Decision No

36898

BEFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
Paeific Gas and Electric Company for
an order of the Railroed Commission
authorizing Applicant to enter into

a written z2greement with Golden State
Company, Ltd. in words and figures as
contained in the form there¢for, whicn
is hereunte annexed, marked Zxnibit "A"
and made 2 part hereof.

Application No. 25991

L N I U U D T

Natural Gas Sexvice - Loleta, Calif.,

BY THE COMMISSION:

QPINION AND CRDER

In this applicatien Pacific Gas and Electric Company, hereim referred

to as "Paclific,” secks authority to eanter into a written agreement for the sale
of natural gas to Golden State Company, ltd.

The most important features and conditions of the agreement follow:

Under dete of December 10, 1943, Pocific and Gelden State Company, Ltd.
herelnafter sometimes referred to as "Goldea" entered and executed a written
agrecrent under the terms of which the two partics when avthorized by the Railrced
Commission of California will conclude the contract.

The agreement provides that Pacific will sell ond Golden will purchese
"laterruptible gas" in such quantities as shall be required for fuel to operate
four of Golden's 150 ap high pressurc beilers to be largely used for industrial
purposes ond ineldontally for heating bulldings located ot Leleta, Humboldt
County, Califerniz.

The agrecment further provides that such intcrruptible -8 aé is inter-
changed between the parties shell be delivered by‘?ﬁcific to Golden at the point
where pipe lines owned and loasod by Golden contact Pacific's pipes extending
from Tompkins Hills Field in Humbeldt County.
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For all gas delivered therwvunder Golden 1s to pay Pacific cach month
an ameunt of moncy in accordanes with the following rates:

First 50,000 cu. £%. per menth L9.2€ per 1000 cu,. ft.

Next 50,000 cu. f£t. per month 39.2¢ per 1000 cu. ft.

Next 900,000 eu. . per month 26,2¢ per 1000 cu. ft.

Next 2,000,000 cu. ft. per moath 23.2¢ per 1000 cu. ft.

Over 3,000,000 cu. £t. per month 22.2¢ por 1000 cu. ft.

The above rates are subject to an adjustment of 3% computed to the
nearest 0.1€ por 1000 cubie fout pur 50 Biu change in heat content from a bose
of 1050 Btu adjustment to e computud according to Pacific's Rule and Regulation
Ne. 2. The above tariff contadns o fucl oil clouse inereasing or decrcasing
the rates 1€ per thousand cudie fuet for each éF per barrel ineressc or doercase
respectively in the price of fuel oil as regularly quoted by Standarda Oil Company
" of California from $1.30 per barrel in tank ear lots f£.0.b. Zurcka, change te be
%0 the nearsst onc—tenth ceat, to become cffective on zad after the 30th day
folloving such change in the price of oil.

Golden agrees to install suitoble and cdeouate burner and associote

equipment, ot its own cxpensc, for utilizing the interruptible gas delivered.

Pacilic aprees to refund to Golden the installed cost of 21l burner and as-
sociated buracr cquipment et the rote of 108 of the moanthly revenuc dériVGd
from the sele of gas to Gelden thercunder, provided no refunds will be made by
Pacific in execess of the actual cost, or 36,500, whichover the lower and,
further, no refund sholl be mede after three yoars from the dote gas was first
delivered thercunder,

Pacific will install ot its own cost the zccessary meins and cquipment
for dclivery of gas to Goldcn at a cost of approximately $14,000, in consider-
ation of which Golden cgrees it shell, during the term of the agreement, in the
event it discontinues operating the boilers er fails to take the necessary
quantity of £33 to operatc the veilers whea the gas is available, or causesthe
proposed cgroement t¢ b cascelled prior to its expirntion dote, pay to Pacific,
on demand, the full cost of furnishing and installing scid main, but nat in

cxeess of $14,000.




The toerm of said proposcd agreement will oo theee years from and aftor
the date gas is first delivercd thersunder, and will continue from ycer to yeor
subjeet to terminotlion in o munnmer zs sot forith in szld proposed\agrcemcnt.

The propesed agreement provides that it shall at all times be subjoct
to such chunges or modifications 23 the Rnilroad Commission of Califernin may
Srom time to time dircet.

In further suppert of the suthorization seught, Pacific nllcges that
it has given cereful ceoasiderztion to oll the facts and circumstances bearing on
the matters invelved : ¢s anc therefore allcges said proposed agreement

finds worront in the facts ces obtaining. That 2ll the terms and

conditions thereof are just and reasoncble ¢ the partles therete and that
Pacific and Gelden are desirous of enhering iato and performiag the covenants
thercto. Pacific further 2lleges the aanucl gross revenue,vhich 1t is estimeted
it will racelve from the supply of nctursl gas to Goldan under the agroeemont,
will te approximntely 335,000 and that the consummetion of snid proposed agree-
nment, in accordance with its terms ond conditions, will not impose any burden
upon Pacliic's other notural pgos cuctomers in Hurboldt Courty, Californis.

Tac Commission naving considered the prayer of Pacific Gas and Electric
Company and it belng of tho op;nzon that the applicciion sheuld be granted and
that a publie hearing is nob nocessa

IT IS QRUERED that Paciflic Gas and Elecvric Compzny is hereby cuthor-
izcd to onter into and exccute 2 written agreement with Golden Stazte Company, Ltd.
in words nad figures contained in : wancexed to the
application marked Exhibit "A," and made o part therd

IT I5 FURTHER ORCERED thot Pacific Gas and Zlcetrie Company is horeby
authorized to charge the rates and otherwise to coaswamnte sald proposcd agrocment

fully in cecordance with its terms and conditiens.




The nuthority hercin gronted shall be effective on the date hereof.

Pog
"Dated 2t San Francisco, California, this jq day of

Commissioncrs




