
D~cision No. 36946, " '.' 

Bu~O.hE THE ?.P.ILitOAD CO~U~SIO~~ OF Tn:=: STATE Of C;.LIFO?.:.~IA 
:" 

) 
In the Matter of the Application of the 
LOS ANGELES RAIL\vAY CORPOF.ATION for ~n 
o=der authorizing the execution and 
delivery of an agreement revising certain 
terms and conditions of conditional sales 
contracts heretofore entered into relating 
to the purchase of motor co~ches. ) 

Applic&tion No. 26038 

-------) 
BY THE COMMISSION: 

, (1) 
Under COl!'J:l1ss1on uuthoriza tion Los Angeles P.aib;t3.y 

Corporation ha,s executed conc..i tion.;:l sales contracts covering th~ 

purchase of 205 motor coaches ~t an aggr0g~te cost of $2,714,053.17. 
~he co=pany has ~et all payc~~ts due ~der tne condit1onal s~les 
contracts, z.ne. on April 1, 19k4" there will rem::.in unpz.id the 

in l' 1 ~ ~ ~l 6~0 l~O ~~ pr .c pa ~um o. ~_, e ,~uv.~~. 

The Yellow Truck ::nct CO:'.C!-l M::nufacturing Comps.ny from 
(~ 

whom tl"le 205 motor coaches were purctw.sed ass1gnee. its interest in 
" 

the conditional sales contracts to ~cl1ow Manufacturing Acceptance 

Corporation who in turn assigned its interest in such conditiol::al ' 

sales contracts to The ?erJlsylva~i~ Company for Insurances on Lives 

~nd Gr&nting Annuities. 

Decision, 
(1) Al1l2l ~Q. ~lY.n~~t DS'te NQ. CQach~~ Amount 

23192 32755 1-23-40 48 $ 628,745.49 
23457 33091 5-14-40 4 51,596.68 
23660 .33471 9-10-40 20 259,5.33.60 
24258 34367 7- 1':'41 99 1,298,093.58 
24525 34696 10-28-41 34 476z0aS.82 

205 $2,714,058.17 

-1-
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Applic~nt ~sks per~iszion to enter into en ~~reewent with 

The Pcn.."'lsy1vsnic Comp:;.:.ny for Ins'J.ro.nces on Lives and Gr~nt1ne 

An."'lui t1t:~z modifyi::lg the terms end conditions of tht? sev,~ral con-

di tionnl ~;ales contracts. A copy of th~ proposed a~r~cm0nt is i'ilt:'d 

in this app1ico.tion ~s Exhibit H,AII. This agr('c!n<:>nt recognizes tl'l2t 

tht!re ¥'i11 bE> C1.l€ ,3,nd p'::YG.bl~ u:~,(lcr tht:.:' several concli tionel ssles 

contracts on April 1, 1944, th~ sum of $1,680,403.32. Th€ cocpzny 

2erces to pO,Y S,~08.)2 0:' suer. ~Ir.Ount c.t the tirr;~ of the ex~cution 

$1,680,000 in €c.~ur.~l ~.ontr.lj· in~tcllmf;'nts in th~ :;:r:lount oJ:' ,;:,35,000 

!tents to b~ !:1.'JC~,~ tl'H::r~o.fto?r 011 -:hc first o i.' '2E.cb succ'S'€dine r:onth 

for 47 months ur .. til t[.c full c:..::l~unt of the princips.l has 'c~on p~id. 

~~ ;. ~l 
time to tim<=: on any L10nti".Lly p::ymc!'lt a,- te u:.y in5tc.l1m~nt 01 or ~.l. 
of the unp~1~ pr1nclp~1 upon pay1ns a preml~ or one-fourth or one 

per cent of the smount or th~ instc.llmcnts so prcpa~a. The proposed 

~£raement modifi~~ th~ rct~ of int€r~st by reducing it from 4% to 
)~% per otl."'lUI:l. 

It is ezti::la ted that th·;:- :ood.1:"1ca t10n ct the conditional 

:~l~s contr$cts as indicat0d in th0 proposed ~greem~nt will result 

to epplicant in a saving of $41,385. Under the conditioncl s~les 

contrc.cts <:I~ they now r~;;..cl, opplic.:~nt will h~vc to n.:.ke principal 

cipal int0r~st p&ym~nts under t:tC proposed agr0e~~ntz will &mount 
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The Co::"_~ission D..2.ving cOr'.sidercd ii'.pplic"nt' 5 reo.ucs t 

c:~nd it being of the opinion th.;.. -: thiz is not c. m .. · t t·~r on v·:hic!l a 

he~rine is n~c~ss~ry; th~t th~ cxec~tion o~ the ~er~~~ent fi10d 
in this c.pplic~tion ns Exhibit "i-.li by c.pplicrlnt is r~~.son:?;.bly 

neccssc.ry :lor the p'J.rposr:: 0:: r,=func.~n£ its indebt~dnc:~ due und~r 

granted. by tho: CO:;~:-Jission, ;..:.nd. th.::. t tfli~ :~p}'.ilic~ 'tior.. sho·;.ld oe 

granted, thereforo, 

mo.y, ~ftcr th~ dcte h~reo~, exocute ~nd deliver to Thc Pen.~sylvar.ia 

COr:lpany for Insurances on Lii.-es :;.nd Gro.nting Annuities an r.gree:nent 

in, or substunti~lly in) the s~me form ~s th~ ~gre0~ent filed in 

this applic~tion as Exhibit If Aft • 

IT IS 5E'f:EBY FURTHER ORDERED t!'~ t wi thin thirty 00) C:::.ys 

afte~ the ~x~cution and delivery of ssid ::.ercement Los An~cl~s 

Rail'::cy Corpora t~or:. sh::.ll !'ile '.':i th ti:"~o? Railroad Commission two 

true and complete copi~s of s~id aereeocnt. 

D2t~d at S~.n Francisco, C~.lii'orr:.i~, this _____ day 

1944. 


