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B~FC~ TEE RAILROAD CO~f!ISSION OF THE STATE OF CALIFORNIA 

In tne Matter or the Application of ) 
O?~NGE BELT S~AGES, tNC. to sell, and ) 
!U;NKIN AZROX:AUTICAL ACADEMY, to'pur- ) Application No. 25957 
chase an auto'tlobile p'a-ssenger line ) 
operated betw~en tn'e Rankin Air School ) 
and Tulare, California. ) 

BY THE CO~lISSION: 

In this proc eed1r..g' Orange Belt· S,tag~s, ,Inc., a C'orpo~a-. 
tion, sel"ks authority 'to transf'er to' Rankin' Aeronautical Academy., 

(1) , , ' 
a corporation, and thp. -latter sef"kS' permission' to acqu1r~ from 

the for::ler an operative right as a passenger'stagp. corporation, as 

defined by S~ction 2';, Pubiic "Utilities Act, under which ,vendor 

may engage in the transport:l tion of passpngers, ba'ggage an~ ,express 

between'Tulare and Rar~in Aeronautical Academy situated so~e eight 

milt=os south~ast' of !tulare. The transfer '01' th~ .o~ .. r-ati~e right 
, 

alone is proposed; no'tangible proJ:l~rty is invqlvA.d. •. A cp.rtificate 

of ~ublic conveni~nce and n~cessityautho~izing'the establishment 

and op~ration of th1s sArvice was. granted to v~r..dor by D",ci'sion No. 
',(2) .' , , 

3 4289, renderp-d June 10; 1941, in ,Application, No. 2408,., 

. . " 

(1) For bN~vi ty, applicants Orange B ... lt Stages, Inc. and Rank1n 
Aeronautical Academy, will bp'refprr~d to rp.sp~ct1vely,as'the 
vendor and the v~ndee. 

(2) :At Rankin Aeronaut1calkcade:r.y, ,so Df'cision 'No. 34289 recites, 
a pr1vat~ air cadet training school has beerr established. ' 

.. 
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Und(~r the: t~rl:lS of an a.greeI:l~nt entered into bptween the::: 

vendor and thp vfo'>ndee on Dec~:::lbe:, 18, 1943, a copy of which 

accompanie~ the application, th~ vendor undertakes to transfer to 

thp vendee the op~rative right desc:'ibBd, in consideration of the 

payment of $1.00 which has oepn spp.c1fi~d as the purchase price. 

To provide th~ s~rvice vjlllndee will utilize the equipme:nt it now 

has. available:!, consis ting of' sew-n bus~s. As shown by the applica­

tion tht'll" buses range in capacity from 44 passengers to 25 passen­

gers each; and each station wagon will accommodate eight passengers. 

The time sch~dule accom~any1ng the application indicat~s that 14 

round trips daily will be provid~d. 

In our judgment the transfpr of the opp.rativ~ right now 

sought would b~ in the public interp.st and accordingly the applica­

tion will b~ gr~nt~d. This is not a matter rp.~uiring a public 

hearing. 

RarJ:in A~ronautical Academy is placed upon notice that 

"operative rights" as such do not const'itute'a class of property 

which may be c~pita11zAd or us~d as an elecp.nt of valu~ in rate 

fixing for any amount of mon~y in ~XCp.ss of that originally paid 

to th~ Sta.~e as the consid~ration fo:, the granting of such rights. 

t.side from thpir purely pprnlissive aspf:ct, they fo'xt~nd to thA·holder 

~ full or partial monopoly of a class of busin~ss over a particular 

rout(~. , This monopoly reatur~ may bf.- changF-d or d~stroyt-o,d at any 

timA by th~ Sta tA which is not in any r t-!sPfo!ct limi tp.d to thl.:: numb~r 

of rights which may b ... given. 

Application having be~n mad~ as abov~ entitlp.d; the 

Cot:ll:lissior. b,;-ing noV{ fully advised; and· it now finding that public 
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interest would be subserved thereby; 

Il IS ORDERED a~ follows: 

(1) That Orange Bplt Stages, Inc., a corporation, be 

and it hp.reby is autho~izpd to transfer to Rankin Aeronautical 

Academy, a corporaticn, that ,certain operative right as a passen­

g~r stag~ corporation (as detinpd by Sect'1on 2t-, Public Utilities 

Act) granted to said Orange Bplt Stages, Inc. by Decision No. 

34289, rendered Ju.~e 10, 1941, in Application No. 24085, author-

izi,ng the establishment and ::1aint()nance of service as such passen-

ger stage corporation for the transportation of passengers, baggage 

and express, subjpct to certain li~itations therein provided, 

betw"'~n Tular~ and Rankin A.eronau'tical Academy .. 

(2) That said Rankin Aeronautical Academy, a corpora· 

t1on, be and it hp.reby is authorizAd ,to acquire from said Orange 

Bel t Stages, Inc. the opp.ra ti v(~ right d~scribed in paragraph (1) 

Such authority is grant~d subject to the following 

cond1tion: 

Th~ author1 ty her@.in grantp.'d· is sub'j p.ct to 
th~ condition that Rankin : ... eronautical Academy, 
its succ~ssors or assigns, shall n~v~r claim 
b~fore this Co~~ission, o~ any court or othp~ 
public body, avalu~ ,for said op("rativ~ ,right , II 

or claim as th~ cost th~~~of, an amount in 
~xc~ss of that ~aid to the State' as th~ con­
s1dRration tor s~ch right. 

(3) That applicants shall comply with the .pr-ovlsion-s 

of G~n~ral Ordr-!r No. 79 arid Part IV of General Order No. 93':'A by 

filing, in triplicate, and concur:-ently making f!ffectlve, tariffs 

anci time tablp.s satisfactory to the Commission within sixty (60) .. 

-3-



days from'the ~ffective dat~ h~reof and on not l~s$ than one (l) 

day's notic~ to th~ Commission and th~ public~ 

The effective date ot this ord·~r shall be the date 

her~or,. 

, California, this 

day of 

COMMISSIONERS 


