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3EFORE '!~!S Rt..ItROAD CQ:::J~ISSIO~~ of' 

In 'i;he r~att~r of the SUl);,?le­
~e~t~l Petition o! 

For Mo~i~icQtio~ of Decision 
No. 2216 to Pe=oit the Cancel­
lat~on of !n~e=nity Agree~e~t. 

BY THE CO~SISS!mi: 

FIRST SU??1E:·:3NTAL O?!~IO:~ 

be ~ade h~rc&fter. 

3y Decision No. 2216, dated March 13) 1915, 

COi'::':')~1" to ccnvev to KCr41:l:1 'I.e. tor CO;-.ll'la:!~v 1 ts ',)u'blic "..::.tili ty .. !If.; J."" .. 

to the follov.ring c":..L'!-:l;l.'tiol'.:.: 

\'Frcsno F~l"m:;' COi:'~);;:'Y tine:. Kerma.r. \i~.ter COi:1Par.y 
;<1 ... ~~~ ,t'-!"e ,··,';,j.'n ... ~···s Co'··'·'·:"'.:-"o1'" .-:....., "''''r'''''~''''n't ';n .:;J ... ,,~LJ.J. .... J. n ... '" ...... i.J. .~l.U •• w"J ..... _ •• <.AH.. '~Q ~\;; ...... r-;.. .I.. 

p:::,oper ;0'1"::1 u.n~r the terr.'l:3 o:.~ which F:::-esno Fc.rt'!:i 
CO:11P:l."'l.Y snall guor.:mtee I::c::mc.r.. \\~Ctte:::- Cor:'i"'l.."'1':! ag~ir..st 
any loss t~rou8h the o,er~tion of i~s irrig~tion 
water business or through the exerciso of the ri5~ts 
to be ... ~ <" . .; "'n~o.' to 1" .... v ":;'re"''''c ,;:;,~, .... ....,s CO"" ""''''Y ""., .. 1 ""0'" ........ w-o. ow '" "..)J • • ";;'4. ..~. ".... ......i,J-... ~ .. ~,A,. Y'i 
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exercised by FrG!:i:lo Forr.:s Corn.pa..""lY 'l2l(:er its co:;.trz.ct 
vd ttl ?rcs~'lo Cc.ncl a.~c. I!"!'iga tion Co . .l~a."'lY, to ~i:hich 
r0fcr~r.ce h~s ~~retofore bee:;. made, and ~ar~ed Ex­
hibit fTA"; or throuGl~ the o?t~!'ation of its dOl.~c$tic 
"''''~f)''' b·· .. ~""~s~ .on """'e "'o·'~" 01" 7'e""1"'1"'''' ..,""/, ,.. ... l·U Co'" u ..... ..,.... 1.4...;,._ ... ~ .. w J. WI!... /wi .. "..... .~ ..... ~ .. J ~ ... " • .,0. .",-
-:'r:!ct to p:-cvic!e for the u::;e by' Ker:lc...."l Wo.t.:-r CO~i,)a::1Y 
of s1:.ch cc..nals.) di tchGS l::!terals or othc·r .f:~ci11 t~es 
o"'\'l1ed 0::- cont:::-ol1ed 'Jy ?::-esno Farl:s C041Pa.."lY which '::J.~y 
be l"J.cceS:3cry ·~o Kert:'lw"'J. '"ieter Co:n?o.."'lY in th~ distribu­
tion a.'"ld sale of irr1r;::-:. t:on \·:a tcr. TT 

duo.l public '.;.tili ty o'\.:.sil'leSS '1...1.ntil Ol'l or o.bou"C 1'luy 25> 1921. 

Up to t~~t date the sclc o! wcter for ir:::-igation conotituted 

it:;: major o.?erations. arl or o.oout ?,:ay Z5, 1921, the In'iga-

i'e:::-rec. to the FresTl.o Ir:::-ie::.tio!'l Di~trict. Sil'lCe 1;he~'l 7.erm2.r.. 

\~.;.ter Co:qJ.2.!'lY hc.s ooen e:l.::;ased ol'lly in the C~c::lost1c wetor 

ousi!'leso. On Dececb~r 31, 1942 it ~cd 113 active service 

co::".r.ectio!'ls" ""hilE on Dece~cber ':31, J.943 'they ·i.;(~re re:)ortt?d 

at 128. Its op8r:;:.ting re..,e~1ues fc"!" 1942 D.re reported at 

the s~le of .:lpplic.:'.:lt t z ir!"igc.tion :!ro,erti~s) :'rcsno F8:::-;.tlS 

i).~oUl1tec. to ~~7J1976.67. On t:;.~~t (ate :Lt wcs inCcbte' to the 

J.
-' ., ... 

• j. t::c ~"'o,,-,t o~ ""(... or:· 0'" (.:4;....... .I. v"',) .)J.:, • .) •• 

ment c.ttached to the sup~le~ontJl petit1o~ stows that for the 
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chcrges ~o: the pcrio~ orc reported at $S797.3.26, leavi~g 3 

n~~ '_o' ... !~ o~ ~)i 14/. 10 ,"v __ \: ... ),;"' ••• 

issue in a r3te pro~eeeing. 

As of ~ecer:lb(lr 31~ 194.3, K'2rr;l.:Jr.. ~~ater COrlpany reports 

assets e.ncl lio1nli ties es i'ollo,:,rs: 

Fixed Ce"',i -:01 
Cc.::.h • 

Accou.~ts Receivable 
D!'ficit 

C""".;t"" <:a.~..... c..':" 

D"e w""" ""'" \11...4. 

Resc~ve 

Totj.l Ass~ts 

Li8.:'11:i. t.i0S 

Stock 
G ~'~""c1...-"'o-",J.~ CO"""'"""Y • .\. _ _ ~! J..L ... l. ..... ~ ... 

for ACCT"C.:::d D~~?!'cc::..:.tion 

Tot~l Lia~ilitics 

$lS)909.03 

$ 5,000.00 
6,054.03 
7.855.00 

21:..8 ) S'09 • 03 

,:".,'" " ... , ~ 9~6 ,'1' <·""ol~:-I.:>(1 "''''''c:.~ 'j.; , .. ,.:,.: -:>te~' . " . .,:, ........ _ ~ ~ w~ .... ""'. '--. _ ..... ~~ ....... ~ \.,. 

tio~ to the c~nc~~l~tio~ ~~n ter~~inRtion cf the Incez~ifyinb 

::'SSCZZael"lt is ;),-i(. by tr .. e holc.;::- of the stock. U,on receipt 
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of the asses:;::ncnt ~oney j Ker:::c.n ",later CO::~lJany should use so 

~uch thereof ~$ may be necess~ry to pay its incebtedness due 

FIRST §..U2?LF2·E~rTAL ORDER 

The COllmiss:!.or.. ht..vinz cOl~ .. $ic.~e!'ecl -.;he reque!;t ot 

Ke!"r~cn 'd..: to!" Co::apany and lot being of tl'lc opinion tl'l:.:l t t!1iz 

is not D. :;latter 0 .. 1 ".hich 0. ho:!,~.ri:.l.g is l'lCCeSZo.r)" Md th~t 

~pplic~tTs reo.ucst shoul~ ~e zr~~tcd subject to the ~ro-

visions of this First Supplemt!nta1 Orc.0r j therefo):'e) 

~nd it is h.ereby, autl1.orizecl to ca.."'lce1 a.."'lcl. termine-te the 

Inde:m.ifyil1g Agree~uent between i t ~"'lo. Fresno Farr.c.s CO::'lPi:l!"·Y 

(novi ~isso1 ved) , dated ~~arch 13) 1915) :. copy of Ylhicl'l is 

levies and collects an .:.sseSS:,lent upon its outstancl.ing stoc}: 

in an a!'.'lount ec.ual to its c.ccumul.ltec. defici t;l which on 

Deceober 31, 1943 ~~e $7,976.67, ,~~c h~s throu~h the use of 

the moneys realized thro'..lgi:l the levying o...'l1C: collectio!;. of 

SUC:1 Ilsses::;o.ent paie. 1 ts inc.ebteclness C:.ue th~ V;m. G. Kcrckhof! 

Com.pany. 

IT IS :iEREEY FUR'II~R ORDERED t~1:'.t ... :1 thin thirty (30) 

C~y~ ~ft0r the levyine ~nd collection of euc~ as~es~~ent, 

Kel"I;lffi;' \\2.ter Corl1?~ny sl'lall file VIi t!l the Railroad Co~is~ion 

a co,y of the resolution of its 30ard or Directors levying 

such asseSZ:;V;lr.t a.."'lC~ a st&te:::ent showing the e.;:ount collected 

anc::. the use mo.de or to be ~ade of the :Joneys re~lized through 
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the collection of such ~ssess~ent. 

IT IS :-ER;::3Y FlJR'!:i2,R Oi\J3RED th~t the authority l:.ez-e-

in Gr~~tee sh~ll beco~e effectiv~ upon hereof. 



EXHIBIT A 

"Ki'ro~:: IJ-L !~ .... 1r BY THESZ 7'n.ESE:~TS, th~t "v'r;~AS, the ur.dcr:!ig."lcci, 
Frc~no Farms Co~pany, ~ corpor~tion orga~~:ed and existing ~~cr the laws 
of ":.he St::.te o! C.?liforni::., hils :1eretofore filed wit.h the ?.ai1roac COl':l­
~ssion of the State of Cali!orr.i~ it~ A?plie~tion No~ 1565~ praj~ for 
authority to ~cll to t.he Kerman ~atcr Co~~ny, a corporation organized 
and. exi~ting ~"1der the laws of the Sta-:.e of Califorr-.ic., the domc~tic ..... ater 
syste~ located at ~"ld in the ~~"1corporCoted Town of Keroan, in Fre~no 
County, Calii'orrJ.a, a.."ld to cnter i.."lto a."l Agreement with said Ker::.l."1 7i.lter 
Company" which saic! 3.sreel'!lent has been exec\!ted. and c.elivered to said 
Kerman ·::n.ter Co= .. p~"lY, a. copy or which agreer:cr.t in its executed forn is 
hereto attachec., =arkcd 'E~~J.bit ~,r a."ld ~de a p~rt horeo!, and 

rr-:'1EEREAS, the ?.ailroad 'Cor..::is.::ion has entered or is about to enter 
an Order in ::o.id procecdi."1g l.t."1c!er ~o.id ~p)'li~t.ion :;0. 1565, which order 
o.mong ot.her t."lings requir~s or will req,l.!ire s.'lid Fro::lo Fa..."":,,..s Co~?lIlY to 
covena.!'lt and aCrec w'lth stUd Ker=.ar. Y;ij,ter Co:::po..."1:r, ~\l.bst..mtiilly to the 
e!i'ect 3.!'l,d in the :::.l."l."le:- in this Indent\!!"("; set fort.h. 

lI~~O·'~, TIEREFO?Z, i."1' consideration of tr.e prer..ises and as' sl.:.ppl~­
rncnt~rl to the s~id Agree~e~t, ~Arked 'E~\ibit A,f the u."1d~rsigned, Fresno 
Farms Co;:;,panj· docs hereby COV0r.a~t to o.nd with said Kcr::"~ .. :'atcr Co:r.pany, 
as follows, to-wit: 

"Tb..'lt it will, and it hereby does cover~nt :me :olgree to ir.dc:'!'.nify 
the ::aid KerrnM. :'~atcr Corn~., .. "lY fro:!l. c,r.y and ~ll lozscs ~nd dci'iciencics in 
revenue i.."1 CO:l."lcction with th .. :! doine of all of those t.>:.inss and the pcr­
fomAnce of .;.11 of those dutic:3 which it ~ or is rec:ui~d to do or por1'or:n. 
by r~c.son of the provisions of said Ag:-ecrnent above referred to, o.lrl~cd ' 
tZ-~~ibit A,' in relation to t~t cc=tain agreemont dated Sc~t.crnbcr 15, 1903, 
between the rNsno Ca."lal a::'d Irrigation Co:::pany, a cor,oration, a."1d the 
undersigned, Fresno Fa~ Co~pcn7 (ineor,orated ::'5 'Fresno Irrigated la~ 
Co'., ,). which said AgrccmG.1.t', is recorded in the records 01' tho Cou:'lty 01' 
Fresno, State or Co.lifornh1, in Book 65 of Covenar~s, at page l~ 

trT1'l.lt. it will a.."1c. hereby clocz covcr..o.nt .:.nd. aeree to indcl'!'l.."'li~ the 
said Kerman ~'i.ltcr COrJ.pany from. :J.tr; ~d all los~es a.."ld de!icicncics in 
revenue in cot'_"1cction wit!1 t:1C mai:l'~c~nce ;md oper:.tion, cxtcr.sion or 
i:nprovc~c!'lt of th~ saie. do:r.~:tic ",iltcr Sj"St~:n, loclltcd ::l.t ~d in the ur.in­
corpor~tcd Tovm of KC~1 in Fresno CO~"ltYI C:J.liforr0.~. 

"T:"lllt if'sdd Ker;nan ~';ater Co~pd!'.y shz:.ll suffer :my deficicncy in 
revenue, or lo~:ses, Ilgc.iru:t which' it is by thc:e r,lroser..t.s indomnified, the 
unc.crsigncd, t:-csno 11l..""Q.S Co:::pc..'iY, .... 'ill ~o.y to ~o.id lCcr:r....~"l ~iater Co::oony the 
c.rnount or ~uch dcricicr.cic~ or losocs; tr~t it ydll, ~d hereby coos gr~t 
to s~d Kcrlr..:u'l. 7:ater CO:ljXony the right to usc Zl.ll of tho ditches .:l..."lc. ca."l.:lls 
owned by it, which ~c u:cd in Ctl.rr:ril'lt; l'.4"ld dcliverins water for irrie~t:ton 
purposes under sc'lic. Agrec!':lent d,~tcd October 15, 1908, together with the 
right to usc 3.11 such c.lMls Cone ditc;,cs, not owned b~r it, but used bj it for 
said pU!'poso~, ir.soi'=.r 0.:: the right to such 1,l!jC can 'be tr3.I'l~fcrred by olnY 
covc:".::l.nt, ~,zrce~cnt or c.ssigr .. "!"Lent of ~:J.id Fresno F:u-ms Compo..v. 



!tIN ~':ITNESS 7::-:E:;>..EOF, the s.:;.id Fresno ?~ Co:'!'lP~ .. (incorpor",tcd 
~~ '?rcsno IrrigAtod F~~ Co.,), h~s c~uced these prcsc~ts to be executed 
by its dT.J.ly ~utho:,izcd oi'i'ie~:-s .. ~"ld i ~s ~e~ to be u£i'ixcl! this ,13th 0...,. 
of M.lrch, 1915. 

By: 
Frc~idcnt. 

~nd ______________________ ~~--~----~---
Scerctcr; .. II 


