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Dacision “o. 3{58’74

BEFORM THT RATILPOAD n0'T7TSSION OF THW STATT OF CALIFORMIA

In the Vatter of the Application of
INDEPYNDTNCT ACRTS WATER WORXS Anplication Mo. 2563§

for permission to abancdon water service.

Ben Van Tress, for Applicant.

0. 3Bunton Wwrley and Roscoe H. Becker,
for consumers.

3Y THE CO™TTESION:
ORINIOX

In this proceeding, L. L. Coledny, operating under the fictitious name and
style of Independence Acres “Water Viorks, and engaged in supplying domestic water
service in Tract No. 8451 and a portion of Tract Yo. £793, in the unincorporated
Town of Apoura, los Angeles County, asks this Commission for authority to abandon
water service.

A public hearing was held belore Wxaminer W. L. Tlark, at Agoura.

The water systen was originally installed in 1926 by I. Colodny and
L. L. felodny, a partnership, to further the sale of lands in Tracts No. 8451 and
No. £793. This Commission in its Decision Yo. LR259, dated A.ril 18, 1927, granted
them a certificate of vublic convenience and necessity <o overate a water sysiem as
a public utility within A service area of 300 acres, which was subdivided into acre
and f{ractional acre lots. The decision also established the rates for water service
then and presently in effect.

Tne source of water supply for the syctem is a dug well 6 feet by 6 feet,
and 19 feet in depth, located on Lot 34, Tract 8451 adjacent to a stream channel.
The pump discharges about 25 rallons per minute, which is approximately the capacity
of the well. A 93,000-gallon tank, lecated on a hillside, constitutes the total
storage facilities. The water is conveyed through 19,600 feedt of distribution
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mains, and is delivered to 51 conswiers.

An inadeouste and deficien® water supply has materlally contributed to
the slow growth of the community. Several property owners have dug shallow wells
on their premises from vhich they suprly their own domestic watc} recuirements.

The testimony shovs that there is not one well in the area that can produce
sufficient water to adecuately supply all consumers on the system.

In order to develop additional water cupoly, the residents of this area
in 1930 caused the organization of a county watcr vworks district (Los Angeles
County Water Vorks District No. 18, Picture City), voted a bond issue of
approximately £12,00C, which was expended in digging a 350~foot deep shaft and a
500-foot tunnel therefrom. This venture proved unsuccessful as no water was
developed and the waterworks district was dissolved April 3, 1933.

To conserve the available water supply and provide service to existing
consumers, this Commission in its Decision No. 32168, dated July 18, 1939,
authorized restriction of water service from this system %o those customers
therctofore served, and to those actually rcceiving service prior to September 1,
1939.

¥r. Lo L, Colodny testificd that the revenues reccived from watoer service
rendered have falled to mect operating expenses; that the system has never realized
any profit from its operation, and that he is no lonrer financially able to sustain
any further losses. Ho stated that some inadecuate service has resulted by recason
of his inability to finance new facilities, and he has been compelled %o ask the
consumers for ald in raising funds to provide new coulpment., Ir. Colodny further
testificd that, although he wished tp "wash his hands of the water system," he
would continue its oparation until the community cen form an organization to take
over the property.

Saveral consumers testificed reparding the inadequacy of the water service
furnished and the failure of the owners of the water system to finance properly
and make nceded improvements and repairs to plant, thereby compelling the water

users to donate or loan monevys to the local operator and to perform labor upen the
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water systenm in order té naintain much needed service., Thiz procedure has been
practiced for the past ton years, but it was admitted that most of the loans so
advanced have been repaid by a credit on the consumers' bHills.

r. Do L. Quncan, one of the Commission's engineers, presented & report
covering the results of operation of the system for the years 1935 to 1942,
inclusive. The Yook cost of the system was shown to be §23,000. The averase
annual operating revenves and expenses totaled (749.84 and $1,113.30, respectlvely,
and resulted in an average annuzl loss of £363.46 for the circht-year period. The
operating expenses do not include an allowance Jor depreciation, but they contain
a management charge of 550 a month. This latter charge is considered excessive for
2 system of 51 consumers, but some compensation is allowable for this item. It is
apparent that even with a mindmun allowance for management the earnings have only
provided bare operating oxpenses, and have not provided any return on the investment
in the water system.

At the hearing an offer to sell the svstem to the consuers for £3,000 was
made in behalf of the Colodnys. Vhile the consumers had no organization that could
take over and operate the property, vei some form of a mutual organization was
contemplated. Testimony of the consumers shows that shey had made » tentative offer
of f1,000 for the system as a pricc that could be paid by them.

From the evidence submitted herein, it iz clear that the water system has

been operated at a loss for many years last past. The deficioncy of local under-

ground water supply and insufficient financial ability of the owners leave slight
opportunity for improvement in the adeguacy of water supply or service conditions
under the present ownership. Hewover, as applicant is willing to continuc operation
of the system for o reasonable time to pormit the consumers to effcct formation of
a mutual organization which will take over and operate the water gystem for the
benefit of the community, the consumers should be given the opportunity to toke
appropriate action. In the meantime the application will be denied without
projudice. I applicant and the consumers cannot within a rcasonnble time reach an
pgreement, epnlicant may by on appropriate suppleomental applicntion ask permission

to abandon the operntion of the water cystem.
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Application as cntitled above having been filed with the Rnilroad
Commission, a public hearing having been held therecon, the matter having been
duly submitted and the Commission now boing fully advised in the premises,

IT IS EFRIBY ORDERID that the above numberced npplication be and it is
hereby denied without prejudice.

For all othcr purposes, the effective dnte of this Order shall be

toenty (20) days from ond after the date hereof.

Dated ae‘%‘@, California, this AS 7 day o%
Lier L7
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COMMISSICNERS.




