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BEFORE TEE RAILROAD COMMISSION OF T~ STATE OF CALIFOR..TlJIA 

In the Matter of the Application of ) 
EIMER W. OWEN to sell and ER!-.TEST L. ) 
BELLINGER to purchase an automobile ) 
and stage line operated between ) 
Sterling City and Chico, California.) 

BY TEE COA~SSION; 

~I' fl.! II II tl\ , f (ffil ~ In 1] ,., I"\.~ " , 

t i J. ~ n~ I t II ir It i/I:" I 15 rr 
~ l.J to. I.J ~ U u l ifJ il,.; 

Application No. 2,5980 

.QElEl.QN 

In this proceeding Elmer W. O~·len, doir..g business DoS 

Chico-Faradise-Stirling City Stage Line, proposes to sell and 

Ernest L. Bellinger to buy, the operative right for the transpor­

tation of persons and property between Chico and Stirling City and 

intermediate points. This right was originally created by Decision 

No. 5704, dated August 26, 1918, and through successive tre.nfers 

vms eventually ac~ired by Elmer W. OWen, the seller herein, by 

v1rtue of Deoision No. 27428, de.ted 1.ugust 8, 1934. 

By the terms of ~n agreement entered into by the parties, 

the buyer agrees to pay the seller the sum of $982 of which amount 

$2,0 is said to represent the value of the operative right and $732 

the value of the eqUipment, consisting of one 1929 Dodge passenger 

and property-carrying vehicle~ 

One round trip daily is operated between Stirling City 

and Chico. 

The operating state::ent of applicant show's the following 

results on an annual basis for the past four years: 
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1940 1941 1942 
REVENUES 

P~ssenger S 8 $ 3 $ 25 
Freight 24.64- 2102 2026 
Total $2472 $2112 $2121 

EtJ?ENS:E;S $2844 $1153 $1628 

O~~RA~ING INCO~~ (~ 3Z2) S 959 $ 493 

<::::): Red Figures 

(1) Not segregated as to passenger and freight. 
(2) (3) Figures not yet available. 

1943 

$2637 (1) 

(2) 

(3 ) 

The law has required Eloer W. Owen and his predecessors 

to pay, in connection with app11crtions for the transfer of said 

operative right, filing fees in the amount of $150. If Ernest L. 

Bellinger acquires said operDtive right and pays therefor the sum 

of $250, he may charge to Intangible Capital a sum not in excess of 

said $150. The remainder should be charged to Proprietor's 

Investment eecount. 

The Commission is of the of t~e opinion that author­

ization for the transfer is in the public interest and t~~t the 

~pplicatio~ should be granted. Tho ordar follo\~ vdll be in 

accordance ,dth that finding. 

Ernest L. Bellinger j.s placed upon notice Jchat "operative 

rights" as such do not constitute a class of property which may be 

capitalized or used as an element of value in rate fiXing for a~ 

amount of money in excess of t~~t or1gir~lly paid to the State as 

the consideration for the grant or such rights, Aside trom their 

purely pe~issivc sspect, thcy e~end to the holder a full or 

partial monopoly of a clas~ of business over a particular route •. 

This monopoly feature may be cr~ngcd or destroyod at any time by 
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the State which is not in any respect limited to the number of 

rights which ~ay be given. 

o R D E R - - ... --

Appl~eDtion having bOGn rnede in tho abovo entitled 

matter, and the Co~ission being 'duly advised, and hereby f.1nding 
that public convenience and necessity so require, 

IT IS OP-DERED as 1'0110""$: 

(1) Thzt Elmer ~. Owen is authorized to sell ~nd 

transfer, ~nd ~rnest L. Bellinger to purchase and acquire the 

operativ~ right and oquipment rc~erred to in the foregoing opinion, 

and thereafter to operate t~crcundcr. 

(2) That if seid Ernest L. :Sellin.~c:lr ecquires s$id 

oper~tiv0 r~gh~, h£ ~j ~harge to Intangibl~ Capital not ~orc 

than $1,0 of the purc:~sc price, the rC41.aindcr of: tho peymont :tor 

s~id operative right should be ch2.rgcd to Proprietor's· Investment 

~ceount. 

(3) Tho.t ap'p11cants herem sha.ll comply with: tho 

rules of the Commissiont's G~noral. Order !-To. ·79 and·part IV o-r 

Gc:n~ral Order No. 93-A by filing,. in tr1pl.icatc,:.and con­

currently making cff0ctivc ter1ffs ~nd time sehcdulos satisfactory 

to the Commission within sixty (60) d2YS from the effective dote 

hereof ~nd on not less th~n five (5) days' notice t~ ~he Co~ission. 
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(4) Th2.t the authority horein granted by the 

Commission to the perties to trar~fcr and purchzse the properties 

in question shall not be construed to be a finding by the 

Commission or othcr~se of the value of scid properties. 

The effective detc of this order shall be the d~te here-

of. 
~ 

, Ce.liforn1~, this 154-' 


