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Decision No. 3~)912 

BEFORE THE RAILROAD COMMISSION OF T?-3 STATE OF CALIFORNIA 

In the ~~tter of the Applic~tion of ) 
M8RCHANTS PARCEL DELIVERY, a corporation,) Application No. 25975 for authority to suspend opprations ) 
under its express opArative rights. ) 

BY THE COMMISSION: 

In this proceeding Merchants Parcel D~11very, an express 

corporation, as defined by Section 2(k), Public Utilities Act, 

s~pks authority to suspend the op~ration of its service for the 

duration of the present war and six months thereafter. In support 

of its proposal applicant allegps that its business has diminished 

to such a degrep. that it is no longer profitable. 

Operating under a grandfather operative risht acquired 

from a previous owner, applicant is ~ngaeed, as an pxprAss corpora-

tion, in the transportation of packagps sold at reta1l, from San 

Francisco to pOints situated in thp. ~st Bay and along the San 

Francisco Peninsula. This transf~r was authoriz~d by Decision No. 

31792, rendered February 27, 1939, in Applicati,on No. 22523, where 

the scope of applicant's operative right was dp.finp.d as follows: 

"(1) for the transportation of packages sold at 
retail from San Francisco to purchasers at th~ir respec-
tive homes, office address~s, or places of ~mploymp,nt 
in (a) Alameda, Albany, Berkeley, E1 Cerrito, Emeryville, 
Ha~vard, Oakland, Pie~ont, Richmond, Richmond Ann~x, San 
Pa.blo, ~n Leandro and Mt. Eden, and (b) in the territory 
~mbracing Burlingame, Colna, Daly ,City, 10s Altos, Menlo 
Park, Mountain Vie" .. , Palo Alto, R~dwood C1ty, San Jose, 
Santa ,Clara, Sur.nyval~, Woodside and po:tnts situatf'!d 
betw~en: ',said poin\s and San Francisco; and (2) for the 
transportation of packages of m~rchandise weighing not 
more than tvlp.lve pounds from retail storps in San Fran-
cisco to branches of such stor~s in said dest1nat1or .. 
·t~rri tory."' 
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From the allp.gations o~ th~ application, and from ir-for-

mation submitted by the applicant, it appears that for some months 

thp. business has be~n conducted at a loss. An income stateropnt 

accom~anying the application discloses that during the 10-month 

period ending October 31, 19~3, applicant suffered a net loss 
(1) 

from op~rations amounting to $32.34. Du~ assertpdly to pr~sent 

wartime restrictions, the volur.e of traffic has dpclined so sub-

stantially that at present less than fifteen packages per day are 

handled, on the avprage, and only twelve customprs now re~in. 

Assert~dlY, the traffic has b~come so inconsequential as not even 

to pay th~ cost of gasolinp consumpd in performing thp pickup 

se:cvi.c.e. alonf:'!.. Other transportation ag@ncips are avai1ablp, so 

applicant all~ep.s, to accommodat~ the limited np.eds of th~ remain-

ing customers. 

Und~r the circuostanc~s a suspension of applicantts 

service will be authorized, limited, how~ver, to a period of on~ 

year from the ~ffectiv~ dat~ of the order. This, Wd be1iev~, is 

preferabl~ to an ind~finit~ suspension for th~ duration of the war. 

Upon th~ Hxpiration of the term sp~cified applicant, should the 

conditions thpn existing justify such a course, may apply by sup-

plBmE::ntal application for a further suspension. A public hearing 

is not required in this matt(~r. 

(1) This statement discloses that during the lO-month period 
p.xtp.nding fro~ January 1 to October 31, 1943, the financial 
results of applicantts p.xpress op~rat1on warp. as follows: 

Express Income 

EXpress hxpp.nse 

Rent 
Salaries 
D~11vfi!rY' Expt"!nse 

$ 15'3.12 
267.28 

1,,1 ~ .24 

$1,903 .. 30 

1,935.64 

Net LOSe from Opprations Rc 32.~ 
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Application having bp.~n made as abovp. entitled; and good 

c~use appearing therp.for, 

IT IS ORDERED as follows: 

(1) That Merchants Parcp.l Dplivpry, a corporation, be 

and it hereby is a~thoriz~d to susp~nd operation as an ~xprp.ss 

corporation, as defin~d by SActiGn 2(k), Public Utilit1p.s Act, 

between all p01nts which it is presently authoriz~d to s~rve under 

its Axisting opprative rights, until March 15, 1945. 

(2) Th~t such period of suspension may bA shortp.nAd 

or pxtended by appropriate order of the Comnission, made ~ither 

upon its own l:lotion or pursuant to suppl~mental application filf!!d 

herein. 
(3) That Merchants Parcel Deliv~ry shall irnmpdiatp,ly 

a.mend its tariffs on file with thp. Commission, upon not less than 

one (1) day's notice to the Com=ission and to thp. public, so as 

to sho\'l that its op""rations havp bpen susppnd~d as authorized 

he:oein. 

The effectivp. date of this order shallop. the date hareo~ 

Dat~d at~ 1c.d(:A<:. t'!d<2N 
of ~i, ,1944. 
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