
Decision No. __ 3_6_"9--.,;1;..;4~ 

BEFORE THE RAl1.ROAD CO~!SSION OF THE ST.~TE OF CAlIFO&'UA 

) 
In the matter of Application of ) 
MORGAN HILl COOPERATIVE DRm ) 
for authority to purcha~e its entire ) 
:-equirement of na. t\ll"a1 gas from ) 
COAST COUNTIES GAS A1~ ELECTRIC CO~~ANY ) 
on t.he lat.ter's Surplus ::;as Sched.ule ) 
No. ll, w1thout nece~~ity or ~~~talli~g ) 
~tand.by facilities. ) 
--------------------------) 
BY THE cO~~crSSION: 

OPINION A~~ ORDER 

Application No. 26014 

In this application ~organ Hill Cooperative Dryer petition~ the Co:-

rni~sion for permission to be ~erved with gas under the applicable surplus gas 

tari!!! o! Coa:t Co~~tie~ Gas and Electric Com~ny, without t.he necessity of 

installi~e and providL~g ~tandby fuel installation and supply. 

The applicant respectfully shows that it is in the busL~ess of de-

hydrating prunes at its plant in Morgan Hill, Sa.~ta Clara County, and that said 

plant has been and now i.5 being ~erved v.'ith nAtural gas 'by Coast Counties Gas 

and Electric Company. It is further represente~ that in order to meet the 

demands imposed by the Federal Government to process a larger volume of produce, 

it is now in the process of enlarging its dehydrator and adding !o'Jr new ga~ 

burners, which will require an estimated additional lw...,OOO cubic teet of gas 

daily. In this latter respect, the applicant states and evidences by copie~ 

of it~ a.pplication to the War Production Board, and ot t."J.at Board's reply, tha.t 

it h~ 'been grantea pe~ission to deviate !rom said Board's Utilities' Order U-7, 

to the extent tha.t it ~~y use the aforesaid daily volume of gns in the new 

burners of its dehydrating 1'1ant, and without the necessity of installing standby 

!uel eq,uipment. 

Applic~~t further represents that its ope~ations occur in the period 

between April 1 and November 30 when normally there is a sufficient supply or 
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ga~ and, further, that its operations ~re such that it will ~u~pcnd and cease 

us~~g gas whenever ordered to do so by the supplying uti1itr. 

The request :lade by Applicant represent~ a deviation from the utilit:rl~ 

tarifr~ and this Cornmis:ionts orders under Ca~e No. 4591, wherein standby 

racilitie~ arc required ~s a precedent to receiving surplus gas service. 

The CO~~5eion is aware that Applicant's petition is made in order to 

make possible an increased production Qf neces~ary food products and recognizes 

the inadvisability of requiring the use at this time of critical materials to 

provide adequate ~tandby facilitios. 

The Commission i3 of the opinion that the requested deviation from 

said order~ is justified ~~der the present circ~tances provided Applicant 

v.'ill conform strictly to the surplus tariffs an1 to the curtailment orders of 

the supplying utility, but that the deviation should not extend beyond the 

d1JX'ation of the pre5cnt .... "ar plus six months. It is of the further opinion that 

a public hearing in this application is not required and good cause appearing, 

IT IS h~Y ORDERED that Co~st Counties Cas and E:tctric Company may 

rcn1er surplU!! gas 3ervice to Morgan Hill Cooperative nryer at its plant in 

Morgan Hill without it~ providL~e auxiliary standby equipment and fuels at the 

ratos and under the conditions of appropriate filed tariffs to the extent of 

144,000 cubic feet per day, the a.rtou.~t pern:itte:d by the War Production Board, 

provided th~t the period of ~uch s~rvice shall not exceed the period or the 

present war pl~$ six months ur~es~ othervd3e authorized oy the Commissio~. 

The effective date of thi~ Order shall be the date hereof. 

Dated San Francisco, C~lifornia) 

~ -"ek; , 1944. 

/)~-_~ ___ L ___ ~_ d;'l.Y of 


