
Decision NO~()~~~ 

BEFORE THE RAILROAD COMUISSION OF THE STATE OF CAIlFORNIA 

) 
L~ the V~tter of the Application of ) 
?~cific G~s ~nd Electric Company for ) 
an order of the Railroad Commission ) 
authorizing Applicant to enter into ) 
a ~Titten ~ereement with Golden State ) 
Compa!'lY, Ltcl.. in ..... ords and figures o.s ) 
conto.ined in the form there;,for, which ) 
i3 hereUnto annexed~ markecl. Exhibit frAn ) 
and made a part hereof.. ) 

) 
Natural C.:l.S Service - Lolet3, C31it'. ) 
--------------------------) 
BY THE COMMISSION: 

Application No. 25991 

In this applicati.n ~eifie Gas and Electric Company, hereia referred 

to as "Pacific," seok~ authority to enter into a ~7itten agreement for th~ sale 

or natural ga~ to Golden State Comp~~y, ~td. 

The most important features and cor.~tior~ or the ~greemcnt follow: 

Under date of December 10, 19~), P~cific ~nd Golden State Compcny, Ltd. 

hereinafter sometimes refcrrod to as "Colden" e!'ltcred ~d executed 13. written 

~recment under the tcrtts or which the two ~rtics when authorized by the Railr~ 

Commis:ion of California will conclude the contract. 

The ~gr<lement provides thr.t P~cif"ic will 3c11 IJnd Golden Will purehe..se 

"interruptible gas" il) such ~u.lntities as shall be N~uircci for fuel to opcr:.te 

four of Goldcnf~ 150 ~p high pressu.~ boilers to be largely used tor indu~tria1 

purpose~ ~nd incidont:.lly for he:.ting buildings locntcd ~t Lolot~, Humboldt 

County, Co.lii'ornia. 

The agreement further provides tr~t such interruptible gcs as is ~~ter-

c~need b~tween the pcrties sh:.11 b~ delivered b~ Pacific to Golden at the point 

where pipe lines owned ~d l~sod by Geld.er.. eon.~et. ?aeitie' s pipes extencii..ng 

from Tompkins Hills Field in Hur:lboldt CO~"lty. 
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For ~ll gns d~livor~d thc~~una~r Gold~n is to P~7 Pncific o~ch month 

c.n a:nou. .... t of rnoncy i."'. ::!.ccord::.nce "·:ith tho i'ollowing r~.tes: 

Fir::t 50,000 cu. "'. por ~onth 49.2i per 1000 cu .. !'t. ...... . 
Next. 50,000 cu. ft. por mo~th 39.2i por 1000 cu. ft. 
Noxt 900,000 cu. ft. por ~onth 26.2i per 1000 cu. ft. 
~J(:xt 2,000,000 cu. ft. pcr ~onth 23.2t pcr 1000 cu. rt. 
Ovc~ :3,000,000 cu. rt. pcr ~Ionth 22.2i pcr 1000 cu. ft. 

The ~bovc r~tc~ ~r~ oubjoct to ~n ~djuot~cnt of 3% computed to the 

of 1050 Btu adjustm0nt to b~ co~put~Q accordine to ?~ciricfs Rul~ ~nd R~gul~tion 

No. 2. Th~ ~oov~ t~ri£r cont~ns ~ fu~l oil clcus~ incre~sing or dccrccsL .... g 

the rates 1t pc~ thousand cubic feet for Q~ch 6i pcr berrol incrc~so or dccr~cse 

r~sp~ctivcly L .... th~ price of fuel oil ~s rcgul~rly quoted by St~n~ra Oil Cornp~ny 

or·C~li£ornia from $1.,0 per b~rrcl in t~nk c~r lots f.o.b. Eurckc, ch~g~ to b~ 

to the nc~r~St one-tenth cent, to bccoru~ c!f~ctiv~ on ~ .... d ~!t~r tnc 30th ~y 

following such ch.:l.ngc in thf; price of oil. 

Golden ::!.gr~es to instilll suit~.blc ane.. ;:.dcqUlltc.: burner ~ci ~ssocic.tc 

~o.ui~~cnt, ct its own cY.p~nso, fo~ utili~ing the intc~ptibl~ e~$ dclivcrcc. 

?~cific ~Grccs to refund to Colden the instcll~ti cost or .~l burner arid ~s-

soeintcd burn.::r cquipr::cnt at the r~to or 10% or the monthly rcvcnu~ d(;;ri ved 

Pncif1c in execs:;: of th<.i l'I.etual co::t, or ~6,500~ w:1ieh,.'v.;r is the lower Mci" 

further 1 no refund shell be :ncdc ci'ter th:-o::c j'c:lr:J !ro~ t he ~t..:: gc~ w·~s first 

delivered thereunder. 

?~ei£ic will inst,'\ll c.t it.s own cost th~ nccess,:!:y m.:ins Mel cquipJ:lont 

for doliv~ry of ens to Golocn ~t a cost of ~pproxioately $141000, in con3idcr-

c.tion of 'tlhieh Golden ::.grccs it s~cll, d\lring the tem of the n.grc<;.::cnt , in the 

ev~nt it discontinu0s opcr~ting th~ boilers er feils to t~c tho nGe~sscr.y 

qucntity of gas to opcrc.tc the ooilers when the g~s is :lvu~lnblo, or causostho 

propo~ed ::.gr~ement to b~ c~~colled prior to its ~xpirction ~te, pay to ?3cific, 

on demMd, the full cost of furt'.i~hing ~d i:l.3tt!lll.ng scici l:lC.in, but not in 

excc~s of $14,000. 

-2-



• 
ThE; t~rn. of :;,'.lid ,roposc:c' ~er~cJtcnt ..... ill 00 thrc{:: :r~[).rs i'rO;:l Me! .::.i"tor 

th~ d~tc 5~= is first dclive~cd ther~~~der, ~r.d will continue fro~ yeer to yc~r 

subj~ct to tc::-:r.inntion ::':'1 ~ r.".:l:1r.(;!r ~.s :::ct !"ort.h i.~ sc.1d projXlscd c.cr~emont. 

Tho proposf:c. r.srcct.'lcnt p:"ovicies th,'lt it sh.:ll <.',t 011 tim~~ be subject 

to ouch ch~~S~s or modi!ic~tions ~s the R~ilroad Co~ssion of Culiforni~ m~y 

from t~~c to ti=.o direct. 

In further ::~!,port of the ,<:.uthoriz~t:l.on sO\l!';ht, ?r.:eific ~llcgcs th.::.t 

it h~s giv~n ccrcful consicicr~tion to ~ll th~ f~cts ~~d circ~~t3nccs be~ring on 

the ~ttero involved ~ci ~c1icv~c ;ne th~r€roro allcgvs s~id proposed ~grce~0nt 

findc VI~r:-~"lt in tho i"~ct::: ~o. ei:'cu.::stc.~ces obt.:!ir.in!}. Th;,t c.ll the terns .:.nd 

conditions th~rGo£ nre j~se .~d ~~u=on~blo to tho ~rti~s thcrQto and th=t 

?,~cii'ic nnd GClden ~N c.esirou$ of 8ntGring into ~!'lcl pcrfor=ci.og the covcMnt3 

thClr-eto. P::.c1£ie t"ur'the:r allt;:gi;;s t.!'.<: .1:1. ..... \1.[ .. l gross reven.u.e, v:hich it is <:st.ir'..3.t~ci 

it will r~ecivo trom tho s~pply or n~~urcl e~~ to G¢ld~n undar th~ agrccm~nt~ 

will oe 'lppro:d.':l.~t~ly $35 ,,000 ~"lc. th~t tho:: cons1.!l'r .. ~tion of !;l!id l'roposcc. :?gN.z:-

::lont, ill .:lccord.lnce w:'t.h its t,'::!'1"...s ~nc. conC:it.ior.s, will not impose i!..~y burden 

ui'0n ?:lc1i'ic' S othc:" n~:t.U!":..l gc.s c-.:.~tOr.l\:ro in Hux'ibolcit County .• Cali.forni:l. 

Tho COTl".:ti!:~ion h.:.ving consicer~c tr.e pr.'1~'cr of ?:;a.cif~.c 0.::.5 end. Electric 

Cornpc.r'1j" nr.d it bf)ing 01: "'h.;; opinior~ th:-:.t th'.; .1pplJ.C'c.tion should be, grllnt.::d ~nci 

tha.t n. public ho.n.ring is not nOCCS:l~ry ~!'lci :o:ufi':'.,=~.\"nt. C:".uso cj:)p.J.:u"ing therefor, 

IT IS ORDERED th~t P~cifie G~s ~nd Eloc~ric Comp~~y is ~~rcby ~uthor

izcd to onter into .l.r.C oxecute t! '.'In tt"'n .-:grco:::cnt with Golc!cn Stct(i; CO::lPfI.."lY, Ltd.. 

in woras nnd figuros cont~ined in the form therefor Which is nnncx~d to thv 

npplicl',tior. r. ... '\rk~d Exr.ibit. "i.," n.~d ::lC.c,(;; :l ,:lrt thcNO!. 

IT IS FURTHER ORDE?..ED thc.t hcific G~s end. El~ct.rie CO~PMY is h\;rebj" 

<J.uthorizocl. to ch:lrgc the rntcs .?.nd oth·:n:"'lIioe to eonsu.";l."!".".t(.; sdci proposed .'?gre:c:ncnt 

fully in cccor~cc with ito t~r~s ~d condition~. 
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':'-25991 • 
Th~ ~uthority herein er~~t~d ~ho1l be o£tcctivc on th~ Qatc h~rco!. 

:?q -., ...... . D.'ltec. ~t S:\~ Fr~ncisco, Cc.lii'or:-.ir." this __ ~,","",,;;L.,--__ &J or 

CO=.r.".is~ioncrs 


