 of the 

oper~tions of t~e two cocp~~ies. The ~resent lease a~r~~ge-

~er.ts ~~C insurcnce requirem~nts ~~~e the ready trans~er of 

e~uipment from one op0ration to th~ other expensive ~d ti~e 

consuming. MO:::,~o·,cr, econo~iez 1::1 oper~'Cior.. ;'1i11 resu.l t be-

cause of Il c.ecre~·.se i:1 overhead. e~penc1.i tures for accounting 

.:::.nd oi':-ice expc."n$e. A:.. .... i~):::,over:~cnt in service shoulC: follow 

th.:.t the ~err;cr of th0 t':.'o cO[~lpa!'lies will r .. ot result i!'l any 

out~tancting stock. 

$20;) 000 of stocJ.:: for '1:!'licn it i:: f:.OW propose<.~ 'Co substitute 
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.... 20 000 0<-' <'''oe'''' 0.(0 ',;re'" C" ,.. .... ··C'r"~y,.. L .... ,., '.t' .. > .. W'" .\. .L. ~I .. J..J J...I,.J.. •• "..;.~, ,,""". Th; :)szc'tz of the 

er::mted subj ~ct to the provisions of this 0i?inio:l Co.'>ld OrC:.er. 

T=uckN~y$, Ltd. upon notice that 

op'Jl'ati ve rights ':'8 s*J.cl~ do l~ot co~:sti ti.:.te a class of ~rop-

they e:ctcnc to tl"'".e hold.e:::- iJo:wpoly of .:l 

cl.;;:.ss of busl:r.ess 0\'8= :. P3.Tticular route.. This :lcno?oly 

~'/hich i~ !"J.ot 111 c--:.y :::-ezpect li:'ji~ec. to the n'..lCb~r of :::-igb.ts 

·.".t-,ic"'. l"'. "'11 "oe "1" '--n 't.. ~1. _c;.i. ~ II ,':;. • 

Wells 

"',:-.- r';"'" lS ··~,...cl'lo"'..:'- "'v· t'.,~+ ~J."",~ . .... J.~ ... "" ... '- ~.,J(";...", ,I ~","'I J uoney, ~rop9rty or la~or to 

be p:::-ocure~ cr )ci~ :O~ by 

.lS :r-::aso:lably reqm.red. by 

th ... ~t t1 .... '=' e· ... ;' .... :"!,.· ... .:to." .... 0..c: ... "0."" "--·i~: )" .... ·...,o,..c , .... '" ""ot .; .... '''~'''ol'' or .J._ - .... ll ... ~-.... ~ ..... _ _ .:.c· ......... ! ........ j .;:.; ~ ..:.. <;;.. ,..... ..... <..; 



A. 25 In 9 ,) ~J • 6 ~\:c 

e 

the provisions of this Oreer, therefore, 

IT IS ~EREBY 

1. Wells Trp..r.zpor·ta tlO!'l.. Inc. z.nc. Wells Trucl:w~~y:;, 

Lt r1 ".'"'y ...... J.~ ... ~ , nftex' the effective dc.te hereof 8l'ld on or before 

II '1 .... 0 1" J I ... prl ), I ........ " execute c !.:·:?rGer :lgr€:o~ent si.::il~r in for;:l to 

the r.'lcrger g,gre0~;;e!'lt filac ir:. th:s ':';J;>li:::::tion 2.S Ex~~ibit B. 

tne survivi~S cornor~tlon, all of its properties i~cluding the 

c~rtificat8 cf ~,)'.lblic comreaicnce .'l.'1cl necessity gre:.=ltec by 

Decision rJo • .32673, C~.D.tcc. 1)ece:::ber 19, 1939;.. in Ap,:!.ications 

3. Wells Trv.ckw.:.ys, Ltc:.. !n.e.y, after the ei'i'ecti ve 

1,' ts ";")"7' t;l ~~OC'( fOl' the '~ln'Y)oc:e p'(1ri "1'1"0'" -'tl:. 1"er~""~ pnr~ ':"I,' '1".0-I,..· .. t- a .,;v ll. ... ~ U.. (J(J"'l' '-I w ..... ~.~\.I,j, \M'II" .,.~~ ... ~ ;~ 

SO .:;:.nci Pert IV of G·?r..~rc:l O;-~~.er i.';o. 9'3-A oy f1'::'i!le in tr1pli-

notico to the CO~1.."!l.lssion c:.( to t~"le :",ublic. 

5. Th8 r..'.,;i.t~ori ty he:::'e1::l zr.:r..tccl ~s subj ect to the 
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cor...t;'.ition th::tt \/ells Truck .... :::.ys, Ltd.. sh~D..;:,1:f' suiti merger 

o.zroc:nent is carricc. into ei'!\~ct, :m:.ortlz,c, '.(i thi:l t~::-J. yei;.;:'s 

to s1lr,lus, s~ic. $30;, 000 pc.i''::' for s~iC: !nt0rst~, te Cor.~mcrce 

6. Wi ti~i:: thirty (30) (~:;;.y::> of to!' the execution of 

S<lic. rtlerser o.~re~~€nt;, Wells Tr'J.c}:'Nays, LtC:. shz..11 file Vii th 

the Co .. "Ullission two verified copies of s:.ic. wcrger ::green:ent 

'U."'l.t:er the c.uthori ty hcrcir.. grc.r..tcc. o.:J.c~ to who::t ~c.id stock W3.S 

tive fifteen (15) dsys ~~tcr the c.c.te horrof. 

'!Jato," at 


